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CONFIDENTIAL. 


Correspondence respecting the Purchase by Her Majesty's 


Government of the Khedive's Shares in the Suez Canal. 


The Earl of Derby to Major-General Stanton 


(Telegraphic. Foreign Office, November 18, 1875, 4°45 vat 
TAAL informed that a combination of French capitalists is offering to buy from 
tho Khodive his interest in the Suez Canal; and that his difficulties are such that it is 
thought possible he may consent 
‘Please stato if thero is any truth in this report. 





‘The Earl of Derby to Major-General Stanton 
(No. 61.) 
Sir, Foreign Office, November 15, 1876, 

TER Majesty's Government have recived information that» combination of 
Fronch capitalists are offering to buy from the Khedive his interest in the Sues Canal 
aT that His Highness’ difficulties nre such that it in thought possible he may consent 

T lave, therefore, to instruct you to ascertain whother there is any truth in this 
report. 

Tam, & 
(Signed) DERBY. 


No. 
Major-General Stanton to the Earl of Derby.—(Received November 10, 4.x.) 


(Telegraphic:) Cairo, November 16, 1875, 3 vat. 

TAAL informed that the report referred to in your Loniship's telegram of yester 
day is truo;; and ns the Viceroy of Raypt’s difficulties are most pressing, thera is great 
fexzon to believe he will be forced to accept the offer, unless other means ean be found 
fo procure funda necessary to mect obligations falling due within the next three 
months. 





No. 4 
Major-General Stanton to the Earl of Derby.—(Received November 16.) 


(Telegraphic.) Cairo, November 16, 1875, 5 ¥.a. 
WITH ‘reference to my telegram of this afternoon, I have ascertained that 

the 5 Société Générale” olfers to purchase the Viceroy of Egypt's shares for 
147] B 





90,000,000 franes. Egyptian Government to pay interest at 11 per cent. on that 
amount till coupons are free from the existing engagement with the Canal Company. 
Another offer is made through the Anglo-Egyptian Bank to advance $0,000,000 
franes on security of the Viceroy’s shares, and repayment in nineteen years. 
At my request, negotiations are suspended till Thursdsy evening, to allow me to 
communicate with your Loniship. 


The Earl of Derby to Major-General Stanton, 


(Telegraphic.) Forcign Office, November 17, 187, 8 v.s. 
IT is of great importance that tho interest of the Viceroy of Egypt in’ the Suez 
Conn} should not fall into the hands of a foreign Compan 
Pross for suspension of negotiations, and intimate that Her Majesty's Government 
fire disposed to purchase if satisfactory terms can be arranged. 


ees 


No. 6. 
Major-General Stanton to the Earl of Derby —(Received November 17.) 


(Tegra phic) : Cairo, November 17, 1875, 4 rat. 
FIND it is absolutely necessary for tho Viceroy to procure 3,000,002. to 
44,000,000, steeling before the 80th instant to maxt Decorabes tagaguments, and clear 
situation till Maroh, when His Highness hopes to be able to make arrangements for 
conversion of the floating deb. 

His Highness assures mo ho will not sell his intorest in Suez Canal at present, but 
ho will be forced to accept offer of advance on the mortgage of his shires 

‘This offer, T now understand, is to advance $0,000,000 francs against ‘Treasury 
bonds, repayable at short dates (not nineteen years, as stated in any telegram 
yesterday) on scourity of Canal abares, which will be forfeited in the event of 
Tulfilment of the engagement, 


MajoreGeneral Stanton to the Karl of Derby—(Received November 18,) 


(Tolagraphe ) Cairo, November 17, 1875, midnight. 


T HAVE noquainted the with the purport of your Lordship's telegram of 
this afternoon, His Highness expressed his ncknowledgmonts, and rnowed. the 
assurance that he has no intontion of selling his shares, and further undertakes, 
should ho change his viows on the subject, to immediately inform I oaty's 
Government, and give them the option of purchase, His Highnoxs added he ahoald 
obliged to accept offer af advance from Anglo Bank, to caable him to effect a conversion 
of his floating debt on reasonable terms. 


No. 8 
The Barl of Derby fo Major-General Stanton. 


(Relegeaphic.) Forcign Office, Norember 18, 1875, 3°50 vx. 
WHO constitute Anglo-Egyptian Bask? "Who are the agents in England? 
ee Ee ae 


No. 9. 
‘The Bart of Derby to Major-General Stanton. 


(Telegraphic,) Foreign Office, November 18, 1875, 5.50 P.M. 

HER Majesty's Government have received with satisfaction the assurance that 
the Khedive does not at present contemplate selling his shares, and that if he abonld 
do 80 hereafter, he will give Her Majesty's Government option of purchase. 
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As, however, it appears that a transaction is in progress for the mortgage of the 
shares to the Anglo-Ezyptian Bank,, Her Majesty's Government would be glad to learn 
details, and more especially to know that there was nothing in the arrangement which 
would preclude the Khedive from redee: 





No. 10. 


The Earl of Derby to Major-General Stanton. 
(No. 82.) : is 
Sir, Foreign Office, November 18, 1875. 

1 HAVE received your two telegrams of this day's date, in which you inform me 

that it is absolutely necessary that the Khedive should ree om. 

4,000,001. sterling before the 30th instant, At the same time Her M 

ment lean with satisfaction that His Highness has assured you that he has no prv 
intention of selling his shares in the Suez Canal Company, but that should he eventually 
wish to dispose of them he will immediately inform Hor Majesty's Government, and 
give them the option of purchase, i Pe. 

As it is of great importance to this countey that the Viceroy's interest in the Suc 
Canal should not fall into the hands of a fordign company, I have to instruct you to 
press for a suspension of negotiations, and to inform the Fyyptinn Govorament th 
Her Majesty's Goverument are disposed to purchase His Highness’ shares if satisfactory 
terms can be arranged. 

It appears that a transaction ix in progr for the mortgnge of these shares to the 
Anglo-Bayptian Bank, and Her Majesty's Government would bo glad to bo put in 
possession of the details of this negotiation, mom expecially ay to whether any 
arrangement has been come to which would proolude the Khedive from redeoming 
his shares. 

Tam, &e. 
(Signed) DERBY, 





No. 11 


fajor-General Stanton to the Earl of Derby.—(Received November 18.) 
(Telegraphie.) Cairo, November 18, 1875, 4 rat. 
T HAVE reason to boliove that Nubar Pasha has deceived to tho amount 
absolutely required by the Viceroy by the 80th instant. Hin Highnoss positively 
aaxures me dt 00,0001. will clear ‘Doasmbee doficiency, but admits that 8,000,001, to 
4,000,004, are required during the next throe months, 





No, 12 


Major-General Stanton to the Earl of Derby.—(Received November 19.) 
felegraphic. Cairo, Nowember 18, 1875, 11 rat, 
(Ue URNNOY azower the questions asked in your Lordship's telegram of this after. 
noon. ‘The Bank has been established in Ezypt for several years; its present Director 
is M. Sinadino, a Greek. Tho Imperial Oitoman Bank, or the Bank of Egypt in 

London, could probably give the required information. 


No. 13. 
‘The Earl of Dery to Major-General Stanton, 


(Telegraphic) Foreign Office, November 19, 1875, 4°80 ¥.2. 
INFORMATION sent in your telogram of the 15th is scarcely sufficient. 
‘The members of the Bank ought to be known in Cairo. Wo could not ask here 
‘without creating suspicion. 





We have heard that the Bank is only a cover for French Crédit Foneicr, and that 
your communications with Egyptian Government were at once known to French 
Government. 

Nubar Pasha should be more frank with you. If not careful, he will greatly 
injure Egyptian eredit in this country. 





No. 1s. 


The Earl Derby to Major-General Stanton. 
(io. 88) 

ir, Foreign Office, November 19, 187: 

TILE information contained in your telegram peated searcely sullicient, 

Her Majesty's Government arw anxious to know who are the members of the 
Anglo-Egyptian Bank, and they presume that this information is obtainable at Cairo. 

Inforwation might, no doubt, be obtained in London ; but to avoid giving 
rise to suspicion, Her Majesty's Government would be glad to receive it from you. 

It is stated that the Anglo-Exyptian Bank is only a cover for French Crédit 
Foncier, and that your communications with the Egyptian Government are at once 
made known to the French Government, 

__ Tt in much to be regretted that Nubar Pasbn is not moro frank in his deal 
with you, and, if not more enreful in future, he may be the means of greatly injuring 
Egyptian credit in this country. 

Tam, &e. 
(Signed) DERBY. 


No, 15. 


The Earl of Derby to Lord Lyons, 
Gon) * - 
My Lond, Foreign Office, November 20, 187 
M. GAVARD called upon mo thia afternoon, and, in the course of cet 
on various other matters, he alluded to the rumour that the Khedive was in negotiation 
for the xalo of his shares in. the Suex Canal to the Société ‘or some other 
Frouch Company. He asked whether Her Majesty's Gorernment would have any 
objection to such a transaction. 
T told M. Gavant that T would answer hix quostion in the same frank mann 
which he had put it. ‘Tho Suez Canal had been originated by a Preachman, 
by French engineers, and carried out principally by means of French capital, The 
it of the undertaking rested with the French nation, and it was in French hands 
that its direction was placed. On the other hand, of the shipping which mado use of 
the Canal moro than thtve-fourths and nearly four-fifths was British, Tho interest of 
this country in the maintenanee and proper management of the Canal, forming as it 
did portion of the highway between us and our ions, was mucls greater 
tina that of any other Burspean hati Se ee 
T had never concealed from the French Representative or Government, and T had 
indeed stated publicly in the House of Lords, my opinion that the arrangement mont 
xatisfactory to Great Britain would be that the Canal, forming so important a link in 
oar communication with Indin and Austratia, should he under the management of an 
International Commission, so that its control should not rest exclusively with any 
single Governtiént or = of individuals. z 3 
No opportunity had, however, arien for making or even proposing such an 
arrangement, and we had to look to such xafoguards as we actually possessed against 
the risk of the Canal being managed in a way detrimental to. the general interest. 
Of these, the possession by the Khedive of a large interest in M. Lessops’ Company 
was one, The two checks which we could bring most dirvetly to bear upon M. Lesseps 
and the administration of the Canal were the action of the Viceroy in the first place, 
and, sccondly, that of the Porte, as the Suzemin Power. Under present cireum- 
stances, it was impossible to forsee how far, in the future, the control of the Porte 
could he counted ox efficacious. ‘That of the Viceroy, therefore, became all the more 
important. ‘The Khedive, in parting with the shares which he now possessed in the 
Suce Canal Company, would, in my opinion, surrender an important means of influ- 


encing the measures taken by the Company and its staff, and as such we could not 
Took upon such transaction with indifference. We should certainly be opposed to 
these shares falling into the hands of another French Company, s0 ss to make the 
property in the Canal more French than it already was, ‘To any arrangement, for 
Inortgaging the shares merely as a security for an advance, provided the Khedive had 
fall power to ream, at say moment by payment of the loan, the same objections 


ibly might not bold 
eee os Lam, &e, 
(Signed) "DERBY. 
2 eee 
No. 16. 


Colonel Stokes to the Earl of Derby.—(Received November 20.) 


(Confidential.) 

My Loni, Chatham, November 19, 1875, 
sending to your Lordship the inclossd memorandum on tho position of the 

Khodive towards the Sues Canal Company, I have the honour to offer some obse 

tions on the present crisis in his affaira which will, I trast, meot with your Lordship's 

approval. 

"Although for the moment the prospoct of obtaining so considerable a vested 
intorest in the Suea Canal as seomod to be attainable three days ago hax beon removed 
by the declaration of the Khedive that he does not wish to sell his shares, I think that 
the opportunity need mot necessarily be regarded as Jost; and that the revelation that 
has baon made of His Highnom’ immediate need of x ay be turned fo necount 
in procuring for thi country so very desirable an acquisition am these shares would be, 

My own opinion had been that such an acquisition should bo accompanied by 
certain political privileges, but your Lonlship considers that that is not dexirabley— 
fay, might even create soriots diffcultics with France, ‘The renunciation of any 
endeavour to seoure thove political privileges removes the only objection that existed 
in my mind, to making ¢ five such an offer as would Induco him to part with 
his shares, "Hor M '« Government could propose to him fur more advantageous 
torms than bo is likely to obtain from any private soureo, and he would, I imagine, be 
‘only (00 glad to find so easy a path out of his present financial difficulty. 

Each of the arrangements with which your Lordship has boon tnade acquainted 
would entail additional burdens on Egypt; the mode which I have the honour to 

ypass would give that country relict from her prevent difficulty, without adding to 
feetbnrdens, 

‘The Khodive has refused the offer of the * Société Générale,” whose conditions are 
exceedingly onerous; but, from information in possession of the Foroign Ofllee, the 
offer mado by the Anglo-iigyptian Bank is also backed by Fronch capitaliats, and, if 
carried out, nay Jead to the Canal falling exolusively into French hands,—an event 
Which would probably sult in frequent embarrassmont to this country 

‘That offer would give the Khedive 3,200,000, but would saddle him with an 
additional annunl change of 320,000%, or the necessity of early ropayms 

Tt secins probable that if Her Majesty's Government were to make him an offer of 
3,500,001, for his 177,642 shares, without any stipulation for interest in lieu of the 
detachod coupons, the Khodive would gladly accept it, 

The only stipulation that might be necessary would concern tho future ownership 
of tho Canal, after the expiry of the Company's concession, 

T have, &o, 
(Signed) "J. STOKES, 


ne 
Anclosure in No. 16. 


Memorandum by Colonel Stokes on the porition of the Khedive of Egypt with respect to the 
‘Suez Canal Company, 


WHEN the Suez Canal Company was formed, the then Viecroy, Sald Pashs, 
subscribed for 176,000 shares of the 400,000 which formed the capital of the Company. 
Each share was for 500 francs; he therofore owned 88,000,000 franes of the share 
eapital of 200,000,000 francs, 

(47) 
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By his original concession Said Pasha granted to the Company certain rights and 
= concerning lands, water supply, and forced labour, which the Khedive 
“l_inexpedient, and for the redemption of which he paid the 

Company $4,000,000 franes, the atnount at which the Iste Emperor Napoleon IIT. 
faseased the loss to the Company in 1864; this sum was to be paid by yearly instal 
‘ments termminating in 1879, but by a subsequent Convention dated 22nd February, 186 

the paymenta were to be efloctad hy the Ist December, 1869, at which date they were 
actually paid 

Tn the year 1869, by a Convention dated 24 April, the Khedive further facilitated 
tho financial operations of the Company by granting them a sum of 30 millions of 
francs, which hi paid hy the cession of the coupons-on his shares for a term of twenty 
Avo Years from Ist January, 1870. ‘Those coupons entitle a shareholder to & per cont 
on tho valuo of his shares prior to the distribution of a dividend, 

During the execution of the works this interest could be paid out of 
necessary. From the date of it could no Tongor be levied on eapit 
the rece er it from 1860 to 87K the arrears wore admitted 
as a debt by the many, and were made good by the creation of fresh stock repay 
blo in 40 

t to 15 por cent. of the net profits which remain after 
expenses of the maintenance and working of the Canal, payment of interest on. loan 
tho above payment of interest on shares, and the formation of sinking and reserve 
funds by certain defined ral 

has further  roversionary intorest in the Canal after the expiration of 99 years 
from the date of opening in Novernber, 1860 

He has tho right to maintain a commissioner paid by the Co 
ls cognizant of all the Company's affairs. No modification of the 
ean bo made without the consent of the Egyptian Government, These nghts he would 
rotain if ho wold his abares 

It is to be obsorved thnt eventually the Khedive took 177,642 shares, representing 
® capital of $8,821,000 franes, but ws no sharvholdor at a general meeting can hold 
moto than ton proxies, or give ix own account moro than ten votes, representing 250 
shares, the holder of 177,042 shares has no greator influence on the affairs of the 
Company as a sharoholder than a holder of 260 shares. 

The offer made hy the “Société Ginérale” is a vory disadvantageous one for the 
Khedive, 

‘Tho share market has fluctunted considerably during the last three wecks; the 
500 francs shares having gone down from 730 francs on tho 21st October to 685 france 
on the th November, 

The offer of 90 millions of francs represents a value per shar of 506 francs, 
Whereas tho market value has only fallen to 685 francs. In other wonts it offers the 
Khedive but 73 per cont, of the market valuo of his shates, and at the sume time aske 
11 per, cent interest on the purchase money for twenty years. 

As tho traffio through the Canal is steadily increasing, the reason for tho fall in 
the shares must be found in the genorml feeling of uneasiness which has provailed of 
late, anil perhaps may in part be attributed to the operations af the * Sooléts Générale.” 

‘The traffic of the Canal for the firt half of the present year is 30 per cent. 
greater than the first half of 1874. ‘The think quarter of the year shows an increase 
of 14 per cent. on the same quarter in 187%; the third quarter being the dead season 
fand that of least active traffic. 

(Signed) J. STOKES. 

Chatham, November 19, 1875; 


* Article 63 af the Company's Statuten 
Alice 39 of the Statutes 
} Ariile 9 of the Conewason, and Article 76 of the Statsten, 
§ Attcle 71 of the Staaten 


Major-General Stanton to the Earl of Derty.—(Received November 20.) 


Telegraphic.) Cairo, November 2, 1875 
OoLEEE Atglo-Heyptisn Bask ‘e, 06:1 am samarci’ consoled by. Chart 
England, with a Board of Directors as follows: Messrs. E. Masterman, J. B. Past 
RE. Morrice, P. Lutscher, J. Pastré, and G. Sinndino. Its London address is 
27, Clements Lane, Lombard Sirect. I did not like to make inquiry here for feat of 
raising suspicion, 


No. 18. 
Major-General Stonton to the Earl of Derby.—(Received November 22.) 


(Telogeaphic.) Cairo, November 22, 1875, 

JAX sisred by Nutar Posbo that the arrangement with the Anglo-Regyption 
Bank is not concluded in consequence of their excessive demands, a 

A fresh offer hins been made by the Société Générale to advance $5,000,000 fr. 
for three months, t foro the 5th January a project for the 

them, and to have 
till that date preference on proporals af equal terme. 

If after three month the money is not repaid, they bocome possestors of the 
Viceroy of Egypt's Ca * paying interest at 10 per cent, u 
Company rot nts with the Sue 
Customs dues at Said to be given arantee for that inte 

Viceroy is unwell, and cannot transict business, but Ministors are prepared to 
accept, on receiving proof, that the proposal is genuine. 

Finance Minister is inclined to allow forced conversion rather than accopt offer of 
Anglo (? -xyptinn) Bank, but reasonable proposal from English capitalists might save 
situation ahould offer of the Société Génémle not prove serious, 

It might, perhaps, be well to warn Viceroy of Egypt that-a forced conversion of 
his debt might lead to serious political consequences. 


No. 19, 
‘The Earl of Derby to Major-General Stanton. 


Tolegraphic.) Foreign Office, November 23, 1875, 4°40 ¥.m 
wich assistance ax he requires on reasonable terms, nnd they believe that if details can 
be arranged satisfactorily, this can be done. ‘They would, if requested, send out a 
confidential agent. 

Make every endeavour to suspend the conclusion of any agreement to sell or pledge 


the Vicervy’s st 


No. 20, 


‘The Earl of Derby to Major-General Stanton. 
i Foreign Office, November 28, 1876. 
HER Majesty's Government are anxious that the Khedive should obtain su 
assistance as he requires on reasonable terms, and they believe that if the details for 
purchase by Her Majesty's Government of His Highness’ interest in the Suez Canal 
can be arranged, this can be done. 4 
Her Majesty's Government would, if requested, send out a confidential Agent to 
negotinto a transfer. - 
‘Meanwhile, you should make every endeavour to suspend the conclusion of any 
agreement to sell or pledge the Khedive's shares, Sen 
am, &e. 
we) DERBY. 
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No. 21. 
Major-General Stanton to the Earl of Derby.—(Received November 24.) 


(Telegeaphie.) Cairo, November 23, 1875. 

CHERIP PASHLA bas just callod, stating he was charged by the Viceroy to inform 
me that the offers foran advance on mortgage of his Canal shares have been withdrawn, 
and offers for their purchase are now alone made. 

100,000,000 fr- are offered through M. Lessops, who has tolegraphed to His 
Highness offering to undertake the placing of the shares in Paris and London without 
‘commission or profit. His Highness will sell the shares to Her Majesty's Government 
for that amount. M. Lesseps’ order is supposed to be made on account of French 
Government. An answer is requested by Lwesday next, the 25th instant. 


No. 23, 


Mojor-General Stanton to the Earl of Derby.—(Received November 24.) 


(Telegrnphic.) Cairo, November 24, 1875, 10°80 a.m. 

WITH reforonco to my telogram of lost night, T should add’ that the Egyptian 
Governmont will pay intorest at 6 per cent. on the amount paid for the Canal shares 
uuntil the coupons aro free, 


eee 
No, 23, 
Lord Teuterden to Colonel Stoker. 

Sir, Forcign Office, November 24, 1875. 

TAM direoted by the Barl of Derby to acknowledge the receipt of your letter of 
tho 10th instant, inclosing a memorandum on the position of the Khedive towards the 
Suot Can and Tam to express to you his Lordship’s best thanks for your 
Valuable memorandum, 


Tam, &. 
(Signed) ‘TENTERDEN, 


No. 24, 


Major-General Stanton to the Earl of Derby.—(Received November 24.) 


(Tolegraphic) Cairo, November 24, 1875, 


E HAVE received your telegram of the 23rd instant, but have defcrred communi- 
cating its purport to the Viceroy of Egypt, lest it might interfore with arrangement 
proposed in my telegram of last night, to which I await reply before making further 
communication. 


No. 25. 
‘The Earl of Derby to Major-General Stanton. 


(Tolegrnphic.) Foreign Office, November 24, 1875, 5°30 ras. 

THE Viceroy's offer is accepted. 

‘Her Majesty's Government agree to purchase the 177,642 shares of the Viceroy 
for 4,000,001. sterling, and to recommend to Parliament to sanction the contract, 

In the meantime Messrs. N. de Rothsehild and Sons will be the agents of Her 
Majesty's Government in London to carry out the transaction. ‘They will be prepared 
to hold 1,000,001. sterling on December Ist at the disposal of the Exyptian Govern- 
ment, upon the shares being handed to you on behalf of Her Majesty's Government. 
‘The remaining %,000,000L. will be provided in December and January, as may be 
arrangei between tho Egyptian Government and Messrs, de Rothschild and Sons, 
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Her Majesty's Government assume that the 5 per cent. on the sum paid, which is 
to be paid to Her Majesty's Government until the eoupons are liberated, will be charged 
on the revenues of Egypt. 


No. 26. 
‘The Earl of Derby to Major-General Stanton. 


(Telegraphic.) Foreign Office, November 24, 1875. 
‘AS reganis the sccurify for the 5 per cent., you will mention it as instructed. 
Press tho point if you see a chance of success, but do not let the bargain go of 


upon it. 


No. 27, 
‘The Earl of Derby to Major-General Stanton. 


a Foreign Office, November 25, 1875. 

I HAVE received your telegram of the 23r1 instant, stating that the Viecroy of 

t is willing to disposo of his shares to Her Majesty's Government in the Sues 
Canal for 100,000,000 francs, and I have to inform you that Her Majesty's Govern- 
ment are ready to purchase theso shares, 177,642 in number, for the above-mentioned 
‘sum (ic. 4,000,001), and they will bo propared to recommend to Parliament to 
sanction the contract. 

In the meantime Messrs. N. de Rothschild and Sons will be the agents of Her 
Majesty's Government in London to carry out the transaction. 'They will be peepared 
to hold 1,000,000, sterling on the Ist of December at the disporal of tho Rayptian 
Government, upon the shares being handed to you on behalf of Hor Majesty's 
Government, 

"The remaining 8,000,000, will be provided in December and January, as may be 
arranged between the Egyptian Government and Mosrs. Rothschild and c 

‘Her Majesty's Goverument assume that the § per cent, on the sum paid, which ix 
to be paid to Her Majesty's Government, as pointed out in your telegram of to-day, 
until the coupons are liberated, will be charged on the xevennes of Egypt. 

Tam, &e. 
Gigned) "DERBY. 


No, 28, 
Mejor-Generat Stanton to the Earl of Derby.—(Reecived November 25.) 


(Telegraphic.) Cairo, November 2%, 1875, noon, 
TILE terms proposed by Her Majesty's Government are agreed to, I am preparing 
contract for signature by Finance Minister. 


No. 29, 
Major-General Stanton to the Earl of Derby.—(Received November 25, 6°15 ¥.st.) 


(Telegraphic Cairo, November 25, 1875, 4:30 rm. 

AGREEMENT for the salo of the Canal shares is signed, The shares are to be 
deposited with me to-morrow morning, ‘Their number being only 176,602, I have 
stipulated that the value of the 1,040 shares short of the mumber specified in your 
Lordship's telegram shall be deducted from tho amount to be paid by Her Majesty's 
Government, 
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No. 30, 
Major-General Stanton to the Earl of Derby —(Received November 26, 5°50 Px ) 


(Telewraphi 
(Telegraphic) 3 Cairo, November 26, 1875, 4°30 vx. 

Ter Majesty's eee, Gouaining Sues Canal shares have been this day deposited in 
Financo Minister, Tee aes g ey ave, been corded and sealed with scals of the 
Cation oF Tanai Her Majesty’s Agent, and of the Consular Court, pending the verify 


Instructions are requ ir dle a 
keeping them ee nested as to their disposal, there being considerable risk in 


oS 


No. 81. 
‘The Earl of Derby to Major-General Stanton. 


(Telographie.) y 

phic) “4 Foreign Office, November 26, 1875, 4 
fh ORE you send the Viceroy ot Baypts mee hers, let a public one "mks 

shares ‘if numbers and all fioula ‘These i 
nolary would enter in is own books, and give you Fro rtiicd ae rhe parte 
lars, one copy to be for to he it 5 othar ety ° 
feat By anoint arenes fgether with the shares, and the other copy fo be 

‘You had better forward the shares by a special messenger. 


Oe 


No. 82, 
The Earl of Derby to Major-General Stanton. 


(Telegeaphio, roe 
¢ graphic) Foreign Office, November 27, 1875, 4-45 vat, 


YOU will have received my i i ares, 
vou lved_ my instructions as to verifying numbers of the 
gad sending hora list. Have you the means of sending ene tbe * - 
scourity, or aro thero any special measures which you consider necessary eee 


ee 


No. 23, 
Mr. Northeote to Lord Tenterden.—(Received November 27.) 


My dear Tentonten, 11, Downis i 
entonten, , » Downing Street, Whitehall, November 26, 1875. 
tho (LE STAFFORD desiros mo to dak you whether you could let himn larocorie 
tarot tlogras that have passed during the lat fo days relating tothe foal 
sy ca purehase of the Khedive's shares, He wants to have the whole 
Also ho desires me to ask you whother you think it w 
General Stanton to wars him to tako aro What the Viccroy dory not consent tang 
ee one Statutes of the Company without consulting Her Majesty's 


He only throws this out as a suggestion. 
Yours truly, 
(Signed) W. 8. NORTHCOTE. 


No. St. 
The Earl of Derby to Major-General Stanton. 
eign Office, November 27, 1875, 7 v2. 


that the Viceroy should ‘not consent to 
mpany without cousulting Her Majesty's 


No. 84°. 
Mr. W. H. Smith, M.P., to Lord Tenterden. 


My Lord, Treasury Chambers, Novenber 2, 1875. 

T AM directed by the Lords Commissioners of Her Majesty's Treasury to transmit 
to yout herewith, for the information of the Secretary of Stato, a copy of i letter dated 
the astant, which their Lordships have eausad to be addressed! to Messrs. Roths- 
child and Sons, also a copy of those gentlemen's reply, of the same date, relative to 
the advance by them of the money for the purchuse of the Suez Canal Shares. 

Tam, &e. 
(Signed) W. 1. SMITH 


Tnelosure 1 in No. 34°. 
Trearury Minute dated November 25, 1875. 


‘THE First Lonl and the Chancellor of the Exchequer stato to the Boant, that 

Majesty's Government hnve received te a from Her Majesty's Consul 

in Baypt, to the effect that the Khe ul to soll his shares in tho 

Suca Canal to ilor Majesty for the sum of 100,000,000 fr,, and that His Highness will 

pay interest at tho rate of 5 per cent. upon the amount paid upon the shares until the 

Coupons are free, His Highnow having disposed of his interest in the coupons for some 
time to come. 

‘The First Lond and the Chancellor further state that they have beon in communi. 
cation with Messrs, N, do Rothschild and Sons, who, in the event of tho offor bein 
accepted, are prepared to carry out the operation ax the agonts of Her Majesty 
Government in London; with that object Messrs. Rothschild ndertake to hold 
1,000,001, sterling nt the disposal of t tian Government, on the Ist of December 
next, ns soon as they receive an ass from Hor Majesty's Government that the 
shart in question have been handed over to Her Majesty's Consul-Goneral in Egypt, 
‘Thay will provide tho remaining 8,000,000. sterling in the months of Docomber and 
January, and hold them at the disposal of the Khedive in such manner as may be 
Arranged betwoon His Highness nod themselves. 

Mossrs. Rothschild will charge a commission of 2} per cont, upon the 4,000,000. 
sterling which they thus undertake to provide, and they will receive the 8 por vont, interest 
Which the Khedive undertakes to pay apon the amounts advanced, from the date of the 
advance thereof, until the date of repayment by Her Majesty's Govern 

The First Lond and the Chancellor inform. the Hoard that there several proposals 
have beon considered and accepted by Her Majesty's Advisers, and that they have 

aphed to Hor Majesty's Consul-Gencral in Egypt that they agreo to pu his 
in number, held by the Khodive, for the sum of 4,000,000/, sterling, 
fand that the money will be provided in the manner proposed by Mossrs, Rothschild. 
e First Lord and the Chancellor point out that Messrs. Rothschild undertake 
vy linbility on the pledge of Her Majesty's thoy will submit 
ction of Parliament, and tain the necessary 
powers to enable them to re snd pay Rothschild’s commission 
Poon as any bo practicable after tho meeting of Parliament ; aud they recommend 
that a lotter embodying that pledge in un official form shouldbe written to Mesirs 
Rothschild without delay. 
My Lonls approve. 
Write to Messrs, Rothschild, 


Inclosure 2 in No. 34°. 
Mr. W. H. Smith, M.P., to Messrs. de Rothschild, 


Gentlemen, Treasury Chambers, November 25, 187: 

T AM directed by the Lonls Comm ners of Her Majesty's Treasury to inform 
you that Her Majesty's Government have decided to accept an offer of the sule of 
‘Shares in the Sues Canal which His Highness the Khedive has made to them. 


47] ~ 





lon 


As, however, the purchase-moncy must be laid down within a short ti 
3 b mt 
there is at present no Parliamentary’ authority under which it can bo poral Her 
.jesty’s Government have determined to accept your proposal to act as their Agents, 
and to advauee the sum required, on the distinct inderstanding that they will as soa 
a prabtion ie, apply to Parliament for a grant of money to enable them to repay your 


‘They understand that, under this engagement, as soon as you recet it 
from this Board, which will be given you when the shares which are the subject of ta 
fantract have toes handed over to, Her Majesty's Consul-General in Egypt, you will 
ed to hold 1,000,001, sterling at the 1 of the Egypti * 

the 1st of December next, and that you will provide the remaiaise 3,000,001 aerliog 
in the months of December and January, and will hold them at the disposal of the 
Khedive in such manner as may be arranged between His Highness and yaurselves. 
Gover it return fur these services, you will be at liberty to charge iter Majesty's 
Government » commission of 2} per cent. upon the 4,000,000. sterling which you 
undertake to provide, and that you will reesive the interest of 5 per cent. which ‘the 

live undertakes to pay upon the amounts ndvanced from the date of the advances 
until the date of repayment of such advance by Her Majesty's Government. 
the aarti that my Lords would be gl to learn that they bave stated corecty 
the conditions upon which you are willing to undertake the operation to. which thie 

_ Tam, &e. 
(Signed) W. H. SMITH. 


Inclosure 3 in 34°. 
Messrs, dle Rothschild to the Chancellor of the Exchequer, 


Sir, 
° New Court, November 25, 1875. 
tho TNE have the honour to acknowledge the recipt of Ieter from the Secretary of 
0 ‘Treasury, in which are stated the conditions upon which we aro willing to undere 
take the oporstions to which tho said letter refers, and in answer to which we beg to 
Mate that the said conditions are in necortance with our verbal agreement, nasnely 
8 soon as wo roocive the orders from the Lons Comuniasionves of Hor Majesty's 
‘roasury, wo sball be prepared to hold at the disposal of the Bayptinn Goverament he 
sum of 4,000,000, (four millions sterling); 1,000,000, (one mull sterling) to be. at 
of the Egyptian Government on the Ist December and tho remaining 
8,000,001. (treo millions sterling) during the months of December and January, in 
such manner as may be arranged between the Egyptian Government and ourselves." 
sion Hiei understood that wo are to ler Majesty's Government a commis. 
ion of 2 wo and one half por vent.) upon the 4,000,000 our millions sterling) and 
5 per cent: (ve per cent. per annum} interest until the date of repayment. 
Government wil na son ss practi, spyy to Paina foto pee eats 
5 i, apply to 
enable Her Majesty's Government to repay the sad advance,” tf money fo 
We havo, &. 
(Sigal) A.M. ROTHSCHILD & Co. 


n 
No. 85. 


Mr. Lister to Sir 8. Northcote. 
Sir, Foreign Office, November 27, 1875. 

T HAVE the honour to inform yon, by direction of the Barl of Derby, that a 
telegraphic despateh has been received’ from Her Majesty's Agent and Consul-General 
at Alexandria, stating that soven Inrge cases, containing the shares of the Suez Canal 
Company purchased by Her Majesty’s Government from the Khedive, have been 
deposited in the British Consulate at Cairo. 3 

General Stanton reports that the eases have been conied and sealed with tho seals 
of the Finance Minister, of Her Majesty’s Agent, and of the Consular Court, pending 
the verification of the numbers of tho shares. 3 

‘General Stanton had already been instructed to have lists of the shares made, with 
their numbers and all particulars, by a notary public, such particulars to be entered 
by the notary in his books, and two certified copies of the lists to be sent home, one 
‘with the shares themselves, and the other by a separate opportunity. 

General Stanton has been further directed to send the shares to this country by 

Jal messenger, and be has been asked whether he has the means of forwantin 

rem in proper security, or whether there are any special measures which he would 
suggest or their transsniasion, 


Tam, &e. 
(Signed) ‘t, V. LISTER. 


No. 36. 
‘The Earl of Derby to Lord Lyons. 


Gio. n7. Confidential.) 

iy Loni, Foreign Office, November 27, 1875. 

T'TRANSMIT to your Excellency herewith, for your information, copios of 
ms which have passed between this Department and Major-General Stanton,® 

Her Majesty's Ageat and Conmul-General in. Egypt with sefernce fo the negotiations 

for the purchaso by Her Majesty's Government ‘of the shares lately held by the 

Khbedive in the Suez Canal. 


Tam, &o. 
(Signed) DERBY. 


No. 37. 
‘The Earl of Derby to Lord Lyons. 
(No. 724.) 


‘My Lorl, Foreign Office, November 27, 1875. 

‘TIE Marquis d'Harcourt called upon to-day, and asked if I could give him any 
information in regard to the purchase by Her Majesty’s Government of the shares in 
‘the Suez Canal recently held by the Khedive. 

T told the French Ambassador the exact state of the case, with the cireumstances 
‘of which your Excellency has beon made acquainted by my despatch No. 717 of this 
day's date, which incloses copies of the telegrams which have passed between this 
Olice and'Her Majesty's Agent and Consul.Genoral at Alexandria on the subject. 

pee pinta which T dwelt on in my interview with the ‘Marquis d'Harcourt were 
as follows :— 

That Her Majesty's Goverament had no wish that the Khedive should soll his 
shares in the Canal, neither was there on their part the slightest desire to alter the 
status quo in regard to this undertaking ; but, on the other band, they had no power 
to prevent his selling, and, as he had decided on so doing, they took the only effectual 
steps at their disposal to prevent tho possibility of the shares falling into hands whose 

on of them might not be favourable to the interests of this country. 

‘That the suddenness of the whole affair was in no way attributable to Her 
Majesty's Government. If they had delayod, other purchasers would have come 
forward ; and they had, therefore, to accept the opportunity as it offered itsclf, or lose 
it altogether. 

© Now. 1, 3,4. 5, 6, 7,9, 10, 11, 19, 18, 17, 18, 19, 21, 22, 24, 95, 96, 28, 29, 30, 31, and 32. 
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That it is not in the power of the British Government to act as Continental 
Governments can do,—through third parties, banks, financial companies, or the like. 
‘What they do, they must do openly, and in their own name, so that Parliament may 
be enabled to judge of the whole transaction. 

‘This latter observation I msde in answer to a remark made by the Marquis 
d'Harcourt that the act would have had less political signiffeance if done through 
some Company or otherwise, not directly in the name of the State. 

I added that we had even now a minority of the Canal shares; but that the 
question for Ter Majesty's Government was not one of establishing an exclusive 
interest, but of preventing an exclusive interest from being established as against this 
country. For my part, I had always expressed my opinion that the best arrangement 
for all thn world would be the placing of the Canal under an International Commission 
like that of the Danube—an opinion which T still hold; but I added that I was aware 
that the French Government wero not prepared to entertain any such idea, and I 
therefore did not put it forward; but if France and other Governments altered, their 
wey, of thiuking, T did not anticipate that any dificulties would be mado by 

gland. 

‘The French Ambassador exprossod some fear, or at any rte thought that some 
would be ft, that the KKhedive might be unable to pay his promised shou a-year, 
and that in consequence this country would use some moans to coerce him, which 
would practically establish Bnglish authority in Rgypt. Tassured him that nothing 
wax further from our thoughts; that Her Majesty’s Goveramont desired that the 
Passage through Egypt should be free for this country, as for the rest of the world, 
‘and desired nothing more, 

‘The foregoing are the main facts of the explanation which T gave to the French 
Ambanador, who, as I gathered from hit Excellency, had not been instructed to do 
‘oro than speak fo me npon this subject, with a view of eliciting any explanations or 
remarks that I might be inetined to offer. 

Tam, &o. 
Gignod) DERBY. 


No. 38. 
Lord Lyons to the Karl of Derly.— (Received November 27.) 


(e018. Very Confidential) 
iy Lord, Paris, November 26, 1875. 

AFTER speaking to mo of the Turkish Loans in the terms recorded in my 
mmediaaly precoding despatch of to-day (No. 947), M. Bourée, my former Princ 
colleague at Constantinople, proceeded to talk of Baxter affairs generally, and without 
ay baring in any way le fo the subjoot of Bgypt, dwelt particularly on the prospects 
of that country. 

‘M. Bounte was, T think, Fronch Consul-General in Fxypt when M, de Lessops 
first brought forward the scheme for making the Suez Canal. He told me yesterday 
that at that time he had written to M. Drowyn de Lhuys, who was Minister for 
Forvign Affairs at Paris, to point out that the existence of a canal of the kind might 
be dangerous to the independence of the country and to French influence there. 
had, he said, ndverted to the conversations between the Emperor Nicholas of Russia 
‘and Sir Hamilton Seymour which had recontly heen published, and had pointed out 
that the offer of Rgypt to England was, ns matters stood, by no means an equivalent 
for the consent she wos asked to give to 0 course of action, which must have ended in 
transferring Constantinople to Russia. But the situation would, he had observed, be 
entirely changed, if the Mediterranean and Red Seas were united by a ship canal. 
‘Tho Egyptian Hogphorus would then ‘bea much more important channel of communi. 
cation ho Thracian Bosphorus; and England would have a much more plausible 
plea for scizing Egypt than Russia could have for seizing Constantinople. Russia 
‘would evidently be simply actuated by ambition, while England might reasonably urge 
that it was ewential to her safety to make sure of the highway to India. ‘This 
argument must at all events be irresistible to the minds of Englishmen, and no English 
Government could yeuture to run the slightest risk of allowing any other Power to be 
‘beforoband in taking possession of the Canal, or placing itself in a position to inter. 
rupt the traffic even Secoporaly 

In short, the existence of the Canal must, he had pointed out, give England an 





interest in Egypt so overpowering, as incvitably to lead her, sooner or Inter, to put 
forth her utmost strength in order to obtain possession of the country. 

M. Bouréo went on to say that present events seemed to him to establish very 
remarkably the soundness of the views he had expressed so long ago. In the 
Tisousions which were now going on respecting tho decline of the Ottoman fimpre, it 
seemed to be taken almost as a matter of course that a division of the spoils would 
fake place, and that Egypt would fall to England, Tis apprcensions as to the postion 
of France were thus fully justified. Egypt would be to England an ample eompensa- 
tion, even if Russa obtained Constantinople, but where was France to seek compensation 
for herself? ‘There would be no part of the Ottoman Empire left, the possession of 
which could be otherwise than burthensome and weakening to France. The proxress of 
events was evidently tending to the annexation of Exypt to England; and he had (he 
said in conlusion) been quite right when he foresaw that the construction of the Suez 
Canal would have this result. 

‘have reported these remarks of M. Bourée to your Lordship partly because they 
come from a very acute observer, long and intimately acquainted with the Levant; 
and partly because they illustrate the state of fecling on the subject of Egypt at prosont 

lent in France. 

‘The dissertations in the English newspapers on the necessity of the acquisition of 
Egypt by England have not provoked in the storm of indignation which would 
have burst forth had the slightest Mint of anything of the kind been given six yeary 
ago, On the contrary, it i trated as almest an inevitable necowity that England 


must in certain contingencies take possession of j and of course the more the 


French mind had become acoustomed to the idea beforehand, the moro easily would it 
‘acquiese in the event if it should ever really happen. ‘The indignation of the French 
is, 80 to speak, being discounted, and their interest in Egypt being sentimental rather 
‘than material, will in all probability continue to grow weaker #0 long ax thoy cone 
template its only leading to mortification. 

‘Tt must not, howover, bo suppoved that the old French feeling about Egypt as #0 
far subsided that Branco would not strarugaly resist not only the ocoupaton of Hgypt 


by England, but any increase of English influence there, if sho were in a position 

dow. tis a sense of want of power which ix tho real causo of the apparent ealme 

ness with which the question has recently been rganded, cannot pretend to any that 

this calmness would be maintained even now if the matter were reinoved from the 
ions of mero speculation by any striking manifestation of English preponderance 

in + and the disposition of France to acquiesonee will certainly decline in exact 

Fropertion to har recovery ftom the efalo of prstation to whlch sho was reduoe by 
war. 


T hive, &e. 
(Signed) LYONS. 


No. 39. 
‘Major-General Stanton to the Earl of Derby.—(Received November 28.) 


hie) Cairo, November 28, 1875, 7 r.3t. 
TEAVE ascortained that there are no special public notaries in Egypt, nolaral 
acts being performed by the several Consuls and by the Cadi. I should, consequently, 
fought the list of the shares should be made by Her Majesty's Legal Viee-Consul 
at Cairo, assisted by a delegate from the Exyptian Finance, 
‘The shares nt present occupy nearly 100 cubic feet. They should, T think, be 
‘ked in tin-lincd cases for transmission to England ; and, unless sent in one of Her 
ys ship, should be sent a cargo of special wala by raeamer. 
I recommend sonding Mr. Vi ‘Wallis in charge, should a special 
messenger be considered necessury. 





u 
No. 39°. 
Major-General Stanton to the Earl of Derby—(Recciced November 28.) 


(ies Content) 
onl, E Cairo, November . 
YOUR Lonlship's telogram of the 15th instant, rofersing to the report which had 
reached your Loniship as to the offer made by certain French capitalists to the Khedive 
with reference to Hs Highness i the Sues Canal, ached me-on the noeaing 
of the 16th instant, and Tlost no time in making inquiti i i 
ec in inquiries on the, subject, and in 
‘ubar Pasha being engaged all the morning with the Khedi 
fee pe ie seen, when I was informed by ae eee 
é Générale” a1 the “ Anglo-Egyptian ” Bank, ie ‘legrap! 
rs Jour Loniship the mae siteagae eee eaenees 
expressed to his Excellency my surprise that, on. receipt of such 
intimation should havo beon mads to myst for communication to your ina 
tho Egyptian Government cotld hard that Her Majesty's Government would 
to with inditforence the tranafor af the Ridives interests ta the Suet Gancl cn any 
foreign Company, and I was satisfied His Highness would yet better terms, fro 
England than from any other country should he wish to dispose of his shares: 

Nubar Pasha replied tome that the Khedive had not consulted him in the matter, 
and that he had only heard of the proposed. transaction from the Ministor of Finanet 
in casual manner, and he affected considerable indigastion at his having boon kept 
{n fgnoranco of a proposal which undoubted involved sorious political astscq ances, 
Ho did not, howover, beliovo that, the Khedive would entertain the proposal for, tho 

anf his shares, though as it was absolutely necewary for him to procure fom 
5,000, J. ter 4,000, ¢ I. sterling, be 
$.00.000 04 1 ho woul be foreed to accapt the offer of tho Anglo 

T then begged his Excellency to soe the Minister of Finance without delay, and to 
Ina upon tho suspension of Ih egotations until had communicated with your 

ship, which he undertook. to do, and shortly afterwards informe 
goats would ‘he suspended until Thursday oven ee ee 

Not fooling particularly satisfied with Nubar Pasha's explanations, I immedi 
sought an intorviow. with the Khodivs, but was unable to bee His tigen tates 
9.4, whion T rolated to hima the information T had received, and expromed my. 
fat no intimation having beon mado to-me of the offer he had rooaived for the 


of the shares, adding that His tn wax aware such a matter must be one of very 


great importance to Her Majent 's Government, who naturally regarded the posscwsic 
of those shares by the tian Government additic a ity 
of ae cons natn oh the ‘euce Canal ee a emly 
is Highness assured mo he hnd not thought seriously of the proposal, as he 
no present intention of disposing of his shares, and note if Tt a epee 
make, to which I repliod that it was ible for mo to be prepared ithe proposal, 
as T bad not had time to communicate with your Lordship on the subject; and I 
ee ae fresh oe from him that the negotiations for the 
nce from tho Peyptian f 
ass isa = glo-Eeyp should be suspended till ‘Thursday: evening 
Mi the following morning, I had some further ion with Nubar Pasha, 
the nubjec, when his Bxcelleney Append anxious Sri arate nenipeee 
the Khedivo’s need of the sum of from. 3,000,000 to 4,000,000. sterling, and with the 
faot that this sun was required ie 30th instant; and his Excellency then informed 
mo that it was intended, should the offor of the loon. te accepted, to issue Treasury 
‘bonds for ‘the amount, repayable at short dates (from three to six months), secured on 
the Khedive’s Canal shares, and he appear. seriously apprehensive Test the shares 
should be lost through the inability of the Egyptian Government to redeem their 


Pledge. 
his information I telegraphed to your Lordship that afternoon, and 
83a, T resived also Loris telegrany instru cing’ mo to intimate tothe Kee 
satstactory sme ‘could be arranged: ze Be 

immediately proceeded to the palace, and requested an audience of His Hfghness, 
who ge received me, and I then communicated to him the purport of your 





‘The Khedive scemed undoubtedly pleased-with the intimation, and expressed his 
acknowledgments for the offer made by Her Majesty's Government, He renewed the 
assurance that @ present he had_no intention of disposiug of his shares, but was 
obliged to accept the advance offered on “hypothequé” to enable him to make 
aurangements for the larger operation of the conversion of his floating debt, adding 
that should he change his views as to the sale of his shares, he would immodiatel 
inform Her Majesty's Government, and give them the option of purchase, as he woul 
much prefer seeing these shares in the possession of Her Majesty's Government than 
inany other hands, and his Highness further begged me not to mention to Nubar 
Pasha the nature of the offer made, and said he should merely stato that I had in~ 
formed him there was every reason to suppose that arrangements could be made in 
England for their purchase. - 

I promised to comply with his Highness’ request, and haye not mentioned to any- 
one but himself the nature of your Lordship's communication. 

Early this morning I received a confidential note from Cherit Pasha, begging me, 
in the event of Nubar Pasha ealling on to to offer further explanations, not to pay too 
much attention to his statements, adding that he should call on me himself during the 
day, to explain the matter, 

In the course of the afternoon. his Excellency called, and then informed me that 
tho Khedivo had desired him to see me to explain that Nubar Poxha had misinformed 
‘me as to tho amount mquirod by the 30th instant, for the December deficiencies, for 
which $00,000/, would be sufficlent, and that his Highness was very much annoyed at 
the incident, believing tho statement might seriously injuro his credit in England, 

His Excellency renewed the assurance that the Egyptian Governmont, which had 
ovory reason to look upon England ns its most sincere friend, would infinitely profar 
sctng the erptian interests a the Gos Canal tanafered a her than to any. othar 
country; and he further informed me that immedintoly aftor my visit to his Highnoss 
Inst evening, Nutar Pasha had in his presence suggested to the Khedive that he should 
call on me, and give me further explanations as to the financial situation, but that his 
Highness lad replied there was no occasion for his doing so, ax ho had himself ex- 
plained tho matter to mo, and had afterwards instructed him (Cherif Pash) to. woo mo 
‘on the subject, 

T cannot attempt to offer any explanation for Nubar Pasha's want of eandour, 
Dut ho undoubtedly misled mens to the Khedive's immediato wants, whilst. his 
statement) ax to Ms having been kept in ignorance of the proposnl mle to the 
Khedive, may, I think, reasonably be doubted; at the same time, [see no reason to 
doubt tho Khedive's assurances, as T believe his Highness ix fully alive to the impor 
tanco of being on good terms with Her Majesty's Government, whilst Cherit Pasha, 
thas given too many proof of his Bngish sympathies to allow mo to question for 
‘moment his perfect sincerity in the statements ho has made to me. 

wo, Mo. 
(Signed) ' EDWD. STANTON, 


No. 40. 
Mr. Northcote to Lord Tenterden—(Received November 29.) 


My dear Tenterden, 11, Downing Street, Whitehall, November 20, 1875. 

T HAVE, in Sir Stafford’s absonce, asked Messrs. Rothschild their opinion as to 
adopting General Stanton’s suggestion that the list of shares should be made out by 
Her Majesty's Legal Viee-Conel at Coir, assisted by a legate from the Tgyptian 
Ministry of a8 there are no special notaries-publi Thave received 
an answer from Baron Rothschild, saying that he thinks “we cannot do bettor than 
follow the recommendation of our Consul.” 

I presume you will, therefore, telegeaph instructions to Gencral Stanton 
accordingly. 

‘Yours tral 


(Signed) ’. 8. NORTHCOTE. 





No. 41. 
Mr. W. 8. Northeote to Lord Tenterden.—(Received November 29.) 


My dear Tenterden, 11, Downing Street, Whitehall, November 29, 1 

BARON ROTHSCHILD has suggested to me that it might be well to instruct 
the Euglish Ambassador at Paris to give notice to the Suez Canal Company at Paris 
of the purchase of the shares, and of the time and mode in which they are to be 
brought to England. He also proposed that a list of the shares now purchased should 
be furnished to the Company through the Ambassador. 

Tam forwarding the suggestion to Sir Stafford, but, as he is out of town, I 
‘think, to save time, I may ax well let you know of its having been made. 

‘Yours truly, 
(Signed) W. 8. NORTHCOTE. 


No, 42. 


Extract from the Morning Post.” 


Cirewlar of M. de Lessepr. 
Paris, November 29, 1875, 


M. DE LESSEPS, tho Direotor of the Suex Canal Company, has issued a circular, 
in which he sayss— 

“Some sharebolders in the Suez Canal Company manifest uncasiness at the ste 
taken by England. Ut will muflco to romind them of one page of the history of the 
Canal, in order to remove their anxiety, and put an end to their disquietude, At the 
origin of the undertaking, when the moment came for finding the necessary capital, an 
important share of the subscriptions was rsorved for English capitalists. At that 
period Franco and Egypt, by their contributions, ensured the completion of the Canal 
tho subscriptions were almost entirely covered by the French public and the Beyptian 
Government. ‘The British Government, financially speaking, had no interest in the 
success of the enterprise, Tt opposed numerous difficulties in the way of completing the 
work ; and until within recent times the intervention of English agonts was prejudicial 
to the private interests of the French and Egyptian shareholders, Now, on the other 
hand, the British nation nocopts it the Canal Company. the postion which had ‘been 
completely reserved at the commencement; and if this act which has now been 
socomplished x to have any consequence, that consequence, in my ayes, can only be 
on the part of the British Government a renunciation of itx former attitude, which was 
for a long timo hostile to the interests of the shareholders who founded the Canal, and 
who showed themselves so onergntic in their intelligent perseveranee. I therefore 
Togard ns n fortunate occurrence this powerful union which is about to be established 
between French and English capital for the purely industrial and necessarily pacific 
working of the Univenal Maritime Onna." 


N 
Lord Oslo Rust to the Karl of Derby.—(Received November 29.) 


lographic,) 
(Confilentink) Berlin, November 29, 1875, 
PRINCE BISMARCK desires me to congratulate your Lardship and Her Majesty's 
Government on having done the right thing at the right moment in reesnd to the 
Suez Canal. He gives the measure his full support, and has weitten in that sense to 
Paris, Petersburgh, and Vienna, 
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No. 44, 
‘The Earl of Derby to Lard Odo Russell. 


vember 29, 1875, 10°45 vat 
telegram of to-lay re nk Prince Bismarck for this friendly 
non the part of t 


The Earl of Derby to Lard Odo Russet. 
No. 412. 
Myton, Foreign Office, November 80, 1875, 
TIER Majesty’s Government have learnt with much satisthetion from your te 
graphic despatch dated the 20th instant that the policy moontly adopted by Her 
Majesty's Government with mogant to the purchase of a number of shares in the Suce 
Canal has met with the support of the Imperial Go 
your Excellency to convey the thanks of Her Majesty's Government to Princ 
for this friendly exprosion of opinion on the part of the Gerr Geter mt. 
(Signel) DERBY 


——————————— ee 
No, 46. 


Sir H. Elliot to the Earl of Derby.—(Received Novewber 80, #85 ¥.at.) 


(Telegraphic) Therapia, November 30, 187%, TAT Ao 

GREAT sensation has been caused here, both among tho ‘Tiirkish and foreign 
diplomacy, by the purchase of the Viceroy af Egypt's shares in the Suez Canal by 
Her Majesty's Government oe ae 

In many quarters it is taken as an Indication that [er Majesty's Government have 
associated themselves with the policy of the three Northern Powers, Grand Vizier 
says that for himself, haying porfect confidence in the friendly disposition of England, 
hbo noes it without anxiety. 5 

Hie ix not, howover, without apprehension that the stop taken hy the Viecroy of 
Egypt, without consulistion with the Porte, may be seen with displeasure by the 
Sultan, by whose Firman the construction of the Canal by a private company wax 
authorized. 

I said to His Highness that I had no information on the subject, but that L wos 
convinced there was no intention on the part of Her Majesty's Government either to 
disregard the rights of the Sultan, or to alter their polley as reganis this country 

T should be glad to be nble to convey from your Lonlship any axstironces 
calculated to calm the feeling produced, 


a SS 
No. 47, 
The Kart of Derby to Major-General Stonton, 


hic, Foreign Office, November 30, 1875, 9°90 ra. 

THER ADesty’s Government approve your sugestion tint a lst of the Buex Canal 

hares should be made out by Her Majesty's Legal Vico-Consul at Cairo, assisted by a 
Delegate from the Ezyptian Ministry of 
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No. 48, 
Major-General Stanton to the Earl of Derby.—(Received November 30, 7°15 vat.) 


(Telegraphic) ; Cairo, November 30, 1875, 4 v.at. 

sore conformity with the desiro expressed by Messrs. N. Rothschild to the Egyptian 
Government, I am requested to sequaint those gentlemen through your Lordshiy that 
the Finance Minister will request them by telegraph to pay on the Ist December, to 
the London and Westminster Bank, to the account of Messrs. Clide and Co. the sum 
of 10,0004. sterling; further, that he will telegraph about the 8th December, asking 
Ahem, to pay on the 20th 321,000. sterling to the Anglo-Egyptian Bank. For the 
reminder of the payments to be made, the Minister will have time to correspond wit 

Measrs. N. Rothachild by letter, ea part 


Fe 


No. 49, 


Lord Lyons to the Earl of Derby.—(Receie rm ) 
thes -yons to of Derby—(Reeeived December 1.) 
My Tord, Paris, November 80, 1875. 
Ca AYE the honour to transmit to vour Loni copies taken from a news 
of a letter, weitton by M. de on. the subject of the pure! England of 
Khodivor sharon the ues Canal” "= «vist Of the Purchase by England of the 

M. do Lesseps speaks with satishiction of this purchase. “ Jo cousidére,” he says, 
‘comme un fait heurenx cette solidarits pnissante qui va w'établir entro lox capitaux 
Fmugais ot Anglais pour Vexploitation puroment industrielle et nécomaiment 
Pweique dy Canal Mastin Universe.” 

In fact, M. de Lasseps sent me work a day or t h 
puree vantages tho Canal Se at eee 
incloso, also, an asticls by M, Paul Laroy-Beaulicn, which appeared yosterlay 
in tho “Journal des Débats"* and ‘which may have some interes’ as expressing & 
French view of tho financial aspect of the question. 

AM. Lory-Reauliew gives tho following statement of the various stocks of the 
Suez Canal Compan; 

400,000 “actions” (shares) ; of which 176,602 have been bought by England 
from the Khedive, and the remainder are held by tho public, and ehictly by small 
French eaj , 

3358 higations (Asbentree) 

20,000 « déléyations” (assignments of the dividends falling d 
formerly held by the Khedive,—-whioh dividends wore mado overt me Ocean an 
* period ening on tho Ist Tul, 150). 

250,000 ** parts do fondatour (founders shares) ; of which, 150, h 
the Khalive, and 1095000 by the public. eee esc 

__ Lastly, “bons consolidés do coupons arriénés” (bonds for arrears of interest) : 
whieh bonds ve not quoted at the Pass Bourne 

M, Letoy-Reaulion estimates the sums necessary to buy up in the market what 
remains of all these stocks, aftor deducting. the shares poccbawe by England, as 

lows :— 


tne 
i do fondateur 
120,090 bone 


neh 7 ea a) 


For all those statoments and figures Mf. Loroy-Beaulicu is, of course, responsible ; 
all I have done is to convert francs into pounds storing. — 
Thave, &e. 


(Signed) LYONS. 





a7 
Inclosure 1 in No. 49, 
Letter from M. de Lesseps. 


Monsieur, Paris, le 24 Novembre, 1875. 

DES actionnaires se préoccupent de l'achat fait par le Gouvernement Britannique 
des 176,602 actions qui appartenaient an Gouvernement Egyptien, et quelques-uns 
manifestent des inquidtudes. 

Tl suffira derappeler une page de Vhistoire du Canal pour calmer les préoccupations’ 
et détruire les inquictudes, 

‘A Yorigine de Fentreprise, lorsque le’ moment fut vena de réunir le capital néces 
saire, une part importante do la souseription fut réservée aux capitalistes Anglais. 

cette époque, la France et IRgypte ausurénent par leurs apports exécution du 

Canal. La souscription fut presque entidrement couverte par le public Frangais et par 
Je Gouvernement Best 

Complitement désintéressé, financidrement, dans le suects de Ventreprise, le 
Gouvornement Britannique opposa de nomreuses dilficultés & Vachovement de Vauvre, 
et, jusque dans ces dernicrs temps, Tintervention des agents Anglais fut nuisible & 
Tintérét particulier des actionnsires Francais ot Egyptiens, 

Aujount’iui, Ia mation Anglaise necepto dans la Compagnio du Canal Ta part qui 
Jul avait 6 loyalement ncrvée A Forging; ot ni cot set, Gant accompli, doit ava 
‘une conséqnence, cette conséquence ne saurait Otro, & mex youx, dels part du Gouverne- 
ment Britannique, que le renoncement A uno attitude quia été depuis longtemps 
hostile aux intérits des actionnaires fondateurs du Conal Maritime, si énergiques dang 
eur porsivérance intelligento, 

fe considére dono commo un fait heureux cette solidarité puissanto qui va sétablir 

centro les capitaux Frngais et Anglais pour Texploitation, urement industrielle ‘et 
nécessairement pavifique, du Canal Maritime Universe), 

Veuilles faire part de cette lettre & ceux de nos actionnaires qui s'adresseront & vous 


connaltre mon opinion. 
= ; Agréen, &e. 


Le Prisident-Dirootou 
(Sign) = FERD. DE LESSEPS. 


Inclosure 2 in No. 49. 
Extract from the “Journal des Débate" of November 29, 1875. 


No. 60, 
Lord Lyons to the Earl of Derby —<(Received December 1.) 


(No. 959. Very Confidential.) 
My Lon, Paris, November 80, 1875. 

THE Duc Decazes spoke to me yesteniay of the purchase by England of the 
Kholive's Suce Canal shares. Ho did’ not give the conversation a decidedly official 
tone, but seemed mther to speak cursorily of the subject in a friendly, confidential 


way. 

"16 ai not conceal from me that tho event was an embarrascing one, Both £0 tho 
French Govemment and to himself personally. It was undoubtedly calculated to 
arouse French susceptibility, and he seemed to think that tho mortification it had 
caused to a lange portion of the public might be visited by them upon the Adminis. 
tration under which it had occurred, although certainly that Administration had no 


means of preventing it. - 

The Dake did not express any very strong objection to the measure in. ite, but 
he said that he thought it might questionable whether the Khedive had the sent 
‘to divest aoa of shares without the consent of ee eee eo 
shares might conceived, be considered as assigned to edive as a safeguard 
for the influence of the Government over a very important establishment on the 
territory of the Empire; and if so, the Khedive could hanily be entitled to throw 
‘away this safeguand, and to transfer to a foreign Power the influence afforded by it. 

I said that, so far as I knew, the Khedive had obtained the shares in — for 
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large sums of money which he advanced for the Canal; that he had received them 


like any other shareholder, without any special conditions; and that he had as good a 
right a8 any private shareholder to dispose of his shares ashe pleased. It seemed to 
me, I added, to be idle to call this in question; no other result could follow than a 
diminution of good feeling; the thing was done, and rightly done, and could not be 


Tho Duke appeared to agree with me that discussion would be superfluous, but 
he made a further observation that this act of the Khedive's must at all events tend 
to diminish the prestige of the Sultan. 

I replied that I most heartily wished that nothing more serious than this had 
ocurred lately to diminish the reputation of the Porte, 

Without further argument the Duke proceeded to express an anxious desire to be 
admitted to tho confidence of Her Majesty’s Government, and to act in the fullect 
concort with them in Turkish affairs. 

‘The French public appear to have taken the transfer of the shares to England 
somewhat as the Due Docazes has, They are perhaps more irritated than he is, but 
not less mortified. ‘They feel, however, that France cannot undo what bas been done, 
and that she has no means of effectually resenting it; they think, therefore, that it is 
better to put up with their annoyance than to plice themselves on bad terme with 
England, ‘The things reflecting Frenchmen dread at this moment are a disturbance 
of tho peace of Europe, and the rise of any great European question before France has 
more fully recovered hier strength, Under tho influence of this apprehension ome of 
the great causos of alarm whon tho transfer of tho shnres first became known, was tho 
chasico of its producing a difference between England and Russia which might. preei- 
pitate events in the Levant. ‘They folt that in such a caso France would be driven to 
fide with ono or the other that she could hardly take the samo xidons Germany ; and 
that therefore the result would be that sho would find either Germany and England, 
or Germany and Rossin, united in opposition to hor, In shart, there seoms to be on 
tho surface great annoyance and no little irritation against England; but at bottom a 
disposition to avoid any serious difference and to make the bost of what cannot be 
helped. 

= T have, &e. 
(Signed) LYONS. 


No, 51. 
Lord Tenterden to Colonel Stokes, 


Sir, Foreign Office, December 1, 1875. 
TT has been suggested by Baron Rothschild that it might be well to instruct Hor 
Majosty’s Ambassador at Paris to give notice to the Suea Canal Company at Paris of 
tho purchase by this country of the Khadive’s shares, and of the time and mode in 
which they arv to be brought to England. He also proposes that a list of the shares 
now purchased should bo furnishe to the Company. 
‘am directed by the Earl of Derby to request ‘that you will favour his Lonlship 
With your opinion as to the best way of ‘informing the Coinyany of the purchase. 
Lam, &e. 
‘TENTERDEN. 


No, 92. 
‘The Earl of Derby to Sir H, Elliot, 


hie, Foreign Offce, December 1, 1815, 8°30 vse. 
CTREEUIEN the Port that, Ter aisjoies Goreme nes ee tention of 
derogating from the sovereign rights of the Sultan, and that the purchase of the shares 
of the Suez Canal Company was a necessary measure to prevent them from falling 
into the ion of partics who might have made use of them in a manner prejuc 
diciat both to the Porte and to England. 
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No. 53. 


Major-General Stanton to the Earl of Derby.*—(Receiced December 1, at night.) 


hie, Cairo, December 1, 1875, 7 vat. 
Cerne Viceroy hhas just sent Cherif Pasha to inform me that offers are now made 
to him from Paris to purchase his rights to the 15 per cent. of the remainder of the 
revenue of the Suez Canal Company, and that from 40,000,000 fr. to 45,000,000 fr. 
are already offered. His Highness is assured by his agent at Paris that the offers are 
really malo on account of the French Government, His Highness will sell this right 
for ¥,000,0001. sterling, but declares that it neither agrees with his sentiments of 
policy nor of courtesy towards Her Majesty’s Government to coda it to tho French, 
and he offers Her Majesty's Goverament’the refusal of tho purchase for the above- 
named sum, ‘ 

His Highness is particularly anxious your Lordship should not suppose he was 
endeavouring to profit by spirit of rivalry Hetween the two countries on this mattor, os 
such a sentiment has not entered into his head. ee 

A guarantee of 5 per cent, interest would probably bo given it requirwt, 


No. fk. 
Baron Lionet de Rothschild to Lord Tenterden.—(Received December 2.) 


Dear Lond Tenterden, Now Court, December 1, 1875. 
T AM mush obliged for the copy of the telageam you were 80 good ax 4ason me 
ight. " < 
esate waa the payment for account of tho Egyptian Government, everything 
having been in perfect onter, : 
Believe me, &e. 
(Signed) "LIONEL DE ROTHSCHILD. 


No, 55. 


Major-General Stdnton to the Earl of Derby —(Received December 2. 


(Telegeaphic.) Cairo, December 2, 1875, 1 vat, 

AM requested to acquaint’ Messrs: Rothschild, through your Lordship, that 
assignments of the following amounts, payable the 10th instant, have been made on 
them by the Egyptian Government, viz., 249,122/. Te. 2d. to Anglo-Rgyptian Banking 
Company; 43,904. Or. dd. to Bank of Alexandria; and 28,0081. Gs. to tho Anglo- 
Austrian Bank, 


No. 56. 
Lord Tenterden to Messrs, Rothschild. 


en Foreign Office, December 2, 1875. 
§ TAM directed by She Batl of Derby fo transmit to you scopy of 9 felegram from 
Her Majesty's Agent and Consul-General in reporting the arrangements which 
the Government of the Khedive would be glad to make with respect to the payment of 
the various assignments on account of the money due for the purchaseof the Khedive's 
Canal shares, Tes 


(Signed) ‘TENTERDEN. 
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No. 57. 
Memorandum by Lord Tenterden, 
‘THE telegram from General Stanton raises various questions: 


1. The Khedive’s 15 per cent. 


By the Act of Concession of the Viceray of the Sth of January, 1856, it was 
Provided (Article XVITD) that in return forthe advantages conceded to the Company, 
5 per cent, of the not profits of the Canal should go to the Egyptian Government. 
(State Papers vl... 980.) 
By the Statutes of Use Company (ratified by the Viceroy), annexed to the Act of 
Concession, it was provided, — 
(Art, 62), hat the annual produce of the Company should be devoted to the 
following payments in the onler named :— 
1, Expeuses of maintenance and administration. 
2. Interest and sinking fund of loans. 
8. 5 por cent. on tho capital. 
4. -Ob per cont. for sinking fund. 
5. Formation of a reservo fund accorsing toa fixed scale to meet extraoniinary 
expenses, 
oGlant des produits annue 
produits nets ou béndtices de i 
‘Those not profits aro to be distributed : 
15 por cent, to the Eeyptian Government, 
10 per cent. to the founders of the Canal, 
8 per cent. to the adminstrators. 
2 per cont, to a pension fund, &e., for employés, 
2 Be ont 2 be distributed among tho sharcholders (Stato Papers vol. 1% 
Pp. 91, 03, 
It is searcely necessary to add that no euch net profit has ever yot accrued. 
‘The loans aud charges on tho Canal (xeconting to the Pamphlet published. by the 
‘Swodish Consul-Goneral in 1878) ang— 
‘ciple i) snl 
Tan of 08 a ne 99,999,000 
Lane Wl sy ae 30,000,000, 


 arreeerrt = 319,000,000 


2. The Khedive’s right to keep @ Commissioner. 


By Article 76 of the Statutes, special commissioner is to be appointed by the 
Viceroy to ottend the seat of the administration, to “prendre connaissance des 

ations de la nociété, ot fairo toutes communications ou notiflentions nécessaires. & 
Vacoomplissement de ton mandat, pour Vexdoution du cabicr des charges de la 
Concession.” 

And by tho 9th Article of, tho Concession the Viecruy reserved the right to 
Appoint a Commissioner “qui représenters, pris de son adininistration, les droits et les 
intinits du Gouvernement, Egyptien pour Yexseution des dispositions du préscnt.” 
(State Papers, vol. lv, pp. 994, 277.) 

‘The seat of administration is at Paris. 

By Artiolo XIV of the Convention of February 22, 1866, it was provided ;— 

“Le Gouyerncment Ezyption, pour assurer Ia fiddle exéoution des Conventions 
mutuelles entre fui ot Ia Compagnie, aur. lo droit d'entrotenir i ses frais, auprés do la 
Compagnio et sur Jo lieu des travaux, un Commissaire spécial. 

1 hls ould give him a right to ave Commissioner on the Canal. (Stato Paper, 
vol, ly, p. 282, 
3, Reversion of the Canal, 


By Article 8 of the Act of Concession of November 30, 1954, the durstion of the 
Concession was fixed at ninety-nine years from the opening of the Canal. 

By Article 16 of the Act of January 5, 1856, it was provided that st the end of 
this period the Egyptian Government should re-enter on possession of the Canal on 
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syment of cost of material, fittings, &c., at the value fixed by agreement or by experts, 
Nevertheless, if the Company retain the Concession, the 15 per cent, on the net profits 
payable to the Egyptian Government should he mised for the second period of con- 
cession to 20 per cent., and for the thinl to 5 per cent. (State Papers, vol. ly, 
». 979.) 
PTT will be observed that this implies that the Company may retain the Concession 
under certain circumstances. 


Titres de Fondateurs. 


Besides the ordinary shares heli hy the Khedive, and which have been bought by 
the English Government, M. de Beaulieu, in the Débats,"says that the Khedive holds 
150,000 shares under this denomination and the public 100,000. It is not clear what 
theso shares really are, as they are not mentioned in the Acts of Concession, although 
power was given by the Statutes of 1856, Article 70, to ixsue shares (* titres spéciaux ") 
opresontng the proportions of net prot payablo to'the founder. (Btxia Papers, 

908. 


‘The result is that the Khedive rotains, after parting with his shares— 


1. His 15 cont, 

2. His right to appoint Commissioners in Paria and on the Canal. 

3. His reversion a the Canal. 

4. (But this ix doubtful.) His “ titres «pécinux”” ax a founder, 

5. Right of voto on alteration of Statutes, (Stato Papers, vol. lv., p. 998.) 
(Signed) TENTERDEN, 

December 2, 1875. 


No, 58, 


Sir A. Paget to the Earl of Derby.—(Received December 3,) 
ge, 313.) 
iy Lont, Rome, November 20, 1875. 

I HAVE tho honour to inclose a translation of an article from the “ Opinions " of 
yestenlay’s date, relative to the noquisition by Her Majesty's Government of the shares 
in the Siice Canal belonging to the Khedive of Egypt. 

As faras Tam able to form an opinion by what I hear, and by the comments of 
the Italian rows, I am disposod to think that this most wise and judicious act of policy 
on the part of Her Majesty's Government is looked upon favourably in this oountry. 


T have, &, 
(Signed) A. PAGET. 


Inclosure in No. 58, 


Eztract from the * Opinione,” 
(Translation.) 

TILE news that the English Government has acquired from the Viceroy of Kgypt 
tho shares held by the latter in the Suex Cannl, has disturbed and disquieted all the 
Exchanges of Europe. It isa symptom of tho times, and it isa proof of the great 
uncertaintios which the Eastern quostion now occasions. 

Tn tho normal conditions of pence and confidence, the contract, ax was at first 
announce, concluded by an English Company would only have appeared to be a great 
operation mado with a company of Landon tankers by a Sovereign in ontr to obtain 

necessary means of paying the interest of his dobt. In the powerful London 
market wuch operations, more or less important, are frequent; and if several of th 
tum out badly, asa rocent inquiry has shown, it teaches bankers to be more cautious 
in requiring solid guarantees instead of illusory guarantees. 

‘The fact, however, is different, and assumes much gravity from the present sfate of 
Buropesn politics. It is not an English company, it is the Government of St. James’ 
itself who acquires these shares, and the financial convention nssumes all tho importance 
of a high political act. 

England completes a’ revolution in her policy, which is only the consequence 
of the changes which have taken place in Europe, and of the new ideas which have 
arisen. 

a7) G 
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‘There was no Power more hostile to the undertaking of the Suez Canal than Great 
Britain. She had put in motion all her machinery to thwart it. Employing her 
influence with the ‘Turkish Government, she had induced the latter to demand even the 
interruption of the works on the ground that the neutrality of the Canal was not 
guaranteed. Tt required all the pertinacity of M. de Lessops and all the prestige which 
the Emperor Napoleon then possessed to overcome the new difficulties and to insure the 
completion of the work, 

‘The opposition of England was then inexplicable. Ought she not rather to second 
than oppose an undertaking which would have had. the effect of bringing her nearer to 
hor groat possessions in India? By the Suez Canal, London was only 8,100 kilométres 
distant from Bombay, wheras by the Cape the distance was 5,050. Tt was no small 
alvantage to diminish the distance by half, but it was observed in England that tho 
advantage would be greater for other Powors, and that Odessa, Constantinople, 
Marseilles, and Havre would obtain much more material beneflt. ‘The Canal was 
opened, and English shipping soon revealed its power, It might besald that the Canal 
Was mado for it, ay it has an incontestable pre-eminence upon it. 

Bat commetelal benefits were not sufficient to calm political preoccupations, 
Under the Gladstone administration they appeared to be calmed, nor, perhaps, would. 
they have manifested themselves 80 dstinely I tho insurrection in the Hi na 
Inad not arison, and if the progressive dissolution of the Ottoman Government did not 
every day became mote evident, 

Tn Franco bitter accusations are made against England on account of her change 
of policy. ‘This change is judged, at first sight, as ill-considered ; but any one who 
reflects “upon the question ‘ix hound to acknowledge that it is in conformity with 
British intorosts, 

‘What advantage has Great Britain derived from her fidelity to the dogma of the 
intogrity of tho Ottoman Empire? What support of her Bastem policy could she 
find in a Government which, upon contact with western civilization, becomes corrupted. 
and falls to piooes ? ‘Turkey is no longer an ally upon whom it is posible to count, 
‘Tho continnal and almost daily change of Ministry, the fect of the momentary 
influences which prevail upon the mind of the Sultan, the confusion of the adminis. 
tration, the disonlor of tho finances, the impossibility of obtaining obedience from 
employés, who make every attompt at reform Mluwry, the discontent and misery of 
the n populations have pervuadel Groat Beltain that it would be uscless, ns 
‘woll as injurious, to persist in considering tho intogrity of the Ottoman Empire as an 
English intorost ax it was in the timo of Lord Palmerston and Sir Stratford de Redeliife, 

Europe now seks a new equllibeium, mlwaysand telegraphs have brought people 
togothor, and have carried into the remotest countries now ideas and new aspinitions, 
Russia continues her conquests in Asia, and approaches more and more towants the 
British powowsions. The great Asiatic ‘States also arouse themselves, politics aro 
asvocinted in thos countries with religion, a slow but certain transformation is there 
belng accomplished, and many foresce that one day a violent encounter may take place 
botwoen the two great European Powers who contond for supremacy in those vast 
taped an oh th a vigilant and th 

England has alwayx watched with a vigilant and anxious eye the progress of 
Ramis in Asia,  Soarecly a wook without some hook or pamphlet or review 
being published in Landon by political men oF diplomatits upon a subject to which no 

Mihnan can remain iodlferent,. Xo fear is fet forthe present, but plloy requires 
that proparations should be made for future events. A long way must yet be made 
voforo the Russian possessions touch the great Indian Empire, but political and com- 
mereial iniluence may and door extend itself beyond the limits of territory. What 
will be’ the effects of Russian inftuence with regunl to Beitish power and of British 
{aflugce with regan to Rumian power? 

Tn view of a conflict xo weighty, with political and economical interests in Ceutral 
Asia, the question of European Turkey becomes almost n secondary one for England, 
rom the rosea tha It appensat Constantinople tht the foundation of the clifce, 
attacked on all sides, wero trombling, what should be for England the directing idea of 
hee policy? ‘That of secking another ally who would appreciate the value of her 
support for fiture Eastern eventualities, 

‘This ally is Egypt, ‘The visit of the Prince of Wales to tho Vieoroy is » political 
act of erat importance; it was the proiade to the operation which has 40 greatly 
Aistarhed Europe, Some’ yeary ogo the English hod already acquired from the Brend 
no small quantity of shares and obligations of the Suez Canal Company; now the 
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English Government itself acquires from the Viceroy the 177,000 shares which he 
possesses, and which represent about hatf the total number. E a5 

Strange contradiction of events. That Suez Canal, against which England 
manifested so much hostility, becomes an English canal. As she could not prevent its 
Being opened, she wishel io keep the keys of it in her own hands. Aden was not 
sufficient. Tt seems to us an act of great political ability which does great honour to the 
perspicacity of Mr. Disracli's Government. ‘The expense is small in comparison with 
the greater security which Great Britain acquires for its possessions. A policy based 
upon free trade can never give riso to the suspicion that the possession of the Suez 
‘Canal should ever bo employed for closing the new road to the East to the commerce of 
all nations. But should a serious complication arise, England will have an inestimable 
alvantago over her rivals. When England ceded the Tonian Islands to Greece, Prince 
Bismarck proclaimed her decadence, because w Power who spontaneously codes 
portion of its territory is a Power who ronounces to all political activity. ‘The contract 
concluded with the Viceroy of Egypt will modify Prince Bismarck’s judgment by 

wing thnt in the case of her own interests in ‘the Bast, Great Britain retains that 
Foresight and solicitude which enabled her to mise herself to such a great Power. 


No. 59. 


Sir A, Buchanan to the Eart of Derby.—(Reecived Decenber 3.) 
So, 401, 
My on Vienna, November 30, 1875, 

COUNT ANDRASSY, who camo her on the 28n1 instant with the Emperor to 
attend the funeral of the Late Duke of Modena, lias xince been confined to the housa 
dy an abscess in the log, and, ax Thear that he has dectined reveiving visitors, I havo 
not called upon him, oe rf 

Itis only from hearsay, therefore, that I ean form an opinion of his improssions 
‘as to the purchaso by Her Majesty's Government of the shares in the Suez Canal held 
by the Khodive, Ho is represented, however, to have been gratly surprised sand 
excited by the intelligence, the telegram which brought it having been, it i sald, cone 
sidered sifficiently important to have been communicated to him after ho had’ gone 
to bed, 

On Baron Hofmann's speaking to me on the subject, 1 said that I presumed the 
porchase made by Her Majesty's Govemment. would be. generally Tooked pon with 
satisfnction by their allies, ax ensuring the future prosperity of the Canal and pro- 
toting the interests of navigation with tho Past; and, whatever jnlousy may pows 
be entertained by the Imperial Government respecting it, his Excellency hind, at al 
events, the courtesy to agree with me. 


Thaye, &e. 
(Signed) = ANDREW BUCHANAN, 


No, 60, 
Lord Tenterden to the Secretary to the Admiralty. 


Sir, Foreign Office, December 3, 1875, 
TAM direct by tho Bal of Derby to request thnt you will stats to, the Lonle 
Commissioners of the Admiralty that his ship undeistands that the “Malabar” 
lroop-ship will be pasing through the Red Sen on her gausnge to England during the 
cauly part of this month, and as itis ery desirable that the Suez Casal shares pur: 
from the Khedive on behalf of Hor Majesty's Goyernment should be safely nnd 
eee conveyed to this country, Tam to suggest that tho Malabar" should all at 
eT apes h ed from Her Majesty's Agent and 
It aj & telegraphic despatch received from Her Majesty's Agent an 
ape ins a the share are contac es ee a E 
Derby would be glad to be in! at. 5° carly convenience, 
whether this ean be nosed ‘the date at which, sbould it’ be oo arranged, the 
“ Malabar” could call at Alexandria, a 


TENTERDEN. 


Tam, 
(Signed) 





2 
No.6, 
The Secretary to the Admiralty to Lord Tenterden—(Receiced December 3.) 


Sir, Aaniralty, December 8, 1875. 
WITH reference to your letter of this day, Iam commanded by my Lords Com- 
missioners of the Admiralty to request that you will inform the Barl of Derby that 
they have given orders that Her Majesty's troop-ship “Malabar” shall call at 
Alexandria ‘on the 16th or 16th of this month to receive certain eases from Her 
Majesty's Consul-General in Beypt their Lontships would represent, for the 
consideration of Lord Derb lity of desiring the Consul-General to have 
eases embarked in the Malabar" as soon as she arrives, so as not to detain the 

p- 
Tam, &. 
(Signed) ROBERT HALL. 


No. 62. 
Sir ©, Wyke to the Earl of Derby.—(Reecived December 4.) 


{re Copenhagen, December 1, 18 

EVER since the disastrous war waged by this country agninst Austria and Prussia 
in the years 1863.64, when it was felt herw that we had left them in the lurch, the 
feclingt ofthe Danot in general hare bom anything but fayourblo to Bngland, and 
this dislike has boen frequently expressed by the Copenhagen press, and more especially 
by the  Daghlad" nowspaper. This has again been manifested with reference to the 
reported purchase of Suce Canal sharex by Her Majesty's Government, and the lead 
hus taken by this journal hse Yeen followed by most of the other newspapers in this 
capi 

On the other hand, Danish sympathies for France have risen in an equal ratio, 
and therefore it is not ae ‘that the press here should m-ccho the rancour and 
mistrust displayed in the columns of the “ Moniteur" and several other Prenoh journals 
with reference to this traneatin, which, with all impatil people ie Tooke! on ne 
favourable to the interests of all:those haying invested their enpital in the construction 
and maintenance of the Canal, m3 

v0, ke, 


Tha 
(Signed) " CHARLES LEN: 


No, 63, 
Lord Lyons to the Earl of Derby-—(Received December 4.) 


y Lond, Paris, December 3, 18% 

I HAVE obtained, just in time to send to your Loniship by this o 
mossenizor, a Yellow Book containing diplomatic documents relative to the Suez Canal, 
hich has jut appear, 

T have barely had time to look at it, but T veo that the two Inst documents aro 
despatches ue from M- Gavar, dated the 20h ultimo, and another frm the Mary 
AHarcourt, both reporting conversations with your Lontabip relative to the disposal of 
the Khedivo's shares in tho Suez Canal. 

T have, &0, 
(Signed) "LYONS 


No, 64. 
‘The Earl of Derby to Lord Lyons, 
tas wh of to Lord Lyons. 


Lord, Foreign Office, December 4, 1875. 

T SAW the French Ambsssador yesterday, and thought {t well to communicate to 
‘him tho general purport of General Stanton's telegram, relating to the proposed sale by 
the Khedive of some further intorests in the Suez Canal. 
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I told M. d'Harcourt that, though no decision had been formally come to on the 
subject, L was well assured Her Majesty's Government would not feel disposed to enter 
into a speculative purchase of this kind, and that I had mentioned the smatter to him 
only in order that his Government might see that we had no wish to keep back from 
them any fact relating to the present position of Egyptian finances. 

I made no reference in this conversation to the rumour that the French Govern- 
rent were themselves negotiating forthe acquisition of the property in question. 

amy, 


(Signed) ' DERBY. 


No. 65. 


w Colonel Stokes to the Earl of Derby.—(Received December 4) 
(No. 2. 
Sy, Chatham, December 8, 1 

IN reply to Lond Tontendon's letter of the Ist instant received this afternoon, and. 
with res) ‘to Baron Rothschild’s suggestion that it might be well to make a formal 
notification to the Company of the Suez Canal of the purchase by this country of the 
Khedive's sharvs, I have the honour to observo that, acconding to the Statutes of the 
Company, Her Majesty's Government lies under no obligation to make such notiflea. 

By Article 10 of the Statues, the shares aro made “to bearer ;” their eossion is 
effected by simple transmission of the document. 

Article 20 says that tho rights and duties of a share follow the document into 
tho hands of its possessor, nnd that the possession of a share carries with it, of right, 
compliance with the Statutes of the Campany, and with the resolutions of the genoral 
meeting of shareholders, 

Art, 45 prescribes tho course to bo taken by a shardholder before he can 
attend a general mooting. 

‘The numbors of the shares acquired by Her Majtsty's Government aro important 

y, but do not concern the Company. 1 think it desirable that an exami- 
hould be made in order to ascertain if eneh is 
propery, signa and scaled according to the proriptions of Adicio 10. Moreover, 
the numbers should be examined and compared with the numbers of tho shares which 
have been drawn bith 
any shares which have b M 

‘As there is nothing in the Statutes which would oblige a private individual to 
notify to ompany that he had bought shares, I donot think it necessary that Mer 
Majesty's Government should make such notification, T ecrtainly think it™ proferuble 
not to communicate the ahare numbers; though I ehould suppovo that they aro well 
known to the Company, 

M. do Loseps ix perfectly well aware of the transaction, as he has mado it the 
subject of o ch lotter to all whom it may concern, 

Tt might by somo be considered a judicious act of courtesy, were Lon! Lyons to 
intimate to M. de Lesseps that the purchass of the shares has been made, and to add 
such assurance as your Poship may think best, that this noquisition will’ not modify 
tho sentiment of Her Majesty's Government towards the Company, I do not thinl 
miysolf that any communication is necessary or desirable, 

Thao, &e, 
(Signed) ' J, STOKES. 


No. 66. 
The Bart of Derby to Major-General Stanton, 
(teegre hie.) Foreign Office, December 4, 1875, 9 4.x 
“HE * Malubar" troop-ship will call at Alexandria on the 15th or 16th instant to 


receive Canal shares parchased by Her Majesty's Government, 
Haye the casex ready to be embarked in “ Malsbar” directly she arrives. 


(47) 





26 
No. 67. 
Ectract from the " Times” of December 4, 1875. 


z Oar My noto of yesterday disposed of the 
question whether the * Délégataires’ of the nineteen years’ coupons had the right of 
voting at meetings af the Company, but I now find tliat, for all that, it is in dispute 
whether the Viceroy can be considered to have retained his right to do so. At the 
general meoting of the 2ith of August, 1871, the following resolution was carried :— 
‘Tes actions Egyptiennes ne pouvant pas étre représentées aux assemblées générales 
Pendant tout te temps quilles sont privées de leurs coupons ct, d'un aut eit, los 
\élégutions des coupons ne pouvant non plus y étre admises, l'assembléo décide quill y 
aura lieu, A Yavenir, d'adopter le vingtidme ou le dixiéme des actions nécessaires 
valider les assomblées générales en prenant pour base 223,898 actions au liew de Ia 
Dbaso de 400,000 actions exigées par les 4 ot 67 des statuts. Nota—Confor- 
mémont & Article 71 des Statuts, les résolutions concernant des modifications des 
Statuts ne sont exécutoires qu'aprés 'approbation du Gouvernement Egyptien. The 
Viceroy objected, and in consequence the matter came before the Conseil Judicinire of 
the Company, which on the 2nd of July, 1872, decided as follows :—‘ En présence du 
différond que lo Président-Dirvetour a fait connaltre ’ Yassembléo générale des action= 
naires du 12 Mars, 1872, ot dont lo solution est, dis & présent, cherchéeet sera préparse 
par les conscils du Prince et ceux do 1a Compaunie, il convient daviser ot de décider 
si, en attendant 1a solution, Vexolusion du Khédlive doit étre maintenue ou si nya 
pas lieu dadmettro le Prince & Vexereice de ses drvits d’actionnaire + Bur 
quch apres avoir cntendu le rapport de ML Sinard, aon Président, ct aprds on avoir 
ibérs ; attondu qu'il ya litige sur la question de savoir si ln délégation faite par 
Bon Altesse le Viecroi, des coupons détachés de ses actions, a pour effet de porter 
atteinto i son droit de concourir et de voter avec cox mémes notion» aux assemblées 
générales ; quo jusqu’a co qu’on xo voit entend on que la question ait été jugée, In 
Provision ext de au titre ct quo, das lors, le droit néclamé par le Viceroi doit provisoire- 
mont sexoreer ; le Conseil Juditiaire, en maintenant le principe de se décisions des 
8 Juillot, 1869, 20 Juin et 20 Décombro, 1871, ext d’avis d Vunanimité: Quill ya liea, 
‘en l'état do litigo existant, jusqu’h co que lo différend ait pu recevoir une solution, 
Wadmettro provisolrement les titres du Vieeroi A Vassemblée général du 81 Juillet 
in.’ ‘Thus the question of principle was reserved, and, in point of fact, the 
fcoroy did not exercise his right at the mectings of 1878, 1874, and 1875. Thus the 
matter remains in suspense.” 


No. (8. 
‘The Earl of Derby to Major-General Stanton. 


(Telegraphic) Foreign Office, December 4, 1875, 5°25 vat 
‘TT reference to my of this morning, you need not send Viee-Consul 
‘Wallis or any special messenger in Malabar" unless you think it necessary. 


No. 69, 
Major-Generat Stanton to the Karl of Derby —(Received December 6.) 


4 Cairo, November 27, 1875. 

MY’ telegram of yestonlay afternoon will have informed your Loniship of the 
conclusion of the negotiations which had been entrusted to me for the purchase of the 
Khodive’s Sucz Canal shares, by the deposit of these shares in Her Majesty's Consulate 
in this town, and T have little to add to the information already conveyed to your 
Lordship on this matter. 

On the receipt of your Lordship's telegram of the 28rd, which reached me on the 
moming of the 24th instant, ost no time in proceeding to the palace to inform his 
‘Highness of the acceptance of his offer to dispose of his Canal shares to Her Majesty's 
Government, I was unable at that hour to see the Khedive, as His Highness’ medical 
advisers would not allow him to be disturbed ; but I informed the Minister of Finance 





whom I saw in tho presenee of Nubar Pasha and of the Khodive's “Garde des Soeaux,” 
‘of the nature of the commmunication I had to make, and shortly afterwards received. 
tho assurance that the terms were agreed to. Being, however, anxious to prevent any 
misunderstanding on the subject, and also to prevent the possibility of any suocessful 
intrigue interfering with the arrangement, I told the Minister T would draw up an 
agreement for signature, specifying the terms of the engagement entered into, 

This I immediately proceeded to carry into effect, and prepared the document of 
‘hich T have the honour to inclose copy <i 

Before leaving the palace, however, Nuhar Pashs had told me that he believed the 
number of shares in the Khedive’s possession did not quite tally with the number 
specified by your Lordship, asa few of the shares had been disposed of in Paris some 
ten or twelve years since, I therefore left a blank in the agreement: to be filled up 
when the actual number of shares in His Highness possession should be ascertained 5 
and when, shortly afterwards, the Minister of Finance informed me that the shares 

in number instead of 177,642, ns specified by your Lordship, T added a 

ement, providing that the value of the 1,040 sharvs short of the last 

named number should be deducted from the amount agreed to be paid by Her Majesty's 
Government. 

Lalo, as your Lordship will prrociv,oljplatel Ut th 5 por cont infest to be 
ald bythe ian Government. to Hor Majesty's Government until tho coupons 
were liberated from the oxisting sepment with the Canal Company, should bo 
a on the revenues of Egypt, and the amount paid in London by equal half 

ly payments of 100,001. on the Ist of June and Ist of December of ach year. 

Yesterday mo the Egyptian Government sent me seven large cases containing 
the shares ir question, ‘which cases (having proviously verified tho fach that they 
contained Suez Canal shares) T caused to be fastened up and corded in my prosenco, 
and then scaled with the scals of the Egyptian Minister of Financo, Her Majesty's 
‘Agency sod Consulate-Geneeal, and of the Consular Court for Cale, leaving the veel. 
‘eation of the numbers till I had reccived further instructions from your Lordship, and 
T gave the Egyptian Goverument a receipt for the seven cases, whieh are now doposited. 
in Her Majesty's Consulate in this town, ponding the receipt of instructions for their 


disposal. 
roan Thave, &, 
(Signed) -EDWD. STANTON. 


Inclosure in No. 69. 


Agreement entered into this 25th day of November, in the year 1875, between Major 
General Edward Stanton, C-B., Her Britannic Majesty's Agent and Consule 
General, acting on behalf of Her Britannic Majesty's Government, on the ono 

rt, and his B: Ismail Sadek Pasha, Egyptian Minister’ of Finanoo, 
acting on behalf of His Highness the Khedive of Egypt, on the other part, 


HIS Highness the Khedive agrees to sell to Her Britannic Majesty's Government 
the whole of his shares in the Suez Canal Company, being to the number of 176,003 
for the sum of 4,000,001. sterling, and Her Britannic Majesty’s Government axtrees 
to purchase the said 176,002 shares, for the snid sum of 4,000,000 steeinw, and 0 
Tecommend the Parliament to sanction the contract. 
er Britannic Majesty's Government undertakes that, on the Ist of Docoiber 
raat on the deposit of the shares in the lands of Her Majesty's Agent ani Consul 
General in Egypt, the sum of 1,000,001. sterling: shall be held. nt the disposal of the 
ian Government in the hands of Messrs. N. Rothschild and Sons, of London, 
aul that the remaining 3,000,000, sterling be provided in the months of 
cem| Jant next, as may be ‘between the Egyptian Government: 
tnt Meer Hollschidl sad'Sona os 
‘The Egyptian Government undertakes to pay to Her Britannic Majesty's Govern- 
ment interest at the rate of 5 per cent. per annum on the aboye-named 4,000,000. 
Sterling, in equal half-yearly payments of 100,000. each, payable in London onthe 
Ist of June and the Ist of Decembor in each year, until Such time as the coupons of 
the said Canal shares shall be liberated from the engagement now existing with the 
Suez Canal Company, and the Egyptian Government further engages that the said 
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amount due for interest on the said sum of 4,000,001. sterling shall be charged on the 
revenues of Egypt." : 
Tn witness whereof we have this day attached our signatures and official seals. 
(Signed) EDWD. STANTON (LS) 
(Sealed) ISMAIL SADEK. 


‘Vu pont In légalisation du cachet ci-dessus de son Excellence Ismail Sadek Pacha, 


‘Ministre des Finances de Son Altesse le Khedive. 
aac , NUBAR. 8.) 


(Signe) 
‘Le Ministre des Affaires Etrangires et du Commerce. 


umber of Hs Highness’ shares was 176,602, not 177,642, a» supposed 
‘Governments the diflerence of the salve of the 1,040. 1 be deducted from the amount 


Majenty's Government 
wey (Sigeet) EDD. STANTON. 
(Sled) ISMAIL SADEK, 


vt Negalinntion du encbet c-dewras de son Excellence Ismail Badek Pacha, Ministre dev Fioanees de 


ae le Rhee 
)_NNUDAR 
{Le Minar See ti Eiegirs tb Cormac, 


No. 70. 
Major-General Stanton to the Karl of Derby —(Received December 6.) 


(No.141. Confidential.) 
My Los Cairo, November 27, 1875. 


T WAS honoured with a short interview by the Khedive on the 26th instant 
when the arrangements for the purchase of His Highnos’ Suex Canal shares had been 
completed, on which oceasion His Highness mentioned to me that offers were being 
mado to him for tho purchase of the right of the Egyptian Goverument to the 15 per 
cont, of the net revenue of the Sues Canal, specified in the act of concession granted 
to thnt Company, and His Highness begged me to mention the matter to your 
Laniship, in the belief that it might porhaps suit Her Majesty's Government to become 
tho possomore of this right, in addition to the shares just purchased, as it would, in his 
opinion, carey with ita goers of control over the Company than the possession. 
of the sbares would entail, 

added thnt overtures on the subject of disposing of this right were 
mado {o him during the last winter, when he was informed thnt a sum of between 
80,000,000 and. 40,000,000 francs might be obtained by him on this property ; that he 
had then declined to consider the proposal, but that undor existing circumstances he 
Was disposed to agree to an arrangement of that nature. 

1 told His Highness that I could give no opinion as to what the views of Her 
Majesty's Government might be on the subject, that the transnetion, although doubt- 
Joes of considerable importance, appeared to mé rather too much in the nature of w 
financial speculation to be likely to he favourably considered, but I undertook to lay 
the matter before your Lonlshi 

‘To-lay both Nubar and Cherif Pashas have spoken to me on the subject, nnd the 
Intter especially endeavoured fo impress mo with the importance of the matter, and 
gave mo to understand that he had reason to believe the Pronch Goverinent were 
endesrouring to wcoure this right. ee 

Wis Excellency could not tall mo the exact amount offered to the Khedive, but ho 
expressed himself ax most anxious that the power over the Canal Company such a 
pososion would entail, should fall into the hands of Her Majesty's Governuiont, and 
not into thove of the French. 

T have, &e. 


(Signal) EDWD. STANTON. 
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No, 71. 
Lord Odo Russell to the Earl of Derby.—(Received December 6.) 


(No. 488. Most Confidential.) 
My Lord, Berlin, November 29, 1875. 

PRINCE BISMARCK desired me to-day, in the most cordial terms, to congratu- 
late your Lordship and Her Majesty's Government on having “done the right thing 
at the right moment in regard to the Suez Canal.” He said he gave the measure 
adopted by Her Majesty's Government. his full apport and approval, and Ind Tost no 
time in telegraphing and writing confidentially in that sense to the German Represen- 
tatives at Paris, St. Petersburgh, and Vienna, so as to forestall the expression of any 
other official opinion, should any such exist, 

Prince Bismarck then read me some portions of a despatch he had received from 
Count Minster, detailing the circumstances of the purchase of the Suez Canal shares 
by Her Majesty's Government, and describing the “enthusiasm with which the 
measure bad been received by all parties, and which would, in his opinion, bo unani- 
mously approved by Parliament.” 

Prince Bismarck paused at the word “unanimous,” and said that the expression 
was strong; but he envied a Government that could look forward to unanimous 
approvals in Parliament. 

Count Minster thon goes on to pass a high culogium on Mr. Disraeli, as the 
greatest loader and Parliamentary tactician in the history of England, and proguosti- 
cates prolonged power tow Government whose far and clearsighted policy has known 
when and how to solve the Eastorn question, av fir ak English Interests aro concerned, 
Without bloodshed, and through the timely exercise of the arts of peace and of high 
statoxmanshi 

Princo Bistnarck said that it was the privilege of friendly Powers to end each 
other their moral support in the attainment of national interests, so long as those 
intorests did not clash, but in the present caso tho intorests of England were thoso of 
Germany. 

Tie bad on former occasions told me of the apprehensions he entertained lest the 
interests of England and of Russia in the Bnst should lead to a conflict, and ho had 
moro than ones pointed out to Prince Gortchakow and Count Schouvaloff, but without 
producing the impression he desired, how much that danger might be diminished if tho 

ree passage to India through Egypt were quarantew! to England, to which she had, 
among all nations, the greatest claim and the clearest right. 

He could not but hope that the security England would now enjoy in regard to 
her communications with India would in course of time deprive the inevitable 
extension of Rusia in Central Asin of much of its supposed importance or throaten- 
ing aspect in the eves of Englishmen, and would facilitate the extablishinent of those 
intimate and cordial relations between England and Russia which were so exsential to 
the maintenance of peaco and the intorvsts of civilization, Tle, therefore, would iva 
his most hearty support to the policy Her Majesty's Government had now inaugurated 
by the purchase of the Khedive's shnres in the Suex Canal. 

T thanked Prince Bixmarek for the friendly footings he had expressed towards 
England and Hor Majesty's Government, which, I said, L would at onge communiente 
to your Loniship, and, in the course of the conversation which ensued, T asked him his 
opinion on the prospects of the Herzegovina insurrection, 

Prince Bismarck replied that the Emperor had asked him tho same question a 
few hours ago, and he would give me the mimo answer. 

Germany has no direct interests in European ‘Turkey, but indirectly the greatest 
in proventing Austria and Russia from quarreling over tho sick man’s inheritance. 

Germany must, therefore, adbore strictly to the part of peacemnker, and nover 
sie so completely with either of her allies as to make two against one {n'a tripnrtite 

nee, 

In regard to the Herzegovina, he believed that Count Andrassy and Prince 
Gortchakow agreed in substance, and differed only in words and expressions, and that 
the last Austrian proposals awaiting the arrival of Prince Gortchakow at St, Petersburgh 
would be accepted by him after he had corrected Count Andrassy’s wording of the 
draft to his own taste, 

Prince Gortchakow was expocted to-night in Berlin, and he would seo him and 
do his best in conversation to-morrow, to promote the good understanding now existing 
ee Austria and Russia, and to make it as lasting and as sincere as possible. 

147) 
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It was clear that Count Andrassy and the Hungarians were against at i 

policy, which could bring them no advantage, and might only weaken, Biele 
Position in Austria, and Prince Gortchakow was as clearly against a breaking up of 
Turkey, and the inevitable conflict which would follow, for which Russia was not 
prepared at present. 

What Russia might do in the remote future he was, of course, not prepared to 
say; but as far as the present question was concemed, hie believed in the siscere 
desire of both Prince Gortehakow and Count Andrassy to find a peaceful solution, 
acceptable to the Sultan as well ns to the Baropean Powers, and beneficial to the 
Populations concemed, so that he did. not anticipate any serious trouble or compl. 
cations in the East at present, while Count Andrassy held office in Austria. 

T asked whether Count Andassy’s position was a strong one ? 

Princo Binmarck said it hap seas, but Hero existed partyin Austen who 
wore intriguing agninst kim, and tying to get the Emperor to put Ba ber in 
his place, and Count Beust at the Paris Embassy. ee te es 

The Emperor wax ‘open to new influcnees, and among the Archdukes there were 
partizens of an annexation policy who represented Count Andrassy to His Majesty 
as being too German, When an Archduke last year published a pamphlet against 
Germany, Count Andrassy persuaded the Emperor to repritand him; nnd when an 
Austrian officer, Colonel “Labe, wrote another pamphlet in favour of Germany, the 
Archdukes persunded the Emperor to punish him also, which showed that His Majesty 
was open to contmary and conflicting influences 

mn taking my leave, Prince Bismarck begged 1 would consider w 
ae ocong begs mali consider what he had said 

_ Thave, &e. 
(Signed) ODO RUSSELL. 


h Berlin, November 29, 1876, 

T HAD tho honour of seeing Prinee Bismarck at tho Forcign Office today, who 
spoke inn torms of high appreciation of the potiey adopted by Her Majesty's Govern 
mont with regard to the purchase of the Rhedive's shares of the Stee Canal Mis 


eee ‘aid that he desi to expres hls congratulations to your Lordship on Her 
fajesty’s Government having thus “done tho right thing at the right mouet 
rogan! to the Suex Canal. 5 ee a 
‘Tho measure met with his sincere approval ax a further and important guarantee 
of the maintenance of peace in Europe, and ns such he gave it his most hearty 


support. 


T have, &e, 
(Signed) ODO RUSSELL. 


No, 78. 
Lord Oslo Russell to the Karl of Derby.—(Received December 6.) 
(No. 491) 


My Lord, Berlin, December 3, 1875. 
WITH reference to your Lordship’s despnteh No. 412 of the 90th ultimo, I have 
the honour to state that on rceiving your Lonlship’s telegram of the day before, I at 
‘once conveyed to the Prince Chancellor the thanks of Her Majesty's Government for 
his friendly expressions of approval and suppert of the policy recently adopted by them 
in ragand fo the purchase of number of shares in the Suez Canal. 
Thave, &e. 
(Signed) ODO RUSSELL. 
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No. 74. 
Mr. Monson to Sir A. Buchanan.—(Received at the Foreign Office, December 6.) 


Sir, Buda Pesth, December 1, 1875, 

PUBLIC opinion in Hungary, so far as it is represented by the dai 
appears to be well satisfied with the recent transaction, by which the Khedive’ 
pecuniary interest in the Suez Canal has been transferred to England, These news- 
papers admit the necessity of England's securing for herself the control of the direct 
water-way to India; a necessity which, the *Pesti Naplo” says, is distinct from 
England’s obligations with regard to the Eastern question, and is neither politically 
nor commercially of a kind to cause distrast to the rest of Europe. 

The * Kélet Népe,” the organ of the Right, is the only journal which qualifies its 
approbation, by observing that the policy of England, although indubitably right in 

le, hs heen somewhat tricky in porne 
T have, &e. 
(Signed) EDMUND MONSON. 


No. 75. 


Mr, Strachey to the Barl of Derby —(Received December 6,) 
(No, 31) 
My Lond, Dresilen, December 2, 875, 

TILE only leader published hore on. the purehaso of the Suez Canal shares (in the 
© Dresdner Nachrichten") turns out to bo a plagiary from M, Lemoinno's articlo in the 
“Dibats,” augmented by wome new German insults to Mr, Disracli which, if Prince 
Bismarck were the Minister attacked, would cost the writer a few months of jail. The 

juding remarks deserve notice, 

“ Tiismarck can take no ill view of the affair, Up till now his looks at the island 
Kingdom have been all contempt, When England abandoned the Tonian Islands he 
said, ‘ With a Power that hns left off taking and bogun giving, it is all up,” Now that 
England, with a bold hand ¢ takes,’ Bixmarck will perhaps have a higher opinion of 
Albion's importance, and quiotly thank her for crowing Kussian lusts of conquest by 
‘this masterly move 

Tt would be prematum to speak of a separate Saxon appreciation of the purchase, 
L hear, howerer, Ghat some satistuction is felt. at an incident tn which people vagucly 
recognize some sort of interference with the assumed schemes of their arch-enomy 
Russia, On the other hand, intervention has, Tam told, suggested the idea that 
Her Majesty's Government foresees some early and scrious disturbance of the "urkish 
atatus quo, Thus viewed, the purchase tends to. weaken confidenod in the preservation 
of the pence of Europe, 

1 s¢o that the Berlin correspondent of the "Daily News” has telegraphed that. the 
German papers are oxpresing "great satisfaction at tho event, which is described a 
‘a masterly * coup de politi and as a great blow for France." Tho assertion ix alto- 
gether erroneous. ‘The leading journals have, on the whole, been either reserved oF 

thetic. ‘The # National Zeitung" has notoriously spoken in tho unfavourable 
terms habitual with the followers of Greist and Lasker, and the affiliated ** mptile 
press,” when the acts of Her Majesty's prosont advisora aro in question. 1 will, how= 
ever, venture on the prophecy that the purchase of the Sues Canal shares, if understood 
to mean what has been called " the reappearance of England as a Buropean Power,” 
will prove to be the beginning of the restoration of our influenco and prestige in 
Germany, where anything like “ masterly inactivity” or coxmopolitan sentimentality 
ia thoroughly despised. Unless Iam mistaken, the admirable unanimity of approval 
with which the purchase has been received at home will have convinced the Germans 
that only few comtists are speculating on the surrender of Gibraltar, and inquiring, 
“Is our cause in China just ?* 

T have, &. 


(Signed) '-G. STRACHEY. 
P.S.—Since the above was written, the “Presse (Fortschritt) has printed the 
following note -— 


“The Suez Canal affair has made more noise than it deserves. It has long been 
clear that England thinks the sick man half dead, and means to share its inheritance. 





‘The cleverness with which she has taken her line is certainly s rising; but only on 
account of the originality of the step, and not for its danger. ‘The question whether 
the other Powers wore previously warned is of no importance, for this step, in spite of 
its political gravity, is essentially a financial operation which England was entitled to 
compicte without the assent of foreign Powers.” 

"The “ Drosduer Nachrichten” of December 3, says: “The press of all countries, 
Russia and cepted, is beholding with amazement, approval, or vexation, the 
golden key with which England has mastered the sluices of the Suez Canal. "The 
Russian papers have not yet received the mot dordre which is to hide their vexation. 
Such is the unanimity of English approval that the differences of Whigs and. Tories 
have vanished, and the leaders of the Opposition have replied to a confidential 
of Disraeli that they do not insist on.an immediate convocation of Parliament, 
is now more popular than ever, This true, noble, attachment of the people wil 
fall to evory statesman or prince who assumes a great “responsibility in the interest of 
his country. Disraeli is further proceeding to military occupation of the great water 
way to Hindostan, The half-pay officers of the English Army and the Corps of 
Engineers have received orders to hold themselves ready for service in the East. 

Thave to observe that the last xentence ia & literal translation, 


No, 76, 
Mr. Iaumey to the Earl of Derby.—(Received December 6.) 


(No, 218,) 
My Lond, Brussels, November 20, 1875. 

THAD this morning an audience of the King and Queen, at which I'had the 
honour of presenting to their Majesties the letters of the Queen, announcing the 
happy deliverance of Her Royal and Imperial Highness the Duchess of Edinburgh. 

‘hue King, ater expromiog the lively satctaction with which ho had Tearut tbo 
nows of this nddition to the happiness of the Royal Family of England, spoke in 
terms of groat admiration of the wise and bold decision of Her Majosty's Government 
in purchasing the Khedive's shares of the Suez Canal, which His Majesty said he 
Jooked upon’ as‘n master stroke of ‘policy. In a commercial point of Yew, His 
Majesty sald, such a direct interest of England in that Canal will onsure its main- 
tenance in good onder and its probable improvement, to the benefit, not only of the 
commerce of England, but of the commerce of the whole world. It was, at the emo 
time, an wamistakeable indleation of the determination of Binglaod to ‘protect Eagan 
interest in Egypt, and t0 goard that important communlention with India; but abore 
all, His Majesty xnid, he wax pre by the effect that net of energetic decision 
would, and indeed hid, produced on the Continental Powers, ax an evidence of the 
rojolution Hor Majosty’s Government would show should occasion for it arise, 

‘Tho King said also that he had soon with much pleasure that morning letter 
from M. do Lesiops, speakiog in favourable terms of the purchase made by Her 
Majeny's Goverment aa boing greatly tothe vantage of that grat underiaking. 

TAdvecting to the visit of Princo “Alexnnder of the Netherlands, Hin Majesty, a8 
well as the Queen, sald that they had been favourably fmprossed by his intelligence 
and the extont of his aequirements, ‘Unfortunately, Its loyal Highness seems far 
from strong, and they had learnt with regret that the state of his health would neces- 
state his posing the winter in Algeria 


T find that 1 was in error in ing that Prince Alexander is the first Dutch 


Princo that has boon entertained af be. Velgian Court since 1880, for the Prince of 
Orange has also paid a visit to the present King at Brussols, 

His Majesty also spoke to me ot some length on a subject in which he takes 
great interest, the improvements at Antwerp, which the King hopes will lead tos 
considerable eee of the important trade carried tween that por 

3 


England ; and Hix Majesty mentioned also that the forts on the Scheldt bad made 
some progress, Fort Philip being vory near its completion, though the severity of the 
weather had forthe moment pul slop tothe works, 
ave, 
(Signed) J. SAVILE LUMLEY. 


33 
No. 77. 


Raschid Pasha to Musurus Pasha—(Communicated to the Earl of Derby by Musurus Pasha, 
December 6.) 


(Télégraphiique,) Constantinople, le 4 Décembre, 1875. 

RECU télégramme, Spécial No. 234, 

Le Gouvernement Impérial n’a regu jusqu’A présent aucune information ofteielle 
de la part de son Altesse le Khedive concernant la vente i]’Angleterre des actions 
Egyptiennes du Canal de Suez. 

Nous sommes en correspondance avec le Khedive, et je me réserve de vous faire 
comnaitre 1s décision qui sera prise par la Sublime Porte aprés 1a réception de la 
ripouse de son Altesse. Votre Excellence peut, en attendant, entretenir dans co sens 
le Principal Sccrstaire d'Btat de Su Majesté Britannique. 





No. 78. 
Memorandum by Colonel Stokes.—(Received December 6.) 
FIVE por oont on. 50,000,000 fr, (=2,000,0001) is 2,600,000 fr.; to yield this the 
revenue must rise to 40,000,000 fr. 


sf Canal. 
Dpremcowsure: 


"26,000,000 


Revwuue .. 40-000,000 


18 por cent. of 14,000,000 equal 


Increase of trafflo 20 per cent, on present rate of 26,000,000 firs. n-year, equal 
5,000,000 frs. a-year; three years give 40,000,000 fr epeahes 
(Signed) J, STOKES, 


2 
No. 79. 
The Eart of Derby to Colonel Stokes, 


Sir, ‘ Foreign Office, December 8, 187, 
HLH Queen, having boon plead to approve of te appointment of tho Right 
Honourable Stephen Cayo, a member of the House of Commons, and Hor Majesty's 
Paymaster-Geneml, to proceed on a special mission to Egypt, Her Majesty's 
Government have determined to request you fo accompany the wpecial mission, that 
fou may nssist and advisn Mr. Cave in his dutics as Envoy, and that he may have the 
it of the experience of the country and pooplo which you bave gained during 
your previous employment in the Ottoman dominions, 
fer Majesty s Government also desire that you should confer with Her Majesty's 
Agent and Consul-General in Egypt on the subject of the recent purchase, on behalf 
of Great Britain, of the shares in the Sues Canal heretofore held By His Highness the 
Khedive, and furnish a report on the position which Her Majesty's Goverment will 
oe possessors of those shares, and on any measures which it may be desirable 
to take in onder to secure the full benefit of the purchase. 
Tam, &, 
(Signed) "DERBY. 


80. 
The Earl of Derby to Major-General Stanton. 
(No. 99.) seas 
Sir, Foreign Office, December 6, 


* YOU will have seen from the copy of the despatch to Colonel Stokes CB., 
inclosel in my despatch No. 08 of the Or instant,* that, Iler Majesty's Goveruznost 


* See dence ae to Mr. Care's FS 
am Correspant to Mr. Cave's Special Mleion, _ 





have requested him, in nddition to advising and assisting Mr. Cave, to confer with you 
on the subject of the recent purchase on behalf of Great Britain of the Khedive's Suez 
Canal shares. 

From the intimate knowledge which Colonel Stokes has of all matters connected 
with the Suez Canal, Lord Derby anticipates that the report which he has been 
instructed to prepare will be of great value to Her Majesty's Government, as well as of 
important use to you as Her Majesty's Agent in Egypt. 

Her Majesty's Government have accordingly to request that you will place 

ourself in communication with Colonel Stokes for this pu and render him any 
cilities which you may be able to afford in the discharge of the duty thus entrasted 


to him. 
Tam, &e. 
(Signed) DERBY. 


No. SL. 
The Earl of Derby to Major-General Stanton. 


(elographie,) Foreign Office, December 6, 187! 
IN the copy of the Contract inclosod in your despatch No. 189 of 
tho number of shares is stated in tho socond paragraph to be 176, 
4,000,001. is to be paid. This is inconsistent with the rider. Is it clerical error ? 
‘Telegraph explanation, 


No, 8% 
‘The Earl of Derby to Major-General Stanton.* 


( phic, Forign Offe, December 6, 1815, 0 
HANK Khedivo for offer of sale of his right to 15 per cent. in not profits of 
the Canal. 

Her Majesty's Government have received with satisfaction this proof of his 
friendly sentiments and frankness in dealing with them, but they do not desire to avail 
themsolves of his offer, 

Remind him, in courteous terms, that the eee of & cent, on the 
rereaues of Baypt provided ta the contract eignoll by you on the 2s¢h ullimo, forme s 
primary charge on the revenues of Egypt, and it is for im to consider whether it 
Would bo adviable to enter into n further largo transiation of this kind pending the 
arrival of Mr, Cavo's special mission, 

‘Although Her Majesty’s Government do not raise objection to the sale of this 
16 per cent., you will explain confidentially that they must not be understood as 
noquioncing in the Viceroy dispossessing himself in any manner of the control over 
the Canal seoured to him by the Company's concessions and statutes, and confirmed 
by the Porta, Her Majety's Government would gurl this an violation of the 

rman of the Porte, and inconsistent with the integrity of the Ottoman Empire. 


No. 83. 


‘The Earl of Derby to Major-General Stanton. 
(No, 108,) 
ir, Foreign Office, December 6, 1875. 

L HAVE to instruct you to express the thanks of Her Majesty’s Government to 
tho Khedive for his offer fo sell them his right to 15 per cent. on thé net profits of the 
Suez Canal. 

‘This proof of the Khedive’s friendly sentiments, and frankness in dealing with Her 
Majesty’s Government, has been received by them with satisfaction, but they do not 
desire fo avail themselves of his offer. 

‘You will remind His Highness, in courteous terms, that the 5 per cent, interest om 
the purchase money of the Suca Canal shares, so long ‘as the interest on the coupons 


© Mepeated to Paris and Constantinople. 
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remains hypothecated, which has heen guaranteed to Her Majesty's Government on 
the revenues of Egypt, as provided in the con! ed by you on the 25th ultimo, 
forms a primary charge oa the revenues of Egypt, and it is for 

consider whether, pending the arrival of Mr. Gaye's Special Mission, it would bo 
advisable to enter into ion of this kind. 

You will, moreover, explain confidentially that Her Majesty’s Government would 
regani as a violation of the Firman of the Porte, and as inconsistent with the integrity 
of the Ottoman Empire, any act of the Khedive dispossessing himself in any manner 
fof the control over the Suez Canal, which has been secured to His Highness by the 
Company's concessions and statutes, and which has been confirmed by the Por 

Her Majesty's Government must not be understood as acquiescing in such a 
course, although, on the present oceasion, they do not raise objection to the proposed, 
sale of the Khedive's right to 15 per cent. on the net profits of the Canal, 

Tam, &e. 
(Signed) DERBY. 


No, $4. 
Major-General Stanton to the Earl of Derby.—(Received December 7.) 


Coe) Cairo, December 7, 1875, 
‘THE numbers in the second pamgraph of the copy of the Contract are comoct 
‘Tho inconsistency which exists is due to an error of judgment in tho mode of inserting, 
the number of tho Viceroy of Egypt's shares, 

It is clearly understood by the Egyptian Governamont that a deduction from the 
4,000,001, may be made by Her Majesty's Government for tho 1,040 shares short, and 
should your Lordship desire it, a fre ‘Contract would, I have ‘reason to believe, be 
agreed to, in which ease the original number of shan specified by Her Majesty's 
Government would be inserted in the second paragenph instead of the number stated 
in that paragraph of the existing contmaot, 


No. $5. 
Lord Tenterden to Major-General Stanton 


(Telegraphie.) Foreign Office, December 7, 1870. 
YOU had better sign a fresh contenet to be substituted for the incorrect version, 
and with the same date, or else arrange to have the mistake corrected and the correction 
initialled hy yourself and the Egyptian Ministers. 
Send home amended copy-at once, 





No. 86. 
Sir A. Paget to the Earl of Derby—(Received December 8.) 


Ge 318.) 
ly Lord, Rome, December 3, 1875, 

IN the course of a conversation I had yesterday with Chevalier Visconti Venosta, 
his Excellency alluded to the purchase of the Khedlive’s shares in the Suez Canal by 
Her Majesty's Government. 

He said that his first impression had been almost one of apprehension, lost Great 

tain, having thus acquired @ paramount interest in Egypt, should to a cortain extent 

detach herself from the more general politics of the East o Pes —a result wh 
should greatly deprcate, as being calculate, in his opinion to hasten what bis Excel 
tency termed “the radical solution" of the question, and therefore to imperil the 
chances of the maintenance of peac 

But as to the fuct itself, judging it on its own merity and independently of the 
above considerations, ‘his y express himself in the most favourable and 
friendly terms. 

From an English point of view he did not suppose there could be two opinions as 
to the wislom of the step which had been taken; and speaking in regard to the 
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interests of Italy and of the world in general, his Excellency, after referring to the 
cordial manner in which the British and Italian Governments liad acted together in 
resisting the attempt to raise the tolls of the Canal, proceeded to say that ke should 
consider the possession by England, who was never likely to establish exclusive regula- 
tions to the prejudice of other Powers, of a preponderating voice in the affairs of the 
Canal, as highly advantageous for the commercial interests of all nations; and, polifi- 
cally speaking, his Excellency said that he could not but rejoice at an act which 
tended to inervase the influerice of Great Britain in the Mediterranean, not ouly on 
account of the past services which Italy had received from England, but also in view of 
general considerations connected with the future. 

I replied that I heard these friendly sentiments with great pleasure, and that Twas 
suro they would be highly approcinted by Her Majesty's Government, to whom I should 
not fail to report th 

In regant to His Excellency’s apprvhensions that the mom intimate connection 
now established with Egypt might render Her Majesty's Government less solieitous 
respecting the general course of eve the East, I could not help thinking that the 
act which had been accomplished wax calculated ratl to inerease than diminish th 
intorest of Her Majesty's Government respec astern polities; and I did not 
Hhesitato to exprom my confidence that Her Majesty's Government would be as ready 
‘as thoy always had been. to use their influence to prevent any violent changes or the 
adoption of any combination likely to disturb the peace of Burope 

Thave, & 
(Signed) "A 
ee 
No. 87. 
Lard Lyons to the Earl of Derby.—(Received December 8.) 
‘No. 000.) 
My Tora, Paris, December 7, 18 

L HAVE mentioned in my immediately preceding despatch, No. 980 of to-day, 
that towanls the conclusion of the speech with whieh he opened the debate on the 
Bill relative to the Judicial Reform in Egypt, M. Maurice Rouvier, the Reporter of 
fhot Committee, rotered to the sale of the Khedive's Suct Canal shares to Great 

ritain, 

Ho rpudinted with some warmth an accusation which had, he said, been made 
against the Committee, that upon it rested the responsibility for the male of these 
shares to England; and referred to M. Gayant’s despatch of the 20th of the last month, 
moporting a convensition with your Lordship relative to these shares. 

He said that, rightly or wrongly, public opinion In this country mganted the act 

Khedive as, he would not say'n defiance, but at the very feast asm want of 
towards France; and that the Assembly woukl judge whether it was imme= 
Atel after such an net that it shoul sanction the julllal reform, 
Inelose the authentic report of the part of M. Rouvier's speech which relates to 
the sate of the shares 
T have, dee. 
(Signed) LYONS. 


Tnclosure in No, 87. 
Extract from the Journal Officiel” of December 7, 1875. 


M, le Rapportewr—Non, ce west pax inutile. T/Assemblée sait qu'un événement 
financier survent en Egypte dans ces derniers temps n vivement ému Vopinion 
publique. Je me hite de dire d'sbord qu'il n’y a ni lieu, ni connexité aucune sorte 
‘entre cotte affaire et co qui touche la mforme judiciaire en Egypte. Aucun exprit 
‘Sériewx ne peut penser le coutraire. Mais il west’ trouvé en France des journaux pour 

nprimer et une agence téligraphique—qui n'a pas Vhabitude do transmettre des 
dépéches désaentables an Gouvernement,—pour télégraphier dans la Frauce entidee, et 
surtout A Marseille, que la respoosibilité de la vente ih I'Angleterro des actions ‘du 
Canal de Suez devait peser sur ln Commission de la nme Judiciaire, (Exelama- 
fions aur quelques banew & gauche.) 





37 


Messiours, cette accusation serait odjeuse, si elle n’était absolument ridicule, Une 
lettre signée dun nom de financier autorisé, et qui a fait le tour de la presse Francaise, 
rouve combien une telle accusation était peu peu fondée; je ne vous limi pas cette 
Ictire, jo retiendrai seulement tn document qui s une autorité beaucoup plus grande; 
c'est la dépéche de M. Gavanl au Ministre des Affaires Etrangéres, lequel M. Gavand, 
Ala date du 20, télégraphiait qu'il avait eu une conversation aves Ie Ministre Auglais 
sur les pourparlers engagés entre le Khédive et la Société Générale. 

TL est done absolument. faux qu'une responsibilité queleonque doive peser sur Ta 
Commission de la Réforme Judik en Egypte; mais puisque j'ai dit un mot de cet 
Gvénement, je ne puis m'empteher de soumetire a I'Assemblée une dernidre riflexion. 

‘A tort ou A maison, V'opinion publique dans ce pays a vu dans lacte du Khélive, 
je ne dirai point un défi, mais tout au moins un manque de déférnce A T'égant de la 

on 

Eh bien, l'Assemblée appréciera si c'ost au lendemnin de cet acte qu'elle doit 
ratifier une Convention tenne en suspens depuis plus d'une année. 


No, 88, 
Major-General Stanton to the Earl of Derby.—(Received December 8:) 


(Telegraphic Cairo, December 8, 1875. 
T HAVE signed a fresh contract with the Egyptian Government, which hax. the 
‘same date, and has been substituted for the contract previously signod, 
Twill sead your Lordship a copy by next post. 


No, 89, 
Sir H., Elliot (0 the Earl of Derby.—(Received December 8.) 


(Tographic.) Pera, December 8, 1875, 8 Ym. 
ILE Grand Vizier and Minister for Foreign Affairs both appear quite satistiod 
about the purchase of the Suez Canal shares. 

‘communication on the subject has, however, bees mado to the Porto by the 
Khedive, and it is thought that it would have been moro respectful to the Sultan it he 
had informed His Majesty of a matter of so great importance, 


No, 90, 
The Bart of Derby to Sir H Biltiot, 


(No. 414.) Rte 
Foreign Office, December 9, 187, 

T TRANSMIT to you herewith a copy of a telographiedespateh from the Ottoman 
‘Minister for Foreign Aifairs to the Turkish Ambassador in London, communicated to 
mo by the latter on the Gth instant,* respecting the purchawo by Her Majesty's Govern 
meat of the Khedivo's Sucz Canal shares, 

As his Excellency informed me that he had explained the whole matter to. tho 
Porte, I did not think it necessary to make any observations to him on the subject, 

Your Excellency will no doubt already have assured the Porte, in accordance with 
the instructions sent to you by telegraph, that Hor Majesty's Governmont have no 
intention of derogating from the sovercign rights of the Sultan, and that the purchase 
of the shares of the Sues Canal Company was a necessary measure to prevent. them 

ing into the possession of those who might have made uso of them ina manner 
projudicial both to the Porte and to Great Britain. 


Tam, &e. 
(Signed) ” “DERBY, 





3 
No. 1. 
The Earl of Derby to Major-General Stenton. 


0. 109) 
Sead Foreign Office, December 10, 1875. 

I HAVE to instruct you, in presenting Colonel Stokes to the Khedive, to inform 
His Highness of tho special duty with which he is charged in councetion with the 
purchase by Her Majesty's Government of the Khedive’s Suez Canal shares, and to 
stato tat Hox Maiant Government would be glad if the Egyptian Government would. 
communicate freely with him on all subjects relating to the Canal. 


Tam, &. 
(Signed) * DERBY, 


No. 92. 


The Earl of Derby to Lord Lyons. 
(No, 755.) we 1 
My Loni, Foreign Office, December 10, 1875. 

TEL Majesty's Government havo seen with much satisfaction from the Circular 
etter of M. do Lexsops inclosed in your Bxcellency’s despatch No, 958 of the 30th 
ultino tat tho atop taken by Her Majesty's Governinent jn purchasing the Kheives 
Sues Canal shares, has been Viewed by hit in its proper light so far as the future 

ions of Hor Majesty's Government and the Company are concerned. 

Phoro is nothing in the Statutes of the Company, oF in the concessions, requiring 
4 formal notifieation to be made to the Company of the purchase, 

Her Majesty's Govornment, novortholess, desire, as a matter of courtesy, that your 
Excellency should take an opportunity of intimating to M. de Losseps that, in making 
‘tho purchis, Her Majesty's Govornment nd in viow the general interests of commerce 
which are closely bound up with the interests of the Canal, 

Her Majesty's Government recognise the pro-eminent part taken by Mf. de Lessepa 
in the foundation and construction of the Canal, and will always be found anxious to 
‘support him in any measures conducive to its welfare, 

Tam, &e. 


(Signed) DERBY. 


No. 08, 
‘The Hart of Derby to Lord Lyons. 


(0.750) 
fy Loni, Foreign Office, December 10, 1875. 
WIT reference to my despatch No, 785 of this day's date, I transmit’ to your 
Excellency horewith, for your information, a copy of a ruport by Colonel Stokes,* on the 
uestion Of not to the Sacs Canal Company the purchase by Her Majesty's 
jovernment of tho Khedive's shares. 
be. 


Tam, 
(Signed) " DERBY. 


No. 94, 
- Lord Lyons to the Eorl of Derby.—(Received December 11.) 
0, 996.) 


iy Lord, Paris, December 10, 1875. 
M. DE LESSEPS called upon me the day before yestenlay, and said that he had 
come to express in person to me the satisfaction with ‘which ho roganted the aequisi- 
tion of the Khedive's Suez Canal shares by Great Britain, He begged me to assure 
‘Her Majesty’s Government that they would always find’ him disposed, as President- 
Director of the Canal Company, to be serviceable and agreeable to them, and ready to 
give them any information they might desire to obtain. 
M. de Léssops said that he should have come before to make this eommunication 


© No. 65. 
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to me, had he not thought it hetter to defer doing so until after a meeting of the 
administrative council of the Company. He added that a meeting having now taken 
Place, he was able to speak in the name of his colleagues in the administration, as well 
as in his own. 

M. de Lesseps proceeded to discuss the question of the right of the holders of the 
Khedive's shares to take part in the general meetings of the Canal Company, and to 
vote at those meetings. 

‘He said that it had been positively decided that the holders of the “ Délégations,” 
or assignments of the interest on these shares up to 1894, liad no votes 

On the other hand, the question whether the Khedive was entiiled to votes on 
account of these shares, notwithstanding the temporary alienation of the interest, had, 
he told me, never been judicially decided. ‘The Khedive had maintained that, as it 
had been determined that the Délégations” did not give votes, it wos manifest that 
the shares themselves did, and that he was absolutely entitled to vote in the same way 
as any other proprictor of shares. No regular decision had been come to as to the 
Fight, but it had been resolved that the Khedive should bo allowed his ten votes 

wisionally. ‘The Khedive had accordingly placed these votes in the hands of 
Whe Lesseps himself as his proxy. 

Having given the above account of the state of the question, M. de Losseps 
observed that he had never had any occasion to use the Khedive's votes as votes, but 
that he hnd taken advantage of holding them, in onler to make up the number of 
shares represented whieh was require! to make the procedingy of a general mecting 

id. 
AM. do Tosops assired mo, in eonoluxion, that in this, as in all other matters, it 
h le to Her Majesty's Government. 
ep lind said {9 mo to Colonel Stokes, who passed 
through Paris yestenday, on his way to join Mr, Cave's Mission to Beypts 
T hive, &e. 
(Signed) LYONS, 


PS.—M. de Lesseps told me that he intended to set out for Egypt in ton days, 
Te 


No. 95. 
Major-General Stanton to the Earl of Derby.—(Reovived December 11.) 


(Celegrpic) Cairo, December 11, 1875, 5:80 wat 
HAVE spoken to the Viceroy as to the expediency of conimunicating to the 
Porto the faot of the sale of his Suez Canal shares to Hor Majesty's Government, and 
learnt from Mis Highness, who has promised mo a translation of his roply, that he hna 
sent a communication on’ the subject, in reply to ono addrossed to him by the Porte. 
His Highness added, however, that he regardet the matter entitely as a financial 
transaction, whick did not require any special explanation, 


No. 96. 
Lord Tenterden to the Secretary to the Treasury, 


{{zmodinte and Confidential) 
ir, Foreign Office, December 11, 1875. 

I AM directed by the Earl of Derby {o transmit to you a copy of a despatch from 
Her Majesty's Agent and Consul-General at Cairo, reporting the conclusion of the 
negotiations for the purchase by Her Majesty's Government of the Khedive's shares in 
the Suez Canal, and inclosing a copy of the agreement signed by himself and the 
Egyptian Minister of Finance, specifying the terms of the engagement entered into by 
Her Majesty's Government with the Khedive. 

An error having been detected in the 2nd paragraph of the agreement, T am to 
inclose copies of the telegraphic correspondence with General Stanton on this subject,+ 
from which you will perceive that a fresh contract with the Egyptian Goverument, 


+ Nom + Now 81, 84, 85, ond 9, 
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bearing the same date, has been signed, which has been substituted for the contract 
Previously signed, and will be sent home by the next mail, 

T am to request that, in laying the inclosed papers hefors the Lords Commissioners 
of Her Majesty's Treasury, yon will state that Lord Derby would sus; 
opinion of the Law Officers ‘should be taken whether the agreement as amended is 
night and proper, and might be approved, 

Tam, &e. 
(Signed) DERBY. 


No. 97. 
Lord Tenterden to the Secretary to the Treaxury, 


(Immedinto and Confidential) 
Bir, Foreign Office, December V1, 1875. 

I AM direated by the Earl of Derby to inform you that instructions have been 
given for Her Majesty's troop-ship “ Malabar" to call at Alexandria on the 15th or 
Toth of this month, in onder to receive from Hor ‘Majesty's Agent and Consul-General 
in Egypt, and to bring to this country, the enses containing the Suca Canal 
aharvs which have beon purchased from the Khedivo on behalf of Her Majesty's 
Government. 

T am to requost that you will acquaint tho Lords Commissioners with these 
‘arrangements, an suggest that steps may bo taken for insuring the shares, should 
their Loniships consider it expedient to. do so, and any communication that may be 
necessary made to Messrs. Rothschild. 


Major-General Stanton to the Eart of Derby.—(Received December 12.) 


ge, 106.) 
iy Lond, Gairo, December 4, 1875. 

T HAVE the honour to roport to your Lordship that in compliance ‘with the 
instructions contained in your Lordship’s telegram of the 30th ultimo, T have desired 
Mr. Walls, Her Majesty's Legal Vieo-Consul at Cato, to cause a mister of tho Sex 
Canal shares purchased by Her Majesty's Government to be peared in his fice, in 
the presence and with the assistance of s Delegate of the Bzyptinn Ministry of Finance ; 
and I bog to forward to your Lordship a copy of the instructions which I have given to 
Mr. Wallis on the subject. 

‘The clerical labour of making ® separate entry of cach of the 176,002 shares 
would have been so excessive, anv so much time would have been requind to propare 
such a rogister, that I considered it advisable to suggest to Mr. Wallis that the entries 
should be made in groups of 50 or 100 shares; and ax that gentleman was appre- 
hhonsive that tho proparation of this rogister would ‘seriously interfere with the onlteary 
work of his Consulate, T have takes upon myself to authorize him to engnze the 
services of such temporary clerical assistance as he might find necessary for the 
Y 


of such a sum ns may be required 
Consulate, I have, te a 


Paettig: yuae Lordship will spprove of this stop, and will authorize the tarment 


this tomporary addition to the staff of the Vice- 
(Signed) EDWD. STANTO 


Inclosure in No. 98, 
Major-General Stanton to Mr. Wa 
Sir, » December 2, 1 


IN with instructions which I have received from Her Majesty's 
Socretary of State for Foreign AMfairs, I have to request that you will cause a register 
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to be made in duplicate of the Suez Canal shares recently purchased from the Egyptian 
Government and deposited in Her Majesty's Consular Court at Cairo. 

‘The Register should contain a list of the numbers of these shares, and also specif 
any special particulars, such for instance as the date on which the first coupon will 
become payable, and any further detail which may in your opinion be necessary for a 
complete record of these shares. 

A delegate from the Egyptian Ministry of Finance will attend at your office to 
assist in the verification of the numbers of the shares, and T would suggest that each 
sheet of the Register should be signed by yourself and hy the Egyptian delegate, who 
must in all cases assist at the removal of ‘the seals affixed to the eases containing the 


imagine it will not be found necessary to onter each share sepa 
Register, but that the entry ean be made in groups of 50 or of 1 
dotail I must, however, leave to your judgment, as also the deci 
additional strength to the staff of your office may be tei 
speody termination of this work, but assistalice being 
considered necessary by you, Tam prepared to authorize you to enigage the services of 
such olerk or clerks as may be required for the preparation of these registers with the 


Jeast possible delay, and without interforing with the andi 


(Signed) EDWD, STANTON, 
——————— 
No. 99. 


Sir A. Paget to the Earl of Derby.—(Received December 12 
(No. 321,) 
My Lord, Rome, December 7, 1875, 

TILAVE the honour to inclose a translation of a letter headed “ English’ Polley," 
which appeared yestentay morning in the “ Naziono” of Florence, one of the leading 
papers in thin country. 

‘The writer contrasts the foreign of the Inte and present administration in 
England, speaks of the satisfaction and encouragement which the Liberal party and 
Jovers of peace in Europe derive from sceing England agnin resume her place in tho 
Councils of the world, and passes a high eulogium upon Her Majesty's Government 
for their ability, energy, and foresight in the nequisition of the Suce Canal shines, 
which is described ax a further guarantee for the maintenance of pen 

lotter is deserving of the more attention, as the writer of it, unles Tam 
mistaken, is a distinguished member of the modemte Liberal party in the Chamber of 
Deputies, an orator of no mean reputation, and a gentleman who ir porfootly nequnlnted 
with, and may bo considered asa faithful interpreter of the foolings, not nly of the 
Party to which he belong, but of the toue of publie opinion sseerally in this county. 
have, eo, 
(Signed) "A. PAGED. 


Inclosure in No. 99, 


Extract from the “ Nazione.” 

(lranslation.) 

‘Tux Exoursnt Pouicy.—In considering, on a former oceasion, the policy inaugue 
tated by the Administration, of which Mr. Benjamin Disraeli is tho head, T di 
fail to point out that it tended sigually to re-establish England in its ancient position 
of a Power which exercises a constant and efficacious action upon the general sirog 
of Eurpean politics. The Ministry presided over by Mr. Gladstone, by ocoupyin 
itself exclusively with the great questions of internal polities, hd in reality withdrawn 
England rather too much from that, which, in diplomatic language, consoerited. by 

*, and even by the wonding of Treaties, is called European concert. ‘The intentions 
of the illustrious Statesman were certainly elevated and noble; but it is undesimble 
that, by holding himself aloof from any interference in the events of European polities, 
and by practising too extensively in his foreign policy the well-known maxim “ Inscinr 
fare, lasciar en he bad ended by making Europe lose the habit of listening to 
‘the oa of England, the voice, that ‘is to say, of that nation who best understands 

147) M 
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liberty, and best puts it into practice. And this was the trae and intrinsic reason of 
the fall of the Gladstone Administration. The sensation created by the famous 
amphlet, “Tho Battle of Dorking,” and the unparalleled sile of that original and 
forvible publication, wore evident signs of the disposition of English opinion, 
of its apprwhensions and its aspirations. ‘Then followed the general election, and the 
consequences wor at once felt. That election, made in the name of a new Reform 
Law, which the Government of Mr. Gladstone had laboured hand to bring about, 
resulted in placing that Government in a minority, and compelling it to give up to its 
adversaries. Tho English have a wise custom of not touching lightly questions of 
foreign policy, of not making them ery of parliamentary or electoral warfare ; and, 
therefore, when the elections took place, no mention was made of foreign 
Nothing ‘was said about it, but it was understood; and the fall of the Gladstone 
Ministry was duc, not to what was said, but to what was not said, but was felt by all. 
It was due entirely to what was sinderstood in the heart of every Englishman, there 
was the fooling thit the events of foreign poli ht be guided and direoted with 
greater vigour, and that the time had arrived, considering tho changed condition of 
times and things, to retum to the prictice of that glorious and energetic policy, of 
which Lord Palmerston was tho laxt illustrious interpreter. 

Mr, Dismoli and his colleagues, from the day on which they werw called to take 
their posts in the Council of their gracious Sovervign, have been conscious of the true 
stato of things; and they understood the intrinsie value of the mandate which had 
been confided to thom by public opinion, in a tacit manner perhaps, but on that very 
account, more solemnly and more efficaciously, sharing, no doubt, the disposition anit 
desires of that opinion, they understood that they had to set promptly to work in onlor 

policy might recover its native vigour, and that England 
reynin het nucondenay in the gener) diction of Buropean politi, Nor dil they 
intend by this to injurv the cause of the mnintenanee of peace, Quite the contrary. 


Tho want of onorgy, the indifference, and, let ws speak out, the unconcem for 
European affairs on tho part of m great Power, such as England, were surely not a 
ffuamtee of peace: while hee resolute demeanour, her activity, ‘ond her influence, 
july and visibly exercised, could not fail to contribute, in a large measure, to the 


maintenance of peace. It is one voice more, and a most powerful voice, in fhvour of 
the cause of peace, which is also that of liberty and civilization, 

‘The change in foroign policy which hns oconrned Intely is undesirable and evident, 
and the liberal opinion of Europe have good reason to rejoice at it. The Minister for 
Forvign Adairs, the Buel of Derby, whoo tact and foresight have largely contributed 
to bring about this change, deserves to be considered ns one of the English statesmen 
who have inspired themselves with the tmditions of tho old Palmerstonian policy, 

‘Thore ix an event, the importance of whieh ft ix not necemary to point out, which, 
whilst it will make its influence felt on the whole coune of European polities, offers 
‘8 now and officacious guarantee to the cauve of pence. 

‘Phe noquisi the Suez Canal shares is a recent and brilliant proof of the 
change of which I am speaking, and the deep impression which the announcement of 
this event has produced in the whole of Europe, sufficiently that no one has 
failed to understand its great importance, Who would have foretold it some years no, 
when Lord Palmerston opposed with stich persistence this great and bold undertaking ® 
But now, if the Masteious statosman were still alive, he would certainly join tho ranl 
of thore who applaud the resolution taken by his successors, because a wise and 
enlightened policy cannot over abstract itself from realities, ‘and must take Into 
consideration the changed condition of times and things. 

As long as that undertaking might appear, or Tnideed. be contrary to the interosts: 
of Bngland, an English Minister wns to do all in hix power to prevent its execu- 
tion, but as soon as the undertaking passed from the condition of a project to that of 
an accomplished faot, the same Minister, always guided by the intention of serving the 
intovests of his own country, should not persevero in an envious and sterile opposition, 
Wut should accept the fot ae it stands, and draw from it the grentest amount of good 

ie a advantage of his own country. This has been done by Mr. Disractiand 

collenszuos, 

‘The negotiations and conversations which preceded the important resolution have 
Yoon kopt a profound secret, And this is easy to understand. In an event of so much 
importance, it was necessary to proceed with the greatest precaution and prudence. 
‘An untimely publicity might prevont the attainment of the end—might make all fall 
through; and the British Government, like the wise and liberal Government it is, 
conformed itself to those rules of good and reasonable conduct which are observed in 





negotiations of such importance, viz., the greatest secrecy during negotiation; the 
test publicity when all is concluded. ‘ 

Nor has the Cabinet of London failed, so far as Iam informed, duly to inform the 
other Governments of Europe of its resolutions, and the reasons upon which they were 
Dased. The friendly relations which unite the English Government to Germany, Italy, 

France, and Russia, impose mganls which that Government has observed, 
I misinformed, I believe, when Tadd that from the exchange of ideas to which 
‘ernment has necessarily ‘rise, it has clearly 
resulted that, instead of increasing the complications of the Eastern question, the 
resolution of which Tam speaking aims at will greatly assist in removing them, or at 
least diminish them, which means that the warlike interpretation given by some people 
is gratuitous, and not in the least in conformity with the rvslities of the case. By 
ig so large a part of her fo so much capital in the Suc# Conal, England 
offers a safe guarantesof her pe nitions, and of her dotermination to contribute 
always with efficacious energy to the maintenance of European poace, ee: 
The Italian Government has been treated and considered on this occasion like 
those of the other primary Powers of Europe, and like the Government of a nation 
whose friendship is held in. great estimation in England, ‘The interests of Italy 
have nothing to fear, but, under every aspect, they will have much to gain, 


No. 100, 
Mr. Strachey (0 the Earl of Derby —(Received December 1%) 
(No. 85.) 


My Loni, Dreaden, December 9, 1875, 

THE Fortschritt “ Presse" of the Sth says:— 

“Tho past week will be known hereafter as tho Suez Canal weok, and the Ministry 
as the Suet Canal Ministry, which will be a mark-stone in English history, Tho 
gonius of tho English Primo Minixter has succoaded in. changing the whole political 
situation of Europe by a stroke. Like a conjuror ho has converted a hasy picture into 
one of vory different charactor, which enchants his people, and even excites tho 
admiration of opponents. ‘Tho Suex Canal affairis a master stroke of acute stato-craft, 
1 specimen of the policy of the future, ‘That great events are not achieved with 
blood and iron alone, Uy clanking swords and threats, Disraeli has shown by his 
thoroughly legitimate handling of a conjunoture which indicates to all the world that 
although tho British lion is not always roaring, he is by no measis dixpored to let the 
Russian carnivore anticipate him. As is usual with great and unexpocted events, the 
bearing of this step was at first oxaggorated and is now underrated. The significance 
of the acquisition doos not lio in its commercial character, but in the fact that in the 
‘ease of menace to the Canal, England, looking to the value of her 4,000,001, will all 
the easier he moved to take a decisive m in an eventual conflict.” 

Txuppross a rhapsody on Mr. Disraeli’ reception by the House of Commons, 
whioh adn that tho Arnnstotion * with the ruler on the throne fio Pharaohs has 
enriched the history of England with m masterpioce of genius, and by « single stroke 
raised the universal Infiuenoe of that ccountey.”” ‘ 

L have, &o, 


(Signed) G. SPRACHEY, 


No. 101. 
‘The Secretary to the Treasury to Lord Tenterden.— (Received December 13.) 


My Loni, ‘Treasury, December 13, 1875, 

I AM directed by tho Tonls Commissioners of Her Majesty's Treasury to 
acknowledge the receipt of your Londship's letter of the 11th instant, and Tam to 
request that you will inform ‘Lond Derby that my Lords agres with hint in thinking 
that, as soon'as the new agreement for the purchase by Her Majesty's Government of 
the Khetive's shares in the Suez Canal is received, the opinion of the Law Officers may 
properly be taken upon it, 

My Londs desire, at the samo time, to suggest, for Lord Derby's consideration 
whether it would not be desirable to enlarge the terms of this reference by referring to 
the Law Officers and Dr. Deane the Company's Deol of Settlement, and by instructing 
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thom to report upon any points in it which they considered, from a purely legal point 
of viow, required the attention of Her Majesty's Government, with liberty to submit 
cases, at their discretion, to any eminent forcign lawyer whose opinion they might 
desire to obtain, 
Tam, &. 
(Signed) R. R. W. LINGEN. 


—————————— ee eee 
No. 102. 


Sir A. Paget to the Earl of Derby.—(Received December 14.) 


(Telographic.) Rome, December 18, 1875. 

AM T to say anything to M. Visconti Venosta in reply to friendly sentiments 
exprossed by him, as ported in my despatch No. 318, of the Sal. instant, respecting 
purchase of Suez Canal shares by Her M Jovernment ? 


—————— ee 
No. 103. 


‘The Earl of Derby to Sir A. Paget. 


(Telegraphic) 5 Foreign Office, December Uy 1875, 5 v.a, 

YOU may say that Her Majesty's Government have learnt with ‘satisfaction the 
friendly sentiments expressed by Italian Government in regant to the purchase of the 
Suor Canal shares, 


a ——_, 
‘No. 104. 


‘The Bart yf Derby to Bir A. Paget, 


Furcign Office, December 14, 1875. 

WITH roferonco to my despatch No. 332, of this day's date, approving the 

Janguaygo which you had held in your conversation with the Che Vinconti Venosta, 

ing the purchase by Her Majesty's Government of the K shares in the 

‘Buo% Canal, I have to authorize you to state to M. Visconti Venosta that Her Majesty's 

Government havo learnt with satisfaction tho friondly sentiments expressed by bis 
Exeollenoy in regurd to this transaction, as roported by you. 

Tam, &. 
Gigned) DERBY, 


ea 
No. 105. 


oo) Lord Lyons to the Barl of Derby—(Received December 14.) 
jo. 1,006. 
y Lord, Paris, December 18, 1875. 
YESTERDAY, in execution of the instruction contained in your Laniship's 
despatch No. 755, of tho 10th instant, I said to M. de Lesseps that, in purchasing the 
Khodive's Suez Canal shares, Her Majesty's Government had had in view the general 
interosts of commerce, which are closoly bound up with the prosperity of the Caual. 
T added that Her Majesty's Government had Ieamt with much satisfaction the 
Sentiments expressed by M. de Lesseps with roganl to this purchase: that they 
rycognized tho pre-eminent part taken by him in the foundation and construction of th: 
great work; and that they would always be found ready to support him in any 
Measures conducive to its welfare. B 
M. de Lessops begged me to convey to Her Majesty's Government his warm 
thanks for this communication, 
He sail thnt he should set out for Egypt on the 15th instant, and that when there 
hho should be happy to place his services at the disposal of Mr. Cave. 
T havo, &o. 
(Signed) LYONS. 
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No. 106. 
Mr. Lingen to Loril Tenterden—(Received December 15.) 


My Loni, Treasury Chambers, December 14, 1875, 

IN reply to your letter, dated the 11th instant, suggesting’ that. steps. should be 
taken for iusuring the shares recently purchased from the Khedive, which are to be 
brought home by Her Majesty’s troop-ship “ Malabor,” T am directed by the Lords 
Commissioners of Her Majesty's Treasury to request that you will inform Loni Derby 
that my Lords never insure Government property. 

My Lords are of opinion that the shares, when they reach this country, should be 
deposited at the Bank of England, the Governors of which have agreed to receive 
them, 

My Lords request that carly information may be given to them of tho’ steps 
Prope to bo taken for the transmission of the shares from ship-boant to the 

nk, 


Tam, &o, 
(Signed) R. R. W. LINGEN. 


No, 107. 
The Bart of Derby to Sie A. Paget. 


Sir, Foreign Office, December 14, 1875. 
I WAVE received your despatch No, $18 of the rd instant, reporting a conver: 
sation which you havo ‘had with M, Visconti Venosta on the subject of the recont 
purchase by sjesty’s Government of the Khodivo's shares in the Suen Canali 
‘and I approve the language which you held to his Excellency on that occasion, 
Tam, se. 
(Signed) DERBY, 


No. 108. 
Lord Lyons to the Earl of Derby—{Received December 17.) 
(No. 1,019) 


My Loni, Paris, December 16, 1875. 

M. DE LESSEPS called upon me this afternoon to take leave of me before setting 
out for F; 

Ho ssid that when ho arrived thers, he should uso his best endeavours to dissuade 
the Kholive from prosecuting any schemes of conquest in the dintion of Abyssinia, 
He observed that, at a moment when tho Ottoman Empire seomed likely to fall to piocos 
4a conscquonco of tho didleulty i shoo days of reining a large Chretian population 
under Mustian rile, 1 wood be madmen. of the Kholive to think of siding « 
Christian country like Abyssinia to his dominions. 

‘The military expeditions to Abyssinia wore, M; de Lesseps went on to say, ruinous 
to tho Exyptian finances, while the Khedive had at hand a means of exercising a vory 
sufflcicnt influence in that country without any expenso at all. The Abyssinians 
(BL. de Lessops affirmed) send every thre yours to the Coptic Patriarch of Cairo to 
obtain tho nmewal of the investiture of their own highest ecclesiastical funetionary. 
From this and other causes, that Patriareh possesses considerable influcnes in Abyssinia, 
while, as he resides at Cairo, he is himself, of course, in the hands of the Kheiive, 

European Governments might also, M. de Lesseps thought, find in the Coptic 
Patriarch of Cairo a means of acting upon the Abyasinians. 

M. do Lessops repeated that his services would be entirely at the disposal of 
Mr. Cave. He suid that one of his first objects on arriving in Baypt would bo to place 
himself in communication with Mr. Cave and Colonel Stokes, and that ho folt sure that 
his long experience of the country would enable him ta be useful to them. 

He told me that he should leave France for Egypt on the 18th instant, and that he 
intended to remain for about three months in that country. nia 

ve, Se. 


(Signed) "LYON! 
fan N 
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No. 109. 
The Secretary to the Admiralty to Mr. Lister-—(Received December 17.) 


Sir, Admiralty, December 16, 1875. 

I AM commanied by my Lords Commissioners of the Admiralty to request you 
will inform the Earl of Derby that a telogram has been received. from Her Atajesy's 
Principal Transport Officer at Alexandria, reporting that Her Majesty's ship Malabar” 
left that port this afternoon, having embarked the cases referred to in yourletter of the 
Sr instant, 

am, & 


VERNON LUSHINGTON. 


I 
(Signed) 


No, 110. 
Lord Tenterden to the Secretary to the Treasury. 


Sir, Foreign Office, December V7, 1875. 

I HAVE laid before the Earl of Derby your lotter of the 14th instant, stating 
that tho Lords Commissioners of Her Majesty's Treasury aro not prepa 
Suos Canal shares on their transit por “-Alexandrin” to Landon, and request 
informed what stops it is proposed to take for their transtnission from the 
Bank of England, 

Tam diroctod by Lonl Derby to inform you, in reply, that a letter has this day 
doen received per the Admiralty announcing the receipt of a telegram reporting the 
departure of the “ Malabar” on the 26th instant per " Alexandria,” having the Sues 
Canal shares on board; and I have, by his Lordship’s directions, requested the 
Admiraitty to inform this Office when the “ Malabar: t sighted ; and Sof 
would suggest that, on reeviving this information, their Lordships should be propa 
to and to meet the vessel on her arrival in port. : 

am, &e, 


(Signed) TENTERDEN. 


No. 111, 
Lord Tenterden (o the Secretary to the Admiralty, 


Sir, Foreign Office, December V7, 1875. 
1 AM directed by the Bact of Derby to acknowledge the receipt of your letter of 
the 16th instant, and Tam to request that you will move the Lords Cotumixsioners of 
the Admiralty to have the goodness to inform his Lordship when the Malabar” is 
Aightod, in order that time may be givwn to allow of the vessel being met on hor 
arrival in port, 

Lonl Derby has suggested that tho Board of Treasury should make armngements 
for taking charge of the shares on their arrival at Southainpton. 

Tam, &e. 
(Signal) TENTERDEN. 


No. 112. 
‘The Earl of Derby to Major-General Stanton. 


(No, 115.) 
Sir, Foreign Office, December 17, 1875. 

L HAVE to convey to you my oy of the which you addressed to 
Mr, Wallis on the 2nd instant, in him to cause a register of the Suez Canal 
shares to be prepara in his fee; and T also approve of the permis which you 
gayo him to engage, if required, the services of one or more clerks in the execution of 
this duty, in ondor that the work may be completed with the least possible delay. 

I 


am, 
(Signed) "DERBY. 


No. 113, 


Major-General Stanton to the Earl of Derby.—(Received December 18.) 


(No. 159.) 
My Cairo, December 9, 1875. 

I HAVE the honour to forwand herewith to your Lordship a copy of the amended 
agreement with the Egyptian Government for the purchase of tho Khedive's Suex 
Canal shares, which has been substituted for the eon ped on the 25th ultimo, a 
copy of which was forwarded to your Lordship with my despatch No, 189 of the 
27th ultimo, 

T have, &e. 
(Signed) EDWD. STANTON, 


Inclosure in No. 113. 


Amended Agreement entered into this 25th day of November, in the year of our Lord 
between Major-General Rwand Stanton, C.R,, Hor Britannic Majesty's 
gent and Consul-Genoral in Egypt, acting on behalf of Her Britannic Majesty's 
jovernment on the one part, and his Excellency Ismail Sadek Pasha, Bgyptian 
Minister of Finance, acting on behalf of His Highness the Khodive of Egypt, on 

the other part. 


WHEREAS His Highnes the Khodivo Ins proposed to soll to Hor Britanni 
Majesty's Government the whole of his shares in the Suez Canil Company, and 
Britannic Majesty's Government has proposed to purchase from 
Khedive 17,642 shares in the said Sucx Canal Company, for the sum of 
4,000,001, sterlin 

Now it is hereby witnessed that His Highness the Khedive agrecs to sell to Her 

Britannic Majesty's Government the whole of his sharos in the Suez Canal Company, 

ing to the number of 176,602 shares, not, as kupposed by Her Britannic Majesty's 
Government, 177,642 shares; and Her Britannic Aiajosty's Government agrves to 
purchase the same for the sim of 4,000,000/. sterling, lows tho proportionate value of 
the 1,040 shares, th dilformon between 177,642, and 176,602, and Her Britannio 
Majesty's Government agrees to recommend to the Parliament to sanction tho 
contract, 

Her Britannic Majesty's Government, undertakes that on tho Ist of December 
next, on the deposit of tho shares in the hands of Her Mnjesty's Agent anid Consnl- 
General in Rgypt, the sum of 1,000,001. sterling shall be held at the disposal of the 
Bayitian nent, in the hands of Messrs, N. do Rothschild and Sons of London ; 
and that the re ng 9,000,000), sterling, loss the amount to bo deducted for the 
value of the 1,040 shares above mentioned, shall be provided in the months of 
Decombor and January next, ax may be arranged between the Egyptian Governmeys 
and Mossrs, Rothschild and Sons, 

‘The Egyptian Government undertakes to pay to Her Britannic Majesty's Govern- 
ment interest at the rato of & por cent, per annum on the whole amount of the purchase 
‘money of the said 176,602 shares, in equal half-yearly payments—the said payments 
to be made in London on tho Ist of Juno and the Ist of December in each year, until 
‘ich time as the coupons of the said shares shall be liberated from the engagement 
now existing with the Sucz Canal Company; and the Rgyptian Government further 
nes that the amount of the said interest sll be eharged on the revenues of 

pt. 

Tn witness whereof we have this day affixed our signatures and official seals, 

(Signed! EDWD, STANTON. (LS) 
(Sealed! ISMAIL SADEK. 


(Seal of Ismail Pasha legalized by Nubar Pasha). 
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No. 114. 
Major-Generat Stanton to the Earl of Deriy.—(Received December 18.) 


(No.163, Confidential.) 
My Lori, Cairo, December 11, 1875. 

I HAVE the honour to report that, on the receipt of your Lordship's telegram of 
the 6th instant, I immediately waited on the Khedive, and informed His Highness 
that I was instructed to thank him for the offer of the purchase of his right to 
15 por cont. on the net profits of the Suez Canal ; that Her Majesty's Government hea 
Teecived with satisfuction this proof of his friendly sentiments and frankness in dealing 
With them, but that they did not desire to avail themselves of hi offer. 

1 then reminded His Highness of the fot that, at his own roquest, Her Majesty's 
Government wero sending Mr. Cave on a special mission to Egypt to confer with him 


on the subject of his finances, and I begged His Highness to consider whether it would 
not le moro courteous to that gentleman, and at the same time moro advisable for 
himself, to defer entering into any further transaction of this nature until he should 
have ascertained Mr, ro's viows of the mutter. Lalso reminded His Highness, as 
Instructed by your Lonlship, that the & per cent. interot quarantesd on. tho purchase 
money of thé Suez Canal shares bought by Her Majesty's Government formed a 


Primary charge on tho: revenues of Egypt, adding that this was, in inion, an 
additional reason why His Highness should not caite to any arangeont for the 
transfer of any portion of these revenues pending Mr. Cave's arrival, 

T further stated to His Highnoss that I was instructed to explain confldentiall 
that, although Her Majesty's Government did not rise objections to the sale of thi 
15 por cent, of tho Canal revenue, they must not be considered of acquieseings in his 
Adispossousing himself in a suanner of the control over the Canal secured to him by the 
Company's Coneesion and Statutes, and confirmed by the Porte; that, an the contrary, 
Ter Majesty's Government would comsider such an act as a violation of the Firman of 
the Porte, and inconsistent with the integrity of the Ottoman Empire, 

His Thighiness replied that ho considessd the sale of this 15 per cent, as purely a 
financial transaction, which could not in any way diminish the power of conttol over 
the Canal socured to him by tho Act of Concession and by the Statutes of the 
Company, and that he bad no intention whatovur of di ig himself of the 
control so secured to him, Io exprvssed his rogrot that Her Majesty's Government 
‘were not disposed to avail themsctves of the offer of the purchase, as he considered that 
the greater tho intervst possesiod by them in Egypt, tho botter it would be for this 
country. He aitted the adviablity of deferring for the provent, the further 
consideration of the question, and assured me that, although press by M. de Lesseps 
for an answer to his proposal, he would not enter into any arrangement on the matter 
until after he had consulted with Mr, Cave. 

T have, se. 


(Signed) EDWD. STANTON. 


No. 115. 


Sir A. Paget to the Barl of Derby—(Received December 15.) 
No. 32h) 
ty Lord, Rame, December V4, 1875. 
WITH reference to my despatch No. $21 of the 7th instant, Inelosing a letter 
dressed to the “ Nazione,” entitled “Kuglish Policy," T have the honour to inclose 
another letter by the same author, nddresied to the same paper, ended "Italy and th 
Sues Canal,” in which the writer contends that the acquisition of the Siex Canal 
shares by Hor Majesty's Government ought not to be considered othorwise than as 
Propitious event for the political and eammereial interests of Italy. 
A translation of this letter is likewise inclosed. 
Thave, &e. 
(Signed) "A. PAGET. 





Tnclosure in No. 115. 


Estract from the “ Nazione" of December 18, 1875. 


(Translation.) 

InaLy Axp Tux Suez Caxa.—Ts it true, as some afllrm, that Italy has cause for 
alarm, or at least for dissatisfaction, with the recent decision of the British Government 
with respect to the Suez Canal? Ts it trae that the interests of Italian commerce are 
seriously imperiled by that dec Is it true, as has lately been humourously said, 
that the Mediterranean, now become an English lake, ean only be of use to Italians 
for the practice of yachting ? 

It docs not appear to bo superfluous to answer such queries by an array of facts, 
because erroneous ideas and unjust appreciations are thus rectified and even destroyed. 

No one is ignorant of the importance of our commercial interests in the East, and 
no one ventures to doubt that it is the duty of the Government to protect those interests, 
And the Government, ax in duty bound, hias seriously occupied itself with the position 

repared for Italian commerce by the above decision of the British Government. 
Fisting examined the question with the greatest care, and having exchanged ecommu- 
nications with the Cabinet of St, James, the Italian Government has convinced itself 
that neither Italian commercial interests are endangered nor that tho noquixition by 
the British Government of the Suce Canal shares can bo viewed with disfavour. ‘The 
British Government did what it considered best for the interests and power of the 
nation whose interests nre confided to it, Did it thereby intend to damage or injure 
the interests of other nations, and especially of Italy ? 

England is a nation not only free, but really liberal, and the principle of liberty 
by which her policy is fashioned inspires a fecling of sympathy and trust, mther than 
of alarm or fear. England is mistrow of Gibraltar and Malta, and now becomes, in a 
great measure, proprictross of the Suez Canal. And why ? Does ono perhaps imagine 
that some day she will disembark troops on our coasts, bombar one of our cities, or 
invade one of our provinces? Both on principle and by interest British policy ix 
opposed to designs of conquest and to attacks on tho independence of other countries, 
It is traditionally the sincere friend of Italy, ‘The acquisition of the Suex Canal 
shares Ins perhaps changed those principles and interest and interrupted that 
tmdition? And if those principles and interests and that tradition continuo to be, 
after the purchaso of the Canal shares, that which they were before, neither moro nor 
Jows, can Italy regrot what has happened, and fear—I will not say danger—but the 
smallest difficulty ? As Italy must have a neighbour, is it not perhaps well that this 
neighbour be a friend ; and a friend with whom liberty is not an empty word, but. the 
constant practice and custom of daily life. Sinoo thore must bo a Power exercising 
great influonce on the sea, is it not woll for Italy that this Power be England ? 

As regaris specially the commorcial interests of Italy, the answer Is equally 
positive. Italian commorce socks to extend itself in the Enst, and requires liberty of 
‘sotion, exactly ax doos British commerce, If there is a country in which the doctrine 
fund, what ia mor, the practice of liberty of comteres prevail without hindrances, i 
is undoubtedly England. We have no fear of high tariffs or of restrictive meanuines 
from her: Italian commerce will be froe, most free. English preponderance nt Suc, 
instead of being a threat and an obstacle to freedom, isn guarantes, a protection, and 
an advantage. 

‘The declaration made by the British Government to the different Governments of 
Burope, and in a marked manner to ours, tally with the consideration above mentioned 
by me,” The discussions which will take place noxt February in the British Parliament 
will amply confirm those declarations. In proof of what I affirm comes the specch, 

wounced on the Gth instant, by one of the most important members of the prosent 

glish administration, Sir Staffoni Northcote, the Chancellor of the Exchequer, 
Without departing from the reserve imposed upon him by his political position, the 
Minister indicated with precision the motives which actuatid the British Government 
in the acquisition of the Canal shares, and said, in terms which exclude all possib 
of doubt, that England by that step did not wish to benefit her own special interests, 
but those of civilization, 

‘The speceh of the Chancellor of the Exchequer, which is, without doubt, the 

ion of the views of the Government, was categorical, and the opinion expressed 
in it agree exactly with the declarations’ spontaneously made by the Minister for 
Foreign Affairs to the representatives of the different 5 nor need we fear that 
the vere 5 the Government will be repudiate by the nation. Mr. Disracl-and his 
17, 
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colleagues know very well that their decision has been most favourably received. by 
public opinion in England. ‘The applause which, at Manchester, greeted the words 
Of the Chancellor of the Exchequer is an anticipatory sign of the adhesion of 
Parliament, 

There is, therefore, for Italy neither cause for alarm nor for dissatisfaction. The 
noquisition of the Suez Canal shares has been an act of high policy’; it will turn fo the 
honour and advantage of England, but also to the advantage of the commerce of other 
nations and of civilization, and notably of Italy. 


No, 116. 
Sir H. Elliot to the Bark of Derby.—(Received December 20.) 


(No. 792.) 
My Lord, Theropia, November 29, 1875. 

THLE report which has boon received by telegraph of Her Majesty’s Government 
having purchased the Viceroy’s shares in the Sucz Canal has caused much sensation, 
both among the Turks and the foreign Representatives here. 

In many quarters it is looked upon as implying that Her Majesty's Government 
have associated themselves with tho policy of the three Northern Powers, and wish to 
socure somo special advantages out of the difficulties in which the Turkish Empire is 
at this moment involved. 

‘Tho Grand Vizier, however, does nob appear to xco the matter in this light, and 

that, for himself, baving perfect confidence in. the continued friendly disposition 
of England towants this country, he sces nothing in the transaction that need cause 


Lils Highness is, at the same time, not without some apprehension of tho manner 
which it may be looked upon by the Sultan, who, having by Imperial Firman 
authorized tho construction of the Canal by a private Company, may learn with 


disploasure that the Khedive, without communication with the Porte, bad transferred a 
large share of it to a foreign Government, 

‘Tho Grand Vizier maid he was not aware whether, under the terms of the Firman, 
tho Viceroy was entitled to take such a step, but he sincerely hoped that an Egyptian 
difficulty would not be added to those with which ho bas already to contend. 

I told His Highness that I had no information whatever on the subject ; that, to 
the best of my recollection, there was nothing In the Firman to provent tho Viceroy 
from disposing of his shares as he thought fit, and that I was convinoed ther was no 
intention on the part of Her Majesty's Government cither to disregard the rights of 
the Bultan or to change their policy aa regands thik country, 

T should bo glad if your Loniship would put me in a position to give suck 
assurances to the Porte, and to hold such language as may be calculated to calm the 
feelings which have heen produced, . 

‘Thore aro not wanting her persons who selze every opportunity to inspire a 
distrust of Her Majesty's Government, and. they will not bo backward in availing 
themselves of a circumstance likely to'ereate suspicion in the public mind of this 
country, which it would be desirable, as far a8 possible, to dissipate, 

T have, &e. 
(Signed) HENRY ELLIOT. 


No. 117. 
Sir H. Elliot to the Bart of Derby.—(Received December 20) 


(No. 817.) 

My Lord, Constantinople, December 8, 1875. 
UPON the receipt of your Lordship’s telegram of the Ist instant, I caused the 

Porte to be informed that Her Majesty's Government had purchased the Viceroy’s 

shares in the Suez Canal Company upon finding that His Highness was resolved to sell 

thom,and that they might fall into hands whieh would not be for the interest of either 

Turkey or Great Britain. 





‘When I spoke upon the subject yesterday to Raschid Pasha, he did not exhibit a 
trace of annoyance at the arrangement, but said, on the contrary, that the excitement 
at first caused by the news had entirely ceased. 

It had not yet been communicated to the Sultan, and Raschid Pesha’s only 
‘anxiety was lest His Majesty should feel displeased that the Viceroy should have taken 
such an important step without informing him of it 

‘He had telegraphed upon the subject to the Viceroy, whose answer was expected 
immediately. 

The Grand Visier, whom I saw afterwards, sid the same language. 

ve, de. 
(Signed) HENRY ELLIOT. 


No, 118, 
Sir H. Elliot to the Earl of Derby —(Received December 20.) 


(No, 818. Confidential.) 
iy Lond, Constantinople, December 10, 1875, 
T TLAVE the honour to inclose the copy of a Report fri Mr. Sandison of the 
answor rocoived by the Porte from the Vieordy of Baypt in reference to his sale of his 
Canal Company's shares to Her Majesty's Government, 4 
Although tho account given of the transaction by his Highness is not strictly 
intimates that it was first proposed by Her Majesty's Government, it 
k, be advisable to make any comment upon it to the Porte, which neems 
satisfied with tho explanation, 
Thave, &c. 


(Signed) WENRY ELLIOT, 


Inclosure in No. 118, 
Mr, Sondison to Sir H. Elliot. 


Sir, Pern, December 9, 1875. 

I TLAVR the honour to state that, in reply to the telogram ‘recently sent to the 

of Eeypt, bis Highness had informed Uwe Porte that finding his interest in. the 

Suez Canal of little advantage cither to himself or to the country, he nd naturally 
felt quite disposed to entertain some time ago the proposals of a group of bankers in 
Bgypt for tho purchase of his shares in the concern, when better offers were made for 
them by Her Majesty's Government, which led’ to the immediate closing of the 
bargain, 
vB Taschid Pasha soomed quite eatisiod with tho explanation, and said that the 
subject would now be mentioned to the Sultan. 

‘As your Excellency is aware it has till now been withheld from the knowledge of 
His Majesty by the Grind Vizier, who, it would seem, still expects to be questioned by 
His Majesty as to whether any previous communication was made to the Porte on 
behalf of Her Majesty's Government in regand to it. 

Thave, &e. 
(Signed) ALFRED SANDISON. 


No. 119. 
Sir A. Buchanan to the Earl of Derby —(Received December 20.) 


(No. 428. Confidential.) . 

My Lord, Fienna, December 16, 1875. 
COUNT ANDRASSY, in speaking to mo to-day of the recent purchase by Her 

Majesty's Government of the Suez Canal shares held by the Khedive, stid that, as he 

was confident the purchase would prove as advantageous to Austrian as to British 
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commerce, he could only look upon it with satisfaction, adding that he was also happy 
to feel that there is not one question in the east or in the west of Europe in which the 
interests of Austria and Great Britain are not, in his opinion, identical. 

He regretted, therefore, that there appeared to be little confidence existing 
between the Ambassadors of the two countries at Constantinople, but he was ready to 
admit, that though Sir Henry Elliot did not appear to encourage confidence on. the 
part of Count Zichy, this might be accounted for by the Intter being too much under 
the influence of General Ignatiew. He said he hind warned Count Zichy of t 
inconvenience of his following unreservedly the inspi s of his Russian colleagu 
but he had just learned that they had written identic reports, in terms probably 
suggested by General Ignatiow, representing Prince Nicholas as free from any respon 
sibility for the successes of the insurgents on the fronticr of Montenegro, and the 

ish military officers as being alone to blame for them; whereas Count Andrassy 
is of opinion that, if the truth could be ascertained, it would appear that there was 
something to be said on both sides. 

His Excellency added that whatever he might think of the proceedings of 
General Ignatiew, he believed the Russian Government to be sincerely desirous of 
suppressing the insurrection in the Herzegovina. 

T have, &e, 
(Signed) ANDREW BUCHAN! 


No. 120, 
Sir A. Paget to the Earl of Derby.—(Receivedt December 20.) 

(No, 825.) 
My Lord, Rome, December \6, 1875. 

WITH reference to my despatch No, 818 ofthe Sxl instant, and to your Lortship's 
instructions of the 14th instant, I have the honour to acquaint your Lonlship that 1 
have informed Chevalier Visconti Venosta that Her Majesty's Government have learnt 
with satisfaction tho friendly sontimeots expressed by the Lialian Government in rogant 
to the purchase of the Suez Canal shares. 

T have, &o, 
(Signed) ‘A. PAGET, 


No, 121, 
‘The Secretary to the Treasury to Lord Tenterden.— (Received December 20,) 


My Lord, ‘Treasury Chanibers, December 18, 1875. 

T AM directed by my Lord Commissioners af Her Majesty's Treasury to transmit 
to you hevowith, for the information of the Earl of Derby, with reference fo your letter 
fof the 11th instant, copy of opinion of the Law Officers of the Crown on tlie question 
(us propowd in your letier) of the agreement relative to the purchase of the Suez Canal 
shares by Her Majesty's Government. 

Tam, ke. 
(Signed) RR. W. LINGEN. 


Tnelosure in No. 121. 
Law Officers’ Opinion. 


WE are of opinion that the note at the end of the agreement altering the number 
of shares, and the price specified in the body of it, must be considered to affect the 
Tegal construction of every clause it contains ; and although it is not impossible that 
the true legal construction of the agreement, taken in connection with the note, may 
be such carry out the real intention of the contracting parties, ‘we cannot advise 
that a contract s0 framed is right and proper and ought to be approved. 
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‘We should suggest the substitution of a fresh agreement, in which the true 
number of shares, ascertained by examination to have been delivered, the tre amount 
‘of the money to be paid by Her Majesty's Government, and the true amount of interest 
to be paid by the Khedive, should be inserted for the incorrect amounts specified in the 


agreement before us. 
(Signed) JOHN HOLKER. 
HARDINGE GIFPARD. 
PARKER DEANE, 
6, Crown Office Row, Temple, December 17, 1875. 
Se Se 


No. 122. 
Mr. Cave to the Earl of Derby—(Received December 20.) 


(Telegraphic.) Cairo, December 20, 1875. 
LESSEPS offers 2,000,001, sterling for the 15 per cent,, and asks 9 per cent. 
interest on the purchase money. He is on his way ere to conclude it. 
Shall we do anything ? 


No, 128. 
‘The Secretary to the Admiralty to Mr. Lister-—(Received December 21.) 


Sir, Admiralty, December 20, 1875. 
IN reply to your letter of the 17th instant, Lam commanded by my Lords Com: 
missioners of the Admiralty to acquaint you, for the information of the Secretary of 
State for Foreign Affairs, that Her Majesty's ship “Malabar” will come to Porta. 
‘mouth, not Southampton, and that sho is expected to arrive at the first-namod port on 
the ist instant. 
I 


am, &e. 
(Signed) ROBERT WALL 


No, 124, 
Lord Tenterden to the Secretary to the Treasury. 


Sir, Foreign Offer, December 21, 1876. 

WITH reference to my lotter of tho 17th instant, Tum directed by the Bar! of Derby 
to request that you will stato to the Lords Commissioners of Hor Majesty's Treasury 
that his Lordship has beon informed by the Board of Admiralty that Her Majesty's ship 
“ Malabar,” with the Suex Canal shares on board, will come to Portsmouth, not South- 
ampton, and that she is expected to arrive at the first-named port on the 1st instant, 

Tam, &e. 
(Signed) 


No. 196, 
Colonel Stoker to the Earl of Derby—(Received December 22.) 


(Telogeaphic.) Cairo, December 22, 1876. 
Report will be sent by mail arriving in London about the 2nd of next month. 





4 
No, 126. 
Lord Tenterden to Mr. Reilly. 


Dear Mr, Rei Foreign Office, December 
ee : ir , 22, 1876, 
I SEND you the papers relating to the S t chance referene 
Picamoars teas wy Macomb soni] oe ee eee 
_ Yours faithfully, 
(Signed) TENTERDEN. 


Inclosure in No. 126. 
Lisr of Books sent to Mr. Reilly, December 22, 1875, 


vols. ly. and Ivi. 
Memorandum on Sues Canal Dues by Lond Tenterden, 
Sues Canal Dues Correspontonce, « Commercial, No. 19, 1874." 
m Printed. Confidential, 
. Correspondence. 1859-65. 
- Correspondence respecting. Part I. 1872-73. 
” ‘ Part IL. January to July 1874. 
» : Part III, 1874-75. 


No, 127. 
Lord Tenterden to Mr. Lingen. 


Sir, is 
- Foreign Offce, December 28, 1875. 
I TIAVE laid befor the Har of Derby your ltlorat the 18th fnetant incloring 
scopy of a Roport of the Law Officers upon the eontnc signed by General Stanton 
hd ne ef a ae Sues Canal shares on the 26th ultimo, and I am now 
by his Lordship to tranamit to you the oF ft 10] 
tom Gel Sun, ning a aed eta whe aga 
is contrict appears to moot, to somo extent at all events, the suggesti 
law ee os 40 request ‘tht, in Inying the teane bakes ths a Geom 
of Hor Majesty's ‘Treasury, you will move 'their Lor it 
submited to the Law Olicry for tbat opiaionr whether is Ment ad, proper aed 
nay be approved and whether, supposing them to bo afl of opinion that t might be 
botice that tho aniount of payments should be more distinetly specified, this contract 
3 signed wonkd bo sufcent until a further ngreement should be drawn up, after 
aaa have had the whole ease of the purchase referred to them for their 
Loni Derby supposes that tho true number of shares dycred 
oak t ne deljve will have been di 
fpewtanad by Genel Blanton, in accordance with his instructions before nae 


Lam, &e, 
(Signed) TENTERDEN. 


No, 128, 
Lord Tenterden to Mr. Lingen. 


Sir, ) 
re z Porei ice, December . 
sar LHAYE Ini before the Bar of Derby your leter Fie ith instant meget 
Usat it might be desirable to refer to the Law Officers and Dr. Deane the Suez 
Soupesy 's Deed of Settlement, and to procure from them a report upon any points in 
it which they consider, fom a parly legal point of view, required the stention of 

jor Majesty's Government, with liberty to submit cases, at their diserction, to any 
anne frign ager hoes option they might dao to obtain 

1m, in reply, to request that you will state to the Lonis Commissioners of Her 

‘Majesty's Treasury that the rights and privileges of the Sucz Canal Company do not 
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depend upon any single Deed of Settlement, but upon a variety of Concessions, Statutes, 
‘and reports of proceedings, and mpon a long diplomatic correspondence; and. that, with 
the view of preparing the case in a satisfactory manner, Colonel Stokes was instructed, 
on ing to Eaypt, to famish a report upon. the whole matter of the purchase of 
fhe Canal chures, aad especially upon the position which Her Majesty’s Government 
would occupy as sharcholders. ‘This report may shortly be expected, and will, no 
Aoubt, greatly facditate a reference to the Law Offers. - 

Tord Derby considers that great caution should be observed in consulting. any 
foreign lawyer, and his Loniship will communicate hereafter with the Law Officers 
‘upon this point should it be necessary. 7 

Tam, however, to propose that Mr, Reilly, who possesses a special acquaintance 
with questions of foreign jurisdiction, should bo associated with the Law Oilers and 
Dr. Deane in the consideration of the'case; and I am to request that, if the Board of 
‘Treasury concur in this proposal, Mr. Reilly may bo invited to place himself in 
communication with this Office without loss of time. 

Tam to add that, as the correspondence is in the jon of the Foreign Office, 
it may be convenient that the reference to the Law Officers on the general caso should 
be made direct by this Department, 

Jam, &c. 
(Signed) " TENTERDEN. 
SS 
No, 129, 


Lord Tenteriten to Mr. Lingen. 


(Confidential) 

Sir, Poreign Office, December 23, 187 
WITH reference to my other letter of this day's date respecting the purchase of 

the Suez Canal shares, I am dirooted by the Earl of Derby to request tht you will 

stata to the Lords Commissioners of Ter Majesty's ‘Treasury that his Lordship would 

be glad to be informed of any special points upon which, in their Lordship's opinion, it 

many be desirable that the Law Officers and Mtr. Reilly should be consulted. 


Lam, &o. 
(Signed) "TENTERDEN. 
see 
No, 130, 


Mr, Law to Lord Tenterden.—(Received December 24.) 


My 5 Treasury Chambers, December 23, 1875, 
T HAVE laid before the Lands Commissioners of Mer Majesty's ‘Treasury your 
otter of the 21st instant, and the inclosures which accompanied it; nnd T am directed 
tocoxpress the approval of this Toant of the stops which the Secretary of Blate has 
caundt to be taken for the completion of a Register of the Sucz Canal Shares purchased 
by Her Majesty's Government. : 

am, &, 


(Signed) WILLIAM LAW, 
eee 
No, 181. 

Lord Tenterden to Mr. Reilly, 


Foreign Office, December %, 1875, 

LORD TENTERDEN presents his compliments to Mr. Reilly, aud is directed by 

the Earl of Derby to send him herewith three books containing information respecting: 

the Suc Canal, which he requests Mr. Reilly to take into his consideration in 
connection with the papers laid before him. 


SSS 





No. 132, 
The Earl of Derby to Mr. Cave. 


(Telographie.) Foreign Office, December 24, 1875, 1:40 vx. 

YOU should urge upon the Khedive the inexpediency of his taking 2,000,000 at 
9 per cont, interest, and thus buntening his revenue for years to come. He should 
rather seck by better administration to economize his resources. 

‘The sale of these further shares to raise sich a stm at the present time would 
greatly aifoct his credit, and make any other financial operations for the reduction of 
his floating debt more difficult. 

‘What does he propose to do with the money if he gets it ? 


SS See 
No, 133, 
Major-General Stanton ¢o the Earl of Derby.—(Received December 27.) 


(No. 168. Confidential.) 
My Lon, Cairo, December 16, 1875. 

T HAVE. tho hono nowledge the receipt of your Lordship’s Confidential 
despatch No, 79 of the 26th ultimo, transmitting for my information the copy of m 
despatch from Colonel Stokes, inclosing a Memorsndain upon the subject of the 
position of the Khedive ax regards the Suez Canal Company, in which all the interests 
of His Highnoss in the Company appear to be set forth, with the exception of the fact 
that ho is entitled also to one half of the amount for which any portion of the lands 
allotted to the Canal Company may be ceded to other persons for the purpose of 
forming evtablishments on the Canal or ite dependencies, and as this may eventually 
rove of 0 le value, it should not, 1 think, be omitted in the enumeration of 
His Highness intorests in tho Casal Company. 

T have, &e. 
(Signed) EDWD. STANTON. 


se 
No. 134, 


Major-General Stanton to the Bark of Derby.—(Received December 27.) 


(No. 170.) 
My Lord, Cairo, December 17, 187% 

TILAVE the honour to report to your Lordship, that having received information 
that Hor Majesty's ship “ Malabar” had passed through the Sue Canal, and might be 
expected at Alexandria on the morning of the 16th instant, I proceeded there yestentay 
ior by a special train, which had been placed at my disposal by the ‘Khedive, 
taking with mo the cates containing the Sucx Canal shares recently purchased by Her 
Majesty's Government, for the purpose of handing them over to the fh seprennil ing 
that vessel; but finding, on my arrival at Alexundria, that tho “Malabar,” though 
momentarily oxpeoted, hod not arrived, and finding also that the Brindisi mail steamer, 
with the Right Honourable Stephon Cave on board hnd already reached the port, I 
handed over the eases containing the Canal sbares, aod a hag of despatches addressed 
to your Loniship, to the care of Captain Willoughby, Royal Navy, Principal Trans 
Officer anc Agent to the Government of India in Egypt, who undertook to see them 
placed on board the “Malabar” immediately on her arrival, and proceeded myself to 
attend on Mr. Cave. 

‘Tho “ Malabar” reached Alexandria shortly after 1 o'clock, and having embarked 
the cases, loft en route for England in the course of the afternoon. 

Thave, &e, 
(Signed) EDWD. STANTON. 





7 
No. 185. 


‘Major-General Stanton to the Earl of Derby —(Reeeived December 27.) 


Olea: Cairo, Decenber 11875, 
WTI reference to my telegram of the 11th instant to your Lordship on the 
subjetot the communication mae Uy tho Khodive to the Porta respecting tho ale of 
fis ner Canal shares to Ter Majesty's Government, have dhe honour nay fo fonvan 
to your Loniship & translation which tas been furnished mo by Tis Highness of the 
communication made to him by the Porte, as well as of the reply which he had 
to the Grand Vizier on that subject. Wee 


(Bigned) EDWD. STANTON. 


Inclomure 1 in'No. 185. 


‘The Grand Vizier to the Khedive, 

Lique. Constantinople, le 24 Novembre, 1875. 
(aS ts nouvelles vonmes do Londres, et les publications des journaux, nous 
avons apps que tes actions du Canal de Sues, appartenant au Gouvemement Rgyption 
tnt été onus au Gouvarneinent Anglais.’ Comino pourtant les vorsions A co sue 
font diférentes, ct que cotta late doit étre portio fla connaivance doo Majens te 
Sultan, nous rous ‘prions de nous faire connaltro los détails ot la vérité sur cot 


affaire. 


Inclosure 2 in No. 186. 


‘The Khedive to the Grand Visier, 


eT ee eu Yhonnoar do recovoir Ye t6égramme do votre Altes, rolatit la 
‘yonte an Gouvernement Anglia dos actions du Canal appartenant au Gouvernement 
VReypte. Votre Altesso n'ignoro pas quo lors de In constitution do Ia Compagnie du 
Canal une partic des actions avalent dt sowerites par lo ‘Ivor Exypticn, it 
teesactions n'ont 6té sous aucun rapport ot d’aucune manidrs de la moindre 
Felts an Gouvernement, ot posient, A mon grand regret, comme un lound farteau sur 
Je Trésor,  Quelques banquicrs avaiont faites propositions pour Vachat de ces actions: 
Want quo cette vente s¢ traitait aveo exx, le Gouvernoment, Anglais ayant manifest 
ddsir de les acquérir b des conditions bien plus avantageuses que. tow Toure: ct coe 
actions ayant le earactare des actions des autres Compagnics qui se vondent at wachdtent 
rllemient, Je Gouvernement. Bzyptien lcs a vensinds an Gouvernement Arla ot 
seats profit de ces actions qui dtaient x4 propridts, ot qui, comme in été dit plux 
Felis Psion jamais ser ren. 'estaltal qua Talfaire 8 eu eu. 


No. 130, 


Mr. Cave to the Earl of Derly.—(Receined December 28.) 


i Gaira, December 28, 1 $ 
(eee Tit Lordship'stalogmam of 24th rwexiged, —Vieoruy of Bzypt will not sel his 
fiftcen por cent, bul proposes to mortgage it to M, Lessops for limited period a 
scourity for 1 loan of two millions sterling at & por cont. to be applied to reduetion o 


the floating debt. 
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No. 137, 
‘Mr. Lingen to Lord Tenterden—(Receired. December 28.) 


Sir, 
A ‘Treasury Chambers, Decemb: . a 

IN reply to your lettor of 231 instant, Tam divested by the Lonle Comic cere 

of Tier Majesty's Treasury to state, for the information of the Earl of Derby, that my 

Loris are of pinion that the proposed reference to the Law Officers and Mr. Reilly of 
connected the i 

ater, comnested with the purchase of the Suez Canal shares, should include the 

1. Whether the Khestive’s shares are, in all sonses, fully paid u 

po caer the Sur Coal, Company isi al see imited one, eo that under 
he ern it is third parties i 

dobts not covered by the Company's assets Lone gage 

Tam, &o. 


(Signed) R. R, W. LINGEN. 


No. 188. 
The Earl of Derby to Major-General Stanton. 


(io. 198) 

% . Foreign Office, December 31, 1875, 
I HAVE to inform yon that the Lonls Commissioners A tice inj oh 
Pesaran tae eee a the stops a Revel taka for the completion of & 

ares pure! er Majesty's. Governmer 
report in your despatch No, 166 of the 4th iaatang, A” AI4Y* Government, as 
Tam, &e. 
(Signed) DERBY. 


No. 139, 
The Secretary to the Admiralty to Lord Tenterden.—(Received December 31,) 


(Lmmedinte.) Admiralty, December 31, 187: 

on gLite Seertary of the Admiralty prconts hia compliments fo the Unde Searctary 
ato for Porvign Affairs, and, with referenco to Admiralty letter of the 20th instante 

bogs to inform him that Hor Majesty's ship “ Malabar” has arrived at Portsmouth, 


_— 
No. 140. 
Lord Tenteriden to the Secretary to the Treasury. 


(Pressing.) Foreign Office, December § 
= reign ice, yer 31, 1 
LORD TENTERDEN presents bis compliments to the ony tte ten 
and is directed by the Earl of Derby to request that he will be so good as to ‘inform 126 
Lonls of the Trwsury that a letter been received at this office from the Boand of 
Admiralty reporting the arrival of the “Malabar” at Portamouth. 


No, 141. 


Major General Stanton (o the Earl of Derby —(Received January 1, 1876.) 
0. 107.) 
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Vice-Consul, and by the seal of the Egyptian Delegate, a second copy similarly attested 
ing retained in the archives of the Viee-Consulate, 

(he verification of these shares was conducted in the most careful manner by 
Mr. Wallis, each packet being opened and counted in the presence of the Ezyptian 
‘Delegate, and the numbers borne by the shares entered in the Register, which shows 
that: 602 shares, numbering from 3.399 to No, 400,000, both lusive, have 
deen handed over to Her Majesty's G ant, 

T have caused these shares to be packed in four zinolined cases, which are 
addressed to your Lordship, and are marked respectively A, B, C, and D, each case 
bearing also the seal of the Cairo Consular Court, and am swaiting the arrival of Har 
Majesty's ship “ Malabar" at Alexandria to hand over the cases for transmission to 
England, in chang» of the offlenr commanding that ship, to whom also T entrust this 

lespateh. 

Another copy of the Register will be forwarded by post. 

ee "have, &e, 


(Signed) EDWD. STANTON. 


No, 142, 
Lord Tenterden to Mr. Lingen. 


liate.) 
“ Foreign Office, January 1, 1876. 

T AM directed by the Earl of Derby to transmit to you herewith, to be laid before 
the Lonis of the Treasury, a copy of a despatch from Her Majesty's Agent and Consul 
General, transmitting copy of the register of the shares in the Suez Canal Company. 
recently purchase by Her Majesty's Government. 2 

‘A second copy of tho Register, similarly attested by the signature of Her Majesty's 

Vico-Consul and the seal of the Egyptian Delegate, is retained in the archives of 
the Vico-Consulate, 


Tam, ko, 
(Signed) TENTERDEN. 


No. 143. 
Colonel Stokes to the Karl of Derby.—(Received January 2, 1876.) 


No. 8, 
iy ‘Moa, Cairo, December 26, 1875, 

INCLOSED I have the honour to send to your Lordship a Memorandum, in which 
tho position of a shareholder in the Suez Canal Company is defined by reference to the 
‘Act of Concoson to tho Company snd to it Statutes patna - 

I to bring together in this despatch the principal points which appear 
mo to Attest Mer Majesty's Government as shareholders, 

Every share gives @ right to 0 tional part of the Company's property. 
England is, therefore, now entitled to 457,384 of the Canal, and all the plant and lani 
Periaining to it, though she would have no right to claim her share except in the event 
ofa liquidation of the Company. 

Article 20 of the Statutes has a very important hearing on our position, as under An 20, 
it all the rights and liabilities of a share follow it into the hands of its possessor, and 
the possession of it implies the adherence of the holder to the Statutes of the Company 
‘und to the resolutions of the general meeting of the shareholders, ‘This engages our 
Fesponsibility for the acts of the Council of Administration and the Committeo of 
Direction, who receive from the Statutes very extended powers for the management of 
the Ca 's affairs. 


‘The Chapter of the Statutes, Articles 24 to 36, and Chapter IV, Articles 87 Sttwies, chap. 3, 
to 42, define these powers and the mode of election of the members of the Council and Ans, 242 $6 
ittee. hap. 5, 


‘Arts. 37 t0 42 


'y Lori, Gairo, December 15, 187! 
HAVE the honour to inform your Lordship that the registration of thc cig ree 


» Sucz Canal Company, recently purchascd by Her Majest : regu proceel 
hness the Khedive, has heen sompleted in Her Majesty «1 ‘The Fifth Chapter of the Statutes, Articles 43 to 58, mgulating the procelings of Qo. sna, 
the general meeting of shareholders, defines the several important mattors on which Ane 43 wea” 


Presence of a Delegate from the Egyptian of Finance, 
hare the honour fo forward herewith one copy of eee WARK Lente ea, ink body deliberstes, naxnaly = 
Page of which is attested by the signature of Mr. Wallis, Hor Majesty's logal ae. 
No. 103. 








States, chap, 6, 
‘Aru. 69 1020. 


Art, 68, 


Sard Ap, 1 
1869, 
Art, x 


Dissolution of the Company. 

Increase of share capital. 

Loans, 

tion of accounts and determination of dividends, &e. 

Control of the Reserve Fund. 

‘The Government would, as sharcholders, stand committed to the resolutions of the 
general meeting on all these points, 

Tho greater part of them affect a large sharcholder to so great a degree that 
he cannot stand aloof from a consideration of them without incurring 1 serious 
responsibility. 

Chapter VI, Articles 69 to 70, contain several clauses having 9 very important 
bearing upon the question of the voting power conferred by the Khedive’s shares 
recently purchased, 

Article 66 provides for the gmdunl reilemption of the shares, so that at tho expira- 
tion of the ninety-nine year’ lease, granted by the Concession from the date ‘at the 

‘ing of the Canal,” the whole capital subscribed shall have been repaid to the 
shareholders. 

‘This redemption js effected by annual drawings. 

Article 60 provides tha the redemption of his capital shall only fet a sharcholder 
to the extent of stopping his reccipt of interest on tho eapital; a logical consequence, 
for, his eapital being repaid to him, he has no longer any elaim to interest on it; but 
ho retains all his other privileges as n sharcholder, 

Article 63, § 6, specially provides that he shall receive his share of the not profits 
of tho undertaking, whether his share is redeemed oF not, 

‘Tho Company appears from this arrangement to stand in this position : 

‘The sharoholders composing it have a common ty in regulated proportions, 
for the working of which they have lent a capital, the interest on which is represented 
by coupons, and which is repaid to them from time to time; but all the same they 
Toman partners In tho ie wih all tha prog as ach. | Quite indopricdiy 
of these coupons, the sharoolders are entitled to a share of the net pros, 

vidend, 


‘That the interest coupon has nothing whatever to do with the dividend, is quite 


clear from Articles 62 (§ 3), 64, 66, and 63; for, in the caso of a redeemed share, the 
{interest on it in paid fo tho Sinking Pund on. the Ist of January and the Ist of July of 
cach year whereas tho dividend is pald once a year only (the fat of July) to the holder 
‘of thé share, be it wxteomed or not. 

Articlo X of the Convention of the 28m of April, 1869, which regulated the 
cession of tho coupons of His Highnoss the Khodive’s shares to the Company for a 
term of yoars, exprosily calls them "coupons W'intérét.” Moreover, the number of 
years for which, under the same Convention, they were to be detached to provide 
copltal ond interest of a given amount, was calculated on a fixed valuo; hod thoy 

resented dividend, no such calculation could have been wade, except speculatively, 
which would havo boon very prejudicial to a sound arrangement for the provision of 
capital, which was the Company's aim in negotiating the Convention, 

‘From these considerations It may be safely concluded that, by tho purchase of the 
shares of His Highnoss the Khodivo, Gront Britain has acquired a right to the divi- 
dends that may acorue on thoso shares during the term for which the coupous have 
eon detached. 

‘The further deduction to be made is, that ax Great Britain has a right to the 
dividends, her voting powor ax possomor of these abares is unaffected by the cession of 

ns 


the coupons. 

‘Tho severance of the coupons has not weakened the shareholders’ rizhts to the 
property of tho Company; their concern in the successful working of it is not only 
not diminished theroby, but, on tho contrary, increased, for ax thoy have no interest to 
receivo, thoy must depend on the dividends for their returns, and ure therefore 
intorested thint those dividends should be large, a result only to be obtained by keeping: 
the whole property in a most efficient state, and in improving it to the utmost. 

‘Those, therefore, who contend that the severance of the coupons from the shares 
debiars tho shareholders from having any voice in the affairs of the Company for so 
long as the share remains without available coupons, take a position to the 
‘common sense view of the transaction, 

A still further it against such a contention is that, when a share is 
redeemed, and the holder loses all right to the interest. represented by the coupon, he 
retains all his other privileges as shareholder. 
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Vice-Consul, and by the seal of the Egyptian Delegate, a second copy similarly attested 
being retained in the archives of the Vice-Consulate. 

fe verification of these shares was conducted in the most careful manner by 
Mr. Wallis, each packet being opened and counted in the presence of the Egyptian 
Delegate, and the numbers borne by the shares entered in the Register, which shows 
that 176,602 shares, numbering from No. 223,399 to No. 400,000, both inclusive, have 
deen handed over to Her Majesty's Government. oath ‘ 

T have caused these shares to be packed in four zino-lined cases, which are 
addressed to your Loniship, and are marked respectively A, B, O, and 1D, each case 
Bearing also the seal of the Cairo Consular Court, and am awaiting the arrival of Het 
Majesty's ship “ Malabar” at Alexandria, to hand over the cases for transmission to 
England, in charge of the officer commanding that ship, to whom also T entrust this 
despatch. 

P nother copy of the Register will be forwarded by post. 
Thave, &e. 
EDWD. STANTON. 


Lord Tenterden to Mr. Lingen, 


mediate, 
in : Forcign Office, January 1, 1876. 

* TAM dircoted by tho Far! of Derby to transmit to you herewith, to he laid before 
the Lords of the Treasury, copy of a despatch from Her Majesty's Aigent nnd Consul- 
Geneml, tranamitting copy of the register of the shares in the Suex Canal Company, 
recently purchased by Her Majesty's Government, . =e 

‘A second copy of the Register, similarly attested by the signnture of Tor Majesty's 
logal ViewsConnul, and the seal of the Egyptian Delogata, is retained in. the archives of 
the Viee-Consulate, eat 


(Signed) TENTERDEN, 
—— 
No. 14h, 


Colonel Stoker to the Karl of Derby —(Received January 2, 1876.) 


fe cme Cairo, December 25, 1875, 


TNCLOSED 1 have the honour to send to ‘a Memorandum, in w 
position of a shareholder in the Suez Canal Coespany is dfined by roferosea to the 
‘Act of Concession to the Company and to its Statutes, 

I propose to bring together in this despateh the prineipal points which appoar to 
me to affect Her Majesty's Government as shareholder, 

Every share gives & right to a proportional © Company's pro} 
Ragland b, therefore, now entlled to 434008 of thd Canal, and all the plant extant 
pertaining to it, though she would have no right to claim her share execpt: in the event 
‘of liquidation of the Company. 4 ge 

Article 20 of the Statutes hi a very important bearing on our position, as under 
i liabilities of a share follow it into the hunds of its. possessor, and 
the possession of it implies the adherence of the holder to the Statutes of the Company, 
and to the resolutions of the general meeting of the sharsholders. ‘This engages our 

‘bility for the acts of the Council of Administration and the Committee of 
Direction, who receive from the Statutes very extended powers for the management of 
the Company's affairs. ; 

The Thinl Chapter of the Statutes, Articles 24 to 36, and Chapter IV, Articles 87 
to 42, define these powers and the mode of eleotion of the members of the Qouncil and 
Committees. 

‘The Fifth Chapter of the Statutes, Articles 43 to 58, regulating the pesceaiags of 

pz) 


Stan ch 
renetine 
arep 3, 

Kr at'e, 


Staten, chap. 
Ans ato 





0 faut 
wen” 
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the general meeting of sharehollers, defines the several important matters on which 
that body deliberates, namely : 

New Concessions. 

Fusion and other undertakines. 

Me tion of the Company's Statutes. 

Dissolution of the Compan 

Tnerease of share capital. 

Loans. 

Regulation of aecounts and determination of dividends, &c. 

Control of the Reserve Fund. 

‘The Government would, as sliarcholders, stand committed to the resolutions of the 
general mooting on all these points. 

‘Tho greater part of them affect n largo wharcholder to so great a degree that 
he cannot stand aloof from a consideration of thet without ‘incurring « serious 
responsibility, 

Chapter VI, Articles 69 to 70, contain several clauses bearing upon the question 
of the voting: paper conferred by the Khlives abanes recently parchaged, 

Article 0 provides for tho gradual elemption of tho shares, o that at the expira- 
tion of the ninety-nine years’ lease, granted by the Concession’ from the date of the 
Spening of the Canal, the whole capital subscribed shall have been repaid to the 
sharoholders. 

tion is effected by annual dmmwings. 
Provides that the rwlomption of his capital shall only affect a aharvholler 
pring his reecipt of Interest on. the capital ; a logical consequence, 
ing repaid to him, ho haa no longer any claim to interust on it; hut 
he retains all his other privileges as a shareholder, 

Article 63, § 5, specially provides that ho shall receive his share of the not profits 
of the undertaking, whether his share is redeemed or not. 

The Company appears, from this arrangement, to stand in this position : 

de garreboliers composing it hava common property in regulated proportions, 
for tho working of which they havo lent n capital, the interest on which ls represented 
by coupons, and which is ropaid to them from time to time; but all the mame they 
remain partnors in tho firm, with all their privileges as such. Quite indepeadentty 
aterntas coupons, tho shareholders aro entitled to m share of the net profits, called 

vidend, 

‘Phat the interest coupon hos nothing whatever to do with the dividend, it might 
bo Informal from Articles 62, 03, 04, 00, and G8; for, in the ease of a redeemed shace, 
the intereat on itis paid to the Sinking Fund on the Ist of January and the 1st of July 
pi cach your ; Whereas tho dividend ix paid onco n year only (tho first of July) to the 
holder of the shar, be it rloemed or not, 

Article X of the Convention of the 2301 of April, 1869, which regulated the 


» cession of the coupons of His Highness the Khodive's shares to the Company for 


term of years, expecially calls them “coupons d'intéeét."  Morvover, the number of 
years for whieh, under tho same Convention, they were to be detached to. provide 
capital and interest of n given amount, was calewlated on a fixed valuc; had they 
, could have heen made, except speculatively, 
‘been prejudicial to a sound arrangement for the provision of capital, 
whioh, was the Company's aim in negotiating the Convention, 
Prom these considerations it might have beon concluded that, by the purchase of 
shares of His Highness tho Khedive, Great Britain hax aoquined m night to the 
dividends that may accrue on those shares during tho term for which the coupons have 
been detached, and that hs she has right to the dividends, her voting power as possca- 
is unaffected by the cession of the coupons ; but as I find that there 
wther in this ease tho dividends wero not also plelged with the 
paint ms d'intértt,” X think it beat at present not to found any argument upon. this 
poi 
Ant. 0 indiontes the amount of the reserve fund, and tho rules by which 
{t shall be kept at that amount. ‘This is a very important matter, for i i 
intimately connected with the due maintenance of the Canal, and tho contiguous 


redemption of the share eapital. 

Toannot find out as yet any particulars with regard to the founders’ shares. A 
list of founders hs been approved by the Viceroy, but it is not accessible in Cairo, 
‘The point isnot one of any concern to Her Majesty's Government, as the list doce not 


Include the Viceruy or his Government; the shares are therufure only private property 
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of M. de Lesseps and his friends; their rights are clearly defined by the Statutes, and 

ive rise to no dispute or question. Sas 3 
Fike pints reel ta Chatter VIC kare Hkewie no immediate earing on the 

jon o' ita shnrcholier. If we have eventually wei ie 
tre idieeion of the Onmpany'e affairs, it will be time to consider whether any changes 
in the Statutes might be desirable. "Any proposition for the constitution of a new 
Company (see Article 72) would also then have to be considered by Her Majesty's 
Gorernntent : ; : eee 

al jurisdiction and differences, as well as Article 16 of the etn 

vention of ths Sai of February, 1800, clearly indicates that any difeence between fn, 
the English Government as shareholder, and the rest of the shareholders, must be ‘ATG of 
decided by arbitration, with appeal to the Court of Appeal in Pou Conve ot 

As a sharcholder in an Egyptian Company, Great Britain must, on tho other Febronry 2% 

. in any differences betweon tho Cmpeny wn he Taryaan Government, or third 

ies, submit to the judgment of the Egyptian Courts. ” 5 < 
Iie the Beypaan Govarnment names © Boca Commissioner at Paris in its torvi- 
torial capacity, and not as. sharcholder, Great Britain has aequired no right of similar 

ination by its purchase, ie 5 faee 
Fes hse peters eres Plann Dinar hi ite Report, in which 
mee i 1850, and Coucenion wf 

W ence to, Article 20 of the Conciwsion of the Sth January, 1886, and Coven of 
Article 30 of the Stataten General Stanton oxprowed hin boliof that. M, de won 18s 
hhas wince been named President for life, but bo wax not quite certain, He will 212040 
endeavour to obtain positive information on this pont, peg 


(Signed) "J. STOKES, 


jerie. 


Inclosure 1 in No. Ld. 


y “anal 

Memorandum by Colonel Stokes defining the position of a Shareholder of the Sues Canal 

anes “hy reference to the Concessions an Slataten of the ‘Company, and to ite 
Convention with the Egyptian Government, 


‘TILE affairs of the Suez Canal Company am governed by the terms of the Firmai 
of His Majenty the Sultan of Turkey, dated the 10ch of March, 1806, which reproduces 
the Contract ar Convention between the Viceroy of Kgypt nd the Suez Canal Com 
dated the 22nd of ‘February, 1866, and which: authortes the execution of the Canni 
according to the conditions stipulated in that Contract or Convention, and the regula 
tions of all necessory matters according to that Contract, and the Acts aud Conventions 
Insered In i and which fom an intayral part : 

‘The Acts and Conventions thus alluded to aro the following :— 

‘The original Concession of the 80th of November, 1854. : 

1 Concession of the Sth of January, 1856, in so far as they were not modified by 
i Conventions. 
save Statutes of the Company of the Sth of January, 1806, 

‘The Convention of the 18th of March, 1863. ge 

The Convention of tho 20th of March 1868, 

1 tion of the 22nd of 7 1806, om 

OF eal doscsia thas ites nie apollo ihe ake ct stars 
holders are the Concessions of the Sth of January, 1856, and the Statutes of tho 
Company of the same date, 


mecssi / 1856. 
Concession of the 5th January. Seem a, 
iolo 16 fixes the duration of the Company at ninety-nine years from the date an. 16. 
of ome which took place on the 170 of Novestber, ‘ho. 
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On the 17th November, 1968, the Egyptian Government will have the right to 
ine possession of the Canal, on making payment for the plant and ores of the 
ny 

oie iberant of the Company retaining its Concession for further periods of ni 
nine years the Egyptian Government is to have a more considerable share of 
profits, 

Articles 18 and 19 of the Concession reserves one-fourth of the net profits 
undertaking to the Egyptian Government and the founders of the eee: —— 

Article 20 names M. de Lesseps President of the Society for ten years after the 
‘openin; of theCanal. M. de Lesseps will therefore continue President till the 17th of 
November, 1879, after which date the President will be chosen annually by the Council 
of Administration, 

Article 21 approves the Statutes of the Sth January, 1856, and authorizes the 
‘constitution of the Company. * 


Statutes of the Company. 


Chapter LI.—Shure Capital. 


Articlos 10 to 15 having regulated the issue of provisional share certificates during 
the gradual payment of instalments on tho shares; Article 16 provides that the 
4ofinitive shares shall bo mado to bearer, that their transfer shall be by simple trans- 
mini of the documents 

"Tho shares. are numi signed by two members of the Council, or b; 
mombor and n delegate of the Council, They also bear the stamp of the Cérnpacy. 

Article 17 provides for the shares being deposited in the Company's chest, and for 
tho form of receipt to be given, Each share gives to the holder a proportional part of 
tho Company's assets, 

Al shits and Uabilten attaching to 8 share are transmitted to the actual holder 

of it, 

‘Tho posorsion of a share implies adherence to the Statutes of the Cor 
to the rosiations of the general ae of sbarvholders, Casey oo 

‘The heirs or creditors of a shareholder cannot under any pretext affix seals on the 
property of the Company, or demand m share of the property, or its salo by auction, 
hor in any way interforo in its admivistration. In tho exerciso of their rights they 
must confide in the Company's inventories and tho annual accounts approved by the 
general meeting of shareholders. 

Bhatoholders are ot rosponaible for more than the amount of the capital of thelr 
shares, beyond which all calls for money are forbidden, 

‘Tho Council. can authorize the forestallod discharge of shares, but only asa general 

‘measure, applicable to all the shiaroholders, 


Chapter LIL.—Couneil of Administration. 


‘The Company's affairs arg administered by an Administrative Council, com- 
vowed of thirty-two, members, Mpresenting the princyal nations interested in the 
undertaking, 

A Committe chosen from the Council is specially charged with the direction and 
carrying on of the affairs of the Company. 

‘Tho Administrators do not contmet, by reason of their office, any personal or joint 
liability. "They are responsible only for the execution of their powers. 
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It names the Administrators in succession to those retiriny from the Council. ‘Statutes. 
When necessary it confers on the Comneil the powers required to give effect to its 
resolutions. . 

‘The approbation of the general meeting is necessary for every decision taken 
on the following points, namely :— 

1. New Concessions. 

2 Fusion with other undertakings. 

8. Modification of the Company's Statutes, 

4, Dissolution of the Company. 

5. Increase of the Share Capital. 

6. Loans. 

7 & 8. Tegulation of Accounts, 


9, Determination of the sto for the Reserve Fund. 


10. Determination of the Dividend to distribute annually on th shares, 

‘Article 57 regulates the proportion of votes necessary to take decisions on. the Ar. 87. 
several subjects above mentioned. e 

The decisions of tho general mecting held conformably with the Statutes are Ar 58 


obligatory on all sharcholders, even on those abscnt or dissenting. 


Chapter VI-—Pinancial, 


Interest at 5 per cent. to bo paid on the capital during the execution of the works: Ar. 69. 
the interost to be paid out of enpital if . ao 

‘Mhe proceeds of the undertaking are to he devoted to the following object in tho An. 62. 
order given :-— 

1 Expenses of ‘mnintenance and working, expenses of administmtion, and all 
Company charges 

. Interest and sinking fund of Loans. 

8. Five per cent, interest on tho sharo capital, to pay on all shares whether 
redeemed or not 25 fr. per share: the interest belonging to redeemed shares being 
ald to the Sinking Fund, formed according to Article G0 hereinater, 


4. 04 per cent, of the share capital ($0,000 fr.) also applicnble to the Sinking (60,000 tr). 


Fund. 
5. Tho stoppage destined to constitute or completo a reserve fund for unforeseen 
(Article @9 hereinafter). 
ilus of income beyond these several deductions form the net profits of the 

undertaking. 

‘The not profits aro divided as follows -— An. 03, 

1, Fifteen per cont, to the Egyptian Government. 

2, ‘Ten per cent, to the Founders. 

3: ce per cnt: the Admire tuna for mpl 

0 per cent. to form m pension bount loytn. 

3. Seventy per cent, a_dividend. to. distribute among’ all the shares, whether 
redeemed or not redecmed, without distinetion, 

Intorest and dividends are paid at the share chest, or by representatives of the Art. 64 
Company, in certain cities devignated by the Council, 

interests are paid twice a-year, the Ist of July and tho Ist of January. 

Dividend is paid once only, on the Ist of July. 

‘The Council can, however, authorize » first instalment of dividend on tho Ist of 
January. 

Fach payment is advertised. 

Interests or dividends not claimed in five years accrne to the Company. Ant 65, 

‘The redemption of the shares is effected in ninety-nine years, acconding to 0 table ax, 66, 


of redemption prepared in execution of the Statutes, ‘ 
AAs ated in Artilo 62, abore, that, ralemption ie provided. for by an analy of 
“Of por cent. of the share capital (S0,000fr.), and by the & 

Cit should it of soveral the net proceeds of 

If its that in the course of one or years the 1 o 
the undertaking should be insufficient to ensue the redemption of the right number of 
‘shares, the sum necessary to complete the sinking funds can be taken from the reserve 
fund, and in default of that, from the first net disposable recerpts af the following 
years, by preference and priority of all distribution of dividend. 

ing de atin ot shares to be redeemed is fixed by public drawing lots at the Ax. 

M7. 





‘Per eont. interest on the (60,000 f.) 
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head office of the Com, i i : ee , 
Comet the Company at the periods and acconting to the form determined by the ert, but having 0 practical bearing on tho prosent postion of Ter Majesty's 
{he numbers of tho shares drawn by lot for redemption aro advert pane ak Siete Gini 
pais *empon mone spd wt th sae Pace ae vend aw RE oh pe late eet Gal Nore ere ta 
‘The holders of reteomed : of March, 1866, and introduces important changes into the original Concessions, whilst 
eeeaeaee col _flecmed shares reer the a Tights as the holilers of it regulates the important question of jurisdiction. Pe r 
i Ihas been repaid to than. 5 per cent. interest on the capital which ‘The fr eight Articles regulte tie modification ofthe original Concessions under Ar 11 
69. ‘The stop, oi stab 4 which His Highness the Khedive withdrew certain privileges and lands ceded to the 
Sper cent of the anal Sco ato, ception ith Roses Fund Company, and engaged te pay the considerable indemnity of $1,000,000{e. for the 4s00f) 
Article 63, ; payments define same awarded by His Inte Majesty the Emperor Napoleon TT. Se 
(6,000,000 fe.) When the Reserve Fur 3 Articles 9 to 11. provide for the police of the Canal, for military considerations Arts 9 t 11, 
shareholders can, on tho initativect the eons he general meoting of and customs, and other points of the internal administration of the State. 
a Fe stoppage in rested. a8 soon as the Reserve Fund fa Shite Ton ae coma tae Sadividnals can establish theauclves on tha banks of tho Canal, under an. 1s 
{ founders righte Tees founders shares. Shareholders’ rights take procedone of the Verels of all nations passing through the Canal are fre from sny Customs duos. Ar. 13, 
j ‘The Egyptian Government can establish a Special Commissioner in its own pay Ar. 14. 
Chapter VIL—Modifcation of Statutes, Liquidati on the Canal, to ensure the faithful execution of the Conventions between it and the 
ifteat : alee, iguiiation. Company. 
piotiietin or audition to Statutes to be made as preseribed in Article 57. Trio ‘new agreement is made, the Concession of the Company terminates on the Art. 15. 
he resolutions of the general meeting in this respost aro only valid after the expiration of the 99 years of its duration, 
apphation of tho Bgyptinn Government. Coe ‘Tho Company Ying Tayptinn i gover by th laws and wees of tho county; An 16 
‘Tho Council con, by % majority of two-thirds, consent to ‘amendments which th however, in what concerns its constitution as a Company, and the relations of the 
Bgyption Government might doom expedient to propose in modifleatis i sharcholders among themselves, it is, by a special Convention, regulated by the laws 
Graeral meeting. i Dee cee te which in France govern joint stock companies. It is agrood that all differences under 
In caso of dissolution of the Company, tho meeting, on the of this head shall be judged in France by arbitrators, with appeal to the Imperial Court of 
the Council, dotsrmines the modo to be adopted wither feenaks pidalog of the France as umpire. 
Company or for the formation of now Company. a Differences in, Egypt between the Company and private persons, to whatever 
pany. pt pany and. private per 
nationality they belong, shall be judged by the local tribunals according to the forms 
Chapter VIIL—Juriadiction. Differences, sanctioned by the laws and usages of tho country and by Treatios, 
Differences which should come to pass between the Egyptian Government and the 


Ry consent of the Beyptian Go ware 
mien w Fayptian Government the Company is a Joint Stock Com y Company, shall be also submitted to ‘dre local teunals, and decided acconling to the 


Tho piney doting a4 French Companies of the sana character, and is goveooed bo lear komaiy, é ve 

oni sant that eae Gf Miuinow at Alexanitia, the Company choos ite of tae Comfony shall be Jeged by tho lowe buna, seco to th ol ave and 
at Paris, whore all Ia notices mst be ado te mtrative place of residence ‘Treotie for all mislomeanours and ferences in which the partes, oF one of thet, 
ret Sato Oy zeae of the mii are ntl a te ss A al a pation rs cee. Wn Gresbllegs be peoe/ OMAR To sotng, 
Seeger ee arbitrator only ean bo nated foal tho "prio bias reas Dithe Company by any. intrested party whatever in Bgypt shal, bo 

‘The appeals from the sentences of tho arbitrators arw brought before the Coust of Tru tpeevons Ate, Oasenca Orcs Stas et tang se aka ES 8,7 


Appeal at Paris. nl 
This Article makes several provisions for internal differences between the Gat their provisions which are not in contradiction with th ent Fee eon 


Chapter IX—The Egyptian Commissioner, 


ial Commissioner is placed by tho Bgypti a 
‘ ptian Government at the administra- 
tire dennicilo of the Company. x Mr. Stronge to Lord Tenterden—(Received January 3:) 
sole al mn iinet oper of he Company = 

le ‘ons or notifications necessary to the fulfilment of this tack, f My Loni, Trea: ers, January 8, 1876, 

the execution of the torms of the Concession. = ‘TTAM directed by the Lords Commissioners of Hier Majesty's Iieantry to soquast 
5 ou, for the information of the Eael of Derby, that, on the 1st instant, the four cares 
ee Chapter X.—Transitory Provisions. ‘contains tJ Suez Canal shares were handed over iy the Captain of He Maj ve 
__. All of these have ceased to opernte. (Gountil of Aiininebett ship “ to an officer of this Department, and were deposited on the same day 
lished by thom ought now to have given ae ee See ae at the Bank of England to the onders of the Chancellor of the Exchequer and Baron 


Year in accontance with the rules of these de Rothschild. 
mere. — Tam to add that the boxes will be opened and the contents verified at the Bank, 


Convention 86, that my Lords have forwarded f ison the Register of Shares inclosod in 
‘The of the 18th of March, 1563, and that of the 20th of March, 1863. con Hotter of tho Int atant. This. will be returned tortie ‘Departzcat when The 

Thove regulste corfain points between the Egyptian Government and th examination of the shares is completed. 
Company, th first conceming the fhewater anal roma Cai to the Os ey ace esi as ‘W. STRONGE, pro 5 
Pecening the payment by His Highness the Khedive of the capital subsetibod by his Sess) 1) CHARIS PS Se aaa 
Government; matiors affecting the original stipulations Votween the. contracting 


No. 144. 
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No. 145. 
Major-General Stanton to the Earl of Deriy—(Receiced January 5.) 
(Telegraphic) Cairo, January 4, 1876, 5:30 
BIE ‘Viveroy has informed me confidentially to-day that Haron Hirsch has offered 
hhim a lonn of 2,000,000. sterling for six months at 5 per cont. interest on the 15 
cent. of the Suez Canal revenue, and that he should probably accept the offer. The 
Baron probably contemplates making an offer for the railway. ~ 


No, 146. 
The Secretary to the Admiralty to Lord Tenterden-—(Receiced January 5.) 
Bir, Admiralty, January 4, 1876 
TAM commanded by my Lonls Commissioners of the "Adalralty 9 me 
will inform the Secretary of State for Foreign Affairs, that an account boon 
received through the Prin Officer in Egypt, of expenses amounting to 
831, ds, Sd. incurred in connection with the shipmont on'board Her Majesty's ahi 
“Malabar,” at Alexandria, of the eases containing the Suez Canal Shares, puirch 
ty Her Majesty's Government, and my Lords be glad to be acquainted. by what 
partment the expenses will bo bofrayed, 


Tam, &e. 
(Signed) ROBERT HALL. 


No. 147. 
Mr. Lingen to Lord Tenterden-—(Reevived Janwary 5) 
Trearery Chambers, January 
I AM directad by the Lorde Comminlonors of Her Majentys Trenaaly to repeat 
e to inform the Secrvtary of State for Foreign Affairs that they have this day 
wned from the Bank of England that the four eases containing 176,602 shares in the 
Sure Conal Company have been opevel andthe contents verified, 
uy Chief hier states that the [register of the shares correct 
excep! inthe lowing fotersen vias ee eee 
‘hare No, 268,920 is in duplicate, No, 258,928 bein; 
Stare No, 272,300 ie also in. duplicate, No, 271,200 fing miming. 
aun fo request that such stops may he taken, in ordar to , 
of the errors, as Lord Derby conai eps ‘suitable, Pen Si Coots 


Tam, &e. 
(Signed) R. R. W, LINGEN. 


No. 148. 


Lori Tenterden to Mr. Reilly. 
Foreign Office, January 6, 1876. 
WITH reference to my letter of the 24th ultimo, and to ae coaeinsleties 
respecting the Sues Canal, Tam dlrwctel hy the Parl of Deeby to transmit to you the 
accompanying papers as marked in the margin,* which T aim to request that you will 
take into your consideration with the papers already Deir pon the act 


&e. 
(Signed) Bey “TENTERDEN, 


No. 149. 
gow ‘The Earl of Derby to Major-General Stanton, 
0. 
ir, Foreign Office, January 7, 1876. 
,E,TRANSMIT heruwith a copy of letter from the Lorde Centon of Hee 
Majesty's Treasury stating that the shares in the Sucz Canal lately purchased by Her 
ty ‘Major-General Stauton, No. 168, December 16, and No. 174, December 17: Treasury, December 28, 
+ No. ar. 





69 


Majesty's Government having been deposited at the Bank of ind, certain errors 
have been discovered in the register of the shares, and I have to instruct yor to furnish 
me with as full an explanation as you can obtain respecting this matter. 


1 
(Signed) 





No. 150. 
Mr. Law to Lord Tenterden, —(Recvired Junuitry 8.) 


Treasury Chambers, January 7, 1876. 


that the Solicitor to 
¥ to put himself in 





Me. Lister to Mr Lingen, 


sir, Foreign Office, Januory 8, 1876. 

IN reply to your letter of the Sth instant, stating that certain errors bave been 
discovered in th of the shares in the Suez Canal lately purchased by Her 
Majesty's Government, Lam dite i of Derby to request that you will 
inform the Lords Commissioners of Her Majesty's Treasury that Her Majesty's Agent 
and Consul-Geneml in Eypt has been instructed to furnish as full an explanation ns 


ho can obtain respecting this ma 
Tam, & 
(Bigned) r. V. LISTER, 


No, 152, 


Colonel Stoker to the Berl of Derby.—(Reevived Janvory 10, 1876,) 


Cairo, December 31, 187 

despatch No. of the 26th instant T had the honour to roport on the 

position of Great Britain as possessor of the shares of the Sucz Canal Company 

rooently purchased from Hix Highness the Khedive, 1 propose in this despatch to 

hich T think ought now to bo taken in onder dofinitely to 

p the doubts which have arson with regpec to i 

of a certain number of the coupons of the said 

9, ond how far the Compang's rules for the redemption of the 
capital have be ried ont. 

(the possession of shares commits the holder of them to all. the 

L_mooting of shareholders, of their Council of 

Adininistration, and Committee of Direction, renders it impossible for Her Majesty's 

Government to hold that reserved attitude towards the Company which at first socied 


in what mannor it will be best to exercise its just influence ns 
the holder of nearly one-half of the shares of the Company, it sects desimble to 
abt n iu’ due form on. the question which has bomn raised aa to the effect 
on the voting powers of a sharcholder caused by the sovennce of the interest coupons 
for a certain number of years. 
Ry Article 74 of the Statutes, this point must be settled by arbiteators, with appeal 
to the Paris Court of Appeal. 
have the houour to recommend that the question be opened by a communication 
(ts7| 4 
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to be addressed to the Company by Her Majesty's Government, founded on the 
phcrvations of M. de Lesseps to Her Majesty's Ambassador at Tari, as reported. fe 
his Bxcellency’s despatch No, 996 of tho 10th instant. A decision on this poem 
to be pressed for at once, in order to have time be 
shareholders to decide how Great Britain should exe 

rt 
asy le of its Statutes, which provides for the rete 
of ‘the share capital hy the year 1968. T have, . the honour to 
the Company be requested to furnish a list of the shares that have heen sede 
up to this time in pursuance of this clause, and to give a copy of the Table of 
Redemption (“Tableau d'Amortissement") mientioned in the first paragmph of the 
said Article 66, 

1 think that ony such communication might express the doubt whether any such 
mlemption bad as yot been found possible, and seek information na to the chow 
tho Table, that it might, in consequence, be proposed. to intraduce, in onler te ete 
tho capital by tho end of the term for which the Concession hns been «ranted, 

It would probably be better to defer any inquiry as to the mdemprion of the shares 
until after that concerning the votes has been settled 

General Stanton hns read the draft of this despatch, and concurs in it 

Lhave, &e, 
(Signed) J. STOKES, 


—— 


No, 153. 
Colonel Stoker to the Earl of Derby,—(Receicedt January 10, 1876.) 


Scorvt and Confidential.) 
E Cairo, December 31, 1875, 

YOUR Londship's instructions of the Oth instant concluile by dirveting me to 
report, after confeering with General Stanton cn any measures whieh It may be 
desirable to take in onder to secure the full benefit of the purchase of the S 
qiitres. In ruy despatch No. 6 of this day's dato T have mentioned the first stop whieh 
Tthink ought to be taken, but until the decision on tho voting powers of the lulder 
of these xhares is definitively and judicially rendered, I think that the ulterior step 
{ntonded should bo kopt entirely secrot ; that is to say, if that atop is mich as Tamabout 
to propose. 

In my Roport No. 5 of the 25th instant I had the honour to point out that none 
interference in the atfuirs of the Company menns the assuimption of respons 
acts over which no control has been exercised, and on which no opin 
expressed. 

As an illustration of the responsibility which Great Britain might incur if 
fefrained from all interferonce, the ease of the taxation of the gross tonnage might 
taken, ‘The resolution to apply this tasis of taxation was taken by the Comma Cf 
Administration in the oxercixe of powers. A shareholder, not in the Council, can 
have had no voice in the matter. If nt that time Great Britain had powsomed the shan 
now purchased, Hor Majesty's Government woul have tien hicld to have approved se 
& sharwholder, the new basis of taxation, whilst protesting, as a Govenient, agniast its 
application. 

Pat the Present moment the Company's regulations, which are under tho sole 
control of ‘the Committee of Direction, contain n clause illegally taxing Ter Majesty's 
troop-ships, against which a constant. protest is maintained, although, now that Greet 
Britain ix a xharcholder, it is held to approve these regulations. 

It therefore seems imposible that Great Tiritain can stand aloof from interference. 
On the other hand, she cannot be content to play the part of a simple sharcholier. 

L have, therefore, the honour to recommend that, ns soon ax question on her 
voting powars shall have boon dewided, us propased in my th No. 6 of this day's 
ate, stops should be taken to obtain that weight in the decisions of thet: mpany which 
Properly belong to the holder of so large a share of its property. 

‘That influence is, I believe, to be thus obtained -— 


‘The shares recently purchased are now not the property of one person, hut of a 
ly Property P 


uation. ‘The clauses of the Statutes which would limit the possessor of these shares 
to ten votes, were he a single individual, do not apply to the case of a nation, 
‘The nation can distribute the shares as it pleases amongst ite citizens 


It is quite competent fo its Parliament to give them away or sell thom, in whiol 
shares carry with them their proper votes. See 

Serena propose to Her Majesty's Government is this: that a short 
Bill be introduced into Parliament which would vest the Suez shares in trustees to be 
named by the Government, who would determine the number according to the best mode 
of exercising the voting power. ‘This would enable the Government, if it pleased, on any. 
important occasion, to send to Paris 706 trustees, armed with 7,060 votes, sullicient to 
carry any point that it might desire to enforee, 

i aibodd ek veosencsend iat ait pereal eae preponderating mass of votes 
should be secured. I would only send to the general mevtings a suflicient number of 
votes to insure the election of a certain number of members of the Couneil of Adminis- 
tration, by which means Great Britain would secure such ashare of the direction of the 
Company's alfuirs as she ought to have. As the Council consists of thirty-two 
spacer, nk ot where go out annually by rotation, some years must elapse before we 
‘gould introduce into the Council a suilicfont number of Administrators to mako an 
‘impression, for which reason I think that a beginning ought to be made as soon os 

7 


e ‘ 

bound to dwell upon the importance of keeping entirely secret any 

intentan of fins strung Foting power ualil tho quastios of our right to vole 

has been decided. Vor this reason I have headed this Report Sccret and Confidential, 

Tam convinced that the chance of obtaining a fair judgment on that question in Paris 

would be very remote were it understood that Hor Majesty’s Government contemplated 
such a multiplication of votes as I have herein indicated, 

General Stanton concurs in the viows herein iia he. 


(Signed) J. STOKES 


No, 154. 
Major-General Stanton to the Earl of Derby, —(Received January 10, 1876.) 


3 Loni? Cairo, December 81, 1875, 


THAD the honour to forwanl to your Lontship with my dospatch No, 167 of tho 
sth inant, ome copy of the: Rogstcr of the Sues Canal Shaves purchased by Her 
Majesty's Government from the Khedive, and T have now, in compliance wit) the 

ions contained in your Lordship’s despatch No. 80 of the 26th ultimo, the 
honour to forward a certified copy of that Register which has eon prepared by’ Hor 
Majesty's Legal Vice-Consul at this place. Sistas 


(Signed) EDWD. STANTON. 


No, 155, 
Major-General Stonton to the Earl of Derby—(Receiced January 10, 1876.) 


Seen tho ieoant ot Rome 31,2875, 
TTAYE the honour to acknowledge the receipt of your 's 
No, 119 of the 17th instant, transmitting for my information and to bo communteatod 
to Colonel Stokes, the copios of despatches Nos. 958 of the 80th November, and 906 
of tho 10th fuatani, from Lord Lyons, upon the sulject of the share ta tho Stor Canal 
prclasel by Her Majosty's Government, and T beg. to inform, your Loniship that ¥ 
wo duly communicated iets wae to Colonel Stokes, who informed me that he 
ad alresdy seen M. Beaulieu's statement 
Heels to item your Lack that do Losstpe seta dy the 
Brindisi mail steamer last week, and after visiting the reached on the 


ing of the 26th. 

te the Khedi hb at the stop taken by Her 
Majesty's cnand baa myself similar ere to that reported in Lond 
Lyons’ despatch, 


Hale stated to me that he should be happy to give Afr. Cave and Colonel Stokes 
[147] 





all information touching the Canal, anid begged me to convey 
all infor ouching al, and be ‘9 convey to those gentlemen an 
fuvitaton from him to visit Ismailia, and accompany im on a tour of inspection of 
Thave, &e. 
(Signed) EDWD. STANTON. 





156. 
Major-General Stanton to the Earl of Derly.—(Received January 10.) 


Bo. | Content) 
only Cuiro, January 1, 18% 
T HAVE the honour to report to your Lonlship that, during oh sion ith 
the Khediv His Highness informed me that M. de Lesseps had, when 
speakin ters, assured him that the Rassian Agent and Consul-General 
4d advised im not to comply with the decisions of the Port, aud had promised bm 
ho ausistanco of Russia in resisting theso decisions. is Highness added that ho did 
not believe M. de Lex could have given any such advice or promiso; but, as the matter 
was a most scrious one, he should take the first opportunity of asking my Russian 
‘colleague whether or no M. de Lessops’ statoment was correct, and he promised to let 
me know throug; Cherif Pasha the roalt of his inqul 
mentioned tho matter to Cherif Pasha this morning, and asked whethe 
Khedire had’ instnicted him: to givo. mejany taloematioe on. the cut 7 
Excellency replied that the Khedive informed him of M. de 
tion, but nd not yot, a8 far ax ho was awara, spokon to M. de Las, and add 
inself of opinion that M, do Leweps, whos powors of imgination. were wel 
Eider ad ceapgealed the inpirtane of Maataee amkeaie ee 
T have, &e. 
(Signed) EDWD. 


No. 157, 
Lord Tenteriten to the Law Officers of the Crown and Dr. Denne, 


Gentlemen, Foreign Office, J 5, 187 
TAM dinveted by the Barl of Derby to transmit to you anaeeeege vo 
and correspondence respecting the affairs of the Suez Canal, and the recent purel 
hehalf of Her Majesty's Gov nt, of shares hold by the Khodivo, 
: ument aro desirous of having the subject of that purchase 
for tht purpose requested Mr, Reilly to peruse the 
opens and to pa oe himwelf in mmunication with you. ean 
om ncontingly to request that you will be good enough to take the whole matter 
Into jour cousierntin, In consultation with him, and favour Lord Derby with your 
pinfon and advice upon any lognl questions which may ocour to you, and with | 
checerations which you may think proper tool, ae 
Tam, &e. 
(Signed) TENTERDEN. 


Inclosure in No. 157. 
List of Papers and Books sent to Law Officers, January 17, 1876. 


State Papers, Vols. 65 and 56. 

Memorandum Suez Canal Dues, 1. 

Correspondence Commer |, No, 19, 1874. 

Sue Canal Duce correspondence Parts 2 2 3, 

jous printed Confidential Papers, numberoi 36 follows: No, 2434, 812, 888, 

2078, 2273, 2973, 2310, 2172, 2174, 2246, 2614, 2573, 2569, 2003, 2617, 2615, 257, 
078, 2273, 3872, 2310, 2173, 2175, 2240, 2014, 275, 2099, 2063, 2007, 3625, 2077, 

‘Suet Canal Shares Purchase, "75, ‘70. 
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No. 158. 
Lord Tenterden to the Law Officers of the Crown and Dr. Deane. 


Gentlemen, Foreign Office, January 15, 1876, 
WITH reference to my other letter of this day’s date, Lam directed by the Earl 
you will taki ‘ .cial consideration, in consultation 
with Mz, Reilly, the points raised in the lettor from the Board of Treasury, of the 
38th ultimo, and also the question whether, and if so what further form of contract 
is required for the completion of the purchase of the shares from the Viceroy, 
Tram to add that should you require information on any particular ps 
Derby will be propared to procure it from Her Majesty's Ambassador at Paris, or from, 
Colonel Stokes, who is now in Egypt, ns may appear most advisable, 
Tam, &e. 
TENTERDEN, 


No, 159. 
Colonel Stokes to the Earl of Derby.—(Receivedt January 17.) 


(No. 1. Confidential.) 
My Lond, Cairo, Janwary 4, 1876. 

TN an interviow with His Mighnows the Khedivo, which took place yortorday in 
‘connection with tho apocial objects of Mx. Cave’s Mission, His Highnows informed me 
Confdentially that ont of the Governments represented in the International Tonnage 
Commi which met nt Constantinople for tho 1 n of questions 

~ Canal dues, hias adopted the view that the tonnage af ships of 
Sear should not bo included in tho nett tonnage totals which govern the reduction of 
tho surtax, and that the ( ent in qucation is prepared to aupport ML de Lesseps in 
reckoning the tonnage in thix mannet 

Tis Highness would not mention the Government, but I have no doubt that that 
of Rusain was intended. 

T do not consider that the wording of the arrangement on the Suex Canal dues 
transmitted to Hor Majesty's Psncipal Secretary of Stato for Foreign Affairs in the 
despatoh of the British Delegates to the Tonnage Commission, No. 10, of the 1sth of 
December, 1873, contains any passa, i can justify such An interpretation, 

‘As framer of the terms of th gomont, ihe calculations of which were oar 
fully ‘made by mo, and discussed with the Tusian and French Delegates in the 
presence of the Delegates of most of the other Powers, T ean positively say. that it was 
pot intended to exclude the tonnage of ships of war from the nett t in question, 

‘According to a return sent to the Khedive by M. do Lesseps 
tome by His Highness, the nett tounge for 1875 amounted to 

631,090 ,4h"h tons in 187, increase of 28 pet cent 

fat speci’y details, Lam at prewont unablo to say whether it includes the tonnage of 
the ships af war ald troopahipm which have passed. through the Canal during the past 
year. Should they have boon left out of the account ‘of the above 
Yeported encouragement to ML de Lomeps to omit thom, tho ral nott tonnage must 
Tino reached the 2,100,000 tons at which the first reduction of the surtax should tale 

lace, 
PevTudgiog from the returns of nett tonnage up to the 18th of November, 1875, 
which did include that of ships of war, I do not think that the amount now returned 
Excludes them, Should this conclusion’ be correct, the prosent rate of surtax will bo 
Joviod for another year, On the other hand, if the rato of inerenso of Inst your is 
maintained, the austax will {all in 1877 from 8 fr. to 1 fr, per ton. 

Thave, &e. 
(Signed) J. STOKES, 











™ 
No. 160. 


Major-Generat Stanton to the Earl of Derly—(Received January 10.) 


(ns 12.) 
ly Lord, Cairo, Januar 7 
WITH reference to the statement made by M. de Lessops to the hed doe 
Epinion Agent asd Sens deneral had advised him not to comply with the decisions 
he Porte, and had promised hin the assistance of Russia in resisting these decisis 
Which Thad the honour to comntinicate toyour Landship in oy eG a Conf, 
dential, of the 1st instant, T have now the honour to report that T have been informed 
by Cherif Pasha that M. do Lex, when questioned hy the Khedive as to the correctness 
of M, do Lesseps’ assurtion, had assured His Highn ly ndvieo and offer of 
Assistance ho had given to dat gontlommn hind referen 
the tonnage of ships of war and troop-ships should be iculations of 
the total nett tonnage passing through the Canal, on which th mof the surtax 
4s to be based, on which point he had informed M. de Lesseps the Russian Government 
wore promred to support his viows that the tonnage of such vosels should not be 
included in the calculation for the reduction of this tax, 
T have, &e, 
(Signed) ' EDWD, STANTON. 





No. 161. 
Mr. Law to Lord Tenterden.—(Received January 19,) 


My Ion, Treasury Chambers, January 18, 1876. 
WITIE reference to Mr. Lista’s letter of tho 81 Instant eu the gabet of an 
‘expenditure amounting to 331. 49. 5d., which has been incurred in connection with the 
ahipmont on board tho Malabar" at Alexandsia of the cases containing the Suen 
Canal Shares, Lam directed by the Lael Commiioncrs of Hee X rn 
stato, for the information of Tord Derby, that my Lords propose te 
exsulng Session of Parlismont for the whole of the exphditure 
service ; and they request therfore that the account of the expenses incurred in 
fhe. this eorvico may be forwanted ta: this Dopartment, in Onder that the tava 
directions may be glren for payment theret, econo Shak Sees 
Tam, oe, 
(Signol) "WILLIAM LAW. 


—————————S—— SS 
No. 162. 


Major-General Stanton to the Derly.—(Received January 23.) 


Ro. 10, Considentia) 
iy Lod, Cairo, Sanwa 876. 
"Y T'HAVE the honda fo inform your Londship that, in compliance wht s eorooine 
nication which I received from the Kholive Inst evening, beguiag mo to eall at the 
Palaco this morning, I waited on His Highness at the hour indicated, when, after 
expressing his regrets at troubling me, the Khedive proceeded to inform mo that bo had 
1 comauntcatiay of serous nabire to rake tome 

is Highness then stated that on the cession of ME. Outeey’s first visit to him, 
few, age sinoo, thot guntletann had tale resnarks on Ue safe ee English Cones is 
Egypt with the view of making him suppose that that policy’ wos inimical to Lary 
interests; thot he had made no mention whatever of this port of M. Outrey’s conversa 
tion to any one, not even to his Minister for Faroign Affairs, for the special reason that 
Wa wihad to prevent AE. Outrey’s remarks beciog nny fruit whatever. 

- Outivy had, however, requested a xccond auidionce of him yesterday, whe 
hod renewed his representations op this subject, and referred to the a 
parohaso of the Suez Canal Shares, and the negotiaticns now pending for the areingee 
ment of his finnnciol difficulties in such manner that he felt bound to take notice of 

He had explained to M. Outrey that he had hind fourtoen years’ 

‘axpericace of the policy of Her Majesty's Government, and had invariably found that 


icy to be dictated by a desire for the prosperity of Egypt; that it was evident to all 
the world that from the geographical position of Egypt, the British Government must 
feel great interest in all matters connected with this country; that Her Majesty’ 
Representative in Egypt had never in any way attempted to interfere in the administ 
tion of the country, and that the questions of the Canal Shares and of the leaso of 
railways had not béen raised in England, but in France, that the question as to lensing 
the railway was not a political, but strictly s financial question ; and that he had to 
Jook at it neither in a French nor an English sense, but in an Egyptian, and conse- 
quently should be prepared to secept the offer which appeared the most advantage 
to him; that M. Outrey lad then remarked to him:—* Nous sayons le parti que nous 
avons A prendre, et ce qui nous resto A faire,” He avoided taking any notice of this 
menace at the time, but continued the conversation in an amicable manner for some 
time; when ho again, in onler to prevent. any mistake as to hix intentions or his senti- 
ments, repeated to M. Outrvy that in the matter of the negotiations now going on for 
the settlement of his financial difficulties, he should accept the offer which was the ssost 
denoficial to Egypt, without reference as to whether that offer came from Fronoh oF 
from English sources; when M. Outrey replied that in that eae he could only repent 
what he had already stated to His Highness, and again mado use of the expression — 
* Nous savons lo parti que nous avons & prendre, et eo qui noux reste a faire” 

His Highness then proceaded to inform me that he intended to report the matter, 
through ML. Ferdinand Barrot, to tho French Government, and that ho should nls 
inform the Representatives of other Powers her of the nature of the menace that had 
boon made to him, and farther, has promised to give me a copy of his despatch to 
M, Barrot when it is prepared. 

T thanked His Highness for his frankness in making this communication to me, 
and on taking leave stated to him that, though Twas not authorized to speak in the 
name of Her Majesty's ( went. on such a question, I had no hesitation in agwuring 
hhitn that he took a perfectly correct view of British policy towards Egypt, and that 
my opinion he was also taking a proper course in notifying both to the French Gover 
mont, and to other Powers, the menace which M. Outrey had yentured to make to 
him. 

T have, &e. 
(Signed) EDWD. STANTON. 


No. 163. 
Colonel Stokes to the Earl of Derbyom(Recelvod January 23.) 


l vo, January Vy 1870. 

Reply to your Loniship's despatch of the 1st ultimo, Insloxing « ‘Treasue 
lotter of the 25th ultimo, calling for information upon two points connected wit 
tho Suez Canal shares, Lhave the honour to report : 

‘On the first point, that His Highness the Khodive's shares were certainly in all 
senses fully paid up; and, on the second point, that Article 22 of the Company's 
Statutes cleaely dolites the steietly limited. ature of the shareholder's lisbiities, Tt 
nuns as follows -— 

“The sharcholilers are only linblo for the capital of their shares, beyond which 
all calls for money are forbidden.” 

Tam not in’ possession of any document showing to what extent shareliolders 
fare liable individually for the loans of the Company, but judging from Article 25 
of the Statates, under which no administrator incurs any personal: responsibility for 
his acts ns adiainistrator, I should: infer thst, individual sharcholders are equally 
exempt from responsibility for the Company's loans, to which only the 
Fert and Gommon property of Uae Coeapany aro pusdesd. 

With reference to my despatch, No, 5, of the 26th ultimo, T have the honour 
to report that M. de Lesseps states that the detached interest coupons of the shares 
bought from the Khedive carry with them the shar dividend accruing to those shares 
1s Well as the & per cent, interest upon them. 

M. de Lesseps affirms that in the publications mado in 1869 with a view to raise 
fa loan on these detached coupons, the announcement was made that the coupons 
carried the dividends with them. This is a point that can be ascertained at Paris, and 
T have requested his Excellency, Lord Lyons, to be so good as to procure for me a 
copy = the published terms of the loan, 

47. 





An examination of the coupons still attached to the shares would show whether 

any reference to dividends is made in them: if it is not, and M. de Lesseps’ advertise- 

ments for the loan (known as the Delegations) in 1869 do not contain any promise of 

tho dividends, L think that the claim now advanced in favour of the Délégataires 
mild be resisted, 

If, on the other hand, such promise was publicly made and not protested against 
by the’ Special Commissioner of the Khedive at Paris, I conceive that Her Majesty's 
venient would ave t admit the validity of the claim. ‘This would be principal 
regrettable from its weakening the argument that the voting power of the holder of 
{Howe shares las not beon Tost through the severance of the coupons. 

T have, &e, 
(Signed) J, STOKES. 





No. 164, 
Lord Lyons to Lord Tenterden. —(Received January 24.) 


Private, 
My len, Paris, Jonuary 24, 1876. 
cotnplianeo with the request contained in your letter of the 16th, I send you 
specimens of tho various socks, fc. sued Uy the Suex Canal Company. I send all 
hose mentioned in your letter, and 1 cannot hear of there beiag any others, 

‘Tho nature of the “ Part de Fondateur ” i described on tho fice of it, Whether 
tho Khedive has any of them now ean be ascertained only from himself, unless he has 
changed them for “certificats nominatifs”"—in which case these would, T suppose, bo 
a register of those cartificates in the books of the Company, but not one. whieh would 
be accessiblo to an ordinary Inquirer. If the Khedive had nono of thia “port de 
fondateur™ stook assigned to him at tho beginning, it dos not voor likely that he has 

might any since. 

Twill do my best to obtain the information asked for by Mr. Roilly in his letter 
to you of tho 17th, but T hardly wo how it enn be procural except by dimot 
application to the Company, and I am inclined to agree with Mr. Reilly that it 
may not bo disurest to move in that way ax yet. 

Colonel Stokes, in a private letter to mio of the Blst ultimo, mises a question ax 
to whether the " Délégation” nro intitled to dividends ns well as interest. ‘The two 
otters to and from tho Egyptinn Government, printed at pp. 41, 42 of the “ Ray 
{or 1500," appear to me to show. that the obligations do carry dividends an wall as 
fnterest,” T have tologmphied to Stanton to refer Stokes to theso two letters, 

T inclove 0 list of the stocks and of their prevent prices in Bnglish and Prench 
anny. 


Yours, &e. 
(Signed) LYONS, 


Inelosure in No. 164. 
‘Lost of Suex Cannl Shares, Scrip, &e. 


tigation Fimprun decent mao 
in feoaite se ae 
Tart deVendstow 5. 


No. 165. 
Mr. Law to Lord Tenterden—(Received January 27.) 
‘My Lord, Treasury Chambers, January 26, 1875. 

T AM directed b; {ho Lords Commindoncrs of lez Majesty Trencary to tranenit 
to you, herewith, a photographic copy of the front and roverso of  ehare in the Bue 
Canal Company which has been ived from the (nati England. 

am, &e. 
WILLIAM LAW. 


7 
No, 166. 
‘The Earl of Derby to Colonel Stoker. 


Foreign Office, January 28, 1870, 
Government have perused your despatch, No. 5 of the 25th 
ultimo, forwa Memorandum defining the position of a shareholder in the Sues 
Canal Company, and I have to convey to you their thanks for your valuable report, 
am, &e. 
(Signed) "DERBY. 


eee 
No. 167. 


Lard Tenterden (o the Law Officers of the Crown and Dr. Deane, 


Foreign Office, January 29, 1876. 

LORD TENTERDEN presents his compliments to Hor Majesty's Attorney and 

Solieitor-General and Dr, Deane, and is directed by Lord Dery to forwanl to them 

specimens of the various stocks, &e,, issued by the Sucs Canal Company as per list 

inclosed, and it ix requested that these documents may be considered with the papers 
now befor them, 


——— ee 
‘No, 168. 
Colonel Stokes to the Earl of Derby.—(Received January 29, at night.) 


hie.) Cairo, January 29, 1876, 
(rT EDRING to my report No. Sof tho 19th instant, T haye the honour to inform 
four Lordship that I have hnd further conversation this: morning with M. de Lesseps, 
In which he again urged the extension of tho delay for reducing the wurtax. Tmade 
the condition of the negotiation on the subjoot his acceptance of the Constantinople 
decisions. “Tle expromal x fear that ho might sooopl, but hl acceptance not ye 

followed by an alteration of the Constantinople arrangenont, P 

‘Ona remark from mo on our good faith, he agreed to a written paper of which 
following i# 2 traslation -—M. de Lossops cagages to nceopt beforehand all that was 
done at Constantinople, if your Lordship will engage to bring about tho commence- 
rmont ofthe dereawe of tho sara at a higher igure than Unt which hax boo Sxl. 

oses three millions of tons, but We not admit so much, 
ree ar meuently suggested an carly Gist reduction followed nt greater intervals than 
tho arrangement provides for further rxluction and final extinction, Me accepted 
this idea. % 

Will your Lonlship nnthorise me to treat officially with ME. de Toseps on these 
basos? Hoth Mr. Cave and General Stanton think they would lead to n xatixfncto 
settlement, Your Loniship’s engagement would extend to endeavouring to persuade 
the other Powers to accept such an arrangement as Hor Majesty's Government may 
PPT, de Lesseps has promised mo to move the Company to cleat three Rnglishmen 
as members of the Council of Administration and to obtain Viceroy af Igypt's sanetion 

cessary modification of the Statutes to enable 
tote rhiak hat the enti, relations of ‘Her Majesty's Government with the 
Company may be rendered entirely amicable if your Lordship will take the engago- 
mont above defined. 


No, 109. 
Colonel Stokes to the Earl of Derby.—(Reerived January 30.) 
My ot Cairo, January 19, 1870. 


WITH reference fo my No, 2 of the 14th instant, T have the honour to inform 
your Lordship that I have learnt from his Excellency Lot Lyons that in M. de Lessops, 





Report to the Sues Canal Com himself 
pc pany, in the year 1869, he quoted i 
to Nubar Pash, of the 20th of June in thad yar, in whic he slated ae interest 
+ go with the detached coupons, and that it was accepted by the Eerptms 
onding for the eriué, the case, the argument in my No. 5 of the 25th ultimo 
Mateo haying of their meee fers by the holders of these shares with 
eet eg caypens, on the ground of their drawing the dividends upon the shares, wil 
J think, however, that there are oth er considerations of 
7 her con of some f he 
acacia pls the fet hat the holders af the aan kobe hy all ‘the 
sions he Con ny, as wel of the Couneil dministratic an 
of Dito, ents them fo a vole in thse decsony eet and Commitee 
ully, the severance of the coupons does not deprive the hold 
Secondly, the severance ofthe eo pes not di olders of tho sha 
se it ont igh in the property. They love ‘only thelr aanual revenc fone fact 
who axe deriving » present benoft from i, PNY 1 Good onder, equally with thove 
start conceivable that during the next nineteon years, tho term for whiel 
Sees 20 ere from tha Company, a Foodtion right ee Ns "he 
dle of keeping open the Canal, and as to how certain, extracsdi e% 
the same should met. It might bo. ponal nf ut of tnbose bet the 
he ot. he possible to cover the outlay out off 
holder of shares with coupons might, in oder to Incteasn their dividends, pele: te es 
rh would not be pid of wnt after the nineteen year 
Aro the holders of #0 & proportion of the shares’ as Great Britai 
‘soases to be dep it i "3 Se 
ses to be deprived ofl voles it's fmnanation wile may atfect their property for 
Ti is possiblo, and indood vo 
ud indecd vory probable, that many sharcholde > hol 
to many of these L coupons ns would induce them no to ole an shah, S 
tunaiate profit as posible out of the revenue thus temporarily 


eb, thirdly, tho considemtion urged in my No. 6 of the 95th ulti 
1 tho holdors of redeormed shares are fo retain ail thats patvleged creep ion 


capital. it seems uns measure ¢ 
sholders whe still retain thelr eee Saas 


T have mentioned these three points, bu love is 
othr arguanents ofa tire pois, but Lelie that able lawyers will dincover 
T hare, &e, 
igued) —” J. STOKES, 


P-8.—I have shown this despatch to General Stanton, who concurs in it, 
J.8. 


Se SSS eerie 


No, 170, 


(io.4) _“eanet Stoke to the Bart of Derby.—(Reecived January 80) 


My Lon, 
I HAVE the honour to 
in ‘company wth Ae, Cave, and have found it in very i 
he mime order and resrularity in paxsing shi Canal ji 
asin 1874 whon Twas lat hore ee nomeuan ce ec natal 
Serenata ‘wad general administration of the Canal business, or on tats ity 
efithe channel for many yours to come to scoommhodate the shipping that wil nee 


than ji Tait © be able to report that the physical condition of the Canal is better 


The system of dredging outside the Port Said piors, whi 

5 sido the Po iors, which hnd only the 
bear and was not very promising, hus been diligently pursue. stk feeeaesae 
to your Lordship, but itis lll to0 won to may that Ye all that feng eee LST 
pen tho entzance, ns the prolongation of the west pier cated ont Lanta so pes 
Helped to produce the improve chanel Eee on he 


However, the experienee hitherto gnined has shown that the powerful 


anid steam-barges into whieh it discharges the stuff i 
Mork all throngh the ‘utuiner wwouthay and that thus Soxs Siena, (a cqntinne at 


uncertainty is removed, and there are valid reasons for expecting that the remedy is a 
final one. r 

‘The present depth of the entrance is between 28 and 29 feet, which is sufficient 
for vessels drawing 25 feet, to which draught all vessels passing through the Canal are 
necessarily restricted. 

‘The condition of the west or principal pier has been much improved by the 
addition of blocks composed of rubble set in cement where the old béton blocks had 
given way. ‘These rubble blocks resist the action of the air and spray better than 
those formerly employed, and which decomposed at the water-line as mentioned in my. 
former report. , ‘ 

In tho Canal proper the Company has protected a considerable length of its banks 
by steno revetment which will diminish the actual cost of dredging, as the revetment 

wents the sand being washed down by the displacement wave af vessels passing 
through. 

"At Port Said Mf. do Lesseps afforded us an opportunity of inspecting tho workshops 
‘and storehouses of the Company. 

We auch struck i the system of verification of the quantity of materials 
employed and in stock: the checks and counterchecks on misappropriation, required 
in s0 largo an extablishment, being ingeniously devised and worked with much care. 

‘They certainly entail a great amount of clerical labour, and therefore the mainten- 
ance of 8 numerous staff, but this ix probably more than componsated by the protection 
afforded to the lange and val toro of nintorials, 

M. de Lesseps entertained ws very hoxpitably Both at Tamaitia and Port Satd, and 
conveyed us through the whole length of the Canal in one of the Company's steamers, 

he officery of the Company showed every desi to furnish ux with the fullest 
faformation on all points, and we are much Infebted fo them and to MI. de Loewepa for 
their kindnows and courtesy. 
Thave, &e. 

(Signed) | J. STOKES, 


No. 
Colonel Stokes to the Earl of Derby,—(Reoeived Janwary 20.) 


(No.5. Confidential.) 
‘My Loni, Guiro, January 19, 1876, 

ON tbe 10th instant, on the morning of taking leave of M. de Lesseps, after my 
recent visit to the Sues Canal, he expressed the wish that all differenoes between thio 
Company and Her Majesty's’ Government should be removed ; and urged that tho 
reduction of the surtax should be made to begin at a yearly amount of tonnage, giving 
the shareholders the dividend which they have a right to expeot after all. tho storifloos 
they have made. If such an alteration of the arangement of Constantinople could 
be effected, that he would frankly accept the decision of the International ‘Tonnage 
Comnisai 

T replied that T was in no way authorized to treat on the subject, nor did T think 
‘Her Majesty’s Govornmont would bo dixposed to make the alteration he proposed, as T 
miust observe, that the shareholders having received & per cent per onnum. on this 
money, could not be held to have made any great sacrifices; but, added, I sav a 
mode of arriving at a compromin on the subject, which T should be disposed to 
iccommend to your Lordship if he would agroe to it, 

T then explained that if the Company would consent to reduce the maximum of 
10 fr. per ton geunted by their eancession after passing a certain annual amount of 
tonnage, that 1 thought in return there might be in a disposition to maintain the 
surtax at ite prosent rate of 3 fr. por ton, until the total tonnage should reach 2,600,000 
‘tons in one year, decreaxing till it should be extinct at 3,000,000 tons. year, instead 
‘of the present limits of 2,100,000 to 2,600,000, 

AL de Loxseps seemed to enter into this arrangement and fully comprehend it, as wo 
discussed. the question whether the general meeting of sharwholders could take shoh ar 
arrangement, and to what point the maximum should be reduced. Is further deolared, 
that were this question settled, he would at once give way on this subject of the toll of 
50 0. per ton levied on troop-ships for the passage of the tondors “Prompt” and 


iw discussed the question of the measurement of vessels hearing ~ Board 
a7 





80 


of Trade certificate, and he professed willingness to give up this also, but the head of 
his Administrative Department on the Canal, M. de Rouville, pointed out that the 
of these certificates is necessary in the interest of the shareholders; the 
had in very many instances proved not to be issued in secordance with the 
mendations of the Constantinople Commission, and that they could not therefore 

feel confidence in them, 

T replied that T could not understand any error in the matter, as I knew that the 
instructions to tonnage Surveyors were very precise, and exactly based on the 
Constantinople rules. ‘That I thought it likely there might be an error of interpre- 

n the Company's part, as Twas aware of their ha 
wero not intended ; that I could answer for th cere infention of the Board 
6f Trad to give offect to the Constantinople recommendations ia the Suez certificates: 

M. do Touville said that he could show me sovernl instances of error, snd 
promised to lot me have a detailed statement of them, 

T mld that I would engug thom before the Board of ‘Trade, and could 
Promise that sufficient precautions should bo taken to provent a recurrence of error, but 
that T must insist that the corti I be accepted im without verification, 

M. do Losseps appeared disposed to accept this, and said that if the surtax question 
‘was arranged all other diflicultios could be easily adjusted, 

T havo said that on the haxis of mutual cone indicated, an. 
Agreement might be found, and I undertook to preface scheme of adjustment for dis- 
cussion with hin on his approaching visit to Cairo, 

Acoonting to appointment, M. de Lesseps called upon mo this morning to discuss 
the dotalls which T had prepared. 

After an examination of ny figures as regnedls the revenue and expenditure of the 
Company, which he admitted to be correct, and looking through the ealeulation for the 
extension of the term for tho reduction of the surtax, wo came to that part which pro 
Vided for the gradual reduction of the maximum of 10 francs per ton. He thereapam 
aid that ho hnd not understood that such was my intontion ; that they had a legal right 
to their moxinrum, and no one could touch it. Txaid that aware of that, 
but that they could voluntarily forego it; that T proposed to him, for the advantage of 
maintaining the surtax for some timo longer at its present mte to surrendera potion of 
tho maximum, that I could not recommend the one unless accompanied by the others that, 
{fhe was not prepared to reduce tho maximum, I could not propose to your Lordship 
to extend tho operation of the surtax, and that the nogotiation must fall through 

M. do Lesseps said he should take the chanes of the future; the Company had nover 
reoogainod th last decision of the Porte, and that the latter might reverse it some day. 
Ho aid, “There are virtual two Ambasadors nt Constantinople, the English 
and Russian, the stronger you #0 th wonker are you there; T shall divide my last 
Foar's sueplus atnong tho sharcholders. We shall this year pass the 2,100,000 tons at 
Which the reduction begins, who knows whether the Porte may not havo changed its 
docision ere next your" 

‘These words, coupled with what Hix Highness the Khedive said on the Sd instant, 
‘us reported in my despatch, No. 1, of the Ath instant, mako mo believe that xineo 
saw M. de Lowsops on the Canal ho'has received a hint from the Russian Ambassador 
at the Porte not to make any concession in the senso of the compromixo which 1 
Propoved to him. Mf. de Losseps eannot powibly have mistinderstood my meaning 
on the 10th instant, and his disavowal of it now joined to his allusion to the alternating 
Power of the two Ambassadors at the Porte. docs, I beliove, justify me in the 
supposition baxarded above, 

On the subject of tho extra toll on tho troop-ships, T found him ready to compl 
with tho domand of Her Majesty's Government that it should cease: hi recogni 
hy sheer of it, and promised that the regulation enacting it should be 
repealed, 

‘The question of the mesurement of vessels will, I think, be satisfuctorily 
arranged, but I havo not yot received Mf. do Rouvillo’s statement. 

Bofore M. do Lessops left me I sounded him on the subject of acquiring the 
Canal intorontionally, Prom the conversation which ensued I think that an arrangee 
ment, of the nature proposed in my Confidential Ropurt to your Lordship, No. 3, of 
the 28th of April, 1874, might be possible, I was careful to impress on M. de 
that T spoke simply on my own personal initiative, and that I had no authority 
whatever to hint at such an arrangement. I basod my inquiry on a rather often 
repeated observation of M, de Lesseps that the shareholders ought to have a certain 
return for their capital. “asked whether it would bo acceptable to them to have 


certain guaranteed revenue handing over the management of the Canal to the 
control of the Egyptian Government, under the immediate supervision of nominees 
of the Government taking up the guarantes. He did not deny that such an 
arrangement might be acceptable, but he offered no absolute opinion upon the 
jeme. ; 
rit 36 Lesseps, in the course of the conversation now reported, which lasted for 
two hours, tmversed the whole ground of the tonnage controversy and reiterated the 
ent $0 often refuted. T explained to him that we started from two fundamental 
principles so entirely distinct that T could see no hope of agreement upon them: i 
‘Was a6 useless for him to attempt to convince me, as I saw that it was for me to show 
him his crror. He recognized this and admitted the loyalty of the course taken at 
Constantinople by tho British Delegates, who acted strictly in sccordanco with what 
y considered the justice of the ease. , 
ey i as really'a great admission, and will show to your Lordship the cordial and 
friendly nature of the discussion which took place this’ morning, notwithstanding its 
failure on the main point discussed; though your Lonlship will perceive that Mf, de 
Lesseps has given way on one of the points in dispute, and will, T think, also yield om 
the other, even although the agreement about the surtax, which he had on the 10th 
made s condition precedent, has not come to anything, ee 


Lhnye, &e, 
(Signal) "J, STOKES. 


No. 172. 
Colonel Stokes to the Earl of Derby —(Received Janwary 30.) 


$s Cairo, Janvary 21, 1816, 
WITH reference to that part of my No. 5, Confidentia}, of the 10th instant which 
mentions M. do Lesseps' promise to do away with the toll of 50 ecntimos per ton on 
the tonnage of voxscls ximply accompanied by their own tugs as tenders, I have the 
honour to iuform your Lordabip that I yosterday mot Mt de Lossops, when he snid that 
hic hnd mado inquiry about the toll in question, and that he foand that it tad been 
amunged, at the request of the Peninsular and Oriental ad Mesures Mavic 
Companies, who prefered to pay an ext chatgo on thei vol, in Tow of oll om 
the tugs, which could thus past and re-pass through the Canal without chisrge, nd ht 
this arrangemont had been made before the alteration in tonnage in 1872, 
Tromarked that there could be no objection to a private arrangement botwéen the 
Company’ and individual ownors, but that it should not, be made compulsory on all, 
Beeatn it wae wrong in priiple that ho Tt Adualty had not concurred in 
id had for a long time protested against the charge. ps 
wae WASH hat it was nor the no, tevod to hic we ruled” objotion but that 
on principle wo could not admit this virtual increase of the maximum granted by the 
Concession. 4 z 
M. de Tessops admitted that it was wrong in principle, and promised that the 
lation should be ropealed. : 
"6 He went on to fell mo that ho las given ender forth excoution of thro works of 

provement this year, on a supplemental budget. A 
eRiibe etcaraiia of 2 dic chum tough Tako Tine by which hres 
dad curves will bo dono away with, ax recommended in my Report, No, % of 
‘20th April, 187: 

Nb covstraction of an additional siding noar the Bitter Toke, 

And, thinily, the widening of the Canal in the Suox section by removing the berms 
or lees which now raluce the with prejulcily. , 

se these works will be very aantageonm and are evidence of the more 
feiendly spirit towards England in which M. ips now directs the administration 


of hiis great work. Lhave, &e. 


(Signed) J. STOKES. 





No. 173, 
Colonel Stokes to the Earl of Derby —(Received January 30.) 


No.7. Contdential) t 
iy Lord, Cairo, January 21, 1876. 
I YESTERDAY met M. de Lex, the Russian Consnl-General pitted eed 
asked my opinion of the state of the Suez Canal. I replied in favourable torvus, such 
‘as T have used in my despatch No. 4 to your Lordship of the 19th instant, 
He asked there ore not further works required ; I said that there is 
lone. le wished to know if there were not certain works indis 

he succes of the Canal this T would not adit ee 

_ On my enguizing after General Tgnatiow, ho said that he had recently heard from 
him on thé te of tho Canal, which had induced him to address to eines poe 
enquities, knowing that T hnd been lately on the spot. Ho went on to say that as the 
moment for reducing the surtax was approaching,tit seemed desirable before maki 
to reduction to aacrtain whether Sho Company ‘was not wader the neces va 

ying out further indispensable works, and. whether the present surt f 
‘be maintained for a longer term to enable them to do #0. s So 

T deprecated any alteration of the Constantinople arrangement. 

I report this conversat ‘as it contirms what has been said of tho intended Russian 
Propositions in other quarters. 

If Her Majosty’s Government should feel disposed to grant certain concessions to 
tho Company, thero are modes in which it might be dane, without going ta the length. 
tupired to hy M. de Lewops, but which might affonl funds for desirable improvements 
without unduly pressing on the shipy ntorest, 

T have, &. 
(Signed) "J. STOKES. 


=. Ah]AR]#Rph a 
No. 174, 
‘The Bark of Derby to Colonel Stokes, 


(elogeaphio.). Foreign Office, January 31,'1870, 6 
TER Majesty's Gorornment have considered ee ceat sath ieee 
talaga MAY HEAL oMclally with ML do Leseeps upon tho tas stated in that 


Keep him to his promise about eléotion of Buglishinen to the Council 
Se ee 


No, 176, 


0. 32) Major-General Stanton to the Earl of Derby.—(Reeeived January 31.) 
iy Lord, Cairo, January 22, 1376, 
T HAVE tho honour to acknowledge the receipt of your’ Lardship's despatch 
No. 4 of the 7th instant, transmitting the copy of a letter from the Lords Come 
missioners of Ter Majenty’s Treasury, stating that certain errory have been discovered 
in the Register of the Buce Canal shares, and instructing mo to furnish your Lordship 
with as full an explanation as I can obtain respecting this matter. 
‘Phe Rogister having becn Prepared in, the ofice of Ter Majesty's Legal Vico- 
Consul at Cairo, I forwarded your Lordship’s despatch to Mr. Wallis for any obscr- 
cht wish to offer in explanation of the errors referred to, and I beg to 
be that gentleman's my ly, which explains, so far as the Register is concerned, the 
of ‘the errors in that document, the whole operation of counting and registering 
the shares having necessarily been performed in the space of afew dayne 
With regard however to the question as to what steps should be taken to procure 
the correction of these errors, T would submit to your Lordship that there is reason to 
suppose that tho shares were originally wrongly numbered. through inadvertence, and 
that tho two missing shares, Nos, 253,028 and 271,200 have actually never been issued 
by the Company, and that under these cireumstances represeatations aliould be made 


on the subject to M. de Lesseps, with the view of having the matter referred to the 
Council of Administration for the formal recognition of the error, and re-numbering of 


the two duplicate shares. 
ica 
(Signed) EDWD. STANTON. 


—————— 
Inclosure in No. 175. 
Fice-Consul Wallis t0 Major-General Stanton. 


Sir, Cairo, January 19, 1876. 

I HAVE the honour to acknowledge the receipt of your despatch of yesterday's 
date forwanding the Earl of Derby's despatch to you, together with its inclosure, for 
any observations I may wish to oifer in explanation of the errors in the Register of the 
Suez Canal shares specified in the letter from Mer Majesty's Treasury. ‘ 

T beg to state, in roply, that the counting and rogistration in duplicate of tho 
shares in question were hurried, as you are aware, in onder not to delay the steamer on 
board of which the shares had to be shipped. ‘The only explanation that occurs to me 
of the avorsight by which dupliestes of two shares out of 176,602 sharox were counted 
fs two shares, is that the duplication of two yrambors, and the absence of two others, 
‘scoped the notice of those who counted the sharos. 


Thave, &e. 
(Signed) JOHN E, WALLIS. 


No. 176. 
The Karl of Derby to Colonel Stokes. 
oy Foreign Office, January 31, 1876, 
HER Majesty's Government havo lsd under their consideration your telegram, of 
tho 20h instant, stating the bases on which you request authority to treat with 
AL do Leswops respecting the reduction of the surtax, and I have to authorize you to 
treat offlcially on tho taxca which you suggest. ioe 
‘You will smprow upon MM, de Tasaepe the importance which Hor Majo 
Government attach to the assurance given by him with regan to the election of utoo 
Bagliashinen to the Council of Adminstration. 
Lam, &e. 
(Signed) "DERBY 


No. 177. 
Lord Tenterden to the Law Officers of the Crown and Dr. Deane, 
Foreign Office, February 1, 1876. 

LORD TENTERDEN presents his compliments to Her Majesty's Attorney- and 
Bolivitor-General, Dr. Deane, and Mr, Reilly, and with reference to his letter of the 
20th ultimo, is directed by the Earl of Derby to trausmit to them the inclosod 
Photogmphic copy of tho front and reverse of @ shure in the Suez Canal Company 
Which has been received from the Bank of England. 


No, 178, 


Lord Tenterden to the Law Officers of the Crown and Dr. Deane. 
Foreign Office, February 3, 1876, 
LORD TENTERDEN presents his compliments to Hor Majesty's Attomney-and~ 
Solicitor-General, Dr. Deane and Mr. Reilly, and, with reference to the papers now 
before them on the question of the Suez Canal shares, has the honour, by Derby's 
direction, to forwant for their consideration tho accompanying copics of further 
despatches from Colonel Stokes on this subject.* 


‘Nos, 169, 170, 172, aud 173. 
D7] 





No. 179, 
Mr. W, H. Smith, M.P., to Lord Tenteriten.—(Received February 3.) 


My Lord, ‘Treasury Chambers, February 2 1876. 

T AM directed by the Lords Commissioners of Her Majesty's Treasury to transmit 
to you horowith, for the information of the Secretary of State, a copy of # letter which 
their Loniships have this day caused to be addressed to Messrs, Rothschild and Sons, 
riative to the manner in which the money advanced by them for the purchase of the 
Snex Canal Shares is to be repaid. 

Tam, &. 
(Signed) W. H. SMITH. 


Tnclosure in No, 170, 
Mr. W, H, Smith, M.P. to Messrs. N, M. de Rothschild and Son. 


Gentlemen, Treasury Chambers, February 2, 1876, 

TAM directed by the Loris Commissioncrs of Her Majesty's Treasury to inform 
Fit that they wil, as vom as practicable after the opening of Parliament, ak the 
Touso of Commons to voto the money required to make good to you the advances 
whioh you have mado to the Egyptida Governmont, on account of the shares in the 
Sex Canal pure! by Iter “Majesty's Government, and also to pay you the 
commission agro) upon between yourselves and this Board, 

‘Tho Vote will form part of tho srningements of the current financial year, and 
Will, therefore, come in course of payment on or before the Bist March wext, 

Assuming for the moment that the House will grant the money, I am to say that 
my Lords would. be anxious to regulate their paymonts 50 as to suit, as far as may be, 
our conveniences, and with that object they would ask you to inform them at what 
lates and in what instalments during the month of March you will wish to receivo the 
money. 

My Lonls might porhaps suggest a payment of three instalments, the first being 
fxod for the 10th, the second for the 20th, ind the third for the S1st of that month, bat 
other armagements would probably suit them equally well, 

Tom further to ask, that you will notify to them the dates and amounts of the 
sovern! advances which you have made to the Egyptian Government under your agree 
ment with this Board, 

Tam, &e. 


(Signed) W. IL sri. 
—————— 
No, 180. 


Mr, Lister to Mr. Lingen. 


Sir, Foreign Office, Febraary 8, 1876, 
WITH roforunco to my letter of the Sth ultimo, Tam finectod by the Earl of 
Derby to transmit to you, to be laid before the Lords Commissioners of the Treasury, 
‘scopy of despatch from Her Majest . neral at Cairo® upon t 
amubject of the errors which were disco rs of the shares in the Sues 
Canal purchased by Ter Majesty's Goreenment, and T aun to request that you will 
move their Lordships to cause Lord Derby to bo informed whether they consider that 
tho course recommended in the concluding paragraph of Genoml Stanton’s despatch 
should be followed. 
Tam, &e, 
(Signal) "1. V. LISTER 


No. 181. 
Colonel Stokes to the Eark of Derby.—(Received February 8, 11°30 a.3t.) 


(Telegraphie.) Cairo, February, 5, 1870, 8°15 4.21. 

UNDER reserve of approval by Her Majesty's Government, I have made an 
agreement with M. de Lesseps, of which the following is the translation : 

yy accept beforshand all 

ive to the tonnage question for the transit tariff 

by the Sucz Canal, conformably with the final report of the International Commission 
18th December, 1873, and adopted by the Ottoman Pc 

Art, 2. In exchange for this declaration, sh Government will charge itsclt 
with negotintions which shall have for result to substitute for the prosont provisions for 
the reduction of the surtax an arrangement in virtue of which tho first reduction of half 
8 franc would commence on the Ist of January, 1877, the second reduction of half a 
franc on the Ist of January, 1879, the third on the Ist of January, 1851, and s0 on, 
half a frane per anurn, a0 thit fro st of Jnuumry, 1884, the surtax should be 
extinguished and the maximum of 10 fr. per ton of ‘tho official net tonnago should 
alone be levied. 

Art. 3. Mf, do Tossops takes the engagement that the Company will execute 
additional works of construction over and above the usual works of maintenance to 
the extont of 1,000,000 fr. a year during thirty yar 

Art. Aw son as the British Governmont shall have made known to M. de 
Lowops the favourable result of the negotiations montioned in Art. 2 above, M. de 
Lossops will withdraw all hix protests against the Ottoman Porte, 

T have specially served Art, 2 for your Lordahip's consideration booauso it 
exactly ono of the hasex described in my telegram of the 20th T think that Hor 

y's Government will percolve that this arrangement hak many advantagos it 
makes tho surtax begin to decrease at the date it would commence to do #0 under the 
existing arrangement, and although it spreads the decrease over a longer period than 

ngemcnt, it extinguishes it sooner than under any mode of decrease by 
tonnage quantities that [ could propose to M. de Losseps, 
ems more likely to mect with acceptance by the other Powers than » simple 
increase of tho much contested figures of the Constantinople arrangement asi avolde 
further discussion of figures, whilst, Instly, it will be acoaptable to the mercantile 
interests, as fixing o definite poriod far the rotura to tho ton franos per ton instead of 
Ioaving it to depend on the uncertain clement of the tonnage increase, The proposed 
Arrangement proceeded f not from M, ile Lesseps. 

With rospect to Article 4, M, de Lessops will make his submision 0 soon as 
Her Majesty's Government has ascertained the readiness of the Powers to acoopt the 
‘ov bani, and before any nsteument for putting i i fore i dea up. 

Hf 1 have your Londship’s answer about Article 2 by Wodnesday noxt, T own 


conclude this affair with M. de Lewsops before leaving Bayt. 


T have most satisfactory written promiso about the throo English Administrators, 
to whieh the Viecroy of Egypt has already given hin 1 
‘The detnehinent of eoupons docs not ailoct the nothinntion of Administrators, only 


their voting powers in the general raceting. 





No, 183, 
Colonel Stokes to the Kart of Derby —{Received February 7.) 


(No. 8. Confidential.) 
My Loni, Cairo, January 26, 1876: 

I HAD 9 further conversation yesterday with M, de Lessops, in which [said to 
him that T should be glad to be instramental in bringing abont the arrangement of an 
unica understanding whereby tho shareholders of the Canal Company on the one 
hand, and the navigation on the other, should be benefited ; and I pointed out to him 
that if he would frankly accept tho Constantinople decisions as a prolitninary, that I 
thought such an arrangement possible. 

He replied that be could not do so out of consideration for the rights of the 
shareholders ; that he had reserved all their rights; and that diplomacy must now Oud 
an issue from the dilemma, 





‘The case might certainly come before the Tribunals, but that, as far as they were 
concerned, the highest Tribunal in France had given the sanction of its opinion in their 
favour. 

‘Our conversation was interrupted, which prevented my urging the view which I 
have so often sustained; but I think it right to communicate the above to your 
Lordship as confirmatory of previous reports, which show that M. de Lesseps is 
trusting to diplomatio action in his favour. 

He mentioned that he had spoken with the Khedive on the personal suggestion 
which I bad thrown out in our conversation of the 19th instant, as rey in my 
despatch No. 6 of that date, and that His Highness mesns to speak with me on the 
subject at our next meeting. 

Thave, &o, 


(Signed) J. STOKES. 


No, 183. 
Colonel Boke» to the Karl of Derby. —(Recvived February 7.) 


(elegraphio.) Cairo, Febrwary 7, 1876, 
‘M. DE LESSEPS has telegmphed that the Council of Administration of the Sues 
Ganal Company approves of the agreement submitted yesterday for your Londship’s 


No. 184. 


Major-General Stanton to the Bart of Derby —(Received Febroary 7.) 


(Telogenphie.) Cairo, February 7, 1876. 

AWIN'H reference to my telegram of Inst night, Colonel Stokes has suggested my 
sonding tho following to your Loniship:— 

‘Who purchase of the Viecroy's 16 per cent, of Suez Canal profits for 2,000,001. 
‘storling would enable His Highness to meet the Snes ‘of the next two months, 
during which time an arrangement could be made by which his finances would bo 
placed on a sound basis, which tho resources of tho country, in Mr. Cave's opinion, 
‘would allow of. 

Colonel Stokes suggests, as reason for making this purchase, that as long as the 
Vicoroy has this right; he will oppose any reduction below maxitmumn toll of 10 fr. 
‘and that ten years hence he would probably not sell this for 4,000,000, Ho adds that 
the sale of the 15 par cent. to any one but tho British Government might have an 
injurious oftect on the administration of the Canal, aa tho power to reduce the maximum 
would have to be brought from the possessor of such an interest. 


No. 185. 
Colonel Stokes to the Earl of Derby—{Received February 7.) 


ic) Cairo, February 7, 1876, 8°95 rot. 

ML_ DE LESSEPS has telegraphed that the Council of Administration of the Sucw 
Canal Company opproves the agreement submitted yesterday for your Lonlship's 
approbation. 


No. 186. 
Mr. Lingen to Lord Tenterden—(Received February 7.) 


Sir, ‘Treasury Chambers, February 5, 1876. 

WITH reference to the copy of a letter which my Lords caused to be forwanled 
‘to the Forvign Office on the 2nd instant, Lam directed by the Lards Commissioners of 
Har trajetts Treansry to roqueat you to lny bofore the Secretary of Stave for Forvign 
‘Ailuirs a copy of a letter, dated the 4th instant, from Messrs. Rothschild, in reference 


to the repayment of the advances made by them to the Egyptian Government for the 
purchase of the Suez Canal shares. 
Iam, 
(Signed) R. W. LINGEN, 


Inclosure in No. 186. 
Messrs. Rothschild and Sons to Mr. W. H. Smith, M.P. 


Sir, New Court, H.C. February 4, 1878. 
‘WE have the honour to acknowledge the receipt of your letter of the 2nd instant 
in which you inform us that the vote required to repay to us our advances made 
to the Egyptian Government for the purchase of the Sues Canal shares will be 
submitted to Parliament very shortly, and that you have been desired by the Right 
Honourable the Loris Commissioners of Her Majesty's ‘Treasury to ask us if the dates 
mentioned in your letter for payment of the same will be conveiient to us. 
‘We have only to say that this arrangement will suit ux if convenient to their 
hips. 
We beg. also that von will be so ‘as to inform the Right Honouratile the 
Lords Comtuasioners ofthe ‘Treasury that we placed at tho disposal of the Egyptian 
.c00;00 8 
4}000}000. © 
‘rien 3 


S976a8a 2 
(cay 3,976,582, 26. 6d.), which said amount has been paid by us. 


We have, £0 
(Signed) ROTHSCHILD ax SONS, 


No. 187. 
‘The Earl of Derby to Colonel Stokes, 
(elographic.) Foreign Office, February 7, 1876, 9°98 ram 
TER Majesty's Government hnye the proposed arrangement with M. do Lesseps 
telegraphed by you on the Sth ander consideration. 
‘You hod better wait in Egypt until the mattor is settled with him. 
No. 187%. 
Mr, Strachey to the Earl of Derky.—(Received February 7.) 


ok 9) 
iy Lord, Drenden, February 4, 1876. 


GERMAN politicians aro looking with unusual interest to the approachin 
Session of Parliament. They hope for light on the Eastern Question, while corse 
to causo serious apprehensions for the peace of Europe, and thus aguravates the dif- 
culties of the domestic and commorcial crisis. ‘Tho belief prwvails, that Her 
Majesty's Government will be encouraged to persist in the vigorous poli¢y of which 
the Suce incident passes for the first step. Phe so-called “effacement of England” 
is, it is thought, at an end, and the opening of Parliament by the Queon in person 
is connected with the desire to give our new programme a suitable inauguration, 

e the date of my Nos. $1, 35, of December 2 and 9, much ‘extravagant 
Innguage has been used in the Press, and elsewhere. The purchase was “n provisional 
scinure of Ey '} Mr. Cave's mission has been called an assumption by Great Britain 
of tho rights of soverignty; and the Khedive described as alwady converted into an 
African Scindish or Nizam. Such exaggerations have nearly ‘subsided, but the 
impression remains that stroke worthy of the best days of British diplomacy hae 
been done, and that its inevitable consequences will not be evaded. 

eases obscrvations, this transaction has brought us a groat deal of 
2a 





general prestige; the effect lns been the better, as there was no expectation: cither 
amongst the public, or leading politicians, that the activity of English statesman- 
ship would again’ be assorted in foreign affairs. An impression of power has 
suddenly arisen, and this will not be lost as long as our relations with the Khedive 
correspond with the expectations that have been formed. If, on the other hand, 
Her Majesty's Government should be thought to be commeneing a retreat, as, for 
instance, by abandoning the avowed objects of Mr. Cave's mission, or declining’ the 
responsibilities of an alleged protectorate, the prestige recovered would, perhaps, be 
lost, or more than lost, almost as quickly as it came. The Germans have formed 
a tagnificent idea of the meaning of the purchase, and by this they will abide, 
all authoritative language notwithstanding. On my remarking, some tite since, to 
Baron von Friesen, that less nonsenso would be talked and written on the alfair of ‘the 
Canal, if people would condescend to take the interpretation of policy. from’ its 
mithors, iustead of indulging in imaginative explanations of their own, lis Bxbel~ 
Ieney, wh ix by no means addicted: to looking for the mysterious sides of things, 
roplied that official commentaries were always taken evm grano,’ ani that! even the 
admitted honexty and directness of Eng! tements could not alter their ability to 
the constructions natural under this ralo, 
T think that the Edinburgh Reviewer's idea that our assumption of anything Wké 
an Egyptian protectorate would stouse continental resistance is,’ a8 regard Germany, 
ite erroneous. International jealousy is ot w Geemmn vice. AN steps likely to 
further tho civilisation of Egypt would meet with warm approval here, The Germans 
would be glad fo know that there was a prospect of the resources of Africa being 
‘opened ip by thie only Power competent to attempt the work. 
Thave, &e, 
(Signed) G. STRACHEY. 


No, 188, 
Colonel Stokes to the Earl of Derby.—(Received February 9.) 
(Xo, 2, , Content) 
y Law Cairo, January 29, 1876. 


‘M. DE LESSEPS called upon me this morning senin to urge that the present 


surtax should be maintained till the nett tonnage should reach 3,000,000 per annum. 

I said that it would be difficult for Her Majesty's Government to entertain any 
proposali of this kind unless Mf. de Lesseps ahould first of all aceept tho Constanti- 
Eople decisions, when perhaps they might bo disposed to propose to the other Powers 
to make somo concowsion. That, hesaid, he could not do, ‘The Viceroy and Company’ 
Td neither Veen represented in'the Coctmisina' snd” could not be etndemined Gy We 


T sald that the Commission had not acted ax a ribunal but as a Council to the 
Porte, whove decision on the advice given wo consider legal. I said that I was 
sincerely desirous of ane an understanding, bat that there is no he of 

omont as 10 what is now to be done if we continually revert to an irrcconcileable 

ferenco in the past. Teould not see my way to any arrangement unless he would 
nocept the decision of the Sultan. 

How," naid ho, "do L know that if Ido so T shall got the adj 

I said thot it Ter Majesty's Government promised to do its best to procure the 
delay he might, be sur that it,would do so, and need not be afraid of making the 
concession, He said that he would accopt the Constantinople decisions if ~your 
Lordship would endsavour to procure a delay. in, the diminution of the sure. T° 
‘said that, I would telegraph this to, your Lordship, and wrute the accompanying? 
paper which he approved, and, indeed, assisted to. compose. 

T raid that I thought the adjournment to 2,600,000 as point of was as 
much as coukl be expected, but Isuggested another means which I thought would be 
more acceptable, namely, to make a first reduction soon, but to leave a longer space 
than is uow provided between the subsequent reductions, say by 200,000 tons or 
300,000 tone per half frame. ; : 

M, de reongnized the necessity of some such concession to public 
opinion, and that ft might be as satixtactory to tho Company. za 

T then adverted to the question of thé votes. He sald that he is most anxious” 
that Great Britain stould have votes, and wished to sce the point determined. ‘That 


as there is some doubt whether, acoorling to French law, the lolders of shares 
fthout eompons can vote, and as the proceedings of a General Assembly might be 
Imralidated by an legal vote, it i neoemary to have the point tried. I agreed in 

I then proceeded to the question of. the composition of the. Council of Adminis. 
tration; I reminded him that the statutes provide for all nationalities being 
represented in it. He said that such was undoubtedly the intention, but that no 
other nations had sont representatives, who snust qualify by depositing 100 shares, 
and that, therefore, by consent of the Viccroy the number of the Council had been 
reduced from 32 to 31. That before ho left Paris a vacancy had ocourrod ;, that 
foresceing that Ter Majesty’s Government might wish to be represented. ho, had 
restrained the Council from provisionally filling up the vacancy as they have the 
right to do, because such provisional nomination is always approved. by tho General 
Meeting, and thus there would be no means of introducing an English Administrator 
at present. 

My inquiry scoms to havo suggested to him another mode, for he said he wonld 
propose that the number of ndministrators should be again increased, and that be 
would speak with the Viceroy om this point ahi approval would be necessary to the 
ehango. I said that I would also speak with His Highness. > 

ML de Lessops proposed to add three administrators who shall be English and 
would be nained by the Boglish Government. ‘ 

Speaking of the works to be executed, I said thnt I considered a present outloy of 
12,000,000 fr, mufllcient. ’ ta 

M, de Lossops agrood to this, but said that he would engage to, cxeoute works to 
tho extent of 30,000,000 fr, in, the interest of the Canal in tho next 30 years, if the 
dolay in tho decrease is ngroed to, Te. would nob listen to the idea of raising a loan 
for tho izinediato works against » postponement of the reduction of the surtax. 

Tn reply to's question whether ho hnd hold the Viceroy’s proxy for his shares 
prior to 1860, ho said Yes, but he had only exervised it once, which was since 1802, in 
onder to qualify a general meoting by producing a suflciont number of shares to enable 
the meeting td proceed to business. 

T have, do. 
(Signed) J, STOKES, 


Inclorure in No, 188. 


Telegram to the Earl of Derby, agreed upon with M. de Lesseps and incorporated in my 
Telegram of this das 


M. DE LESSEPS s'engage & acceptor d'avance tout co quia été fait & 
Constantinople, si votre Excellence veut sengager de provoquer le commencement de 
1s déeroissance de la, surfaxe Aun chilis supériour & celui quia 66 x6, ot propore 
3,000,000 tonnes; moi je n'ai pas admis autant, 


‘Written in prosonee of M. de Lesseps and read to him and aceopted by him, 
ss Chae (Sigued) J. STOKES, 
January 29, 1876. 
BR 


No, 189. 
Lord Tenterden to Mr. Farrer. 


(Very pressing and Confidential. 
i rn : Foreign Office, February 9, 1876. 
IAM directed by the Earl of Derby to transmit to you the accompanying telegram* 
from Colonel Stokes, respecting an agreement which. he has arrived at, subject to the 
approval of the Home Government, with ML. de Lesseps for the settlement of the long 
disputed question of the Suez Canal dues, and the surtax to be allowed to provide funds, 
for n ‘warks, As a part of this arrangement, provision, is to be made for the 
admission of British Representatives on the Council of Administration. ; 
Tam to request that, in laying this paper before the Lonis of Trade you will state 
No.8. 





90 


to their Lordships that Lord Derby would be glad to be favoured at their earliest con- 
‘Yenience with their opinion on the proposed agreement. 
Tam, &e, 
(Signed) TENTERDEN. 


No. 190. 
‘The Earl of Derby to Major-General Stanton. 


(Tele Foreign Office, February 9, 1876. 
TENT you this day at 6,30 v.34, the following telecom fe cypher 


jAscertain the netual sum that the Khesive has received from Messrs, Rothschild 
for the Canal shares. 


Se ee 


No, 191. 
Lard Tenterden to the Lave Oficers of the Crown and Dr. Deane und Mr. Reily. 


. Forvign Office, February 9, 1870. 
LORD TENTERDEN presents his compliments to Tee Majosty's Attorney and 
Solicitor-General, to Dr. Deane nnd to Mr, Reilly, and has the houone by Lord Derby's 
direction to transmit tho accompanying letters from Colonel Stokex respecting tho shares 
inthe Sues Canal purobasod by Her Majesty's Government. 
Xt is requested that the papers may’ be taken into consideration, together with those 
which were inclosed in Lord 'Tonterden’s letter of the 15th ultimo. 


ee 


No. 102, 
Major-General Stanton to the Karl of Derby.—(Received February 10.) 


Gotographi 
igraphic,) Cuiro, February 10, 1876. 
TAM informed by the Minister of Finaneo, in reply to your Lanlelip's question 


last night, that the Exyptian Government has rocoived fora Messrs, Rothechilt 
sum of 3,970,6821. 2s. Gd. for the Suoz Canal shares, rr amet 


a 


No. 103, 
Mr. Lingen to Lord Tenterden —(Received February 12,) 


My Lord, Trearury Chambers, February 11, 1876. 

T HAVE laid hofor the Lords Commissioners of Mer Majestys ‘Treas 
Mr. Lintor’s letter of Sth instant, with tho despateh inclosed from Her Majesty's 
Cousul.Goneml in Reypt relative to the errors which have boon discovered te the 
Rogistor of tho Suox Canal shares which have been purchased. by Her Majesty's 
Goverment, snd Tam disected by their Lordships to stato that they a> of opinion 
should be placed in the hands of Colonel Stokes, who should be 

place himvelf in communication with M. de Lesseps and the Company 


on this subject as soon na possible, 
Tam, ke. 
(Sigued) " “R. R. W, LINGEN, 


ee 


No. 194, 


Lord Tenterden to Mr. Lingen. 

Sir, f Foreign Office, February 11, 1876. 
1 AM direoted by tha Barl of Derby to request thnt you will alos the Leeds 
of Her Majesty's Treasury that, in accordance with the sugiretion contained in your 


1 Non 191 nod 168. 


is day's date, Colonel Stokes has heen instructed to communicate with Her 
Register of shares sent home, and to place himself in communication with M. de 


Lesseps as suggested by you. 


No. 195, 
‘The Earl of Derby to Colonel Stokes. 


Foreign Office, Fetrwary 11, 187 

1 HAVE to instruct you to commanicate with Mer Majesty's Agent and Consul- 

“in Egypt respecting certain errors which have been discovered in the 
Beyer of Gi Pues Cnaal Suse peschawod by ier Majesty's Government, and 
Which formed the subject of General Stanton’s despatch Na: 22 of the 23nd ultimo, 
tnd you will place youret fn communleaion with ME do, Lostepe and. tho Suet 


Seon ok 
Company on this subject as soon as possible. Tae 
(Signed) "DERBY. 


No, 106, 
‘The Earl of Derby to Colonel Stoker, 


ie.) Foreign Office, February 13, 1876, 1 ¥. 
Caer yo asto surtax is being examined and scems to require consider 
tion. We may wish to see you before di g- Iwill telegraph to you should tl 
bs May wo consider the question of our representation on the Council of ‘the Canal 
as nottled P 


No. 197, 
‘The Earl of Derby to Mr. Cave, 


hi Foreign Office, February 18, 1876, 1-10 vs, 
(rE it sc from my telegram to Colonel Beaks thal pe ars ise ot eae bo 
any conclusion respecting the surtax. 


No. 108, 
Colonel Stokes to the Earl of Derby.—(Received February 14.) 


Ges pares aire, Foruary 6, 1876. 
ON receipt of your Lordship’s telegram of the SIst ultimo, authorizing me 
treat ofially with ML. do tae on the bases stated in’ my telegram of tho 20th, Z 
arranged to go down to Ismailia yesterday, as M. de Lessops nd left Cairo. By the 

Kindness of His Highness the Khedive I was provided with a special train, 
efecto great saving of tine and abled mo to return early this moming. 
T have drafted with ME. de Lesseps, an agreement, subject to the approval of Her 
jesty’s Government, the substance of which I have tiis day fully telegraphed to 
wur Lordship. and have given reasons for having introduced a different mode of 
Telaying the extinction of the surtax from that authorized as a hnsis of my negotiation 
by your Loniahip's telegram, which T have now the honour to explain mare fall 
 L may observe that the diference is rather in form 3 
although it involves advantages to both sides—possible ones ‘Company, 
Serta i the shipping interest, which I think more than counterbalance the 
former. 


[47] a 





In order to weigh these advantages nly it isn to estimate the 
probable growth of the transit trade of tho Canal. a 

The increase of net tonnage in 1875 over 1574 was 378,833 of 23 per cent., but 
this can hardly be considered a normal rate, as special cireumstances contributed to 
‘swell the total for last year. ‘The settlement of the dues difficulty in 1874 gave an 
impulse to the traffic, as shipowners who had stopped inereasing their flects of special 
vessels for the Canal during the illegal proceedings of the Company, 1872-74 
resumed their enterprizes, which were further encouraged by a fall in the high 
prices of coal and izon. 

‘The unusual number of troops sent through the Canal by France, Holland, and 
‘Turkey last year, also inereased the tonnage. 

As the different companies have now nearly completed their fleet of steamers the 
tmific approaches a more regular figure, and the inerease will hardly go on at so 
rapid a rate as in the first years of the Canal’s working. 

On aceount of the dies having been levied for a portion of three years on 
gros tonnage, it is nearly impossible to draw correct inferences from the tonnage 
roturas of the Company. I am, therefore, obliged to take the numbers ouly of 
vessolx which have passed through the Canal in the last six years, 

‘Chose numbers are as follows :— 





T 
Number of | turouse on | _Perorntage 


Yeu. Wrucde. | proteding Veo | Rreveing 
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1173 
1366 1 
1a 230 


— 
‘When it Is considered that the mean not tonnage was — 
To 1470 
187 
rata 
‘Ant in 1875 


of 


tho Inoreaso of 1875 becomes more striking, ‘That it is exceptional may, I think, be 
admitted, ond, therefore, that Tam justified in taking only 200,000 tons per annua 
as the probable future rate of inardas. 

At this mate the surtax would, under the existing arrangement, be leviod_in 
1877 at the rate of 12 fr. per ton, and in 1878 at 11 fr,, ceasing altogether in 1870; 
Wut it has boon generally recognized that some improvement on this must be given to 
‘the Company, and the question is how and to what extent should it be given. 

M. de Léneops demand wna that the presont rate of surtax shoul ‘be maintained 
{ill the not tonnage should reach 9,000,000 tons in one year, which, at an inereose of 
200,000 tons por annum, would not be till the year 1880, so that the present high rate 
of 13 fr. por ton would bo maintained for four years after the present year, and no 
reduction would take place till the Ist of January, 1861, after which the toll would 
fll by 1. fe. asyear Ul it would ceo altogother on the Ist of January, 1834 

‘Phe other bans suggested fn amy tologram of the 20th ullimo was to make an 
carly reduction of the prosent. surtax, and to reduce it more gradually than 60. por 
ton for every annual increment of 100,000 tons. 

‘Tho inolosed. paper shows the operation of such an arrangement, making the 
nocowary deductions for the lower rate paid by vessels of war, troop ships, and vessels 
in ballast, whiob do not pay surtax, and allowing for the reductions on the net profits 
provided for by the statutes of the Company, It proves that, in onler to ensure to 
the shareholders a dividend of 14, inoreasing to 8} percent.,in addition to their assured 
5 por cont. interest, no reduction of surtax could be made Until thenct tonnage should 
reach 2,600,000 tons; that the second reduction of 50 e. per ton could not be made 
till the tonnage should reach 2,800,000 tons ; and that thenceforwant the reduetion of 
4 ft. por ton should be made only for every additional 200,000 tons. At this rate the 
surlax would only begin to decrease on the Ist of January, 1879, and would not cease 
altogethor till the Ist of January, 1885. 

"The arrangement now made with M. de Lesseps provides for a. first reduction to 


12} fe. per ton on the Ist of January, 1877, instead of to 12 fr., which would take 
place if the present arrangement were maintained, and then fixes regular dates for the 
‘subsequent reductions till the surtax disappears on the Ist of January, 1884. 

It compares favourably with the two preceding arrangements, inasmuch as it 
Provides for an earlier reduction of the tax—in the one case four years, in the other 
thwo years carlier—and therefore affords an immediate relief to shipping. It gives the 
Company, on the one hand, the benefit of any more rapid increase than that estimated, 
‘but, on ‘the other, it ensures to the mercantile interest a cessation of the surtax, 
whatever may be the interest, great or small, and enables merchants to calculate 
exactly the charges that they will have to pay in the future. 

Apart from these considerations, there is another, namely, that other Governments 
will probably be more disposed to accept this reduction of the surtax at given dates 
than to postpone its decrease till the tonnage arrives at higher figures, 

‘To fix these figures the whole question of the receipts and expenditure of the 
Company would be brought under discussion, and the chances of an arrangement be 
very much diminished. 

‘Tho desirability of some arrangement I propose to show in another dospateh, but 
I may state to your Lordship in this confidential one, that, although I’ tind 
A. de Lesseps extremely conciliatory and anxious to come to terms if they are not too 
hard on him, that he relies confidently on support at Constantinople, which would 
reverse tho decision of 1878, and throw open the wholo question of the duos again. 

Under theso ciroumstanees I cannot but present rrangement as a 
most advantageous one, as it lays to rest for ever all the disputes with the Company, 
tind enables it to carry ont certain works which aro unquestionably most desirable. 

Your Lordship will not fail to have observed that MC. de Lesseps has now accepted 
conditions very considerably less than those he has hitherto nimod at, and that, whilst 
the extension of surtax will only meot the cost of these necessary works, he binds: 
himself to carry out tho larger schedule for which ho asked a longer extension, 

Thavo, & 
(Biguwl) "J. STOKES. 


Tnolosure in No. 198. 


CALCULATION showing the effeot on the Suez Canal dividends of a. postponomont 
in the decrease of Surtax till the net tonnage in one. year reaches 4,600,000, 
and of extending tho intorval for subsequent reduction to 200,000 tons for cack) 
decrease of 50 centinses, 


Net Tonnage, 
Yr 
2,000,000 
Deduct "130,000 for ship of wr, troop ships, and spe in ballast, 


Delite ae 
Asaual sxpenitare® 
Dedvet vo eset 
Reserve fund, 5 pereout 32S 


Ava or dividend wo shmeie 20 per eat. 
Say equal tof per cont” 


‘ ‘This vam includes the 100,000 franes which ML. de Lemeps engnget to ypend annlly oo new woth for 
Exc gone very curly into the snes and Lire tat hin sm of 190,00 ft may bo eowidered 
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‘Sey eval to 24 per coat 
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Deduct annual expenditare .. 
Deduct reserve fowl, 8 per cent. 


Avmilabi for dividend, 70 per ent von ny 
‘Say eal to 2) per cent 


Not Tonnage. 
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3.200.000 
‘Deduct “120,000 for shipa of war, he. 
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120,00 10 faa te 
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Deatuot reserve fwd, 6 per ceat. 


Available for dividend, 10 per ewot. .. 
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Avaliable for dividend, 70 percents wan 
‘Say equal to 34 per cent 


Net Tonnage. 


Ye. 
3,800,000 68 10 fv equal Yo. 85,000,000 
Dedect auinal expenditure sy ss 126,000,000 


10,000,000 
Deduct exorve fund, 6 per cont, , 00,000, 


1,500,000 


Available for divideod, 70 per oxat 6,050,000 


‘Soy equal to 34 per cent” 
No. 109. 


Colonel Stokes to the Earl of Dorby—(Received February 141) 


ge. 1s, 
iy Lord, Cairo, February 4, 1876, 


SINCE I have been in Egypt { have roocived several overtures from M. de 
Lexsops towards an arrangement of the existing dificultios with the Sucz Canal 
Company by which the Company should be placed in. bottor position for carrying out 
cortain required works in tho Canal than the present Tariff nifords to thom, and should 
thon acoopt the docixions of tho Sublime Porte. 

Taking the concluding paragraphs of your Lordship's despatch No, 107, Com- 
mercial of the 15th Junc, 184° f Lord Lyons as my guile, Lhavo hold ono language 
to M. de Losseps, namely, that. the Company should frat loyally submit tsalf to. the 
authority of the Sublime Porte by strictly conforming to the recommendations of the 
International Commission of 1873, and that when that submission should have been 
frankly mado, I was surv that Her Majesty's Goverament would be rendy to consider 
in a ftiendly’ spivit any. fair proposals for tho improvement. of the Canal, ond for 
providing the funds required for that purpose} 

Your Lordship's despatch No. 103, Commercial, of the Srl August, 1874 to 
Sir IL, Hliot, maintained the same position. 

T have the honour to report to your Lordship that M, de Lesseps is prepared to 
make such prior submission, and that, armed with the authority to treat with him 
which was conveyed in your Lordship's telogram of tho 81st ultimo, I have drawn 
With him an agreement, the rough drat of which I avo the howout to ewe Uh 

te! 

Pitbe socond Article in that Agrooment stipulates that Tor Majesty's Government 
shall undertake negotiations with the other Powers in order to bring about a modifica- 
tion. of the surtax arrangencent agreed upon in 1878. I therefore think that your 
Loniship may wish to know on what grounds a request for such modification can bo 
supported, and I have the honour to report as follows on thot point :— 

The arrangement for the surtax was drawn up at Constantinople in 1878 by the 
International Tounage Commission on such data as were at that timo in my possession, 
It was based on the expenditure and receipts of the Company in 1872, as published in 
‘the “ Suez Canal Journal,” and on their Bud of Expenditure for 1573, communi- 
tated by M. de Lesseps' to the French Minister of Commerce, and laid before us by 

* Sact Pay vol. ili, No, 318, p. 185. F Tbld., No. 23, pI 
wa it 2c 
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tho French Delegates; but we had not the 5 
90 Frene gates; but we had not the Ststutes of the Company. In ealculati 

therefore, the prota dividend which the siarclolder would rceve under ths 
fartar we did not take into account all the deductions provided in Articles LXIT and 

Two other elements in the calculation were all i 

he calculation were also not taken into a 

tie my rapid increase of the navigation whieh has occured, and the creation of 
heavier charge on the Company's revenue by the mode adopted for paying to the 
eee of interest for the three years and a half that the coupons 

These two jtoms may be said to ha 4 
ns y_ be said to have balanced cach other, as the additis 
expenture of £000000" fe ayear for this interest charge at been met Uy the 
fanproved income fe mie bets: but ss Article XLLT its percentages for 

ys and wserve funds before the net profits ean be declared, and Article Ly 

intentions of tho Tntornational Commission, which avowedly. oo i 
viding « certain dividend, some modifies dackog thaieira weet 
Yiting a cortain dividend, some modifiation of the delay in reducing the surtax ought 
pe «aur 1, think, be done moat advantagvously, both for the public and the 

opay, ng certain la lecreasing gmles of surtax wil 
effoct, sid at which the masimua toll of th original Cuneion wll also be levied 

T have, &e. 
(Signed) "J, STOKES, 


Tnolosure in No. 109, 


Draft of an Agreement with M, de Leseps for his submission to the Porte, and modification 
of Surtaz Arrangement, i 


_ENTRE M. Fontinand deLossops, G.C8.1., &., Prisident Directourde la Com- 
nie, Vniverwlle da Canal Macitinio de. Suce, afant pleins pouvoirs du Consell 
ddministeation d'une part, et M. le Colonel John’ Stokes, CB, &e,, autorisé par to 


Gouvernement do 8s Majesté Britannique d'autro part, a été convenu co qui suit :— 


1, M. de Lossops wengnge A 
eid > gage A par la dite Compagnie tout ¢ 
tenosit, par lo dit Canal de Suez, conformément au enpport final do la Commission 
nterational du 8 Dieembi 187, ot adopté parla Porte Ottmane 
___ Art % Bin dolimnge de ccite déclamtion te Gouvernement Hritannique so cha 
dex négocintins qui auvoot pour résaltat de remplacer Ta disposition wetucle Rit 
In surtaxe par un arming 1 vertu duquel lo premier abaissement 
wrumencerat lo Lor 187 : le second abaissemont de 50 centimes 
79; lo troisiéme le ler Janvier, 1881; lo quatri¢me lo Tor Janvic 
B52; lo einguim To Lor Janvier, 1883; ot To sxidmo lo er Janvier, NBL; de sorts 
qu’ parte do cette dernitee date lk surtaxe serait tint maximum de 10 frases 
3, M.'de Lesseps prend engagement que Ia Cx t 
augement que Ia Compagnie exseutera los travian 
‘ome dso alin de fran par an pendant trots ans, , 
ew at alte quo lo Gouvernement Betannique ami fit connate A de 
sultat favorable de In nggociation dont it wagit & W'Article 2 cide 
M. de Lewops tetirera toutes les prute [oat ebem One ee 
Iumoilia, Ye 3 Feerier, 1876. ea EY ES 


No, 200, 
Colonel Stokex to the Bart of Derby —(Receivedt February 14.) 


Po, Content) 
iy Lord, Guia, Feb 187) 
REFERRING to: my talogram of yestrday, and to my Reson Ne. Oo | 

my telegram of yeutortay, nnd to my Toport, No.9, of tb 
30th ultimo, on tho wubjecl of the introduction uf Bnglss menbews tuts th Council of 


‘Administration of the Suez Canal Company, I have the honour to forward to your 
Lamiship the copy of a letter which M. de Lasseps put into my hands before T left 
Temailia yesterday morning, from which it appears that he has already taken the 
necessary preliminary steps to scoure the election of three English administrators to be 
hominated by Her Majesty's Government, and obtained the consent of His Highness 
the Khedive to the needful chango in the statutes to facilitate this arrangement, which 
he will propose to the general meeting in M 

Mi. de Lessep's expressions in this letter, favourable to the voting power of 
Her Majesty's Government, coufirm my Report to the same effect in the above 
despatch. 

T think that althongh Mf. de Lesseps is quite ready to push matters to extremities 
if he focls himself obliged to do so, he is sincorly anxious for an amicable arrange 
mont of existing diffioultics, Your Lordship will probably rooognize this in the inclosed 
otter. 
With respect to Highness, the Khedive’s, allusion to my exchange of personal 
opinions with ML. de Lessops on’ the subject of the transfer of the Canal into other 
Qands, mentioned in Mr. Cave's despatch, No, 21 of this date, 1 honour to 
ohutrve that T think Great Britain will have no interest in raising that question if the 
fnembers of the Canal Council of Administration aro allowed their due weight, and 
that we may well wait ll other Powers moot it 

With regard to the qualifying shares which the British administrators would bave 
to depisit, M. de Lawsops expressed a decided opinion that the severance of the coupons 
wrould in no wise invalidate these sharca. tory Would not be able 10 
Toto at general meetings until the voting question is decided, but if it is given, ax he 
hopes in cur favour, we should then have thirty votes in the general meoting, 

This virtually admits the prinoiplo of vesting the wholo of the shntes in trustees, 

i Miwuritae large majority, but Tteust that the oceaaion for such prossure 


Lhave, &. 
(Signed) J. STOKES, 


—————— 


Inclosure in No. 200. 
M, de Leaseps to Colonel Stokes, 


Temailia, le 4 Février, 1875. 
wis donnor connniergnce d'une lettre que j'ai adrossée an Comité 
ier, l\ la suite d'ume conversation aveo vous A 


‘ol m’a entretenn du désir du Gouvernement Anglais de diésigner dow 
Administratours Anglais pour lee faire entrer dans te Conseil d'Adninixtration 
conformément b PArticle des Statuta sur lo participation dos pays int 
Pentroprise, Jo Ted ai niponda quo fel était aussi notre lésir of que pour obt 
nisultat sans attendre d'autres vacances Administration que cello qui sest_produite 
Gornidrement Ie meillour me semblait tee de provoquer & Vavance I's jon du 
Khidive pour uno nouvelle motlification des Statuts, une pre tion, A 
défaut du concours dos capitaux étrangors ayant réduit de nombre des 
‘Adminixtrateurs 

"On proposerait alors la prochaine Assambléo Générale do porter to chiffre 
Aésormais ‘normal & 24 afin Wintroduiee immédiatoment trois Administratours 
Anglais, 
‘Le Colonel Stokes mia ensuite parlé des votes qu’aurait 1également le Gouverne- 
mont propriétaire dew 170,002 actions Euypticanes ; il a roconny que 1s poxsibilité 
de faite voter des notions dpourvues de Tours coupons pour Tes dix voix repnisentant 
Ja propridlé Anglaise devra dre tranchéc. par un arbitrage 1égal, ou par to Tvibunal 
do [a Seino alin quo les votes on question no nous exposait pax & faire invalider une 
assemblée.-J'ai'de mon o6té donné I'assurance que je ferni co que dpendrait de roi 

our faire admettre In Kigalité des dix: voix parceque j'avais dja exprimé cette opinion 
Eiiqpoque ot le Khédive m'avait chargé de le roprésenter dans les assembldes ot que 
inaintenais cette opinion. personnelle,” i 

“Jo yous annonee avec satisfaction que le Khédive, ayant adhéré & ma, proposition 

nolifler les Statuts pour faire entrer au Conseil d’Administration trois Adminis 
trateurs Anglais désigés par le Gouveruement do ly Reino, je vais prendre lox 





98 
dispositions nécessaires pour que cotte moilification soit voté par I'Assomblée Générale 
des Actionnaires, qui probablement aura liew au mois de Mai prochain. 
—$—$—<—$—$<$$<$——————— 
No, 201, 


Colonel Stokes to the Earl of Derby.—(Received February 14, 11 a.at.) 


(elegraphic.) Cairo, February 14, 1876, 

IN roply to your Lordships letter of the 18%h, tho question of admitting 
member to the Canal Council has not heen made dependent on surtax arrangement, 
at it sertainly depends a the good will of M. de ps, which might be lost, if 

\o surtax. fils through want of calculation [ric) by jesty' 
the surtax arrangement fails through want of aloulation (vc) by Her Majesty's 

My despatches, which should arrive to-day, will show why I thi i 
advantageous settlement of the question. 4 to eS 

Votre, tte. 
(Sign) FERD. DE LESSEPS. 


————— ee 
No. % 


The Earl of Derby to Colonel Stokes. 


Foreign Office, Februar, 76, 
HER Majesty's Government ontirely approve the very ‘ee aa Teenie tea 
several questions which you have dlnseeat with M. de Temeps with the view of 
ariving ab somo sti oteey baal of arrangement with mgard to the tonnage duos and 
ur management of the Suez Canal, and T have to i ‘ inatructio 
wil be soat to you hereafter upon this abject ™™*” worm You that intraotions 
Tam, &e. 
(Signed) DERBY, 


—<—<$<$ $$ 
No. 203, 


The Earl of Derby to Colonel Stokes 

(No, 7) ss 

Bir, Foreign Office, February 1, 187 

; HER Majesty's {Government approve the language witch’ you wed. to i" do 

iessops upon the subject of the Sucz Canal Duca, as reported in your despatel 

No, 8, Confidential, of the 26th ultimo. = eee eee 

Tam, &o. 

(Signed) DERBY. 


————— 
No, 204. 


Lord Tenterden to Mr. Farrer. 
modinte.) 
_ 5 Foreign Office, February V5, 187 
1 AM dirvoted by tho Earl of Derby to transmit: to you the inclosed copies of 
expnothes from Colona! Stokes, as marked in the margin,* respecting the arrangement 
which it is proposed that Her Majesty's Government should enter into with M. de 
Lesueps respecting the surtax of the Suez Canal and ndministention of tho dues, ‘and 
Tam to request that you will move the Lords of the Committes for ‘Trade to 
favour Lord Derby with their opinion thereupon with aa little delay ax possible. 
Tam, & 
(Signed) TENTERDEN. 





Nou. , 198, 199, and 200, 


Lorid Tenterden to Mr, Reilly. 


Foreign Office, February 17, 1876. 
LORD TENTERDEN presents his compliments to Mr. Kelly, and. s directed by 
the Earl of Derby to trinsmit the inclosed letter from Lord Lyons,* which Lord 
Tenterden is to request may be taken into consideration together with the papors 
already before Mr, Iteilly on the subject of the Suez Canal, 


No, 206. 
The Earl of Derby to Colonel Sto 


(Telegraphic.) Foreign Office, February 17, 1876, 12 P.at. 
HLER Majesty's Government approve the agreement with M. de Lesseps contained 
in the four articles telegraphed by you on the Sth instant, 
With regard to Article LIL it'would of course be necessary that M. de Lesseps 
should furnish a general statement of the works on which the annual 1,000,000 francs 
to be expended, and proof from time to time that this sum has been duly and properly 
pent. 
Perth Cold SS tho Counell and Committeo ean be dealt with 
subsequently. 
fou haid better arrange the Protocol with Mf. do Lessaps at once, adding an article 
to tho effect that M. de Lesseps engages to came to an understanding with tho British 
Government for the represeatation of that Government on the Council aud Committes 
of the Company, 


No, 207. 
‘The Burl of Derby to Colonel Stoker. 
(No. 11) 


Sir, Foreign Office, February 17, 1876. 

HER Majesty's Government have hnd under thir consideration your tologeam 
of tho 5th instant rolating to the proposed arrangomonts with M. de Lessops for the 
sottlemont of the Sucz Canal dues, and I have to inform you that they approve the 
four articles of the agreament which you propove to manko with 3. do Lessops on that 
subject. 

PWith rogand to tho stipulation in the Sri Article—that tho Company should 
execute additional works of constriction over amd above the usaat works of mainte. 
tunes, to the extent of 1,000.000 fr. a-year during thirty years, it would, of courte, be 
cuccessary that a statement of the works on which thst amount is to be annually 
expendell should be furnished by M. de Lessops, and that proof should be given from 
time jo timo of the eum in question having been duly and properly spent. 

‘The question of the representation of Her Majesty's Government on the Council 
and Committeo can be dealt with subsequently. 
You will make arrangements with MC de Lessops at once for drawing up a Pro. 
tocol on the above basis, adding an article to the effect that M. de Lesseps engages to 
with Hor Majesty's Government for their representation on 
the Council and Committeo of the Company. Peter 
am, 


(Signed) ' DERBY. 





No. 208, 
Mr. Farrer to Lord Tenterden.—(Received February 17.) 


(Confidential.) 
My Loni, Boaréd of Trade, Whitehall Gardens, February 17, 1876. 

TAM directed by the Board of Trade to acknowledge the receipt of your letter of 
the Oth instant, transmitting a telegram from Colonel Stokes reporting an agreement 
which ho has arrived at, subject to the approval of Her Majesty's Government with 
M. do Lesseps for the settlement of the question of the Suez Canal dues. I am also 
to acknowledge your letter of the 15th instant, transmitting copies of despatehes from 
Colonal Stokes on the samo subject, in which the terms of the proposed agreement are 
more distinotly stated and with somo alteratic 

In compliance with the request of the Earl of Derby to be favoured with the 
opinion of the Board of ‘Trade upon the proposed agreement, I sin to offer the following 
observations, 

With the political aspect of tho question the Boanl of ‘Trndo are not concerned, and 
in the following observations they have confined themselves almost entirely to: ‘the effect 
of tha prope arrangements on the trade which, passe through the Canal. 

‘Tho advantages of the proposed arrangement to that trade are as follows =— 

1, The decision of the Porte, making the register ton, ax measured by the rules of 
the Constantinople Commission, the unit on which to levy the ten francs per ton granted 
by tho concession is accepted as final. 

This is no doubt an advantage, because, as pointed out by Mf. do Tesseps, other 
influences might at somo future time provail at Constantinople, and the Porte right be 
fnduced to alter it presont decision, ‘Thore is, porhaps, litle chance of this, and M. de 
‘Losseps would have considerable difficulty, aftor all that hss passed, in again raisin 
standard of taxation, even with a chango of opinion of the Porte in his favour. Still it 
is on advantage to trade to hive the point finally settled, and it is moreover a political 
advantage to the Government not to have to contest it again. 

'2, Under the arrangement now proposed the decrease and final extinction of the 
present surtax will take place at fixed dates, and is far mioee simple nid certain in ite 

ation than sundor the armngemnent at present existing. This will no doubt be a 
enefit to shipowners and merchants intending to use the Canal. 

$. ‘The English Government arc, it seems, to have the nomination of tree out of 
twenty-four members on the Council of Administration, ‘and it also seems that these 
‘three members may have thirty votes in the General Meetings of the Con . Ttwill 
oan undoubted benefit to Rnglish interests that the English Government should be 
kept thoroughly well informed of all that i done, oF intended to be done, by the persons 
who manage the Canol, and that they should be able to bring. their influence to oD 
those penons. But the power of the thro English Administrators will probably be 
ftich, and such Only, ns will arise from the fact of its being known that they speak in 
the namo of tho English Government, and it must not be forgotten that tho position of 
‘one or two Government directors on the direction of a truling company is a, position 
that entails many inconveniences. It is scarcely rieoosinry to refer to the well-known, 
case of the Now Zraland Company, ot to the mare recent caso of the Bank of Bombay, 

Tt scoms to be well worthy of consideration whether one Agent of the Britis 
Government, possessing no vote, but entitled to be present nnd to speak at the meetings 
both of the Gouneil of Administration and of the Committee of Management, and to 
‘nov all that the real managers of the Company are doing or intending to do, would 
not sorro the purpose of Her Majesty's Government better than those members of the 
Conneil, who must, in ease of conttict between British and French interests, always be 
in n minority, and to whom therefore the possession of votes would give little, if any, real 
importonoe. 

‘4. M, Lessops undertakes that the Company shall spend 1,000,000 fr. annually 
on extraordinary works of construction (‘, Les travaux extraoniinaires de construction 
on dehors des travaux d’entrotien ordinaires”). As he will no doubt at any time be 
‘Willing to execute improvements provided the money is found for him, this point need 
not be taken into consideration, except as a deduction from the pecuniary advant 
which the Company would obtain under the proposed arrangement. What 
deduction amounts to is considered below. 2 

Tt deserves consideration, however, whether the vagueness of this stipalation may 
not lead to future differences and difficulties. What are the “ Extraordinary works 
contemplated? Do they include any works which, under the original concession, the 


Company might be required to make, but which they hnye not maile? Would they 
be works such as the groynes or piers which have heen proposed to prevent the Por 
Said entrance from being silted up, aud which may prove to be absolutely necessary 
‘to the maintenance of the Canal? It is to be remembered that when M. de Lesse) 
recently asked for an increase of dues for works, her Majesty's Government roquired 
in the first instance to know what the works were to be. It certainly seems desirable 
that the Company themselves should not be left to determine what these works are to. 
be, and whether the stipulated annual sum is duly and proper 

As regards the advantages to the Company, and the additional burdens on the 
Trade under the proposed arrangement, it is to be observed in the first place that 
‘AM. de Lesseps will probably get rid of any claim for past dues illegally exacted. Tt is 
not likely that any such claim will be enforced, still less that it will bo supported by 
Hor Majesty's Government; still it isa point in favour of the Company which ought 
not to be left out of cousideration. But the important advantage to the Company is, 
of course, tho extinetion of the surtax. 

Under tho present arrangement the surtax of 3fr. a ton begins to diminish by 
60.0. whon the tonnage reaches 2,100,000, and then diminishes in «ach successive year 
by 50.0, for every increase of 100,000 tons, The following arv the figures showing 
the past annual increase in tonnage — 


Total 
Tonnage, 

‘aaeor8 

T4090 
1.184.100 
100,50 25,000 
164018 ‘saozny 
1604.883 1.348 


Consequently the rurtax will bogin to dooréngo by 60. on Ist January, 1877, and will, 
he present mate of increas is maintained, disappear by january, 
latest by the Ist January, 1579, Pe ae ae aaa 

Acconling to the schemo now proposed, the first deduction of 60. will take 
effect, ax under the existing scheme, on the Ist January, 1877, but instead of the 
aurtax disappearing altogother on the Ist January 1879, it'will amount to 2 fr, nt that 
date, to 14 fr. on the Ist January 1881, to fr, on the Ist January 1882, to 60. on 
st January 1853, and will not disnppear till Ist January 1854, 

‘What the exact amount of the difference between this and the existing aurlax may 
be depends on uncertain factors, aud especially on the rate of inercaxe of tho tonnage 
passing through the Canal, ‘The larger this inerease, the greater will be the differmee 
in favour of the Company, and, it may be added, the low will be tho necomsity to add 
to their income, From this difference, has, of course, to be deducted the 1,000,000 fr. 
‘a yoar which are for thirty years to be spent on works of construction. Under theve 
‘cireumstances, it is difficult’ to give any exact estimate of the pecuniary value of the 
saditional taxation whieh would be thus thrown upon trade and given to'the Company, 
but the following isan attempt to reduce the profit to the Company to actual present 
ze in English money. “In this eafculation it is apwumed that tha ato of interest 18 

percents 

Taking the increase of tonnage at 200,000 tons a year, which is the figure adopted 
dy Colonel Stokes, the surtax under present arrangements, if reduced to present value, 
‘Tou proce sbont 18,000,00 fe 

coniing to the arrangements now proposed, after allowing for the present value 
a 1,000,8 ° a Ps of additional annual arncne ‘on extraordinary: eso construce 

for thirty years, an annual increase of 200,000 tons would make the presen 
af the, Proposed surtaxx about 17,500,000 fr. ieee 

mn the supposition that the tonnage reaches, but does not exceed, 8,000, 
by 200,000 a year, the present value of the proposed surtax, after edtoling 
Brovent lus ofthe 1,000,000 fr. for thirty years, would be 17,000,000 fe 

ler as careful an analysis of the figures as the nature of the ease will allow, the 

Board of ‘Trade feol disposed to think that the difference between the present net Yalue 
of the future profit which the shareholders would reccive under the present arrange 
ment and of that which they would receive under the present arrangement might, uot 
‘unreasonably be estimated at from 150,000. to 170,000). 

‘This will probably not be considered an extravagant sum to pay for the ad 
of final arringement of the tounage question, more especially as Colonel Stokes calls 
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attention to certain points in the Company’s favour which were not noticed st Constan- 
ope, 

Tt must, of course, be remembered that, as the surtsx will be at an end before 
‘Her Majesty's Government can receive dividends upon the shares which they have 
purchased, the above increase of profit will go entirely to the present sharcholders, 
and not to Her Majesty's Goverament, whilst the 1,000,000 fr. a year to be spent 
construction will, in the later years, form a charge on the profits in which Her 
Majesty's Government will be entitled to share, 

This at any rate will be the caso unless provision is made for setting aside » 
sinking fund out of the surtax. 

In conclusion, the Board of Trade desire to express their opinion that the pro- 
posed srzangement isnot on the whole unfavourable to the interests af British trade, 

mt at the same time they desiro to eall special attention to the observations they 
have made on the representation to be given to Her Majesty's Government in the 
management of the Company, and to the need of further means of determining 

xtraordinary works of construction," and of securing the proper expenditure 


thereon, 
T havo, &e. 
(Signed) "T.-H. FARRER. 


No, 200, 
Lord Tenterden to the Secretary to the Admiralty. 
z Foreign Office, Februery 18, 1876. 
IN wply to your letter of tho Ath ultimo, inquiring by what Department the 
expenses of conveying tho Suex. Canal sharve to this couutsy are to be paid, I am 
dirooted by the Earl of Derby to transmit to you, for the informintion of the Lords 
of the Admiralty, a copy of '& lottor from the Treasury requesting that all accounts 
in connection with the Sus Canal shares purchased may be forwarded to that Depart- 


meut,* 
Tam, &o. 
(Signed) TENTERDEN. 


No, 210, 


Mr, Farrer to Lord Tenterden —(Received February 18.) 
(Confdential,) 
My Lon, Board of Trade, Whitehall Gardens, February 18, 1876. 

REFERRING to my letter of the 17th, on the subject of the proposed ace 
ments with rexpect to the Suet Canal, the Board of ‘Trade desire me to call further 
attention to one point on which they have already observed, namely, the diffienltics to 
arise from the stipulation for the expenditure of 1,000,000 franes a-year for thirty 

on extrirgiaaly works of construction. Not only will that ulation involve 

Constant difficulties; not only may it be held to imply a limitation of the liability of 
the Company under their original Concession ; but it raises the very difficult question 
whothor the works thus contemplated may not, by increasing the trade, be for the 
advantage of the shareholders quito ns much as for that of the shippiog which uses the 
Canal. ‘To whatever extent this in. the ease, it is obvious thet to the sume extent it 
ought not to bo treated ns a set olf against the increased profit which the sharholders 
wil obtain tom the proposed prolomgntion of the surtax, and i¢ consequently may 
seriously affect the value of that profit ns estimated in my letter of the 17 

If, for instance, the works to be executed under that stipulation were all of them 
works which would bring a fair profit on the outlay by increasing traffic, the Company 
might be expected to do them for their own sake, and in that case the expenditure 
should be no set off at all against the increased value of the surtsx. AAs the net present 
value of the extmordinary expenditure in question is about 15,000,000 francs, or 
70,0001, this consideration would probably make a very large addition to the value 
fo the Company of the proposed eoneessigns pone 

re, 


(Signed) ‘T. H. PARRER, 


No, 210%, 
Colonel Stokes to the Earl of Derly.—(Received February 19.) 


Cairo, February 12, 1876. 

I HAVE the honour to forward for your Lordship's information some statistical 
returns showing the amount of traffic which has passed through the Suez Canal from 
its opening up to the present time. 

No. 1 is return of the whole traffic arranged by flags from the Ist. December, 
1869, to Slst December, 1875, aud showing the amount of dues received each half- 
year during that time. 
~ No.2 shews the net as distinguished from the gross tonnage. The * tonnage 
imposable” of No. 1, comprised for the years 1872, 187%, and 1874, a considerable 
amonnt of gross tonnage, so that it was impossible to draw from it, or from tho yearly 
returns published, any accurate conclusion of the mte of increase. In this No. 2 
return, I have given the increase of net tonnage yearly. Tho effect of tho inoroasod 
toll laid on in 1572 is seen in the check given to the {neroaso in 1878 and 1874, "The year 
1875 shows a great rebound, and whilst its tonnage ix 28 per cent, higher than thnt 
of 1874, the number of ships in this singlo year és 23.8 per cont, of the whole number 
that have passed during tho six years, aud ‘their tonnage 97.2 per cont. of the whole. 
I do not, however, suppose that” the ‘same rate of increase can bo maintained, as the 
trade will ettle down ‘to normal figures as the different linos are established. 

No.8 is a detailed retum of the teaffie of 1875, and No, 4 is a return of the 
taflic for the month of January, 1876, which shows an increase of 20.5 per cent. on 
abe same month of 1875. 

T have, &e, 
(Signed) ' J, STOKES, 


Tnolosure 1 in No, 210%. 


Erar Récapitulatif du Mouvement Généml de la Navigation ot dos Recettes dans le 
Conn! Maritime de Suex du 1 Décembre, 1869, au 31 Décembro, 1875. 


— 
Pee wont 
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Inclosure 4 in No. 210%. 


Rareux of the Namber and Tonnage of Ships which have passed through the 
Suez Canal, during the Month of Janunry 1876, 
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No. 211. 


Sir B. Harris to the Earl of Derby—(Receiced February 19.) 
No, 20.) 
y Lord, ‘The Hague, February \4y 1876, 
‘THE Minister for Forcign AGhirs said to mo to-day that he bad rad with much 
intarest the details respecting tho porchaso of tho Suez Canal shares by the British Govern- 
ment, and he authorized me to express to your Lordship the satisfaction of his Government 
‘at a transaction which they considered would give stability to the enterprize, as well as 
contribute to the maintenance of its independent neutrality ; matters of vital importance to 
Holland in her communications with hee East Indian Colonic. 
ce 
(Signed) E. A. J. HARRIS. 


No, 212, 
Lord Tenterden to Mr. Farrer. 


Sir, Foreign Office, February 21, 1876. 

1AM directed by the Burl of Derby to acknowledge the receipt of your letter of the 
18th instant, « copy of which has beon forwarded to Her Majesty's Agent and Consul- 
Gonoral in Egypt, ond {now transmit to you for the information of the Lords of the 
Committee for Trade n copy of telegram Which bas heen sent in eypher to Colonel Stokes, 
‘approving the arrangement which he proposes to make with M. de Lesseps, with respect 
to the Suez Cana}, but containing certain reservations with regard to Article 3 of the 
Agreement in question, and with reference to the representation of Her Majesty's Govorn- 
‘ment on the Council and Committee of the Company.* i 

am, 


» Bee 
(Signed) TENTERDEN, 


No. 213. 
Colonel Stokes to the Karl of Derby.—(Received February 22.) 


(Telegtaphic.) Cairo, February 21, 1876. 

YOUR Lordsbip's telegram of the 17th instant received, acted on, M. de Lesseps 
mot me here to-day and signed Agroemont approved by Her Majesty's Government. 

We have also drawn up and shall sign to-morrow a Protocol which records oat 
procovdings at Temallia on the 3rd instant and here to-day, in which M. de Lesseps makes 
A satisfuctory statement about the expenditure of 1,600,000 fr. per annum for thirty years 
and communicates his official manifesto to-day to Viceroy of Egypt. requesting His 
Highness's approbation beforehand to modification of Company's Statutes, increasing 
nimnber of Atpinitrdtors. Ha alsa reported His Highness’s approval. Protocol further 
contains M. Lesseps’ engagement to take all the steps in his power to have one of the three 
English Administrators named to the Committee of Direction and to abolish tax of 30¢. 
on troop-ships for their tenders. Ho handed particulars of 141 vessels whose tonnage 
certificates were found on measurement to be innecurate. 1 have promised to submit his 
‘observations on the subject of measurement to Her Majesty's Government. 


No. 214. 
Colonel Stokes to the Earl of Derby—(Rectived February 22, night.) 


(Telegraphic.) Cairo, Februury 22, 1876, 

WITH reference to my telegram of yesterday, indisposition prevented my reporting 
sooner to your Lordship, that on Saturday last the Viceroy expressed to me his satisfaction 
that the agreement with M. Lesseps was approved by Her Majesty's Government, His 
‘Highness said that he had communicated it as a confidential draft to the Pore, and had 
received the approval of it. 

On my expressing apprehension lest publicity given to it should interfere with the 
negotiations which Her Mibest Government have undertaken to initiate with the other 
Powers, His Highness said that he thought not, as M. Lesseps had already through the 
French Foreign Office prepared the way for a favourable reception of the proposals of Her 
Majesty's Government at the principal Courts, 

Fearing lest a prejudice might be excited at those Courts if their acquiesence in the 
arrangement has becn too much taken for granted, L have impressed upon such of the 
Foreign Agents as have spoken to me on the subject, that this agreement with M. Lesseps 
is but a preliminary, and that the action of their Governments has been fully reserved. 

1 was sorry to learn at dinner given last night by the Viooroy that news of the 
signature of the Agreement wax tolographed to the English press even before I was able to 
roport it to your Lordship, 

1 may add that Thave been grected on all sides by a most marked satisfhetion at the 

yy in which the Suez Canal difficulty has been set at reat. 
i Viceroy specially has taken a lively interest in the negotintion, and is much pleased at 
6 result 

Your Lordship’s telogram of yestentay received. I have secured a cabin for 

Mr. Taylor and myself by tho noxt mail steamer. 


—. 
No. 216, 


Golonel Stokes to the Bark of Derby.—(Received February 22.) 


Teleprptic) Cairo, Februery 22, 1876, 
EFERRING to iny telegram of yesterday, M. do Lossops has just signed’ Protocol 
of our discussions. 

Getere signing he gave way on the subject of remeasuting vessels having Suer 
certificates. 

‘The Protocol records his engagement to stop this at once, and his hope that measures 
mill be taken to prevent fraud. 


No. 216, 
Colonel Stoker to the Bart of Derby.—{Received February 22, night.) 


(Teegrptic) Cairo, February 22, 1876. 

M, DE LESSEPS assures me there will be no difficulty in rectifying the numbers of 

‘shares referred to in your Lordship's despatch No. 4, of the 11th If the four 
fare sent to me in Paris I can get tho error rectified white 


No, 217. 
Lord Tenterden to Mr, Farrer. 


{Contidentat 
Fone Forcign Office, February 22, 1876. 
WITH reference to my letter of the 21st instant, Lara ai oa by the Earl ‘of Derby 
{0 state to you. for the information of tho Lorde of the Committeo of Privy Council for 
‘rade, that a telegram of this day's date has bees received from Colonel Stokes stating 
that he had received the telegraphic instructions which were sent to him on the 1 7th instant, 
wad that M. de Lesseps bad to-day signed the agreement as approved by Her Majesty's 
overument, 


[147] 2F 





Colonel Stokes further reports that bo and M. de Leseeps have drawn up, and will 
sign to-morrow, a Protocol recording their proceedings at Ismailia on the Srd instant, and 
at Cairo to-day, in which M. de Lesseps makes a satisfactory statement about the annual 
expenditure of one million francs for ‘hirty years, and cotuunicates his official manifesto 
to-day to the Khedive requesting His Highness’ approbation beforcband to the modification 
of the Company's Statutes increasing the number of administrators. His Highness 
approval is also reported. 

"The Protocol further contains the engagement of M. de Lesseps to take all the steps 
in his power to have one of the three English administrators named to the Committee of 
direction, and to abolish the tax of £0 centimes on troop ships for their tenders. 

M. ‘do Lesseps having given to Colonel Stokes particalars of 141 vessels whose 
tonnage certifieates were found on measurement to be inaccurate, Colonel Stokes promised 
'M, de Leaseps to submit his obscrvations on the subject of measurement to Her Majesty's 
Government. 

Tam, & 
(Signed) ‘TENTERDEN. 


Se 
No. 218. 
‘The Barl of Derby to Colonel Stokes, 
(Telegraphic.) Foreign Office, February 23, 1876, 4°30 rm, 


HER Majesty's Government are highly satisfied with your promptitude and ability in 
Your negotiations with M. de Lanscps. 


ee ES 
No. 219, 
‘The Barl of Derby to Colonet Stokes, 


, Foreign Office, February 23, 1876. 
WITH reference to your telegrams of the 22nd instant and to your previous reports, 
T have much pleasure in acqusinting you that Her Majesty's Government. are highly 
eatinfed with the promptitude and ability displayed by you in your negotiations wit 
1M, de Leusops for the settlomont of the tonnage does, and the future management of the 
Suex Canal. 


No, 13.) 


Tom, ke. 
(igued) DERBY. 


Me ES ee ee 
No, 20. 
Colonet Stokes to the Eorl of Derly—(Reeviced February 25.) 


(Telegraphic). Cairo, February 

T TAVE the honour to tender my thanks for your Lordship’s telegram of yesterday. 
L rejoice to know that my efforte have met with the approval of Her “Majesty's Govern- 
meat. 


SS 
No, 221. 


Sir H. Elliot to the Earl of Derby —(Reerived February 26.) 


Constantinople, February 25, 1876. 


(Telegraphic.) y 
RASCHID PASHA tells me that the Viceroy of Beypt has telegraphed to the Porte 
about the negotiations between Coloucl Stokes and M, Lesseps, expressing his approval of 
the proposed arrangement, re 
"Phe Porte will not be disposed to make diffeulties, but presumes that its opinion, and 
that ofthe other Governments interested, willbe properly convulted; 


said that T had feceived no intimation from Her Majesty's Government on the 
eubject, but L oould assure him that nothing would be done contrary to the rights of the 
Porte aad of the other Powers. 


No. 222, 
Lord Tenterden to Mr. Farrer.* 


Sir, Foreign Office, February 26, 187 

WITH reference to my letter of the 22nd instant Lam directed by the Earl of Derby 
tostateto you, for the information of the Lords of the Committee of Privy Council for'Trade, 
that farther telozrams have been received from Colonel Stokes, from which it appears that 
the Protocol of the discussions between him and M. de Lesseps was signed on the 22nd 
instant, that belore signing M. de Lesseps gave way on the subject of measuring vessels 
having Suez certificates, and that the Protocol records the engagement of M. de Leasepa 
to stop this at once, as well as his hope that measures will be taken to prev 

Colonel Stokes hus also reported that the Khedive hind expressed his satisfaction that 
Her Majesty's Government approved the agreement with A do Lasseps, which His fj 
‘had communicated to the Porte as a confideutial deaft, and had received the Porte's appro» 
yal of it. His Highness hnd taken a lively interest inthe negotiations, and was much 
pleased at the rerult, On Colonel Stokes expressing to the Khedive his apprehension lest 
tho publicity given to the agreement should interfere with the negotiations which Her 
Majesty's Government were to undertake with the other Powers, His Highness replied 
that he thought tiot, as M. de Lesseps had alroady, through the French Foreign Office, 
made preparations for a favouruble reception at the principal Courts of the proposals of Har 
Majesty's Government. 

Colonel Stokes, with the view of preventing any prejudice being excited at those 
CCourte if thelr aoquicaunce inthe arrangement were tan too much for granted, has 
impeessed upon such of the forelen Agents as had xpoken to him on the wubject, that his 
agreement with M. de Lesseps is preliminary only, and that the action of their Govern 
ments has beon fully reserved. 

Tam, &e 
(Signed) TENTERDEN. 


No, 223, 
Lord Tenterden to the Secretary to the Treasury. 
(Confideotial.) 
Sir, Foreign Office, February 28, 1876. 

WITH reference to your letter of the Ith instant, 1 am directed by the Earl of 
Derby to state that a tologram bax becn received from ‘Colonel Stokes, dated tho 22nd 
instant, in which he reports that he hax becn assured by M. de Lesseps that. there will be 
‘no difficulty in rectifying the errors which have been discovered in. the qumbere of the 
Soez Canal shares parchasod by Her Majesty's Government, and that if the four shares are 
ent to him in Paris, he can, while thoro, got the errors rectified. 

Tain to request that you will move the Lords Consmbssioners of Hor Majesty's 
‘Troasury to cause Lord Derby to bo informed whether they are of opinion that the share 
should be sent to Paris as soggested by Colonel Stokes, and that, if they consider this 
Aosirable, the shares may be vent to this office for transmission to him through Her 
Majesty's Embassy. 

Tam, &e. 
(Signed) "TENTERDEN. 


a ee 


No. 224, 


Lord Lyons to the Earl of Derly.—(Recelved March 1.) 
(No. 142.) 
My Lord, Paris, February 29, 1876. 
MM. CHARLES DE LESSEPS, son of M. Ferdinand de Lesseps, the President of the 
Suez Canal Company, calfed upon me this afternoon, and told me tbat he wished to speak 
to me about an article in the “Times” of this morning, of which a summary bad been 
telegraphed to Paris, 
The article, he ssid, related to the dismissal of Sir Daniel Lange from the service of 
the Suez Canal Compang, and spoke et this dismnisal as if it were a proof of distegard for 
the British interest ia the Company, 


© A similar letter wan adresse to the Tressary, 





Sir Daniel Lange was not (M. de Lesseps went on to say) in any sense a Director of 
the Canal Company, as he represented himself to be. ‘He was simply a paid agent of the 
Company, receiving from it s salary of 12,000 fr. (4801,) a-year. ‘The correspondence 
between Sir Daniel Lange and the Foreign Office, which had been laid before Parliament, 
showed that ho bad not acted in accordance with the views and instructions of hi 
employers, but had pursued separate objects of his own, and bad, in fact, endeavoured to 
thwart the policy of the Company, It was impossible for the Company to maintain him 
tomar ree ander rash efreumistatce, and after communieating with their President, who 
is now in Egypt, the adininistration had in fact dismissed him from their service. 

M. Charles de Lesseps having given this explanation, said that he was anxious to 
assure me that nothing could have been further from the intention of the Company than 
to treat English interests with the slightest disregard, He added, in conclusion, that he 
might appenl with coufdence to the recent communications between his father and 
Colonel Stokes in Egypt, as proving the camest desire of the Company to maintain the 
most cordial relations with the British Government, and to show full consideration for the 
British interest in the Canot, 

Thave, &e. 
(Signed) LYONS. 


i 


No. 225, 
Mr. Reilly fo Lord Tenterden.—(Receieed March 3.) 


Dear Lond Tenterden, 21, Delahay Street, Westminster, March 3, 1876. 
1 SEND you a copy of my draft of Bill. 
Thave ndvined the Chancellor of Exchoquer not to bring it jn or finally vettle it tilt 
Mr. Cayo and Colonel Stokes are back, 
Welby hax twenty copies 
Yours, &. 
(Signed) F. 8, REILLY, 


Inclosure in No, 225. 


Draft of « Bill for making provision respecting Shores in the Capital of the Unicereat 
Company of the Murine Canal of Sues, acquired on behalf of the Crown, 


WHEREAS on the twenty-fifth day of November one thousand eight hundred and 
seventy.6ve on agreement was entered Into on behalf of Her Majesty the Queen on the 
‘one part, and of fis Highness the Khedive of Rgypt on the other part, for the purchase, 
‘on the terms therein mentioned, of shares held by His Highness the Khedive in ‘the capital 
‘of the Universal Company of ‘the Marititne Canal of Suz (in this "Act called the Suez 
‘Canal Company), which agreement wax in the words and figures following; that is to 
way — 


“Agreement entered into this 25th day of November, in the year of our Tord 1875, 
‘betwoon Major-General Edward Stanton, C.B., Her Britannic Majesty's Agent and 
‘Consul-General in Egypt, acting on behalf of Her Britannic Majesty's Goveroment on 
the one part, and his Excellency Temail Sadek Pasha, Egyptian Minister of Finance, 
Acting on bebolf of His Highness the Khedive of Egypt, on the other part. 


‘“ Wherens His Highness the Khedive has proposed to sell to Her Britannic Majesty's 
Government the whols of his shares in the Buee Canal Company, and whereas Hee 
Britannic Majesty's Government has proposed to parchase from His Hizhness the Khedive 
177,682 shares in the said Suez Canal Company, for the sum of 4,000,000 sterling. 

“Now it is horoby witnessed that His Highness the Khedive agrees to sell to Her 
Britannic Majesty's Government the whole of his shares in. the Suez Conal Company, 
being to the namber of 176,602 shares, uot, ns supporcd by Hor Britannic Majesty’ 
Government, 177,642 shares ; and Hor Britannie Majests’s Government agrees to purchase 
the same for the sum of 4,000,001. sterling, less the proportionate value of the 1,040 
shares, the difference between 177,642, and 176,602, and Her Britanoie Majesty's Govern- 
ment ageees to recommend to Parliament to raniction the contract. 

Her Britannic Majesty's Government undertakes that on the Ist of December next, 


un 


‘on the deposit of the shares in the hands of Her Majesty's Agent and Consul-General in 
Egypt, the sum of 1,000,000. sterling shall be held at the disposal of the Eayptian 
‘Geyerament, in the bands of Messrs. N, de Rothschild and Sons of London ; and that the 
remaining 3,000,001. sterling, less the amount to be deducted for the value of the 1,040 
shares above mentioned, shall be provided in the months of December and January next, 
fas may be arranged between the Egyptian Government and Messrs. Rothschild and 
Sons. 

‘The Egyptian Government undertakes to pay to Her Britannic Majesty's Govern 
ment interest at the rate of 5 per cent. per annum on the whole amount of the purchase 
money of the said 176,602 shares, in equal half-yearly payments,—the said payments to 
tbe made in London on the Ist of June and the Ist of December in each year, until such 
time ns the coupons of the ssid shares shall be liberated from the engagement now existing 
with the Suex Canal Company; and the Egyptian Government further engages that the 
mount of the said interest shall be changed on the revenues of Fgypt. 

“fn witness wheroof we have this day affixed our signatures und official seals. 

(Signed) “Epwp. StANToN, — (1.8.) 
“Tsar, SADEK.” 


‘And whereas on the twenty-third day of February one thousand eight hundred and 
soventy-xix, the House of Commons resolved that a sum not exceeding four million and 
‘ighty thousand pounds be granted to Her Majesty, to coable Her Majesty to pay the 

rirchase money of the shares which belonged to the Khedive of Egypt in the Sucz 

Banal, and the expenses attendant thereon, which will come in course of payment 
during the year ending oo the thiety-firt day’ of March one thousand eight hundred and 
seventy-six: 

‘And whereas by “The Exchequer Bonds Act, 1871 ce ers of Hor 
Mojety’s Tresury are empowered within one month wftor the thirty-firet 
‘one thousand eight hundred and seventy-six to raise money not exceeding four 
‘eighty thousand pounds by the issue of Exchoquor bonds at interest = 

‘And whereas it is expedient that provision be made respecting the custody and 
isposal of the shares aforessid, and the receipt and application of money to accrue vader 
the maid agrocment and on those shares : 

Be it, therefore, enacted by tho Queen's Most Excellent Majesty, by and with tho 
advice and consent of the Lords Spiritual and ‘Temporal, and Commons, in this present 
Parliament assembled, and by the authority of the same, ns follows i— 

1, The Commissioners of Hor Majesty's ‘Treasury shall receive and hold for 
Her Majesty tho Queen, her heirs and successors, the shares aforesaid, aubjoot to the 
control of Parliament, 

insionors of Her Majesty's Treasury may use euch of the shares afore- 
sai as they fro«n time to time think ft, and in such manoor as they may deem expedient, 
fot the purpose of securing, aa far as may be, proper reprosentation of the interest of Her 
‘Majesty the Queen in the management of the Suex Canal Company. 

‘D) All money received under the recited agreament, or in respect of the shares afore 
said, shall bo pad toto the receipt of Her Majesty's Exchequer, and be carried to the 
Consolidated Fund of the United Kingdom, 

“{. Tho Commissioners of Her Majesty's Treasnry shall cause to be laid before both 
Houses of Parliament in every year accounts in such form as they think convenient, 
showing the sums received under the recited agreement, or in respect of the shares 
aforeanid, and the charge within the year for principal of and interest on the money raised 
in respect of tho purchase of the shares and the amount of principal money stil out- 
standing. 

5. This Act may be cited as The Suez Canal Shares Act, 1876, 


No, 226, 
Colonel Stokes to the Earl of Derby.—(Received March 5.) 


gio 24) 
iy Lord, Cairo, Februory 23, 1876. 
IN my despatch No, 13 of the 4th instant I had the honour to send your Lordship a 
draft Agreement drawn up and initialed by M. de Leeseps and myself, under which 
mode of putting an end to the difficulties between the Suez Canal Company aod the 
Maritime Powers was found, 

io ae instant T received the approval of Her Majesty's Government, to thie 





agreement, and at once placed myself in commonication with M. de Lesseps, who was 
at Ismailia, with a view to arranging a meetiog for the conclusion of the arrangement 

On the Ist M. de Lesseps met me at this place, and we signed the agreement on 
that day, as reported to your Lordship by telegraph 

T also, as desired by your Lordship, drew up Protocol giving an account of my 
negotiations with M. de’ Lesseps since I’ received instructions to treat with him official 
beginning with our interview of the 3rd of February at Ismailia, and terminating wit 
that of yesterday, when M. de Lessops affixed his signature to it. 

‘This document records the settlement of several points which could not very well be 
troduced into the agreement which is annexed to it, but it may be considered as equally 
nding on M. de Lesse 

‘Your Lordship will perceive that the Protocol goes further than required by your 
Lordship, and that the following points are regulated by it -— : 

1, M. do Lesseps has token the necessary steps to aecure beforehand the approval 
of His Highnows the Khedive to a modification in the statutes of the Company Gxing the 
umber of Administrators, which is required before a proportion of English inembers can 
he admitted into the Couneit. 

2, He engages to uke the necesary steps for bringing aboot a vote of the general 

ef RE ntemt ea! es : 

M. de Lesseps undertakes to make one of the three English Administrators, when 
elected to the Council, an Honorary Member of the Committee of Direction until a 
wenney in that Commitice shal allow of ove Lnglishinan being elected to a regular seat 
in it. 

4. Ho is ready to facilitate a deeision that the severance of the coupons from the 
area bought by Great Britain shall not deprive her of the right to vote in. the general 

maeotings of the shareholders, 

5, M, de Leweps engages to altor Article 14 of the Regulations for the navigation of 
the Canal, 80 ns to abolish the compobyory payment of 50 c, a ton on the tonnage of 
‘vessels accompanied, bit not towed, by tug stoamers belonging to their owners. 

6. M, do Lasweps also enguges to put an end at once to the rem 
vesvels bearing Suex certificates. 

Jn compliance with the instructions cootsined in your Lordship's tel 
17th instant, 1 proposed to M. de Lexseps that he should furnish a gencral statement of 
the works on which the annual million of francs is to be expended, and should state feom 
time to timo that this #um has been duly and properly spent. 

‘As stated in the Protocol I could not but admit that it would not be easy to make a 
formal statement of tho works on which the 0,000,000 fr. are to bo apent during 
thirty years nor do T think it desirable even if it could be done, as in the course of time 
other moro pressing. requirements might arise, and it would be only an embarrassment, 
‘wore tho Company tied down to a schedule of works established so tong beforeband. 

‘Tho best gonrantee for the money beiog devoted to works really useful to the 
navigation will consist in the preseace in the Company's Council of Administrators named 
by Hor Majesty's Governme 

M. de Lesseps fins undertaken that the money shall be so spent, and ho will shortly 
furnish n schedule of the first works to be executed, which are mostly those which have 
Tong been called for by persons interested in the navigation of the Canal. 

On the subject of accounting for the expenditure I trust that your Lordship will 
deem. the explanation on this subject given by M. de Lesseps in the Protocol quite 
satisinctory. 

As ny telegrams have kept your Lordahip fully informed on all points, T do not think 
that I need add to this despatch further than to say that I have found’ M. de Leseps 
most conciliatory and anxious to arrive at on understanding, and ready to go as far as bis 
dutios to his shareholders would allow him in removing the existing dithculties, ‘The 
Protocol of our discussions will, T think, ndeavoured to make 
every allowance for M. de Lexseps compelled on some points, which 1 
deem of importance, to iosist on the acceptance of our condition 

‘The point which gave rise to most difficulty waa that of the remeasurement of vessels 
by tho Company, but 1 um glad to he uble to say that 1 nally induced ‘ML. de Lessepe to 
ges way, ia w manner nhuch this honour, 

T have undertaken to bring before your Lordship his observations on the subject 
of the Suez Canal xpecial certificates, which 1 propose to do in a subsequent despateh. 

‘Your Lordshi'sJtter of appointment of the Gth of December, 1875, directed me to 
confer with Her Majesty's Agent and Cousul-General on the subject of the Suez Canal. 
Thave the honone to express my warm acknowledgments of the assistance I have derived 


from Major-General Stanton's advice and co-operation in carrying out the instructions of 


Her Mi Government. 
jer Majesty's Governmen' pana 


(Signed) J, STOKES, 


Taclosure in No. 226. 


Protocole dune Conférence tenue a Trmailia sur le Bord du Lao Timsah, pour wn arrangement 
qui mettra fn auz ciférends entre les Puisaences Maritimes et la Compagnie Universelle 
du Canal Maritime de Sues, le 3 Février, 18 


Présents: 


M, Ferdinand do Lesseps, 
M, Ie Colonel Stokes. 


SH réfGeant A ses pourparlers avec M. do Lesseps qui avaiont eu liow entre les 10 ot 
29 Javier, de cette année, sur Tinitiative du Président Directeur de la Compagnic, ME. fo 
Colonel Stokes Vinforme qu'il a téldgraphié A son Gouvernement dans les termes de la 
dépbeho qui était convenue entre eux le 29 Janvier ot qui était ainsi congue -— 

“BM. de Lesseps wengage h acecpter davance tout ce qui « été fot A Constantinople, 
si votre Excellence veot s’enguger de provoquer le commencernent de la déervissanco de Ia 
fortaxe& un chife supérieur heel quia te fixe.” Il propose 9,000,000 tonnes, mol je 

‘ai pas adinis aatant.” 
ri Fee quren réponse il 0 regu Vantorimtion du Gouvernement de traiter offcielloment 
avec M. de Lessepa sur les bases de son téldgramame. 

Le Colonel Stokes dit que ces bases portaiont sur une déeroissunce de la surtaxe 
accordée i la Compagnie par la Sublime Porte en 1874, sous des conditions différentes de 
filles alors conveaver. fl rappale que ce méme 29 Janvier, M, de Lesscps Tui n douné 
copie d'une lettre d’an dex Vico-Priaidents du Conseil d’Administration & Paris, qui fixnit & 
30,000,000 ff, par an Je chiffre que la Compagnie devrait dépenser avant de pouvoir 
otnpter les beuctices nets on calculant langoment pour toutes les éventoalités, 

‘Le Colonel Stokes dit que dans Je but de pouvoir débattre cette question avec M. de 
Leasepa en pleine connaissance de cause il a fait un ealeul des recettes ot des déponses do 
Ta Compagtic, Ling des comptes publids ; quo, suivant cc corapte, In somme  oouvrir 
‘avant do réaliser les bi nets ext de 26,500,000 fr., et non pas [30,000,000, 

M. de Lesseps a répondu qu'il eroyait son chiffe exact, mais s'est montré tria 
dispord 3 exxminer les comptes Ue ln Compagnio avee ML Stokes pout pouvoir arriver 
ite enteste. ; : 

Dans co but il a appelé M. de Rouvitle, chef du sorvice de transit de la Compagnio 
ur lo Canal, ot on a passé en rovue les chillies dee comptes. pour los années 1874 ot 
1076, lee cxuminnnt ila 6 montes que certain chives dex recottes extraodlnnies des 
années précédentes ne seront pas do la méme importance dorénavant et que d'autre odté 
‘quelqucs unes des dépenses seront plus fortes dana Tavenir. : 

Par wuite de cet examen M. Stokes a admis quiag linu de 26,500,000. qu'il o 


pris comme chiffre de dépense normale A couvrir par Je taux do tronsit il faut lever ce 
ehiffte & 28,000,000 fe. i 

Lo calcul qui ltablit est ci-joint. Suivant co chiffre on a constaté que la déervissnnee 
de Ia surtaxe pour douner un dividende de 2 pour cent aux actiounaires, au deli de leur 
5 pour cout, ne serait possible avant que le tonnage arrive & 2,600,000 tonnes dans une 
année. 


. Stokes dit qu'il dificilement proposer a son Gouvernement un tel délsi 
avant Te commencemont ge a décrisance, qu dorait avoir eu Tannés prochaine. 

‘Aussi, dit-il, avant de pouvoir persuader tant de Gouverncments intéressés i 
foudrait des longs débats sur les chiilres, qui mettraient en danger Ja réussite des négocia- 
tions proposées. 11 soumet done & M. de Lesseps un autre mode de faire Ia décroissance, 
savoir par les dites fixes au liew du tonnage, mais il ajoute que n'étant pas autorisé A 
traiter sur ectte base il fait une proposition personelle quill doit réecrver & approbation de 
son Gouvernement. Sous ecite réserve il propose que désle Ler Janvier, 1877, In surtaxe 
sera diminuge d'un detni frane= qu'elle restera au taux de 24 pendant deux ans, et qu’d 
partir du ler Janvier, 1879, elle subira une nouvelle réduetion d'un demi franc pur an, 
jusqu’ ce qu’elle soit éteinte, 





us 


1M. de Lesseps dit que le principe de ee mode de déoroissance lai parait préférable au 
mode actwel. Il y reconnalt des avantages pour la navigation, ear les négociants sauront 
advance les conditions de transit en chaque année, et il y voit pour les Gouvernements 
tune solution de la question plas facile qu'un changement des chifires du tonnage. Ce 
dernier mode aurait des difficultés non seulement pour l'appréciation exact de l'opération 
des chiffres de tonnage, mais il nécessiterait on scrutin des recettes et des dépenses de la 
‘Compagnie qui pourrait empécher l'sceord, 

‘Quant aux détails de Ia proposition de M. Stokes, M. de Lesseps, sur une observation 
de M. de Rowville, indiquait que cet arrangement exposersit la Compagnie A souifrir une 
diminution de revenn précisément an moment of elle aurait besoin de Targent, pour 
exécuter les travaux que, suivant Vengagement qu'il doit donner, elle aurait a entre- 

rendre, 

Pir La Colonel Stakes insite qu'il eet néceasaire de donner ati comamere® In satielation 
dune premiére réduction quil aurait année prochaine, si Varrangement actuel est 
maintent. Il indique qu’avec le tax de progression actuel du mouvement maritime la 
réduction en 1877 serait probablement d'un franc par tonne, mime peut-itre de 1 fr, 50¢. 
I ne xupposuit pas que 1876 montrerait lo méme chiffre en avant de 1875, que cette der- 
rire année a donnd en exods de 1874, mais quill y a lieu de croire qu'ea deux ou trois ans 
1a wurtaxe serait éteinte, 

‘ML dle Loesops a dit que, suivant Jes avis maritimes, il n'y pas un grand nombre de 
nouveaux bitiments en construction pour Ia navigation par le Canal, et il ne s'attendait 
pax 4 un plus grand accroissoment du mouvement que de 200,000 tonnes par an. I 
voudruit que Ia surtaxe de 2, 0 0. fut maintenue pendant trois ans. 

ML. Stokes eroyait que cela ne serait pas accepts, mais il est prbt & recommander que 
lo taux apres In seconde réduction, savoir 2 fe, seruit aussi continué pendant deux ans. 

M. de Loweps accepte ectte modification, et un projet d'arringement est ensuite 
Haigé que M. Stokes wengage A soumettre A son Gouvernement pendant que M. de 
ame de son odie soumettrat au: Cone d'Adiniatration, Ce projet dst paraphé 

ar rapport A TAttele If, lest conveau que le Gouveraemeot de Ba Majeté fara de 
son mioux pour faire acceptor en principe et en détail lex conditions y inscrites, et qu'en ce 
ai concerne I'Articlo IV, M. de Lesseps retircen formnellement sex protestations contre Ia 


Sublimo Porte aumitdt que le Gouvernement de Sa Majesté V'informe que les Pulssances 
sont d'accord, et avant qu'an instrument y rolatf ait été concla, 
Par apport & YArile It M, de Lessope entreprendra ds A présent une partie dea 

wil 


travaux les plus urgents, et il aura soin que Te million de francs h dépenser aniuellement 
‘sors consneré en premier lieu nux travaux qui intéressent le plus Ia navigation. 
Lo Colonel Stokes alors réprend In question dg diseutée dans les pourpacters, de la 
rt que le Gouvernement de Sa Majesté Hetannique pourrait prendre dorvnavant dans 
PxGministention de In Compagnie, 

M. de Lesseps Iul sononce quill a écrit le 29 Janvier an Comité de Direction du 
Canal dans lo sens de set observations nu Colonel de ce jour Ja, qui portaicnt sur a 
possibilité d'adléree au désir du Gouvernement en augmentant de nouveau le nombre des 
Administenteurs de 21 1.24 pour admettre des Administrateurs Anglais en conformité aveo 
lea provisions des Statuts de Ia Compagnie. Il ajoute qu'l a soumis & Son Altesse le 
Khedive I'idée d'une tele modification des Statuts, que Son Altesse y a adhérd, et qu'il va 

andres dapitios née poat que cete modiseation eit rote par FAsembde 
Brdadeale dea Actionoaires qui peobsblessest aura lew su mola de Mal prochain. 


Le 4 Février M. do Lessops remet & M, te Colonel Stokes une lettre sur la question 
de YAdministration et des votes qui est jointe & co Protocole. (Annexe No. 2.) 


Continue au Caire, le 2) Fcrier. 


Présents = 
M. de Lessops. 
‘M. le Colonel Stokes. 


M. de Lesseps annonce que le Conseil d'Administration & Paris a donné son adhésion 
A co qui a été provisoirement convenu entre lui et M. Stokes le 3 de ce mois. 
Je Colonel Stokes communique également I'approbation donoée par le Gouverne- 


ment de Sa Majesté In Reine de In Grande Bretagne aux quatre articles do cette 
Convention. 

T dit cependant qu'il a ordre du Gouvernement de demander A ce que M. de Lesseps 
fournit, par rapport 2 V'Article IT, un état général des travaux sur lesquels le million 
annuel sera dépensé et que de temps en temps il en rendra un compte. 

M. de Lesseps observe qu'il est difficile de fixer trente ans en avant tons les détails de 
ccs dépenses, que le Gouvernement par ses représentants sur fe Conseil d’Adininistration 
aura un contréle efficace sur les dépenses, qu’en outre, fa loi en France sur les opérations 
d'une société anonyme est tellement stricte que l'on ne peut pas confondre les frais de 
construction et les frais dentretien, que, par conséquent, ce million anouel ne peut pas 
Qtre dépensé sur autres choses que le chnpitre des nouvelles constructions, et que ootte 
dépense doit prendre préeédence de toute autre dépense nanucllo avant de distnibuer les 
intéréts aux actionnaires. 11 dit que les ingénieurs do lx Compagnie ont dé rou ordre 
de dresser des plans et dévis pour les travaux los plus urgents. 

Le Colonel Stokes dit qu’aprés cos explications il m'insiste pas aur un changement de 
PArticle TH. 

No Ut Attices sont alors vignés en double original et annexés an present Protocole 
No 3 

M. de Lessops enmuite présento au Colonel Stokes In copie d'une lettre quill venait, 
de présenter ax Khédive pour assurer d'avauce Tadhésion de Son Altesse a In modification 
des Statats de In Compagnic qui admettralt trois Adminiatmtears Anglais au Conseil 
d'Administeation, Il dit quo Son Altesse a pleinement udhéré et quo copio de ta pidoe 

liciello par Inquelle cette adbéxion ext donnée vern communiqué & M. Stokes nussitOt 
qu'elle est regue. 

‘La copie de In lettre de M. de Losseps A Son Altease reste annexée au présent Proto: 
cole No. 4. 

Le Colonel Stokes dit que le Gouvernement de la Reine vermait avec satisfac 

un des trois Administratours Anglais soit éventucllement du au Comité de Direct 

HM. de Lemops s'engage & faire ce qui dépendra do lui pour watisfoire 5 co vouu du Gouvern 

ment Britannique, et, quond méme il n'y aurait pox tiow do pourvolt A une yn 

le Ci iN sera. tre irer por ta collaboration d'un Adtainistrateur 
i appelerait comme tombro adjoint du Comité de Direction 

M. Stokes demande quo M. de Lessops faase co qui dépend de Ini pour arriver h faire 
conser In vérifcation du jaugvago dev bitiments transitant qui préseatont les certitionts 
spéciaux constatant leur tonnage suivant les régles de Constantinople, et do changer cette 
partic de Article 14 du“ Raglement de Navigation dans le Canal ‘Maritime do Sue, 
‘qui impose 50. par tonne aux “navies convoyés par dex remorquours wppartenant & 
leurs armateurs,” de manidre que cette taxe ne sera plus prélovée. 

M. do Leasops nipond qu'il acoepte ¥ ‘ce qui concerne ect Article du. Ragle- 
ment de Navigation touchant les navires jue ect Article naynnt. été adopté que 
fur la demande de certains correspond uur Anglais A Port Said, il preadra 
les dispositions nécossaires pour que ce traitement soit facultatif et ne pas obligatoire pour 
cour qui ne lo désirent pas, Quant an précédent paragraphe sur lo mesurago de navires, 
M. de Leseps ne demanderalt pas mieux que dveriver & exemption demandée par 
‘M. Stokes, mais il romet un dowsier contenant les rectificationx qui ont dd étte faiten sur 
Tex navires qui, aprés avoir rogu les certificats exacts, ont fait des auigungements qui ont 
augmenté leur tonnage net, En consequence il y a lieu, suivant son opinion, d'arriver 3. 
tune entente générale qui permettra d'établir quiaucane fimude no puisse étre commisn par 
le arateurs ou par ic captains aprts In dilvrance de leurs paplors da. bord 
M. Stokes observe que M. de Lesseps s'ent engazé @ nccepter tout ce qui a été fuit & 
Constantinople: In seconde dox rivglox recommandees par la Commission Toternationale de 
Tonnage prescrit que “le certifioat do jauge fait fot en tout pays pour servir do base A la 
Perception des taxes.” Cepenslant, en ve des errears signalées par M. de Losseps, il 
—- remettre ces papiers & son Gouvernement et d'appuyer la demande de M. We 

Pour une entente sur les moyens A prendre pour empdcher Ia fraude. 
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Continué au Caire, le 22 Février. 
Présents : 


M, Ferdinand de Lesseps. 
M. le Colonel Stokes. 


___Avnnt de signer le Colonel Stokes a répris Ia question discutée hier concernant le 
Jaugeace des navites portant le certificat de Suez; i's montré AM. de Leseeps fe rapport 
jon de 1s Commission de Constantinople, of il est dit que les papiers doivent faire fox. 
ait de Teesape ait qu'il y 0 1a un point trés difficile pour Ini, parceque la Compagnie a 
attaché beancoup d'importaace A la vérification des papiers, et que, dans son opinior 
rapport ne dé fond pas cette vérifcation. “ os ree 
Stokes dit quil répond pour Mintention de ta Commission de Constantinople que 
les opinions furent tr arrétées sur ce point, et méme les mots indiquent cela, aemies 
vite papier i etl it 
aanute M. de Lessops que In Compagnie sera cortainement tenue & a 
ea pr yh 
|. de Lenn ‘consent en exprimant le désir que les mesut it 
aS Sy ene y ‘en expritant le désir que les mesures soient prises pour Ia 
M. Stokes dit quo les inexactitudes ayant été découvertes, il s'ongage formeller 
gue le Gouvernement de Se Meat fora tout ce qui eat possible eee ‘ce parle 
erreurs a l'avenit, ot que personnellement if fera tout co qui dépe de tui 
ne tent a Se ete eee eee 
. le Colonel Stokes expri satisfaction 2 ce que ses négocintions avee 
M. de Lesops ont termind dans une solution 1 complite d yates les dificuléte qui ont 
fexistépondant lea derniors trois ana et demi, et i exprime A AL de Lesseps see vifs 
souhais pout la proxpirié dela grande eure ave Inquelle ton som et int fssblement 
M. de Loweps, de son cdtd, exprime au Colonel Stokes ea satisfaction de vol 
A . std, is ir que 
toute diffloalté n comé dbx Paves entre Ia Compagnie et le Gouvernement ‘ie Ss 
Moje = Heine cy 4 st stan ‘que Tadjonction des Administratears Anglais qui 
endront voir de les affaires ‘Canal f lea it a 
riendront weit de. + du fera des soutiens ct des amis aux autres 
Fait au Caire, on double original, le 22 Pévrier, 1878, 
(Sign) | FERD. DE. LESSEPS. 
J. STORES. 


Annexe 1. 


Buparr évontuel des Recettes Extraordinaires et des Dépenses de In Compagnie 
‘Universelle du Canal Maritime de Suez. 


Fr, tr 
25i000 | Charges socal y compels len inks 
20,000 es arp 14,900,000 
Deeonen aeration, ‘74000 
se | Revie du Transit et de bs i.ronneo 
sio.000 | Service do FEntretien 2{p00,000 
Booio00 | Serves dee Renz 's- | cs, e| 242,00 
ono | Finnair do Contre 
000 | faceted § pour exot su fo Catal Boca 
noe = ue ena a Pa eae re, 
‘Trade an Traneprt re Masivel doi 
Conner sae 90,000 
Lovato mati iuany Se. 10,000 ‘Toad _ ~s. 
| cee entrance 1" ejo00 
20,000 | eee 
a chidhes rods, +300, 000 | Tented couric par In dts de tonnage - 28,000,000 


© ‘Les icpivs oot été rheomnent mis en compte. 
(Signé) “FER. DE_LESSEPS. 
J, STOKES. 


Annexe 2. 
Tettre adressée au Colonel Stokes par M. de Lessept. 


Mon cher Colonel, Irmailia, le 4 Féerier, 1876. 

eee cedercir vous donner connaissance d'une lettre que Jai adressée au Comité 
de Deccten de Canal 4 Paris le 29 Janvier & Ia suite d'une conversation avee vous & 
Kasr-el-Nouza: 

sa Colcol ma entretonu da déir du Gouvernement, Anglais de désigner des 
“Adminkatrstons Anglais pour les faire entree daus le Conseil d’Administration conformé- 
saci rarticle des Statats sur Ia participation des pays intéressés dans I'entreprise. 

cig ul ai répond que tel état aussi notre désir, et que pour obtenir os resaltat sane 
attendse dautees vacances d'Administrateors que celle qui s'est produite deruigrement, le 
Builleur moyen me semblait ttre de provoquer A Tavance Tapprobation du Khédive pane 
Beller te cuodiication des Statats, une premigre modification, a défvut du concours des 
Capltaux rangers, ayant sduit de teente-doux & vingtaun le nowabre des Administratenrs. 

On proposett alors Ia prochaine assemble g<aérale de patter Ie chile dégormais 
‘pormal A vingrequatre afin d'introduire immédiatement trois Administentours Anglais. 

he Colcanl Stokes «n'a ensuite parlé des votes qu'aurait légnlement le Gouverne- 
tment propridiare des 176,002 actions Egyptiennes; ila reconnu que la posibilté de Gre 
Pier Hes actions dépourvucs de leurs coupons'pour les dix voix représentant la propridté 
Anglaise davra étee trenchée par un arbitrage legal ow pac le Tribunal de la Seine afin que 
ee tes en, queation De nous exposent pas faire javalider une amemblée. | J'ai de mon, 
Weis donne V'essurance qs je fers co qut dependrat. de moi jour fire adrnettr ls égalité 
Gerais voix parce que jarais dg exprimé sctto opinion A Tépoque. oi le Kbéalive mavalt 
Sige doo reprisenter dans les assembléee et que Je mainteasis cette opinion 


snnonce avee satisfaction que lo Kidive, ayant adhéré ma, proposition de 
Statute pour faire entrer au Conseil. d’Administration trois "Adintalatrateurs 
‘Anglais déxignés par le Gouvernement de ld Keine, je vais prendre les dispoxh 11¥ nGOCHSHIFOR 
posinue eae modification soit votde par TAsseubice Générale des Actionnaites qui 
Probablement aura liew au mois de Mai prochain, 

(Sigg —-«*FERD. DE LESSEPS. 


ee 


Annexe 3. 


Batre M. Ferdinand de Lesseps, G.C.S.L, Président Direetour de In Compagnie Univer- 
® ale de Canal Maritime dé Suez, aynnt plein pouvoirs du. Conseil d'Administration 
Tune part, ct M. lo Colonel Jobn Stokes, C.B., autorisé par le Gouvernement 
de ‘Sa Majosté Britonnique, d'autre part, « &6 conven ce qui wuits— 


Article 1—M. de Lesseps stengage & fhire nocepter davance par In dite Compagaie 
? ze f pag 


tout 2 gul a 66 fit & Constantinople relativement & in question ee tonnage poor 1, tat 
Seton par le dit Canal de Saez, conformémeat au rapport final de ta Commission 
Taternationsle du 18 Décembre, 1873, et adopté par 1a Porte Ottomane. 

saree Bn échange de cette déctaration, le Gouvernement Britannique se chargora 
des négociations qui aurant pour résultat de remplacer 1n dieposition etucllo aur Vabninse= 
ceric la aurtaxe par un arrangement en verta daquol fe. premier absissement ue 6) 
wares conmencerat Ie ler Janvier, 1877, le second obaissement de 60 contimes le 
Ter Junior, 18793 le troisitune le ler Janvier, 188} ; le quatritmo Je ler Jnnvier, 1882 
Ic einguitwe lo let Janvier, 188, ot le sixitme Ie Tor Janvier, 1884, de sorte qu'h partie 
de cate demnitre date I surtaxe serait éteinte, et lo maximum do 10 fr par tonne du 
Tonnage net afliciel secu seul prélevé. 

Ree M. de Leseps prend engagement que In Compagnie exécutera los travaux 
extmordipaires de construction en dehors des travaux d'entretion oninaire pour une somme 
@'on million de franes par an, pendant trente ans. 

Art 4. Aussitot que le Gouvernement Britannique aura fait connaftre A M de 
Lesseps le ésultat fayoruble de la négociation dont il s'agit a VArticle 2 ci-dessus, M. de 
Lesseps retirera toutes ses protestations contre la Porte Ottomane. 

it au Caire en double original, le 21 Février, 1876. 
(ign “FER, DE. LESSEPS. 
J, STOKES. 
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Annexe 4, 
Lettre adressée par M. de Leaseps & Son Altecae le Khédi 


Monscigneu i 
sn be ’ Caire, le 21 Fécrier, U 
Jo 5 plrtle 24 des Statute de ts Compagnie Univerlle da Canal de Suez eablisait 
Peedenant les principales itresées beaten ns Nome devs membres 
Article 24 attribuait une part do 3 pour cent é 
itary eras de Tid pee bcp ne recente enna 
pris I'Article 71 les modifications aux Statuts ne cutai : 
beni sere Ail 71 fica Statuts ne sont exécatoires qu'apres V'appro- 
Toutes los nationalités nppel : 
. ‘ its nppeléea & concourir dla formation de la Compagnie n' 
répondu i Vappel, le Conseil @Administration propose, feation des Articles 
Dias Gia tems Foto te mae hs 
le nombre dea Ada pour eent In part dane les be 
para Huguet TAngeterre ayant sowie ut grand nontre duction dt Cal, 3's 
gar éuitae i A Vexprit aussi bien qu’h la lettre des Statuts, d'admettre 
ae Coot ee Adniniatatoars Anglais. J's} spontanéient oer au Gouvernement 
de les peoporer. Mais avant de procéder aux formalites prescelt 
Mopter cette mesure, et nbconaire que vate Alrese veuile bes Urner ghee 
nseil d'Administration. sera composé de vingt-quatre membres. Une part d 
24 pour coat dans los bénéfices are evtrlinsetnnx Race aun oo Dee 
Veuillez, &e. 
iené)” FERD. DE LESSEPS. 


a ee a 
No, 297, 


Colonel Stokes to the Bart of Derby.—(Received March 5.) 


fro 26.) 


ly Lond, 
el sas Cairo, February 28, 1870, 
sean Ws Miaited by appointment on His Highness the Khedive to take 
His Highness requested me to give hin f 
i me to give him a copy of the Convention with M. de Tesseps 
she had only the copy forished by tha latter, adhe would ihe bare ectheoce ted 
have {tlt Hh Highness that I should to happy to give hism the copy woolcally, and I 
have since done so. Ho wid that he sbouldulso communicate it tothe Porte wedically. 
fans as ee aaa mae Bs ths original draft which I had read to His 
in Protocol Hs Higher saked fo Sey We ee 
regretted. that itx length would prevent my having it copie 
vo anh thins: then sid tht the artangement made wn oe Unk ought to be sai 
ahi ought to be satiafucto 
le Leaseps was helped out of the dificult. and fa 
ho had been placed by his loud and freacae pr ‘whic it was leat for bins to 
withdrew without cooing that he ed dalted foo escheat 
ho Powera were liberated from the reproach levelled at them “ 
Dnviog nj ipod tar on te Company to ir prt, 7 Of 
‘arto was feed froin claims whiely itt true ‘ i 
oer 4 feed ron la whi it tr, as neve dite, bt which 
is Highnoss himself will bo longer have the disagreeable 
contin the Company by Dread ay 
rading and shipping tuterests, though pa 
a ee sipping interests, though payiog vomething more, know eauetly what 
is Highness then mentioned that the arrangement for a N 
cond igs thn that the armngement fora Natiooil Bask tad een 
sai he hoped thot an English Commissioner would ke associated in it with & 
is Highness asked if had seen the coutmnet, 1 
vat Higbee et, I replied. that I had, but bad pot yet 
ee study it lop, Tregreticd, however, tose that it provided fora fue of 
rs to take leave, T is Hi js is tality since 
2 aang tk thanked His Highness for his kinduess and hospitality 


ng 


Fis Highness begged me to convey to Her Majesty's Government his thanks for 
he satisfaction which our conversations had afforded hiro, 
Thave, &e. 
(Signed) J. STOR! 


sending me out, and th 


No. 298. 
Major-General Stanton to the Bart of Derby—(Received March 5.) 


(No. 55) 
My Lord, Goiroy February 91, 1876, 

T HAVE the honour to acknowledge the receipt of your Lordship's despateh No: 26 
of the 11th instant, transmitting, for my information, the copy of a despatch (with an 
nclosure), from the Treasury, upon the subject of the advances made by Messrs, Rothschild, 
in reference to the putchise of the Khedive's Suez Canal Shares by Her Majesty's 
Government. 

‘The amount specified in Mesere, Rothschild’s letter to the Treasury as having been 

id by them to the Heyptin Government, ngre with the account fariished me by the 

Minister of Finance, of the total umount received on account of those shares. 


T have, 8c. 
(Signed) EDWD, STANTON, 
ee 

No. 249, 
‘The Barl of Derby to Lord Lyons. 


(No. 200) 
My Loni, Foreign Office, March 5, 1876. 

T HAVE received your Excellency's despatch No. 142 of the 29th ultimo, reporting 
‘a communication made to you by M. Charles de Lesseps, son of M. Ferdinand do Lessey 
‘with reference to the announcement which appeured in the “Times” nowspaper of 
That dates in regard to the dstisul of Sir Daniel Lange from the eevice of the Suz Canal 
Company, and explanatory of his position towards that Company, which, according to 
M. Charles de Lesops' statement, was that of a paid Agent of the Company, of which he 
wns not in any senee a Director. 

‘After stating the reasons which decided the Can 
Sir D. Lange's services, M, de Lessops, it appears, gave your Exoolloncy the assurance that 
nothing could have been. further from the intention of the Company than to treat Rogliah 
interests with the slightest disregard, and reverted to the eamest desire of the Company 

n the most cordial relations with the British Government, 

In view of the explanation thus volunteered by M. Charles de Lexsepa, have only to 

express the satisfaction of Her Majesty's Governinent at the renewed mssurnaces of the 


Company of their desire to co-operate with England. 


il Adoinistration to dispense with 


Tam, ko. 
(Signed) DERBY. 


ee 
No, 230. 
Mr. Lingen to Lord Tenterden—(Received March 6,) 


My Lond, Treasury Chambers, March 6, 1876, 

WITH reference to your letter of the 28th ultimo, as to the werors which have beew 
discovered in the numbers of two of the Suez Canal shares purchased by Her Majesty's 
Government, I am directed by the Lords Commissioners of Her Majesty's Treasury to 
request you will inform the Eatl of Derby that my Lonls consider it desirable that, of the 
two pairs of duplicate shares numbered 253,029 and 271,300 respectively, one share fron 
‘each pair should be exchanged for shares representing the two missing numbers (250,928 
‘and 271,209), as suggested by Colonel Stokes; and that the remaining two shares 
(253,923 and’971,300) should be returned to the Treasury with the missing shares 
253,028 and 271,299. 

1 am according!y to transmit herewith to you the ineosed share (4) which have been 
ms the Bank of England, and I am to request that they may be forwarded to Her 
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Majesty's Ambassador at Paris, with instructions to obtain the exchange of two of the 
duplicates for two shares bearing the numbers above-mentioned. 
T am further to request that the receipt of the inclosed shares may 
to this Board. 
Tam, &c. 
(Signed) BR. R, W. LINGEN. 





No. 281. 


‘The Earl of Derby fo Lord Lyons. 
No. 4 
Kiy' Lon!) oveign Ofce, March 8, 1876. 
TT TRANSMIT to your Excellency herewith a copy of a letter from the Hoard of 
‘Treasury, refering to the errors which huye been discovered in the numbers of two of the 
Suet Cioal shares purchased by Hor Majesty's Government, and pointing out the manner 
in which theie Lordships dosire Usat the error should be adjusted. 

Talo inclose the four shares received from the Bonk of England referred to in the 
‘Trensury letter} and I have to fequest that your Excellency will take such stops as may 
be necomary for obtaining the exchange of two of the duplicates én the manner explained 
by the Treasury 

a z Lam, ke. 
(Signed) DERBY, 


No, 


Colonel Stoker to the Karl of Derby—(Received March &) 
iy ‘a, Paris, March 7, 1876. 
T HAVE the honour to acknowledge the recelpt of your Lordship's despatches 
Nos, to 13 of the 17th to 23m ultimo, and to express my great gratification that iny 
Efforts to scrve Her Majesty have met with the warm approval contained in your Lordship's 
leapatch of the 2rd. 
<a Thave, &e. 
(Signed) "J. STOKES, 
ESS 
No. 233, 
Colonel Stokes to the Karl of Derby.—(Receivet March 8.) 


eee Paris, Mareh 7, 1876, 
JIARLES DE LESSEPS, Vice-President of the Suez Canal C . yest 
called upon nie, ood T hada Toug conversation with hibn relative fo the arrangements made 
Sith Mi Ferdinand de Lesseps, who had transtitted to him the document signed on the 
‘Ziet and 22nd ultimo. ; ; . F 
Ho gave certain explanations on tho voting question 
He are tea state of the law in. France, if partes to a dispute submit their 

suet arbitration they easot afterwards go to the Court of Appel ust fist go 
to the Tribunal of Commerce of the Seine: he did not suppose tha the Engh, Govore 
Trent would like to plead before that ‘Tribunal. He thought that if the English represen 
tatives were precluded. from voting on questions of dividend until the shares purchased 
frau the Khedive again become entitled to dividend, and restricted to the general questions 
nat aletig i hat 0 opposition sould bo made by the ‘Company, and that an arbitration 
night be easily nerange to inware Tegal z 

nite woppoved that the quextion did aot press. ¥ obsceved that I thought the Gavern- 
ment woul’ wah tobe represented in the Next general meeting. In that case, he said, 
Tren wt do hs, host to fave the. question settled hs soon as the Goverament. signified 
He whos; but that in any ewe, even if the question should not have been formally 
‘fected, there will be no objection raised to a representative of the Government being 
provisioonlly admitted to the next meeting, as the Khedive had been represented! pending 
2 judicial decision. 
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On the question of tonnage measurement, M. Charles de Lesseps demanded why I 
had so strenuously insisted with his father in our Protocol of the 22nd of February that 
the tonnage verification should cease. 

T replied that it was the natural consequence of the Company's accepting the 
Constantinople decisions, and that on principle therefore T insisted on a discontinuance of 
the verification ; but further that 1 also insisted on it beeause remeasurement causes delay 
to vessels. 

He urged the necessity for it and urged in support of his view certain extreme cases 
of inaccuracy. I told him that I knew all he could say on that subject, and that I was 
going to bring the subject of inaccuracies befare Her Msjesty’s Government. 

He pleaded that it was very hurd that if there were manifest error the Company 
could not verify it by the measarement, He would be prepared to admit that they should 
hot lovy the toll according to the verification, He thought that they had gone too far in 
this matter hitherto, as they had constituted themselves judges in their own cause, but now 
that they have the new Tribunals, they ned not do thix: still how could they proceed 
against a vessel unless they could by measurement prove her papers to be wrong 

T sald that I thought the question might be discussed, and probably a remedy found, 
when all parties should be propared to discuss it amicably hy the removal of all ground for 
complaint of arbitrary procoeding on the part of the Company. I therefore counselled the 
frauk and immediate adoption of the measures consented to in the Protocol, and I felt sure 
that the Governments would be dixpored to find mean of satisfying, as far ax pomible, 
the just detsands of the Company. 

Speaking of the admission of English administrators, M. Charlos do Lossepe said that 
It ig denirable that, if posible, the negotiations with the othor Powers undertaken by Hor 
Majosty’s Government should’ have been brought (0 a close, and tho ropult communicated 
to the Company before the general meeting, so that M, Rordinand do Louepa may have a 
complete and ‘question to submit to the shareholders. 

He doce not doubt his father's power to carry any point with them, but he evidently 
thinks that it would disarm hostile criticism if he could say that the surtax arrangement 
wns settled. 

Tosked whether there was any foundation for the Khedive's remark: that his father 
had already, through the Previch Foreign Office, propared the way nt the principal Courts 
for the negotiations of Her Majexty's Government. He said oot, ax far ax he was 
aware. 

Lhave, &o, 
(Signed) "J. STOKES, 


Lord Tenterden to Mr, Barrer. 


Sir, Foreign Offer, March 9, 1876, 


1 AM directed by the Earl of Derby to transmit to you tho accompanying copy of 
despatch from Colonel Stokes,* giving un account of his final interview with tho Khedive 
on his leaving Egypt; and 1 am to request that you will state to the Lonis of the 
Committee for Trade that Lord Derby proposes entirely to approve Colonel Stokes’ 
Jonguago and conduct in his negotiations and in his interviews with the Khedive and 
M. de Lesseps. 
Lam, &, 
(Signed) TENTERD! 





No, 235, 


Sir H, Eliot to the Earl of Derty—(Received March 10.) 
(No. 5. Cotomercial,) 

My Lord, Constantinople, February 25, 1876, 
THE Viceroy of Ezypt has telegraphed to the Porte about the negotiations bet 
Colonel Stokes and M. Lesseps in reference to the Suex Canal dues, stating that he entirely 

approved of the proposed arrangement. 
Roschid Pasha says that the Porte can only see with satisfaction any arrangement 
No 27 





calculated to bring about a good understanding on this question, and he takes it for granted 
that the views of the Imperial Government and of the others interested will be duly 
consulted. 2 £ 

said T had received no information from Her Majesty's Government respecting the 
negotiations between Colonel Stokes and M. Lesseps, but 1 could assure his Excellency 
that, although they might come to ap agreement with regard to = modification which it 
would be desirable to make in the arrangement adopted two years ago, nothing would be 
done contrary to the rights of the Porte and of the other Governments interested. 

Thave, &o. 
(Signed) HENRY ELLIOT. 


No. 236, 


‘The Earl of Derby to Colonel Stokes. 
No. 15.) 


ir, Foreign Office, March 10, 1876. 
HER Majesty's Government approve the language which you held to M. C. de 
Lesseps respecting the arrangement entered into with M. F. de Lesseps on the 21st and 
22ud ultimo for patting an end to the differences between the Suce Canal Company and 
‘tho Maritime Powers, as reported in your despatch No, 27 of the 7th instant. 
Tom, fe. 
(Signed) DERBY. 


No. 237. 


Lord Tenterden to Mr. Lingen.* 
“onfidentia}, 

TAM directed by the Earl of Derby to transmit to. you the inclosed copy of a despatch 
from Colonel Stokes, inclosing the protocol of a conference to give effect to the 
Agteemont entered into by Colonel Stokes and M, F, de Lesseps, for the settlement of 
the murtax on the Suez Canal duos, and other matters in discussion with the Company ; 
aud Tam to request that you will move the Lords Commissioners of Her Majesty's 
Treasury to cause Lord Derby to bo informed, at their eorly convenience, whether, in their 
opinion, tho arrangements in question should be approved. 

Tam, &e. 
(Signed) TENTERDEN, 


No. 238, 


Mojor-Generat Stanton to the Earl of Derby—(Reevived March 12, at night.) 


(Tolegraphie.) Cairo, March 12, 1876, 1 xt. 


WITH reference to the question asked by Mr. Wilkon in the House of Commons on 
the 29th February, whieh haw just come to my knowledge, I bos to inform your Lontship 
that no commission of nay sort was, ax far ax Tam avare, paid by the Khedive to any 

er in Exypt or elsewhere oa the mle of the Suex Canal shares to Her Majesty's 
fovernment. 





© A similar letter was addres (o the Trewary. 


No. 239. 
Lord Tenterden to Mr, Lingen 


Sir, Foreign Office, March 13, 1876. 
1 AM directed by the Earl of Derby to acknowledge the reccipt of two 

gate Sucz Canal shares purchased by Her Majesty's Government numbered 

271,300 respectively, which were inclosed in your letter of the Gth instant, and I am to 

State to you, for the information of the Lonls Counnissioners of Hor Majesty's Treasury, that, 

in compliance with their request, those shares havo been forwarded to Her Majesty's 

Ambassador at Paris, with instructions to obtain the exchange of two of the dup 

two shares bearing the two missing numbers 28 and 271,299). 


Mr. Farrer to Lord Tenterden-—{Received March \5,) 


Sir, Board of Trade, Whitehall Gardens, Mareh 14, 1876, 
1AM directed by the Board of ‘Trade to acknowledge tho receipt of your letter of the 
10th instant, transmitting, with reference to previous correspondence on the subject, copy 
of despatch from Colonel Stokes, inclosing the protocol of a conference to give oflect to 
the draft agreement entered into by Colonel Stokes and M. B. de Lessops for the nottlement 
of the sartax on the Suex Canal dios, and other matters in discussion with the Company, 

In compliance with the requost of the Earl of Derby to be informed whether tn the 
opinion of the Board of Trade the armungetnents ia question should be approved, Lam to 
sate that the Board seo no reason for adding to or altering the opinion expressed ir 
letter of the 17th ultimo as qualified by theie further letter of tho 18th ultimo. 

‘There appears, indced, from the present papers to be no now feature in the easo beyond 
tthe proposal that Her Majesty’s Government is to havo a member on the Committea of 
Dirsction, n concession which ix valuable icating the part which M. Lossope is wilin 
that Her Jovernmont should take in the management of the Canal, but which 

iy or alter the opinion which tho Board of Trade have exprensed concerning 
the difficulties which may arise (rom Her Majesty's Governient having an nominces 
Direotors on the Council and Committee of a ‘Trading Company 
T have, & 
(Signed) T, 11, FARRER. 


ee 


Mrs Reilly to the Earl of Derby —(Received March 15,) 


My Lord, 21, Delahay Street, Westminster, March 15, 1871 

T RECEIVED Lond Tenterden’ letter of tho 11th instant, transmitting to me, by your 
Lorlship's direction, a copy of a despatch from Colonel Stokes of February 23, 1876, 
No, 22, inclosing a copy of the protocol which records his negotiations with Me Lesseps 
for the future management of the Suez Canal, and requesting we to take the «ame into 
consideration, with the othor papers already beforo mo, 

Thave put such remarks as o¢cur to ma thereon into the form of a Memorandum, 
which is inclosed, and which I submit to your Lordship. 

I have, 0. 
(Signed) FRANS. 8, REILLY. 


Taclosure in No. 241, 


Memorandum by Mr. Reilly. 


1. THE arrangement concluded by Colonel Stokes with M. de Lesseps appears to me 
Gatirely satisfactory, as mgards British interests, on all points to which it hax beon my 
duty to give attention. These are the first four points mentioned by Coloncl Stokes as 
regulated by the Protocol. 

7) 2K 





2. On this part of the arrangement, in its earlier form, observations have been made 


in the Board of Trade letter of 17th Febroary, 1876, as follows ;— 

“3, The English Government are, it seems, to have the nomination of three out of 
twenty-four members on the Council of Administeation, aod it also seems that these three 
mombors may have thirty votes in the General Meetings of the C Te will,be an 
undoubted benotit to English Interests that the English Government should be kept 
thoroughly woll informed of all that is done, or intended to be done, by the persons who 
motiage the Canal, and that they should be able to bring their influence to bear on those 
persons. But tho power of the three English Administrators will probably be such, and 
Euch only, as will arise from the fact of its cing known that they speak in the nanse of the 
English Goveroment,and it must not be forgotten that the position of one or two Govern 

it directors direction of a trading cowpany i a position that eotails many 
inconveniences. It is scarcely necessary to refet to the well-known care of the New 
Zealand Cotsipany, oF to the more recent caxc of the Bank of 

"Tt seems to be well worthy of consideration whether igont of the British 
Government, possessing no yote, but entitled to be present and to speak at the meetings 
both of the Council of Administration and of the Committee of Management, and 
to know all that the real managers of the Company are doing or Intending to do, would 
not serve the purpose of Her Majesty's Government better than those members 
‘of the Cooncil, who must, in case of contlict between Rritiah and Freach interests, always 
ben a mivarity, and to whom, therefore, the porsoealon of votes would give litlte, if any, 
real importance,” 

3. Ie tay bo ual Fix ter some rks on thin passage. 

4. The right of nomination to be vested in Her Majesty's Government will not be a 


right to nominate three ordinary members of the Cos sent constituted, ‘The 
Statutes are to be altetea s0 a8 to allow of the Couneil « of twenty-four members 
instead of twenty-one, with a view to the nomination by Her Majesty's Government of 
threo persons to become wembers, in addition to those who have been elected. | A 
member designated by and representing Hor Majesty's Government will thus hold a 
marked position. 

{The Board of Trude refer to the posiility of those threo mewbers having thirty 


votes in the General Mectings. But the only matter of importance as regards General 
Meetings is that representative of Her Majesty's Government should be entitled to be 
proven and if weer, take part in the deliberations, The right to be at least prosent 

not, according to the practice of the Company (ax appears in the Reports of the 
Generit Meetings), limited to those sharcholders who have votes. 

6. The view of the Board of Trade, that the power of the three Engliab administrators 
‘will bo such only as will arino from its being known that they speak in the name of Her 
Majesty's Government, is questionable. It is to be hoped and believed that the influence of 
thowe ropresentativer will, to a great extent, flow from thelr personal force of mind and 
hameter, from the justness of their views, and from the fairnens of thelr cour of 
ceonidt. 

7. ‘Tho Board of ‘Trude observe that the position of one or two Government directors 
‘on the dircction of a trading Company is a position which entails many inconveniences. 
But the question ia the common one of m babince of conveniences and inconvenicuces. 
‘There would be great inconvenience in an arrangement whieh should leave Her Majesty's 
Government without any direet control in the wanagement. 

8. Regard being had to the nature of the undertaking, aud to the consequent 
Jiitation of the action of its managers, it might be thought that the Suez Canal Company 
could scarcely be ealled a trading Company. Ite function is the simple and definite one 
of maintaining, managing, and improving the works. There ia nothing of a speculative 
Ccharnctor about its operntions; there is little room in connection with it for the risks of 
trade, and the consequent responsibilities attaching to those concerned in the manage- 
ment. 

9% The Board of Trade refer for illustration to the cases of the New Zealand 
Company and of the Bank of Bombay. 

0, ‘The general character of the caso reforred to as that of the New Zealand 
Company ito be learnt from, the Act of Parliament of 1847 (10 & 1) e112), 
‘and the Parliaiwentary Paper, Return to House of Commons, Ist July, 1852 (No. 570). 

11, ‘The New Zroland Company was constituted by Charter for purchasing, settling, 
improving, cultivating, letting. selling, mortgaging, o otherwise dealing with, and making 
fo profit of, lands in New Zealand, laying out settlements and towns, working mines, 
conveyance of etnigmats, and other purposes. ‘The Act of 1847, during the suspeosion of 
ertain instructions under the Sign-Manual respecting Crown lands, vested the Crown 


lands in one of the Provinces of New Zealand absolutely in the Company, in trust for the 
Boston and sujet to the provins of tat Ack There wag let fows ta the 

‘eusury to lead to the Company 236,000). out of the Consolidated Fund. In thes. 
circauistances, the Act empowered the Colonial Office to appoint a Special Commissioner. 
‘That Commissioner was entitled, under the Act, to be present at meetings of the Directors 
and Committees and of proprietors, to bave access to all documents and oecounts, 
to examine and audit the, acounts, to disallow and anol any resolution or proceeding 
Of the Directors, and, if they disregarded his disallowance, then (with the approval of the 
Colonial Office) by ‘notice in the London Gazette, to suspend all the powers and 
privileges of the Company, aid the same were accordingly to be suspended and vacated 
Tatil Parliament should otherwise provide. He was to have the custody jointly with the 
Directors of the common seal of the Company, and no dividend was to bo payable without 
his consent. 

12. This case, then, is not an instance of there being one oF two Government 
Directors on a direction, 

13. Grave inconveaiences were, no doubt, entailed by tho armngeiments made in this 
come, but they were of personil origin, The Special Commissioner first appointed woe 
Femoved Uy the Colonial Office, ‘The letter of reuoval (page 256 of tho Parllamentar 
Paper) addressed to him says (amoog other things of a like kind): Your relations wit 
the dirwtors have gradually passed from a state of rvutual dissatisfaction into one of 
complete hostility, insomuch that it becarne at last impossible for you to interchange the 
ordinary communications which your common business required,” Tt waa not, however 
eoividcjol necomary to aller tho arrangement ix substance ; another person was appointed 
Special Commitaioner in succession, and <n» far as appears by tho Parliamentary Paper) 
there wax no further inconvenience 

1. Tk docs not appear in this caso thet any inconvenience arose with reference to 
Hee Majesty's Government being regured a in any way responsible for the prococdin 
of the Company in.c ‘appointment of w Special Commlasioner, and this 
is the sort of ibconwenience which might. be ordinarily apprehended, and to which the 
‘observations of the Board of Trade appear soainty to polut. 

3. The ease of the Bank of Bombay is widely different, as far as appears from tho 
papers L have neoa.* ‘The Baok of Homboy was really a trading company. ts affalry 
innoged, chicfly in the way of advances of moocy to traders ot insuficient 
ii becante involtent. ‘The Government of Bombay had clov rolations with the 
Hank, had shares in it and had power to uppoint some of the ordinary divwotors. The 
rots pointed were peraue hol oles under, the Government of Hamtay 
When the Bank failed, complaints were made and demands brought against the Govern 
meat of Bombay. What was the renult of these complaints and deruands 1 do not know, 
or docs it seem wecessary to inquire. The character of the business completely 
Viningunbes such a case from that of the Suet Canal Company, Tt geen to me 
imposible, i the nature of things, that the Suez Canal Company should have a history 
ike that of the Bank of Bomb 

16. Ou the other hand, in the case af the Indian Railway Companies, the plan of 
having a director appointed by the India Ofice, associated with the ordinary directors in 
this couptey. las not, Tam inforased, on inquiry, entailed inconvenience. 

17. The Hoard of Trade recommendation ia that there should be an Agent, with no 
power to vote. 2 

Ts. To deny a vote to a representative of Her Majesty's Government would be, in 

‘0 put him in a position of inferiority and weakness. 
‘Hhroughiout the remarks of the Board of ‘Trade, 1 think, there is too rowch 
id on voting It is not to be supposed that the action of the Council of the Suez 
Canal Company would be- permanently determined by divisions, and the reckoning of 
Votes, as it the ease of a large asseinbly. Ln the long. run, and on important questions, 
the governing force in the case of such a body as the Council would be, it may be 
aouined, the force of reason and right, or of what passes for auch; not the force of a 
hosmerical mafority. 

20, It may be desicable, for reasons of economy and other reasons, that of the 
represeritatives appointed by Her Majesty's Government one only should. be required to 
‘Ete continuous attention to the business. One aust, 1 apprehori, be’ resident im Paris, 
at ould have to devote a large pat of his time to the alas of the Company. 

Gisned)—- FRANS. S. REILLY. 


se 


* Retwre w Howse of Commons, 1868, No, 133; Report uf Cumminiouern prested 1809. 





Lord Tenterden to Mr. Lingen. 


Sir, Foreign Office, Morch 13, 1876. 
WITH reference to my letter of the 10th instant, Lam direeted by the Earl of Derby 
to transmit to you, to be laid before the Lords of Her Majesty's Treasury, a copy of 
letter from the Hoard of Trade* with respect to the agreement entered into between Colonel 
Stokes and M. de Lesseps for the settlement of the surtax on the Suez Canal ducs and 
other matters in discussion with the Company. 
Tam, fe. 
(Signed) ‘TENTERDEN, 





No. 243. 


Lord Lyons to the Barl of Derby—(Received Merch 21.) 
(No. 189.) duoc J 
My Lord, Paris, March 20, 1876, 
HAVING offected at tho offico of the Suex Canal Company at Paris the exchange 
reverb by your Loniship's despatch No. 213 of the Sth inatany. Ihave the honour to 
inclose to you herewith four shares, marked respectively No, 253,928, No. 253,929, 
No. 271,299, ond No, 271,00. 
Thave, &e. 
(Signed) LYONS. 


No, 244. 
Lord Tenterden to the Secretary (0 the Trearwry. 


Forcign Office, March 24, 1876. 

LOND TENTERDEN prevents hin compliments to the Seeretay to the Sreasury, 
‘and is directed by the Earl of Derby to request that reply may be returned to his letter 
of the 10th instant, on the subject of the proposed agreement between Colonel Stokes and 
M. de Lesseps, as early as possible, 


No, 245, 
Lord Tenterden to Mr. Lingen, 


Sir, Foreign Office, March 27, 1876. 

WITH reference to. my letter of the 13th instant, stating that Her Majesty's 
Atnbasandor nt Paris bad been instructed with a view to effect an exchange of the duplicated 
numbers of the Suez Canal Shares, Tam now directed by the Rarl of Derby to trananit to 
you, to be laid ‘before the Lonts Commissioners of Het Majesty's Treasury, the accom. 
panying copy of ndespateh from Lord Lyons,t reporting bis having effected the desired 
exchange, and inclosing four shares, numbered reapectively 263,025, 283,029, 271,299, 
and 271,200, 

T am to request that you will state to the Board of ‘Treasury that Lord Derby 
proposes, with their Lordships’ concurrence, to instruct Lord Lyons to express the thanks 
‘of Her Majosty's Government for the courtery abown by the Suex Canal Company in 
fhilitating the adjostment in this matter. 


The Secretary to the Admiralty to Lord Tenteriden—(Received March 30.) 


Si Aitmiralty, March 27, 1876, 
1AM commanded by the Lords Commissioners of the Admiralty to transmit here- 
with, for the consideration of the Secretary of State for Foreign Affairs, copy of a letter 
addressed by the Principal Transport Officer and Agent for the Government of India in 
Egypt, to the Agent Superior of the Suez Maritime Canal Company, calling attention to 
the necessity of cutting gares in the Canal opposite to those alrendy formed. 
Tam, &e. 


(Signed) VERNON LUSHINGTON. 


Inclosure 1 in No, 246. 
Commander Chitty to Captain Willoughby. 


Sir, British Transport Ofice, Sues, Morch 9 1876. 

IN forwanding the usual detailed report of passage of Her Majesty's Indian troop 
ship Crocaile through the Maritime Cuca, | have the honour to bring to your notice 
that the “Crocodile” Incurred considerable risk of injury, being sided at Gard Guillamet 
in company with two other large steamers on the eveting of the 8th, to allow three 
veajols to pass from the south ; indeod, had the Crocodile” been the sevond instead of 
the leading vessel in the gure, n ‘collision would have been inevitable, and with » northerly 
stream, of a very serious ebaracter, 

‘The “Crocodile” was sided at Gare Guillamet at 3:30 rat. ia company with the 
Dateh ronil-ateamer “ Conrad,” about 2,500 tons (second in gute), and: Peninsular and 
Oriental steamer ‘Hindostan,” of 3,113 tons burthen (third in gare), stream about 
three miles an hour running to the south, wind north-east at 3; at 445 Pat, the Dutch 
steamer “Koning Nederlanden,” in paring, fouled the * Crocodile” fore bruce, and 
closed to two feet of the quarter, afterwards fouled the steam ship "Conrad," and 
‘was swept alongside that vessel by foroe of the stream. 

‘AU 5°10 ¥.34 the British steam-ship Tonaaserim " passed 1 feet of * Croco 
dile's”” quarter, and afterwards fouled the “Conrad,” alvo being swept alongside that 
vowel. 

At 5:60 rot the British steamship * Rel King" in appronching gure, nou fouled 
the tonder “Prompt,"” moored to the baok ahead of “Crocodile,” avoiding a collision by 
turning astern full speed, then passed within 8 or A foot of * Crocodile,” ind afterwards 
fouled the * Conrad, 

1 beg to add that the Esl King” wus admitted into the Canal at 4 rat, nearly on 
hour after the “Crocodile” was gured, sae 

we, Be. 


(Signed) "A. W. CHITTY, 
Resident ‘Transport Oficer, Sues. 


Inclosure 2 in No, 246, 
Captain Willoughby to M, Daubrée. 


Sir, Britih Transport Office, Alerandria, Mareh 11, 1876, 

I HAVE the honour to transmit for the information of M. de Lesseps, a report of 
March 9, accompanied by notes taken by Commander Chitty, Resident Transport Oificer at 
Suez, on the passage of Her Majesty's ship ** Crocodile,” when in transit of the Canal, on 
‘the 6th March to the 9th instant. 

Ta requesting that these papers sbould be brought to the notice of the President of 
the Suez Maritime Canal, I address you solely with the object of sally eeilod to the 
necessity of causing the gares throughout the Canal to be doubled, by having the same 


extra width given on each side of the navigable channel, wad not on one side of it only; 
in order that ships could be secured to the windward bunk, nod the vessels underweigh 
have a wider channel for passing them, thus reducing the chances of a colton in 
Hideway. 
ina] 2L 





__As fir back as April 25, 1873, I did myself the honour of writing to you on the 
> capeilly caling attention to that part at Gillam. 
have, &c. 
(Signed) "JAMES B. WILLOUGHBY, Coptain, R.N., 
Principal Transport Officer and Agent for 
the Government of India in Egypt. 


Forwarded for the information of the Director of Transport Services. 
(Signed) JAMES B. WILLOUGHBY, Captain, R.N., 
Principal Tronsport Officer and Agent for 
the Government of India in Egypt. 


No, 247. 
Major-General Pears to Lord Tenterden.—(Receives March 3.) 


My Lord, Indite Office, March 30, 1876. 

TAM directed hy the Sceretary of State for India in Council to forward herewith, 
in reference to your letfer dated 2th October, 1875, a letter from the Adwiralty, 
together with its inclosuret, on the subject of the expelises incurred in the passage of the 
Todian Govornmont steam-vemel “Tenamerim” through the Suez Canal in October- 
Novomber, 1875, on her way to Calcutta, and to request to be favoured with the opinion 
of the Secretary of State for Foreign Afnirs as to the legality of ¢ 
been: made by the Canal Company for ‘*xurtax 3 fr, amounting t 
‘as to the difference of 11 tons in the measurement of the veasel,* having in viow the letter 
of Mr. Lister of the Foreign Oflice to the Admiralty of 28rd May, 1874, which appears as 
Nov 110 fn the priate correqpondenee (Commer, No, 29), presented to, Pavlament 
in 1874. 

2. A copy of the certifieate of the Board of Trde’s measurement accompanics 
herewith. 

3. The return of the inclosures to paragraph 1 hereof is requested. 

Thave, &e. 
(Signed) "A. T. PEARS, Military Secretary. 


No, 248, 
Mr, Lingen to Lord Tenterden—(Receied Aprit 1.) 


My Lord, Trearury Chawb a 

IN toply to your Lordship's letters of the 10th and 16th instant, relative to the 
approval by this Board of a Protocol of a Conference to give effect to the draft Agreement 
entered into by Colonel Stokes and M. F. de Lesseps for the settlement of the sartax on 
tho Suez Canal dues and other matters ia discussion with the Company, am directed by 
the Lords Commivsionors of Her Majesty's Treasury to state that they do not find 
enything inthe Protocol nd draft Agreement which immediatly fills within the province 
of this Board. 

My Lords have procured copies of the letters dated the 17th and 18th ultimo, which 
the Board of Trade caused to be addressed to the Foreign Office on the xame subject, and 
which are referred to in that Board's letter of the Lith instant, of which a copy wns 
inolsed in yout Lordships letter of the 18th stant now under repl 

My Lords have no doubt that the Secretary of State has had his attention directed 
to the important points mentioned by the Board of Trade respecting the representation of 
Her Majesty's Government in the Council and in the Committee of Direction of the 
Compang, and also respecting the connection between the question of the stipulated 
expenditure by the Company on now works and the question of the surtax. 

‘My Lords observe also that Colonel Stokes has engaged that Her Majesty's Govern 

Toon 
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ment shall promote measures calculated to put an end to the frauds which are alleged to 
‘cecur in ships’ papers respecting the tonnage of vessels passing through the Canal. 

No indication is given of the form which these precautions against frauds in tonnage 
are to take; they may range, therefore, between the simple ncceptance of each ship's 
Papers as conclusive of her tonnage, or the remeasurement of every ship that passes 
through the Canal. 

tis evident that all these matters may, in the sequel, have financial results of the 
‘utmost importance, but they do not at the present stage appear to fall within the province 
of this Board ; and my Lords desire me to state that, if the Secretary of State is satisfied 
respecting the policy of this Protocol, they have no objection to offer to the approval by 
Her Majesty's Government of the arrangements set forth in it. 

Thave, &e, 
(Signed) RR, W, LINGEN. 


No. 240. 
Lord Tenterden to Mojor-General Egerton, 


Sir, Foreign Office, & 
1 AM directed by the Earl of Derby to tranmnit to you, for the informati 
Royal Highness the Commander-in-chief, an oxtract of a despatch from Me. Cave, 
testimony to the valuable assistance rendered to him by Colonel Stokes in enrrying out 
the object of his late mixion to Egypt, together with x copy of a despatch addressed by 
Lond Derby to Colonel Stokes approving tho yal and ability shown by bims and Lm 
Add that ie Lordship bas much pleasure in coling His Roysl Highnestention tothe 
‘very meritorious services which Colonel Stokes has renderod to Hor Majesty's Government 
fon this and other occasions when he has been employed on special service under this 
Department. 


am, Ao. 
(Sigoed) TENTERDEN. 


No. 250. 
Memorandum by Colonel Stokes on Admiralty Letter of the 27th March, 1870. 


AN increased width to the sidings (gares) inthe Suce Canal is one of the objects on 
which M. de Lasseps intends to expend the 1,000,000 (ta year which, under the ngreement 
tigned on the 2Ist February, ho will, if that agreement fk carried Out, expend yearly in 

greater facilities to the navigation, “There are saver preaing works for exceu- 
od it will rest with the Company's Couneil of Aduioistration to direet which works 
shall be first undertaken. 

When the English Adiinistrators take their seats at the Council Board, they should 
be provided with copies of the correspondence herewith returned, ia onder to’ urge on the 
Council carly attention to the widening of the Guillauinets siding. 

venture to suggest that inconvenience may possibly arise in tho future if the principal 
officer in Egypt sends hie recommendations direct to the Company's officers, 

Except in any ease of pressing emergency, it will be desirable that any recommenda 
tions on which the Company is to be requested to take action should bo prosonted by the 
Enel Admiaistrators in the Cound. Hitherto the Company has warked. upon Captain 
Willoughhy’s representations as proceeding from Her Majesty's Government. 

Te would be inconvenient for the G en Representatives n the Cound to have 
to oppose propositions brought forward in Egypt by the principal ‘Transport Otficer. 

"Te wronld thoretore evrable to direct thi offer im fature to. make oy 
communications regarding the management of the Canal through the Departments at 


home, 
(Signed) J. STOKES, 
Chatham, Aprit 4, 1876, 


+ Noa. 





No, 251. 


The Earl of Derby to Lord Lyons. 
(No. 303,) oe = 
My Lord, Foreign Office, Aprit 5, 1876. 

T COMMUNICATED to the Lords of Her Majesty's Treasury a copy of your 
Excellency's despatch No. 189 of the 20th ultimo, relative to the exchange of the duplicate 
Socz Canal shares, and T have now to request your Excellency to express to the Company 
the thanks of Her Majesty's Government for the courtesy which they have shown in 
facilitating the adjustment of this matter. 

Tam, &e. 
(Signed) DERBY. 


No. 262, 


‘The Earl of Derby t0 Sir A. Buckanan. 

(No. 190.) 

i, Foreign Office, April 8, 1876. 
‘THE Austro-Hungarian Ambassador having called at this offce on the 6th instant 

and asked, by order of his Government, whether any communications would be made to 

the Powers who were parties to the Tontage Conference at Constantinople, on the subject 

of the new arrangements lately proposed by Colonel Stokes and M. de Lesseps respeetin 

the duos upon the Sucz Canal, I have informed his Excellency, in the letter of which 

Inclose a copy,* that the assont of the Powers was expressly neverved. and that a commani- 

cation will shortly be oddressed to them on the subject by Fler Majesty's Government. 

Tam, Xe. 
(Signed) DERBY. 


‘The Karl of Derby to Count Beust, 


M. !Anibassndeur, Foreign Office, Aprit 8, 1876. 

WITH reference to the inquiry which your Excellency made at this office on the 
6th instant, I buve the honour to nequaiot you that the assent of the Powers who were 
partios to the Tonnage Couference at Paris was expressly reserved in the recent communi- 
fatloox between Colonel Stokes and M. de Lesseps with regard to the Suez Canal dues, 
and that Her Majesty's Gover ill shortly address a communication to the several 
Governments on the subject. 


Thave, &e. 
(Signed) DERBY. 


No. 254, 


Mr, Strachey t0 the Earl of Derby-—(Received Aprit 10.) 
(No. 19.) 
My Lord, Dresden, April 3, 1876. 

IN the course of a conversation a few nights ago on Roglish affairs, the King of 
Saxony told me that the Suez Canal incident had given him the greatest satisfaction, ‘The 
purchase, he thought, was a mastoratroke, which had produced excellent effects in raising 
Our prestige. During the last twenty years of Liberal Government, there had been an 
increasing renanciation of our nuthority abroad, until English statesmanship seemed to eons 
eo aes like complete withdrawal from ae affairs. In our abandon- 
‘meat of the position indicated by our antecedents, and, tll lately, accepted by our people 

a Gareoent naa ineiutle pote fine’ King saw’ a poate saetine to 

Europe. A retum to our old tradivons would bring great advantages to the Continent, 
‘There was now as moch room as ever for the exercise of British influence abroad. In the 
present state of things Great Britain was the natural adviser and moderator of Europe, and 
‘our assumption of the responsibilities of this position was urgently to be desired. “The 


© No 258. 


King added that his hopes ted him to look at the Suez incident as a “'rentrée en soine,” 
for which reason our intervention had all his sympathies and approval. 
Thave, 
(Signed) G, STRACHEY. 


se 
No. 255. 


Colonel Stokes to the Earl of Derby—(Received April 10.) 
(No. 29.) 
My Lord, Chatham, April 3, 1876, 

T HAVE the honour to solicit that some remuneration may be accorded to the 
officers whose duties were increased in weight and responsibility by my absence on leave 
for the service of Her Majesty's Government in Egypt during three months from 
Sth December, 1875, to Sth March, 1876. 

Licutenant-Colonel F. E, Cox, of the Royal Engineers, acted during this time a 
Commandant of the School of Military Engineoring, and Major W. Keith, of the Royal 
Engineers, discharged Licutenant-Colonel Cox's duties mx Superintendant of Military 
Discipline. By the rules of the War Office these officers roceive no additional pay for 
doing the duty of an officer on leave; but as my loave wax not taken for my own pleasure, 
land therefore very considerable extra duties were entailed on these officers for the sake of 
the public service, I think that your Lordship will admit that their performance of them 
toes cnc of them to the scale of pay allotted to the officer who holds the permaneat 
appointment 

Pe The difference between Licutensnt-Colonel Cox's pay and that of the Commandant 
for one year is, in round numbers, 3671. and therefore for one quarter, 921. 

"The difference between Major Kelth’s pay and that which an officer of his rank 
would draw as Superintendant of Military Discipline for ono your is 2261, or for m 
quarter 561. 

“The fall amount of compensation to these officers would therefore bo— 

‘ 
Lieutensn-Calonel Cow v0 
Major Kuh f 


If the compensation granted is only 1001, Licutenont-Colonol Cox should receive 
Major Keith should receive St, ‘These officcrs have received no other remuneration for 
their extra work. 

T have, e. 
(Signed) J. STOKES, 


—— 


No. 256, 


Colonel Stokes to the Bart of Derby.—(Received April 10.) 
(No. 30.) 
My Lord, Chatham, Aprit 8, 1 

THAVE the honour to afer to your Lordship the following remarks on the Treasury 
letter of the 31st ultimo, 

“Phe Lords Commissioners of Her Majesty's Treasury eall attention to the points men 
tioned in the letters of the 17th and 18th February, whieh the Boord of ‘Trade addressed to 
the Foreign Office respecting the representation of Her Majesty's Governyent in tho Council 
and in the Committee of Direction of the Suez Canal Company, and also rospeoting the 
connection between the question of the stipulated expenditure by the Company on new 
works, and the question of the surtax 

‘Mr. Reilly's Memoranda of the 15th March so fully discusses the points raisod by 
the Board of Trade on the question of representation of Her Majesty's Government, that 
think it unnecessary for me fo add more thn the expression of my opinion that the simple 

msence in the Company's Council of an Agent of the British Government, as proposed by 
the Board of Trade, would not be so efficacious ns that of a certain number of Administrators 
taking a real sbare in the business of the Company. 

"Fhe Coane of Administration does, in effect, wield all the powers of the Company, 
and seeks to act not $0 much sccording’ to the votes of the majority, as according to the 
‘unanimous opinion of its members, 

(7 2M 
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T think that it can hardly be contested that, in influencing a body of this kind, the 
‘arguments of three members supporting each other are likely to have more force than the 
solitary voice of a single Agent, who cannot even record his vote against any decision of 
Which he may disapprove. 

‘The Board of Trade imagine the possibility of a conflict between French and English 
interests, but it is to be observed that such conflict ought not, according to the fundae 
mental principles of the Company, to arise, 

The principal difficulty which has hitherto arisen, namely, that concerning the tonnage 
on which the dues were to be levied, was not between English and French interests, but 
between the Company and the shipping interest, in which the French shipowners at first 
took a far more active part than th owners. 

The interest of Her Majesty's G as a shareholder is to a large extent 
identical with that of the whol Should the interests of navigation and trade 
‘come into collision with those of the Company, the British Represontative in the Council 
‘and ov the Direction will always apeak with overwhelming authority whea advocating 
commercial intetests. AN to the nature of the works to be executed under the agreement, 
it can hardly be Inid down absolately at this time whnt works may be most necessary several 
yours hence ; but M.de Lesseps haa publicly stated what works the Company contemplates, 
‘und although some of thoso works wre more urgently required than others, it is so mani- 

tly the interest of the Company to encourage vessels to use the Canal by increasing the 
facilition for navigation, that It is difficult to conceive that the Company should spend the 
money on the least useful works, 

ix expecially in. this motter that the presence of English Administrators on the 
Council and Committee of Direetion will be very useful, ax it may be expected that they 
will be able to say with knowledge and authority what are the moat necemary improve- 
ments. 

The Board of Trade go into certain calculations ax to the balance of advantage 
between the concession to the Company in the matter of the surtax, and the amount to 
be expended on works, Supposing this calculation to be correct, 1 think that the balance 
of ndvantoge liow with ux. 

‘The Lordy Commnimioners of the Treasury further call attention to that clause in the 
Protocol of 3rd to 22nd February, in which T engaged that Hor Majesty's Government 


ld do al that is pombe to prevent faa in the ships’ paper. Tn gvng this engage 


int { carefully guarded myself against pledging Her Majesty's Government to any 
action hoyond what ties in. their power, feeling sure that they would wish to wake 
effort to provent the Company being deffmuded of the additional tonnage provided by the 
Constantinople rules. 
he number of cases which the Caaal Officers submitted for my examination is so 
Jarge, and they have required so careful an analysis, that it has been iapoasible for me to 
report on this subject earlier to your Locdship, amongst the numerous and pressing duties 
which f have bad to ettend to since my retort. 
The aia dT hope in w day of two to submit it to your Lordship. 
The mes fecting English vessels which I shall have the honour of proposing 
to your Loniship will oot entail financial rosalts of any great consequence, but it will be 
my duty to make further proposaly for an understanding with the other Maritime Powers 
In onder to give to the precautions to bo adopted general application, 
ave, Ke 
(Signed) ’ J, STOKES. 


No. 257. 
Lord Tenterden to Mr, Lingen. 


Sir, Foreign Office, April 13, 1876, 
TAM directed by the Earl of Derby to tranamit to you, to be laid before the Lords 
Commissioners of Her Majesty's Treasury a copy of a dexpateh from Colonel Stokes* 
recommending that some componsation may be made to Licutenant-Colonal Cox and 
Major Keith, R. By, in consideration of the extra duties which they have been called upow 
to petform daring his absence in Raypt_on the basiness of the Socz Canal, and 1 wm to 
requost that you will move their Lordships to take Colonel Stokes’ application into their 
favourable consideration. 
Lam, ke. 
(Signed) "TENTERDEN. 
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No, 258. 
Lord Tenterden to Mr. Farrer. 


Si, Foreign Office, April 12, 1876, 

WITH reference to your letters of the February 17 and 14th ultimo, I'am directed by 
the Earl of Derby to transinit to you the drafts of two Circulars® which, with the concurrence 
of the Lords of the Committee of Privy Council for Trade, Lord Derby proposes to address 
to Her Majesty's Representatives at the Courts of those Powers who took part in the 
deliberations of the International Commission held at Constantinople upon the question af 
tonnage dues and the surtax to be levied on vessels navigating the Suez Canal, 

Tn laying the drafts in question before their Lordships you will state that Lord Derby 
would be glad to be favoured with an early reply. 

Lam, &e, 
(Signed) "TENTERDEN, 


No. 259, 
Lord Tenterden to Mr. Lingen, 


nw Forcign Ofc, agit 14, 187, 
WITH reference to your letter of the Sri uldimo ob the xubject of the agreement 
entered into by Colonel Stokes and M, do Lesseps for the scttloment of the surtax on the 
Suez Canal dues and other matters in discussion with the Company, T an directed by the 
Earl of Derby to transmit to you to be laid before the Lords Commissioners of Hor Majest 
‘Treasury the accompanying copy of a despatch from Colonel Stokes xubmitting his obse 
vations on your letter above referred to,t 
Tam, &, 
(Signed) TENTERDEN. 


a 


No. 260, 

Lord Tenteriten to Mr. Farrer, 

Sir, Foreign Office, April \5, 1876. 

WITH reference to your letters of the 17th and 18th of Pexctaey iat, Tn directed 

by the Earl of peur to transmit to you, to be laid before the Lords of the Committee of 

he Privy Council for Trude, the accompanying copy of a despatch from Colanel Stokes 

respecting the representation of Her Majesty's Government in the Council and in the 

Cotmittee of Direction of the Suex Canal Company, and also respecting the connection 

between the question of the atipulated expenditure by the Company on new works, and 
the question af the surtax.d 

Lam, &. 
(Signed) TENTERDEN. 


ee 
No, 261. 
Mr. Lister to Mr. Reilly, 


“i Foreign Office, April 15, 1876, 

MR. VILLIERS LISTER presents his compliments to Mr. Reilly, and is directed by 
the Earl of Derby to forward to him the inclosed despatch from Colonel Stokes, on the 
subject of the affairs of the Suex Canal.t 





# Now 267 and 268, 





‘Mr. Lister to the Secretary to the Admiralty, 


Sir, Foreign Office, Aprit 18, 1876. 

WITH reference to your letter of the 27th oltimo on the subject of the necessity 
vhich exists for the entting of further gares in the Suez Canal, I am directed by the Earl 
of Derby to transmit to you herewith a Memorandum by Colonel Stokes on the subject,® 
‘with remarks as to the best way of communicating with the Company, and I am to request 
that you will lay the same before the Lords of the Admiralty. 


Tam, ko, 
(Signed) "TT. V. LISTER. 


No, 268, 
The Secretary to the Admiralty to Mr. Lister—(Reeeived April 20.) 


Sir, Admiralty, April 18, 1876, 
WITH reference to my letter of the 27th ultimo, Iam commanded by the Lords 
Commissioners of the Admiralty to transmit herewith, for the information of Lord Derby, 
copy of a letter and inclosure received from the Principal ‘Transport Officer and Agent for 
tho Government of India in Egypt, relative to improvements in the Suez Maritime 
Canal. 
Tam, &. 
(Signed) ROBERT HALL. 


Inclosure 1 in No. 263, 
Captain Willoughby to the Director of Transport Services, Admiralty. 


Sir, British Transport Office, Alexandria, March 31, 1876. 
IN contlouation of my covering letter, regurding the passage of Her Majesty's ship 
‘ Crocodile” through the Canal, with a copy of my letter to M, Daubrée, Agent Supesior 
‘Suex Maritine Canal Company, inoloned. Ss é 3 
T heg herewith to forward a translation of his letter in reply thereto, observing. that 1 
took the opportunity, when Her Majesty’ “Orontes"” was detained an our at 
Tatnailin, to confer with M, Daubrée on the subject of improvements in the Canal, and he 
informed me that, when the work of improvements commenced, Lake ‘Timsah would be 
i at 10. 
pee (ened) JAMES B. WILLOUGHBY, Captoin, R.N., 
Principal Transport Officer, and Agent for the 
Government of India in Bgypt. 


Tnclosure 2 in No. 263. 
M. Daubrée 10 Captain Willoughby, RN. 


Alexondria, March 29, 1876. 
I HAVE the honour of acknowledging the receipt of your letter of the L1th inst 
containing a. copy of @ report from Captain Chitty on the passage of Her Majesty's ship 
Crocodile” through the Canal. : 

‘According to your desire, I huve conveyed your observations to the judgment of the 


ident Director. 
ee ‘Bigned) E. DAUBREE, Agent Superior. 


(Tranalation,) 
Sir, 


Colonel Stokes to the Barl of Derby —(Received Aprit 20.) 
(No. 31.) 
My Lord, Chatham, April 18, 1876. 

IN my telegram to your Lordship of the 21st February from Cairo, I mei 
that M. de Lesseps had handed to me “particulars of 141 vessels, whose t 
certificates were found on measurement to be inaccurate ;" and in the Protocol 
at Cairo on the 22nd February, 1 engaged formally that, as inaccuracies have been 
discovered, Her Majesty's Government will do all. that is possible to avoid such errors in 
‘the future; and that personally 1 would do all that Iay in my power to bring about an 
understanding that would put an end to frauds. 

It has been utterly impossible for me to redoem this pledge earlier on account of the 
numerous and pressing duties which have ctgaged my whole attention ever singe 1 returned 
to Bogland, but I have tho honour now to lay before your Lordship a Report in which the 
‘complaints of the Canal Company are fully considered and carefully analyzed, and in which 
are explained the moarures which seem to me desirable in order to remove all grounds for 
further complaint, and to do what is jost and right towards the Company, 

T have the honour to recommend this Report to the favourable consideration of Flor 
Majesty's Government. 

"Tho Bue Canal Company, whist labooring. ov it seems to me, under nn. erroneous 
impression of the meaning of the Constantinople Rules in cortain casos, have in others 
‘undoubted cause of complaint either against the wurveyors who have iasued the spocial 
Suez certificates under the Board of ‘Trad, or against the owners of the vessels for altering 
the distribution of spaces after tho inue of the certificates. 1 submit that it is most 
desirable that there should be no room for such complaints, and that every reasonable 
precaution should be taken to ensuro perfect accuracy in these special cortifcates, and 
control, for the prevention of fraud, over the vessels to which they are issued. Relying on 
the aceurncy and integrity of our surveyors and imeasurers, we havo always insisted’ on the 
acceptance of the cortifioates by the Company ns correct exponents of the tonnage, and T 
have insisted with M. de Lesseps on the abandonment of the Company's pretensions to 
remeanure vessel, T obtained from hin thix abandonment, but Tam teretre the more 
Bound to urge that the papers which we éall upon the Company to accept should be above 
suspicion. 

1 regret to say that, of 262 certificates issued by the Board of Trade from Aprit 
1873 to December 187%, 132 were objected to by the Company, and in 63 of these, 
their complaints are well founded; or, in other words, nearly 2% per coat. of the special 
Sucz certificates issued show less tonnage thaa, under the Constantinople Rules, should 
have paid toll to the Company. 

As, moreover, many vessels possessing the special certificates. do not present them if 
they think it more to their advantage to withbold thom, it ix pousible that the proportion 
Of inacouratecertifleate bas eon highor than that given. above. 

T further venture 10 call your Lordship's attention to the latter part of my Report in 
which 1 recommend that the Maritime Powers who signed the Constantinople arrangement 
should be invited to define the doubtful points mentioned in the Report, and to take a 
cominon action with a view to protect the Company in futuro from loss, 


J. STOKES, 


Inclosure 1 in No. 264. 


Report on Alleged Errors im the Special Suez Certificates of Tonnage, av set forth in the 
Accompanying Documents. 


ON the 2st February, 1876, M. de Lesseps handed to me copies of the papers 
presented by 140 English ships, on which their register toonage was given, with a veew € 
the payment of their dues on'this tonnage. ‘The number of these papers stated in my 

‘of that date was 141; but on examination I find that two of the papers put in 


Suez certificates issued by the Board of 
surveyors, which, nccoding tthe very 
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precise instructious of the Board, ought to give the register net v 
Acoordiog to the Rales of the Constantinople Interoational Fonsage Commision, 
ording to these Rules certain spaces are added to the gross tonnage of a vessel not 
jn it under the existing tonnage measurement of Great Britain. 
{In five of the special certificates handed to me, the gross tonnage wns incorrectly 
sated in four from onision of ypaer that should have been included in ont there way 
reason to think that the space under the a ai ji 
Tei ea ea raing deck had been closed in after the ship 
vom the gross tonnage certain spaces 0 arrive at the nel 

Tite delocion ua kee aes oe ee 
Ist. Those made frou all vessels, whether sailiog or wteam-ships; an 
ty. "Thow mado from the Iter on account of ther casing sp : 
» tho Company hay rained no question on this latter space, I propose 

toit farther in this Report ¥ ee 

Tho deductions of the fint class allowed by the International Comeninaion we 
on the principle that all frelghtearning spaces should be included tn the net toonage of 
the whip, paying dues ; and that spaces not earning freight should not be Kable to dues 

‘On’ this broad principle spaces used for working the abip, or for the accommodation 
of the aficers and craw (the eaptain excepted), wero not to be included ia. the net 

w+ and xpacos devoted to the accommodation of passengers, or to that of persone 
maintained on board for the service of passengers, were tobe included in the net 
tonnage The capa’ eatin was clued in the nat tonnage becane it wor coniered 
at tho urge captaio’s cabin in raany ships is often given up to passengers, and it w 
theo acl eluded rom the It of edad pas ee eran 

Phe annexed analysis of the papers submitted to me by M.de Lesseps shows that the 

deducted spaces to which the Canal authorities took exception, : PRaisel ts rea 
tonnage, were the following :— Se ra te en oe 

. ‘The chart-root, when occupied aleo by the captain. 

3: The surgeon's bin. 


“The engineers” mess-room. 
sarpeater's and boatssain's (oF petty officers’) mess-room. 
© oficers’ bath-roor 
‘The engineers’ bath-room, 
‘The clerk's room. 
"The cook and bakes berth, 
‘The stewards’ cabina. 
‘The stewardess’ cabin. 
‘The galley or kitchen not used exclusively for the ere 
1. Te'was not the intention of the ‘Tonnage C 
captain was berthed in the chart-room—a deducted space—then the chart-room should 
not be deducted from the gros tonnage, for manifestly the chart-room would, never 
be given up to the accommodation of passengers; and the only reason for excluding the 
‘captain's cabin from the deduction was that it might possibly be used for passengers. 
Nos, 2 to 8; inclusive, are not specified in the list of deductions given by the Tonna 
‘Commission, but they aro within the intention of the rule of deductions, being for 1 
service of porvans necosary for the navigation of the vessel. ‘The Company claia that 
surgeon anda parser are not found on vessels which do not carry passengers, and that, 
therefore, i€ is to be presomed that when these officers ure found on board, they are there 
peuapally on account of the passengers, aud therfore thelr ebins ough to We incladed 
jn the net tonnage of the ship as much ms the stewards” cabins. ‘This viow is not tenable, 
‘as under the Merchant Shipping Act vessels with a crew of over 100 in number are obliged 
to carry a aurgeon, and the purser has duties in connection with the cargo, se, quite 
indent ofthe passenger arene 
The mess-roomns and bathrooms mentioned in Nos, 4 to 8 come quite wit 
scope und intection of the exemple spaces of the Tounage Commision, sx ing eatiay 
doyoted 10 the uso of the olficers and erew, and should be deducted from the gross 
Tesi auth 
regret, however, to say that the spaces mentioned under heudings 11, 
axe moet dlocly speclted tn the Teanape Comlesion's rales gunn tea dcdariel ros 
Dee ease Milt those under 9 and 10, being presumably for the use of perio 
shipped for the use of the pasiengers, or on account of the ship. bei "3 
ineens MAR baaab imitans eee ee 


In addition to the above deductions from the gross tonnage alleged to have been 
improperly made by the Board of Trade surveyors, there are a certain number of special 
‘errors indicated in the papers given to me by M. de Lessops which ought not to have 
occurred: these errors are found in the certificates of the “Glendale,” “Geelong,” and 
“John Howard.” Additions to the tonnage of the “Brisbane,” “ Chyebassa,” “Langkat,”” 
and “Pekin,” made by the Canal authorities without specifying details, require examination. 
On board the “S. W. Kelly" a space deducted for an officers’ cabin was used for the 


transport of provisions 

In 65 out of the 132 certificates issued spaces have, according to the statem 

the Company, been deducted or omitted, which the instructions of the Board of ’ 

to their surveyors distinctly directed should be included in the tonnage. The Company 
Ihave, therefore, if their officers' allegations are correct, just cause of complaint against 
tus in this respect, and I submit that as we deprive them of the power of verifying the 
papers, we are bound to take the most stringent measures to prevent a repetition of such 
‘errors. 

Tcis teue that the Company acted illegally in making this verlfontion themselves, but 
our objection to their so doing reposed on the implicit reliance we placed in the ncou- 
acy and good fhith of our measurers of tonnage ; and now that this rwliauce appears to 
have beon misplaced, whilst we insist on the Company not verifying, I think that we are 
the more bounden to take all necessary precautions to enwtire accuracy in the future, 

"There ia atother point on which 1 think it my duty to touch, and that is the amount 
of the gross tonnage of vessels, ‘The Constantinople Rules added to the gross tonnage 
certain covered-in spaces, which are not included in the tonnage under the proxent Jaw. 
When those Rules sere framed the general expectation was that they would become the 
tniversal tonnage law, and therefore in drawing wp the surtax arrangement for the Suox 
Canal a transitional articlo was inserted, under which vessels with the old papers could 
Pay a surtax of four francs a ton on the old tonnage in tiew of the three francs on the new 


tonnages 
ho purely transitional chorncter of this article ix shown by the absence of any 
arrangement for the gradual reduction of the four fmno #urtax, for it ix obvious thot it 
was not intended that veusels which have not reosived that increase to their tonnage 
which the Internatiocal Commission judged fiir and just towards the Cnnal Com- 
iny, should benefit by the reduction and extinction of thoir aurtax on the same 
Rooting as those vensels whose tonnage has been increased by the Constantinople Rules, 
‘Tho Company's officers pointed out to me the natnes of vessels which aro still without the 
Special Suex Certificate, and of othera whove captains withheld it antil they: perceived that 
tho Canal authorities were about to re-mensure the vessels, ‘The Constantinople Rules in 
certain cases innke so largo an addition to the tonnage of w vessel that tho owners find it 
more to their advantage to pay 14 fr. a tonon the old tonnage than 18 fr. a ton on the 
now, and have therefore not taken out the Special Certificate. In nino vessels without 
certificates re-measured by the Company's officers, a very lunge addition to the tonnage was 
tho rewult. See the Analysis, 

Ttoaintain, however, that if a vessel docs not take out the Special Certificate the 
Company is dofeauded of its just dues, ‘The Commission having decided that a vessel 
should pay on certain tonaage, she shouldbe oblige to provide herself witha ext 
Showing that tonnage within reasonable time, and should bo bound to show the certificate 
given to her. 

"The measures which 1 propose fur correcting the evils under which, as above shown, 
the Canal Company does undoubtedly suffer, are the follo 

T would suguest— 

1. That the Board of Trade should test the uccurncy of the Certificates lasued in 
future, by xending a surveyor, unconnected with the port where the measurement has 
‘boon made, to verify the deductions allowed. 

2. That a8 occasion mny offer, the Certificates already issued should be subject to 
similar rovision, especially with a view to ascertain the errors now pointed out, ‘This 
rovision will ensure that alterations which have hecn made in the covered-in spaces shall 
be explained and noted. 

3, ‘That a list of the veasels to whorn Certifleates have been issued should be supplied, 
to the Suez Canal Company, and that their authorities should be entitled to demand these 
Certificates. 

4, That the Canal authorities should be allowed to re-mensure any’ ship not producing 
a special certificate, and to tax her according to such re-neacurement, which must be 
‘conducted according to the Constantinople Rules. 

5. That a communication be addressed to the other Maritime Powers, inviting them 





to make similar provisions for the protection of the Canal Company from error in the 
Certificates, and 


to assent to the proposals under Nos. 3 and 4, so as to ensure uniformity 
of practice. 


Ik would also be desirable to arrive at an understanding on the question of deductions 
from gross tonnage treated of in this Report, on which a communication might then be 
made to the Canal Company. 


T annex to this Report the 141 documents handed to me by M. de Lesseps, in which 
are given full particulars of the messurements made by the Company. 


(Signed) J. STOKES. 
Chatham, April 18, 1876, 


; 
I 


le Lesseps, Fobruary 21, 1876. 


Axaxets of Documents concerning the Tonnage of 140 Eng 
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No, 265, 
Mr, Farrer to Mr. Lister {Received April 22,) 


Sir, Board of Trade, Whitehall Gardens, S.W., April 21, 1876. 
1 AM directed by the Board of Trade to acknowledge the receipt of your letter of 
the 12th instant, transmitting, with reference to the letters from this Dopartment of 
the 17ch and 18th February, on the subject of the Suex Canal, the drafts of two 
Circulars which, with their concurrence, the Earl of Derby proposes to address to Her 
iesty’s Representatives at the Courts of those Powers who took part in the delibera~ 
tions of the International Commission at Constantinople upon the question of the tonnage 
dacs and the surtax to be levied on vessels navigating the Suen Canal 
Tam now to requost that you will state to Lord Derby that the Board of ade 
adhere to the views expressed in the letters of the 17th and 18th February, above 
referred to, but that, subject to thoro views, and conisidering the present circumstances 
of the ease, they see no reason why the Circulars accompanying your letter should not 
Borent. 
‘There are, however, two points of detail in the proposes! Ciroulars (which are here« 
with returned) to which the Board of Trade have thought it desimble to draw attention by 


some notes made in the margin, 
I have, &e. 
(Bigned) ‘T. HH, FARRER. 


J. STOKES. 


ised sia 3 pr 


Only prt cod oo aaent of the 8p eh 


(Signed) 


Foputont sung 





esate te nil, uk they evtlay ad wot dar ll ana 


oo 
No. 266, 


The Secretary to the Admiralty to Mr, Lister.—(Received April 25.) 


. Admiralty, April 26, 1876, 

WITH reference to your letter of the 1Sth instant, incloxing a Memorandum by. 
Colonel Stokes, in which he suggests that the Principal ‘Transport Officer and Agent of 
the Governmert of Tndia in Raypt should be fostructed not to tommusieate dirty with 
the Suez Canal Company on matters relating to the management of the Canal except in 
cases of pressing emorgency, I am commanded by my’ Lords Comminsioucrs of the 
‘Admiralty to soquaint you, for the information of the Burl of Derby, that instructions will 
be sent to Captain Willoughby to make any such communications to tho Director of 
‘Transports for theie Lordships’ information and for reference to the Company through the 
Foreign Ottce. 


Sir, 


had by Whe Ped od Trade, The Company ha seh 





0, 0, 
ROBERT HALL. 


fon 
(Signed) 


No, 267. 
Lord Tenterden to the Secretary to the Treasury. 


Sir, Foreign Offer, May 4, 1876. 

WITH reference to your letter of the 22nd of March tast, Tam directed by the 
Earl of Derby to request that you will lay before the Lords Commissioners of Hor 
Majesty's Treasury the inclosed return of shipping and stirtax upon vessels navigating the 
Suez Canal, required by the House of Commons, 


om ers en! 


I have, &e. 
(Signed) TENTERDEN. 


—————— ee 


No, 268, 


epson + 
Tem 
Oat. 9.1073 | Vinee 


nope, 


‘The Secretary to the Admiralty to Lord Tenterden. 


My Lord, Admiralty May 3, 1876. 

TAM commanded by my Lords Commissioners of the Admiralty to inclose, for the 
information ofthe Secretary of State for Foreign Afr x copy ofa lelter which la been 
recived! oe IM. de Lesscps in regard to the apecial Suez Canal tounge extiscate of 











a mlesacn 
Sea |e 


Bp 18, 





Her Majesty's ship “* Raleigh :” and I am to request you will be so good as to move the 
Eael of Derby to ‘scqualnt Mi. de Leseops that on. the arrival. of thet veaa i 
ateps will be taken with a view to her being measured by the officers of the Board of 
Trade, ; 
Tam, Se, 
(Signed) ROBERT HALL. 


Inclosure in No. 268, 
M. de Lesseps to the First Lord of the Admiralty, 


Milord, Paris, le 18 Avril, 1876, 
____ LORS du passage de Son Altesse Royal le Prince de Galles, par le Canal de Suez, la 
frigate “ Raleigh,” qui servait Wescorte au "* Seenpis,” a présenté a aos agents perceptcurs 
‘Une mote mentionnnt purewent et sitmplewent un tonnage net de 1,758 tonneaux, 
Pour éviter & Son Altesse Royal le retard qui serait révulté du mesurage du dit uavire, 
ats ont opéré la perception des droits sur To tonnage somumairement indiqué et non 
tabli en conformité dex prescriptions imposées de Ix Commision Internationale de 
Constantinople. 
Je viens, et consequence, price votre Seiguourie de vouloir bien, lorsque la * Ralei 
wn de retour en Angleterre et aprés qu'elle aura été mesunée, nous faire parvenir le 
I special tonnage certificate " de cette frégate, afin que nous puissions défi 
Nigulariver la perception faite provisoirement par hos agents, 
Veuillez, &e. 
(Signé) FERD. DE LESSEPS. 


No. 269. 


The Bark of Derby to Lord A. Loftus 

(io, 208. Contdental 

My Lord, Foreign Office, May 5, 1876. 
YOUR Excollency has beon informed from time to time of es steps taken by the 

Suez Cannl Company since the recommendations of the International Tonnage Com- 

mission were applied to the levying of the Suez Canal dues, to induce the Porte to 

consent t0.4 modification of the armngement arrived at by that Comtuission. My despatels 

No. 107, Commercial, of tho 12th of June, 1875, to Lord Lyons, of which a copy was 

inclosed in my despatch No, of the 19th of June, 1876, Inid down the conditions 

‘on Which Her Majesty's Government would be “ready to consider in a friendly 

any fair proposals for the improvement of the Canal, ‘and for raising the funds required 

for their exceution.” Tt was one of the principles then Iaid down that “No proposals 

should be entertained until the Canal Company has legally submitted itvelfto the authority 

Porte by strictly conforming to the recommendations of the International 


wt previously held similar language in my despateh to Sie Henry Elliot, No, 105, 
ommereial, of the Sed August, 1874." pans coe = 
‘Those despatches had been written i consequence of overtures from M. de Leaseps 
in which he set forth that additional works were required in the Canal, and that the 
Company were unable to execute them without further revources, which he proposed to 
oftain by 8 modition of the arrangements, under which the wurlax would be mic- 
tained at ite present rate until the annual not tonnage of veasels passing through the 
‘anal should reach 3,000,000 tons. “e oe eee 
During Colonel Stokes’ recent visit to Egypt in company with Mr. Cave, M. de 
Lesseps renewed his overtures to him in a similar sense and almost identical terms. 
Colonel Stokes being fully aware of the Tanguage hitherto held ov this subject, was 
tunable to entertain any propositions which had not the prior submission of the Company 
tha buss, "After some time M. de Leneps signiGed that be was willing to. make suck 
submission if Her Majesty's Government would open negotiations with the other Maritime 
Powers with a view to induce them to consent to a modification of the surtax arrange- 
ment of 1873. 
So far back es April, 1874, Colonel Stokes had reported to me that he thought a 


Sepehit ls bse Ak Ii ee ncsomtatos ss Meade Tos 
Wa, Mert ery Conan Lo Secs ~ a 
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relaxation of the terms of this arrangement would be necessary to ensble the Company 
to camy out certain works which were unquestionably necessary for the proper working 
and development of the Canal. He has further explained that when th neat of 
1873 was framed, several details of the Company's regalations which affect the division of 
the net profits were not accurately known, and that it now appears that the reveaue to 
be derived from tbe Canal toll increased by the surtax, is not suificiont to afford the 
amount of dividead which the Commission of 1873 bad in contemplation. 

The Company has not up to this tiie been affectod by the insufticiency of the 
data on which the surtax arrangement was made, as the Commission would 10 no case 
hhave increased the amount of it: the question to consider has been as to its duration, 
‘whicb, as your Excellency is aware, was made to depend on the amount of tonnage passing 
through the Canal yearly, but next year and subse the position of the Company 
will probably be materially ts the increasing tonnage will load to a spoedy 
reduction of the surtax, if the presont rate fx maintained. 

According to the present rate of jucrease, the surtax would, under the existing 
arrangement, come to an cad in 1878, but, in that ease, the Company would not have 
funds for carrying out the desired improvements, 

Any alteration of the Ggures nd for this arrangement would have rendered 
necessary calculations and discussions unlikely to lond to a satisfactory result 

Colonel Stokes therefore proposed to M. de Lesops, in the negotiations which he 
was authorized to conduct on the tatters declaration of aubassion, that. a dieront rule 
should be adopted for the geadual extinction of tho surtax, aud that it should docreare 
at fixed datos, instead of being dependent on tho increase ‘of tonnage, ‘This mode of 
proceeding has one great advantage for tho tring iatorest, in that it enables thove 
Concerned to calculate exactly for futuro years the expenses a vessel will havo to incur 
in her passage through the Canal, 

‘The prosent arrangement is undoubtedly uncertain in its operation, ax it depends on 
the fluctuations of trade; a mupid increase In the tonnage would speedily extinguish the 
surtax, but should a deprossed state of the sourkets check this increase, the surtax would 
be indefinitely prolonged, 

Tt being admitted that some relief is required to enable the Company to carry out 
the additional works, and at the sarae time pay a fair dividend to the shareholders, the 
mode of decrease, at fixed dates appears to Her Majesty's Government the most 
advantageous. 

‘The inclosed copy of an Agreement between Colonel Stokes and M. de Leste 
which has received the approval of Hor Majesty's Government on the one hand, wu 
the Coancil of Administration of the Suez Canal Company on the other, will show to 
your Excellency the exact understanding that has been wirived at by Colonel Stokes 

de Lowops. It is entirely provisional, and wubject to the assent of the Powers 
the Sublime Porte undertook to consult before consenting t any modification of the 
Suez Canal dues. 

Her Majesty's Government trust that the Government of will 
share with them the opinion that the proposed arrangement is a desirable one, und will 
be prepared to express their assent to it when consulted by the Ports, Ou rece 
asuraices to this effect from the several Powers, Her Majesty's Government w 
inform M. de Lesseps, who will then formally withdraw all his protests, against the 
Porte, and entirely give effect to the decisions of the Constantinople Commission, 

“Although the Porte wad the Khedive have not recoguized any Tegal force in these 
protests, Her Majesty's Government are of opinion that it is desirable to put an cod 
To the state of antagonism which has existed during the last three and a half years 
between the Suez Canal Company and the Maritime Powors, and trust tht the Govern 

eat of [tio reeogaize the advantage of availing themselves of the 
opportunity which now presents itself of removing all eauses for difference, 

Whilst treating with M. de Lesieps on the subject of the surtaxy Colonel Stokes 
obtained a settlement of two points which have created difliculty of tote, viz. the 
remeasurement by the Company of vessela having the special Suez Canal eer 
their tonnage, nnd the lesying of a toll of 50 c. per ton op vessels couvoyed by tugs 
or tenders belonging to their owners. 

‘This re-measurement and the levying of this toll in excess of the maximum will cease 
immediately, 

Tam, &e. 
(Signed) DERBY. 
ee ee eS 


‘Annes 3 ut Iocloware in No. 226 
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No. 270. 
The Earl of Derby (o Lord A, Loftus.* 


(No, 266. Confident), 
iy 
ty Lord, Foreign Office, May 5, 187 
observe that, in treating the question of the Suex Canal suriax, Her Majesty's Govern. 
tment havenot been influenced by the fuct of Great Britain having recently acquired ppt 
tare of property in the Canal, ‘The principle of meeting the demand of the Company 
Has Ganceet, under the condition now obtae, lng before the opprtuny nequuring 
es presented it his country will have no share of the divide 
tho period for which the Compu y a alas coe 
she pe iod for which the Company will probably receive an increase of receipts from the 
You will explain this to the Government of ink it nocesea 
s to the Government of should you thiak i 
Ra: You will see by the inclosed correspondence that Mf. de Tesla bas mene " 
{Ghcal he sep n l power to procure the awison of agloh Administrators to 
4 but this subject forms no part of the agreement cancer 
surtax, of which it is independent. {tix a yatural mo nae OF the acacuate = xs 
Khedive's shares by Great Betain and of the 2th Artic of the Company's Statutey, 
hich provides that the Company shall be administered by a Counc in which thet 
principal nationalities interested shall bo represented, 1 oe 
_ Lam, ke, 
(Signed) "DERBY. 


—_).$A]R]Rhoa 


No, 271. 
Colonel Stohen to the Eark of Devby—(Received May 5.) 


Chathow, May 4, 1876 

4 to inclose w letter from M. de Losseps which I have ju 
roouved anon which I request your Loriship's instructions bee I auall' tre uns 
bethor I shall simply acknowledge the receipt of it, with inform pe 
nlited {uto'your Legeaktye ige receipt of it, h information that 1 have 

As I believe that the negotiation with the Marit Po 

: h the Maritime Powers on the subject of the 
Suet Canal surtax has not yet been opened, the oaly possible auener to Mode Leese 
appears to be thot Her Majesty's Governinent ro not yot in a position to make aky 
communication to the President of the Canal Company, * Sa 
. en M. on re know Sioeee oa Fret arate Oifice that the negotiations 
i question have aot jot boen commenced, It may, perhipa, not be. polite to press Mier an 
of the change of Statute for the aduvanon of English Adiminattore inne a 
mpany 5 have ventured to suggest to your Lordship 
‘that as the nidmission i¢ not dependent on the re ment, it erento 
on the sartax arragement, it would Go deaicable ty 

tale M. de Lessepe if he is about to propane ta the General Meeting the change oy ate 
without waiting tho roply of the Powers on the surtax arrangement, is 

Se Thay fy 
Gigned) J. STOKES, 


Inclosure in No. 271. 


M. de Lensepe to Colonel Stokes 


M. le Colonel, Paris, te 3 rN 

“olonel, aris, fe 3 Mai, 1876. 

PEU de jours apr’ mon retour A Paris, te Conseil d'Administrotion du Canal 

1¢ west run hier, Fgnorant cacore le révultat des uégociations enzagées par votre 

G ment our le ratificntion de notre Convention, nous navons pas été en mesure de 

xxer ane date pour la convocation de Masomblde extraonlinaire qui scr la cons 

fixer ane da pour de Vasemblée extraordinaire qui seta la conséquence 
Copendant, comme it est indispensable que Ia réunion onlinaire de Yessembl 

éodrale dex actionnares ait leu, au pls tary JS mas procatn, jour enteade le rapport 


Sinise dejsiches were atrenl. 0 Wor Major's Repeats st Savkivlay, Conta 
3 tanargy fda Fork the Hoge ium, Mais Bion“ Settle Gomi 


a7 


ef a rediition des comptes de 1875, le Conseil se réunira de nouveau, afin de fixer In date 


prochaine de la convocation, qui sera probablement le 14 Juin. 
Si, avant le 10 Mai, vous ne pouves pas mvannonce la solution aitendue, nous nous 


bornerons 2 convoquer Hassemblée annuelle ordinaire, renvoyant & plus tard, s'il y 6 lieu, 
Ta réunion d'une assemblée générale extraordinaire & Inquelle notre Convention sera 


présentée. 


Veuillez, &e. 
(Signé) FERD. DE LESSEPS. 


No, 272. 
Lord Tenterden to Mr, Farrer. 


Foreign Office, May 6, 1876. 
1 AM directed by the Earl of Dorby to transmit to you, to be laid before the Lords 
of the Committee of Privy Council for Trade, the accompanying copy of a despatch fror 
Colonel Stokes,* containing a report in which the complaints of the Suez Canal Com; 
‘with regard to alloged errors in the special Suez certificates of tonnage of certain British 
Ships are analyzed, and in which Colonel Stokes explains the measures which sect, in 
his opinion, desirable 10 remove all grounds of further complaint on the part of the 


Company. 
a Tam, 8e. 
(Signed) "TENTERDEN, 


De ee SSS SS 


No. 278, 


Sir, 


‘Mr. Adams to the Earl of Derly.—(Received May 10.) 


(No. 914) 
My Lord, Parix, May 9, 187 
YT HAVE the honour to transmit to your Lonlship herewith » copy of a note which 
I have this day addressed to the Duc Decazes, embodying the substance of your Lordship's 
despatch No. 451, Confidential, of the Sth instant, relative to the agrecment between 
Colonel Stokes and M. de Losseps as toa modification of the surtax levied by the Suez 


Canal Company. rare 
Gignod) ' F, O, ADAMS. 


Inclosure in No. 273. 


Mr. Adams to the Due Decazes. 
M. le Ministre, Paris, May 9, 1876, 

TT will be in your Excellency’s recollection that, inthe month of June. last, Lord 
Lyons, in pursaance of his instructions, read to your Excellency and gave into your 
hands a copy of a despatch addressed to his Lordship by the Earl of Derby, in which the 
‘conditions were laid down on which Her Majesty's Government would be “ready to 
Consider in a frienly spirit any fair proposals for the improvement of the Suez Canal, and 
that ‘no proposals should be entertnined 
‘ntil the Canal Company has legally submitted itself to the authority of the Subli 
Porte, by strictly conforming to the reco dations of the International Commission."* 

Lord Derby had previously held similar langunge in a despatch addressed to Her 
Majesty's Ambassador nt Constantinople on the dnd of August, 1874, 

‘The two despatches I have mentioned had been written in consequence of overtures 
frown M. de Lesseps, in which he set forth that additional works were required in the 
Canal, and that the Company were unable to execute them without further resources, 
which he proposed to obtain by a modification of the arrangements under which the 
surtax would be maintained at its present rate, until the amount of net tonnage of vessels 
passing through the Canal should exceed 3,000,000 tons. 

During Colonel Stokes’ recent visit to Egypt in company with Mr. Cave, 


No. 264 


Tt was one of the pria 


(95) 29 
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M. de Lesseps renewed his overtures to him in a similar sense and almost identical terms. 
Colonel Stokes being fully aware of the language hitherto held on the subject, was unable 
to entertain any proposition which had not the- prior submission of the Company as a 
basis. After some time, M. de Lesseps signified that he was willing to make suck 
submission if Her Majesty's Government would open negotiations with the other Maritime 
Powors, with a view to induce them to consent to modification of the surtax arrange- 
ments of 1873, 

So far back as April 1874, Colonel Stokes had reported to Lord Derby that he 
thought a relaxation of the terms of the arrangement would be necessary to enable the 
Company to carey out certain works which were unquestionably necasary for the proper 
working and development of the Canal, He had further explained that, when the 
arrangement of 1873 was framed, several details of the Company's Regulations which 
affect the division of the net profits were not accarately known, and that it now appears 
that the revenue to be derived from the Canal toll, increased by the surtax, is not 
suflicient to afford the amount of dividend which the Commission of 1873 had in 
contemplation. 

‘The Company has not, up to this time, been affected by the insufficiency of the data 
fon which the surfax arrangement was made, as the Commission would in to ease bave 
increased the amount of it; the question to consider has been as to its duration, which, as 
your Excellenay is aware, was made to depend on the amount of tonnage passing th 
the Canal yearly, but next year, and subsequently, the position of the Company will 
probably be materially affected, as the increasing tonnage will lead to a speedy reduction 
Of the surtax, if the present rate is maintained. 

‘According to the present rate of increase, the surtax would, under the existing 
arrangement, come to an end in 1878, but, in that ease, the Company would not have 
finds for carrying out the desired improvement without postponing or encroaching upon 
the payment of dividends. 

Any alteration of the figures adopted for this arrangement would have rendered 
necessary calculations and dscosons ulikely to led toa satiastory real 

Colonel Stokes, therefore, proposed to M. de Lesteps, in the negotiations which he 
was authorized to conduct on’ the latter's declaration of submission, that a different rule 
should be adopted for the gradual extinction of the surtax, and that it should decrease at 
fixed dates, instead of being dependent on the increase of tonnage. This mode of 
proceeding has one great advantage for the trading interest, in that it enables those 
concerned to caloulate exactly for future years the expenses a vessel will have to incur in 
her passuge through the Canal. 

‘The present jent is undoubtedly uncertain in its operation, as it depends on 
the ductuatons of trade; a rapid incrense in the tonnage would spediy extinguish the 
surtax, but should a depressed state of the markets check this increase, the surtax would 
bo indefinitely prolonged. It being admitted that some relief is required to enable the 
Company t carry oot the tional works, and atthe same time pay hr dividend to 
the shareholders, the mode of decrease at fixed dates appears to Her Majesty's Govern- 
‘ment the most advantageous. 

‘The inclosed copy of an agreement between Colonel Stokes and M. de 
which has received wal of Her Majesty's Government on the one hand, and of 
the Council of Administration of the Suez ‘Company on the other, embodies the 
‘exact understanding that has been arrived at by Colonel Stokes and M. de 

It is entirely provisional nnd subject to the assent of the Powers whom the Sublime 
Porte undertook to consult before consenting to any modification of the Suez Canal dues. 

Her Majesty's Government trust that the French Government will share with them 
the opinion that the proposed arrangement is a desirable one, and will be prepared to 
express their assent to it when consulted by the Porte. 

‘On receiving assurances to this effect from the several Powers, Her Majesty's 
Government will inform M. de Lesseps, who will then formally withdrav all his protests 
against the Porte, and entirely give effeet to the decisions of the Constantinople Com- 
mission. 

‘Alibough the Porte and the Khedive have not recognized any legal force in these 
protests, Her Majesty's Government are of opinion that it is desirable to put an end to 
this state of antagonism which has existed duriog the last three and a-half years between 
the Suez Canal Company and the Maritime Powers, and they trust that the Preach 
Government will also ize the advantage of availing themselves of the opportunity 
which now prevents itself of removing all causes for difference. 

Whilst’ treating with M. de Lesseps on the subject of the surtax, Colonel Stokes 
obtained a settlement of two points which bave created difficulty of late, namely, the 
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remeasurement by the Company of vessels having the special Suez Canal Certificate of 
‘their tonnage, and the levying of a toll of 50 c. per ton on the vessels convoyed by tugs 
‘or tenders belonging to their owners. r f 

‘This remeasurement and the levying of this toll in excess of the maximum will cease 
immediately. 

T have the honour to lay the above observations before your Excellency for the 
favourable consideration of the French Government, and I avail, &e. 

(Signed) F. 0, ADAMS. 


No. 274. 


Lord Tenterden to Colonel Stokes. 

(No. 16.) 
Sir, Foreign Office, May 12, 1876. 

AM directed by the Earl of Derby to inform you that Her Majesty's Government 
hhave had under consideration your despatch No. 32 of the 4th instant, inclosing a copy of 
aa letter addressed to you by M. de ‘00 the subject of the Suez Canal surtax; and 
Tam to request you to reply that you have ascertained at the Foreiga Office that Her 
Majesty's Government ate proceeding with the necessary communications to forcign 
Governments, and that it would be well that the appointwment of English representatives 
fon the Canal Company should be proceeded with with as little delay as possible. 


Tam, &e 
(Signed) ‘TENTERDE! 


No, 275. 
Colonel Stokes to the Earl of Derby—(Received May 12.) 


iy Lord, Chatham, May 11, 1876. 
ACCORDING to instructions received, I returned the inclosed’ answer to M. de 

? letter of the 3rd instant, communicated to your Lordship in my No, 32 of the 

4th instant, T have now the honour to transmit his reply of tho 9th instant, which 1 think 
shows that M. de Leseeps concurs in the necessity of proceeding with prudence nad 
precaution in this matter, and of not attempting to precipitate a discussion of it in public 


prematurely. ares : 
(Gigned) "J. STOKES. 


(No, 93, 
M 


Tnclosure 1 in No. 278, 
Colonel Stokes to M, de Lesseps. 


M. le Président, Brompton Barracks, Chatham, le 6 Me 

‘TAL Thonseur d'accuser reception de votre letire du 9 courant, que j'ai transmis au 
Gouvernement de Sa Majesté. Jo regretto de ne pas pouvoir vous dire que la négoc 
avec Ics Puissanices Maritimes dont le Gouvernoment Britannique sest chargé, est plus 
avancée quielle ue soit. 

‘Sussitht aprés mon retour A Londres j'ai représenté qu'elle devrait étre poursuivie 
sans rétard, mais, suivant les habitades de ce Gouvernement, une ile négociation 
donne liew & des conféreaces et des communications entre tant de départements engagés 
ea méme temps avec d'autres questions, que T'entente nécessaire n'est obtenue qu'aprés. 
Plusicurs semaines. Dans le cas actuel cette entente a été en outre retardée par les 
‘vacances de Piques, de sorte que In communication sux autres Puissances vient seulement 
de partir, Ello invite une entente sur la question de la surtaxe telle que nous l'avons 

dans nos confitrences, 
autres Gouverneiects étant probablement exposés aux mémes lentears dans les 
asgca oi ls intlrtts pouniaires de leurs oationaux sont engages, i est pas probable 
que nous recerrons leurs réponses dans un délai trés prochain. 
Je nose pas done vous inviter d’attendre ces réponses pour fixer la date de votre 
Générale. 
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Copendant je me permets dexprimer Tespoir, que vous jugerez & propos de prendre les 
mesures nécessaires afin de donner suite & Parrangement que vous avez proposé pour 
famener admission des Administratears Anglais dans le Conseil d'Administration. Si 
vous proposez de présenter des propositions dans ce but a l'Assemblée Générale ondinaire 
je vous prie de men prévenir pour le cas ot le Gouvernement de Sa Majesté pourrait 
désirer y étre représenté par un délégué. 

‘Taimerais bemcoup savoir comment vous pensez procéder dans Vaffaire et connaltre 
votre opinion aur la meilleure manidre de faire accepter par Vassemblée les personnes 
désignées par le Gouvernement Anglais. 

Veuillez, &e. 
(Signe) J. STOKES. 


Inclosure 2 in No, 275. 


M. de Lesseps to Colonel Stokes. 
M. le Colonel, Paris, le 9 Mai, 1876, 

J'AT regu ce matin Ta lettre que vous miavez fait 'honneur de m/ecrire le 6 Mai. 

La lecture des débats qui se sont produits A la Chambre des Communes le 5 Mai, 
m’a prouvé, c@ dont je suis trés-heurcux, que les Ministres de Sa Majesté apprécient 
absolument ‘comme nous Ia situation du Gouvernement Britannique dans ses rapports 
‘actuels avec Ia Compagnie da Canal de Suez. 

Je me propose, en effet, comme vient de Ia faire le Chancelier de I'Echiquier devant la 
Chambre des Communes, de n’aborder qu’aves la plus grande réserve devant les action- 
naires réunis en Assemblée Générale ordinaire, objet de nos arrangements projetés. 

Notte assembiée ondinaire devant avoir lieu foreément en Juin, Ia convocation va en 
tic publi, "Mais nous convoquerons ane awenblce, etrandiais ainsi que je vous en 
ai informé dans wa précélente lettre, ds que les négociations avec les Gouvernements 
Girangers auront abouti, D'epreés Ia loi, it appartient seulement & cette aasemblée de 
moditier les statuts au point de vue de Taugmentation da nombre des Administratcurs, de 
Ja taxo du transit, et des autres questions soulevées dans notre projet. 

Veuillez, &c. 
Le Président, 
Gigne) FERD, DE LESSEPS. 


No. 276. 
Lord A. Loftus to the Earl of Derby.—(Reevived May 13.) 
(Telegraphic, St, Petersburgh, May 13, 1878, 6 va. 
Tat extcried te leave yo Loniship’s despatch Ne! 863, Conde, and the 


printed inclosures in that despatch, and No. 266 in the bands of the Minister for Foreign 
‘Affairs, or am I to communicate them verbally ? 


No. 277. 


Colonel Stoker to Lord Tenterden.—(Received May 16.) 


*rivate,) 
jy dear Lord Tenterden, Chatham, May 15, 1870. 

INCLOSED I send you a copy of such part of M. de Lesseps’ private letter of the 
Oth instant as refers to the Suex Canal. 

He starts with aa assertion which is not borne out by fact, namely, that the Ordinary 
General Meeting cannot deal with a question of modifying the Statutes of the Compan 
‘This meeting is convoked for the purpose of passing the annual accounts; but the 96th 
article of the Statutes, which gives the General Meeting the duty of passing the accounts, 
also. sasiene to it that of modifying the Statutes. 

Tn M. de Lesseps' official letter of the 9th instant, forwarded to the Foreign Office in 
my official No, 33 of the 11th, he attributes to an Extraordinary General Meeting alone 
the power to modify the Statutes, the transit dues, &c.; but thé power of modifying the 
dues ix given fo the Council of Administration, and does not depend on a General Meeting, 
cither extruordinary or ordinary. An Extraordinary Meeting bas no other powers than 
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an Ordinary Meeting, only it may be required to exercise those powers at a time of year 
when the Ordinary Meeting cannot be summoned, namely, between the Ist of August in 
fone year, and the Ist of May in that following. 

If, therefore, you think it desirable for us to press M. de Lesseps on this point, we 
can do so by showing him that he has misread his own Statutes, and that the two 
questions of surtax and administrators are distinct. 

Tinclose the draft of such a letter as T would send him on this subject, for your 
approval. 

Believe me, &e, 
Gigned) ‘J. STOKES. 


PS.—I have no copy af the dra soi approved please let me have it buck 


Inclosure 1 in No. 277. 


‘M. de Lesseps to Colonel Stokes, 

(Privée) 
(Extrait.) Le 9 Mai, 1876. 

TE vous envoie ma réponse officielle. Vous comprendrex que V'assembléo ordinaire 
le Jain ne pouvant s'occuper d'une modification de Statuts il faut éviter avec elle une 
discussion qui serait dans tous les cas inutile si elle n’était pas nuisible, et jo crois entree 
dans les vuct du Gouvernement de Sa Majesté en gardant au sujet des négociations 
Actuelles Ia meme réserve quil a observé dans sos déclarations a la Chambre des 
‘Communes. 

Loreque notre Convention aura Vapprobation attendue le reste suivra naturelloment 
et je puis vous assurer que Tassemblée extraordinaire lorsque nous ls convoquerons nous 
donnera toute satisfaction, 


Inclosure 2 in No. 277. 
Golonel Stokes to M, de Lesseps, May 20, 1876, 
[See Inclosure ia No. 287.) 


No. 278. 


The Karl of Derby to Lord A. Loftus. 
(Telegraphic) ai Foreign Offer, May 1G, 1876, 6 23 
to your telegram th, you may communicate No. 265 of May 5 to 
Russian Bene It it not to have been Roe Confidential. Z 
‘No. 266 is confidential for your guidance in explanation if necessary. (See second 
paragraph.) 


No. 270. 
Sir A. Paget to the Earl of Derly—(Received May 16.) 


‘Telegraphic Rome, May 16, 1876, 4°56 Pt. 
HAVE received your despatch No, 250, Confidential, respecting the gradual 
extinction of surtax to Minister of Foreign Afirs, and at his Bxcellency's request propose 
to embody its substance in a note. 
Lhave not as yet said anything respecting explanation contained in No. 251, that 
yrs! Pree have not been influenced in above ae ‘the fact, be Sir 
ritain having recently acquired a large sbare of the yy in the Canal; should it 
‘appear desirable to oer ee wh ‘anttin a Recaenre the subject, would it be 
necessary to mention also the engagement of M. to take all steps in his power to 
Procure the admission of English administrators to the of the Company? 


[95] 2k 
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No. 280. 


‘The Earl of Derby to Mr. Adams. 
(No. 111. Commercial.) 
Sir, : Foreign Office, May 17, 1876. 

I HAVE received your despatch No. 314 of the 9th instant, and I approve of the 
note which, in obedience to the instructions contained in my despatch No. 451 of the 
Sth instant, you haye addressed to the Duc Decazes on the subject of the surtax levied 
by the Suez Canal Company. 

Tom, &. 
(Signed) ' DERBY. 





No. 281. 
Lord Odo Russell to the Earl of Derby.—(Received May 17.) 


(No. 212. Confidential.) 
My Lond, Berlin, Moy 15, 1876. 

T HAVE spoken to Herr von Bilow in the sense of your Lordship's despatches 
Nos, 323; ‘and 324, Confidential, of the Sth instant, respecting the Suez Canal surtax, and he 
is to refee the question to the proper department, and give me an answer as soon as 

ossible. 

‘Meanwhile, his Exeelleney thinks that it will meet with no impediment or difficulty 
‘on the part of his Government. 

T have, &e. 
(Signed) " ODO RUSSELL. 


ee 


No. 282. 
‘The Earl of Derby to Sir A. Paget. 


(Telegraphic,) Foreign Office, May 18, 187 
|, YOU may communicate No. 250, whick should ot oe at retical" Conca 


‘You should not offer the explanation in No. 251, Confidential, unless necessary, and 
noed not add to it, or send in any memorandum upon it. 


No. 283. 


Sir 4. Buchanan to the Earl of Derby.—(Received May 19.) 


(No. 292, Confidential.) 
My Lord, Vienna, May 15, 187, 

T TLAD the honour to receive on the 11th instant your Lordship's despatch No. 191 
of the 5th, Confidential, and, having called in the course of the day on Baron Hoffman, I 
lllowed hit to read it. "His Excellency said he understood the nature of the proposal made 
by Her Majesty's Government, but it was impossible for him to discuss it as such 

Yestious must be submitted by the Department for Foreign Affirs to the Governments of 
‘ustrin and Of Hungary before it could express an opinion upon them ; and he therefore 
suggested that T should address a communication to him oo the subject in writing. 

in replying to his Excellency, I pointed out to him that the despatch was merely 
confidential statement of what had passed between Her Majesty's Government and 
M. de Lesseps, with reference to a provisional agreement which they had come to with 
hhim, and which they were to ratify, if the assent of the other maritime Powers 
interested could be obtained to it. 

Teaypere, howerer, om the enor of the despa, that though » communication 
con the sulject would probably be made by the Porte to the Austro-Hungarian Govera- 
ment, with a view to ascertain whether they considered it would be expedient for the 
Porte to carry out the proposed arrangement, Her Majesty's Government are desirous of 
earning inet thee ‘inion upon it, as M. de Lesseps has gaged, 08 being made 
acquainted by them, that it will be assented to by all the Maritime to withdraw 
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his protest against the Porte, and to give effect to the decisions of the Constantinople 
Commission. 

Under these circumstances, I said that T.could not address an official communication 
to him, having no instructions to do so, but with a view to secure the objects. which Her 
Majesty's Gorernmment have in view, I had no objection to leave the despatch in his hands 
for the consideration of the Imperial and Royal Government, and we could afterwards 
arrange how they would convey to the Government of the Queen their opinion upon the 
‘question which it has submitted to them, 


Thave, &e. 
(Signed) | ANDREW BUCHANAN. 
ee 
No. 234, 


Lord Tenterden to Colonel Stokes. 


My dear Colonel Stokes, Foreign Office, May 19, 1878. 
1 HAVE shown your letter of the 15th to Lord Derby, and he thinks your proposed 
‘answer to M. de Lesseps a vé one. 

TE ie obvious that NL de Lesseps is anxious to keop back the settlement of the repres 
sentation until the Surtax question is settled ; but Lord Derby thinks that you are right 
samatseating to him that the later question would be dealt with more easily if it were 


eon to be brought forward on its own merits, and not as part of an arrangement in which 
ft might be regarded ax an equivalent given by England in return for the admission of her 
Representatives. 

T return the draft of your proposed answer to M. de Lesseps. 


Tam, &e. 
(Signed) ‘TENTERDEN. 


No, 285. 
‘Mr. Erakine to the Earl of Derby —(Received May 20.) 


oi 

My Lord, Stockholm, May 10, 1876. 

1 LOST no time on the receipt of your Lordship’s despatch No, 19, Confidential, of 
the Sth instant, in addressing to sacral Bjomnstjeran a note, which was copied almost 
rerbtim from your Lardship's aforesaid despatch, stating that Her Mt jesty's Government 
trusted tho Government of Sweden and Norway would be of opinion that the understand 
ing arrived at with ML. de Lesseps by Colonel Stokes, in regard to the question of the Suet 
Cesal sures, was one to ‘which they could give ‘their assent when consulted by the 

te. 

“After waiting a fow days to give General Rjvirnstjerna time to consider the question, T 
called upon him yesterday to inquire what he thought of the proposed arrangement His 
Excellovey replied that, until he had consulted his colleagues, he could not of course, way 
postvely wbat view he Gorerament would take of the questioa, but that as far ns be was 
‘personally concerned the arrangement ‘appeared so fair an one for all parties that he did not 
Taticipate any objection on the part of this country. 

Tico teok the occasion, as instructed in. your Lordsbip's despatch No, 20 of the same 
date, to explain to Geoeral Bjorastjeran that Her Majesty's Government ad not, been 
failuenced 4a. these negotiations by the fact that Great Britain find recently acquired a 
contingent interest in the Canal. 

Thave, &e. 
(Signed) "EB. M. ERSKINE. 


———— 
No. 286, 
Mr. Stuart to the Earl of Derby—(Received May 20.) 


(Telegraphic.) Athens, May 20, 1876. 
‘AS your Lordship's despatch No. 40 about the Suez Canal is marked Confidential, is 

jtintendal that T should treat the question verbally without dmwing up a note to the 

Hellenic Government 
a 
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No. 287. 
Colonel Stokes to the Earl of Derby—(Received May 23.) 
(No. 34.) 


My Lord, Chatham, May 21, 1876. 

T HAVE the honour to acknowledge the receipt of your Lordship’s despatch No. 16 
of the 12th instant, and with reference to my No. 33 of the Tith, to transmit a copy of 
the letter which, with your Lords approval, I have addressed to M. de Lesseps, in 
reply to his communication of the 9th instaut, 

T have, &e, 
(Signed) J, STOKES. 


Inclosure in No, 237. 
Colonel Stoker to M. de Lesveps. 


Mle Président, Chatham, le 20 Mai, 1876, 

EN réponse & votre lettre du 9 courant, j'ai Thonneur de vous remarquer que je De 
‘peux pus lite les Statuts de la Compagnie tout-i-fait comme vous, 

Ti ne me parait pas quiils assignent seulement & une assemblée générale extraordinaire 
le devoir do modifier lox Statute; au contraire, I'Article 56, qui attriboe & Vassemblée 

inérale ordinaire lo devoir de réeler les comptes onnuels, lui attribue dgalemeat, sous 
3, lo devoir do modificr les Statuts de In Compagnie. 

Nos confirences au Cairo se sont portées sur deux objets distincts— 

Los changements  apporter dans armngement pour la surtaxe, objet teaité dans notre 
Convention, et sujet A Vassontiment des Puisssnces Maritimes, et certaines arrangements 
conséquents what des actions de Is Compagnie par le Gouvernement Britannique, 
arrangements dépendant d'un vote de Tassemblée génerale en premier lieu, de Vapprota- 
tion da Gouvernement Reyptien en second lieu. 

La réserve gariée par le Gouvernement de Sa Majesté devant Ia Chambre des 
Communes Inia é€é imposée par Ia considéation que chacun des objets en question 
<dépend de Vassentiment des tiers, et qu’ nest pas désiruble de préjuger leurs décisions par 
une discussion ici. 

Ea ce qui concerne le premier objet Ia mime réserve vous est nécessire qu’ nous; 
tania le second objet dépend uniquement de vous méme, L’arrangement pour admission 
des Adminintrateurs Anglais dans votre Conscil n'a pos été compris dans Ja Convention 

war Ia surtaxe, main il révulte do la nouvelle position du Gouvernement Anglais vis-i-vis, 
Ae'ta Compagnie qui a 6 eréée par Vechat dow actions de Son Altewe le Khedive, 

Je lninse & votre apprécintion Vavantage qui serait gagné pour la réussite de la n 
ciation avec les Puissances Maritimes, si, par I'admigsion des Administratears Anglais ‘a 
Conseil dans Vassomblée générale de Juin, on voyait que cotte admission n'a rien en 
commun aveo Ja question de In surtaxe, 

Veuillez, &e. 


(Sign * J. STOKES. 


No. 288. 
Sir A, Paget to the Barl of Derby.—(Reeeived May 28.) 


§o,192) 
iy Lord, Rome, May 24, 1876, 
WITH reference to your Lordship's despatch No. 250 of the Sth instant, I have the 
honour to inclose copy of a note which I have addressed to the Italian Minister for Foreis 
Aifairs, informing him of the arrangement agreed upon between Colonel Stokes and 
Director ofthe Boer Canal Company relative tothe grateal extinction ofthe eurtas. 
ve, Be. 
(Signed) "A. PAGET. 
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Inclosure in No, 288. 


Sir A. Paget to M. Melegari. 
M. le Ministre, Rome, Moy 16, 1876. 

IN compliance with instructions which I have received from Her Majesty's Principal 
Secretary of State for Foreign Aduirs, 1 have the honour to bring to your Exeellency’s 
Knowledge an arrangement which has been agreed upon between Colonel Stokes, duly 
authorized by Her Majesty's Government, on the one part, and M. de Lesseps, President 
Director of the Suez Casal Company, and having full power from the Council of Adminis 
tration, op the other, relative to the gradual extinctiva of the surtax. 

Her Imperial Majesty's Government is already aware of the steps taken by the 
Suez Canal Company since the recommendations of the International Tonnage Cowmission 
were applied to the levying of the Suez Canal dues, to induce the Porte to accept @ 
modification of the arrangement arrived at by that Commis 

In consequence of overtures from M. de Lesseps, i which he set forth that additional 
works were required in the Caval, and that the Company were unable to execute them 
without further resources which he proposed to obtain by a modification of the arrange- 
ments under which the surtax would be maintained at its present rate until the unui 
‘net tonnage of vessels passing through the Canal should reach 3,000,000 tons, Her Majesty’ 
Government in stating the conditions on which they would be ‘ready to consider in a 
friendly spirit any fair proposals for the improvement of the Canal, and for raising the 
funds required for their execution,” laid it down as one of their principles that no 
proposals should be entertained until the Canal Company has legally submitted iteclf to 
the authority of the Sublime Porte by strictly conforming to the recommendations of the 
Toternational Commision. 

Daring a recent visit of Colonel Stokea to Egypt, M, de Lesseps ronowed hiis overtures 
ina similar sense and almost identical terms, Colonel Stokes being fully aware of the 
language hitherto held on the subject, was unable to entertain any proposition which bad 
pot the prior submission of the Company as a basis, After soine time M, de Lesseps 
signified that he wus willing to make such a submission if Her Majesty's Government 
‘would open negotiations with the other maritime Powers, with a view to induce them to 
consent fo a modification of the aurtax arrangement of 1873. 

‘So far back ax April, 1874, Colonel Stokes reported that he thought a relaxation of 
the terms of the arrarwgement would be necessary to enable the Company to carry out 
certain works which were unquestionably nesstary forthe proper working and davlop- 
ment of the Canal, He has further explained that when the arrangement of 1873 was 
framed, several details of the Company's regulations which affect the division of the net 
profits were not accurately known, and it now appears that the revenue to be derived from 
the Canal toll increased by the surtax is not sufficient to afford the amount of dividend 
‘which the Commission of 1873 had in contemplation. 

‘The Company has not up to this time been affectod by the insufficiency of the datn on 
which the surtax arrangement was made, as the Commission would in no case have 
increased the amount of it; the question to consider has been as to its duration, which, as 
your Excellency is aware, was made to depend on the amount of tonnage passing through 
the Canal yearly, but next year and subsequently the position of the Company will probably 
be materially affected, as the increasing tonnage will lead to a speedy reduction of the 
surtax if the present rate is maintained. 

According to the present rate of increase, the surtax would, under the existing 
arrangement, come to an end in 1878; but, in that case, the Company would not have 
funds for carrying out the desired improvements without postponing or encroaching upon 
the payment of dividends. 

‘Any alteration of the figures adopted for this arrangement would have rendered 
necessary calculations and discussions unlikely to lead to a satisfuctory result, 

Colonel Stokes, therefore, proposed to M. de Lesseps, in the negotiations which he 
‘was authorized to conduct on the latter’s declaration of submission, that a different rule 
should be adopted for the gradual extinction of the surtax, and that it should decreuse at 
fixed dates, instead of being dependent on the increase of tonnage. ‘This mode of pro~ 
ceeding has one great advantage for the trading interest, in that it enables those concerned 
to calculate exactly for foture years the expenses a vessel will have to incur in her passage 
‘through the Canal, 

he present arrangement is undoubtedly uncertain in its operation, as it depends on 
the fluctuations of trade; a rapid increase in the tonnage would speedily extinguish the 
surtax, but should a depressed state of the markets check this increase, the surtax would 
be indefinitely protooged. 

[93] 28 
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Tt being admitted that some relief is required to enable the Company to carry out 
the additional works, and st the same time pay a fair dividend to the sharcholders, the 
mode of decrease at fixed dates appears to Her Majesty's Government the most 
advantageous. 

"The inclosed copy of an agreement between Colonel Stokes and M. de Lesseps, which 
has received the approval of Her Majesty's Government on the one hand, and of the 
Council of Administration of the Suez Canal Company on the other, will show to your 
Excellency the exact understandine that has been arrived at by Colonel Stokes’ and 
M. de Lesseps. It is entirely provisional, and subject to the assent of the Powers whom 
the Sublime Porte undertook to consult before consenting to any modification of the Suez 
Canal dues. 

Her Majesty's Government trust that the Government of Italy will share with them 
the opinion that the proposed arrangement is a desirable one, and will be prepared to 
‘express their assent to it when consulted by the Porte. On receiving assurances to this 
effect {rom the several Powers, Her Majesty’s Government will inform M. de Lesseps, who 
will then formally withdraw all his protests against the Porte, and entirely give effect to 
the decisions of the Constantinople Commission, 

‘Although the Porte and tho Khedive have not recognized any legal fore in these 
protests, Her Majesty's Government are of opinion that jt is desirable to put an end to the 
Bate of antagonism which has existed during the last three and a-half years between the 
Svcz Canal Company and the Maritime Powers, and trust that the Italisn Government 
will also recognize the advantage of availing themselves of the opportunity which now 

ts itself of removing all causes for difference. 

‘Whilst treating with M. de ‘on the subject of the surtax, Colonel Stokes 
obtained » settlement of two points which have rented dificalty of late, naroely, the 
re-measurement by the Company having the special Suez Canal certificates of their 
tonnage, and the levying of a toll of 50 c. per ton oa vessels conveyed by tugs or tenders 
belonging to their owners. 

is ro-measurement and the levying of this toll in excess of the maximum will cease 
{romediately, 
T have, &e. 
(Signed) PAGET. 


No, 289. 
Lord Tenterden to Colonel Stokes. 


(No. 17), 
Sir, Foreign 
1AM directed by the Earl of Deby to aform you that his Lordship approves, your 
for i 


ign Office, May 29, 1876. 


letter to M. de Lesseps of the 6th instant, respecting the nrringement admission 
of English administrators to the Council of tho Suez Canal Company and the question of 
the suas © copy of which was inclosed in your despatch No. 33 of the 11th instant. 
am, &e. 
(Signed) ‘TENTERD! 


No. 290. 
Tie eee he Derby. —(Reeeived May 29.) 


We 
My Lord, St. Petersburgh, May 19, 1876, 

T HAVE the honour to acknowledge the receipt of your Tordshipte despatches 
Nos. 265 and 206, Confidential, of the Sth instant, relating to the negotiations which have 
lately taken place between Colonel Stokes and M. de Lesseps on the subject of the Suez 


Tn conformity with your Lordship’s instructions T have communicated to M. de Giers 
your Lordship's despatch No. 265, and its inclosure, explaining the motives for the 
Inodifieation of the arrangement arrived at by the International Tonnage Commission, and 
expressing a hope that the Imperial Government will share with Her Majesty's Govern~ 
ment the opinion that the arrangement is a desirable one, and that they will 
‘express their assent to it when consulted by the Porte. 

M, de Giers informed me that he had already received a Report on the subject from 
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General Tgnatiow, who had forwarded a copy of the Protocol, signed by Colonel Stokes 
and M. de Lesseps, and had requested instructions as to the course be was to take. 

General Ignatiew had further expressed his approval of the proposed arrangement, and 
considered that it would be advantageous to all parties. 

1 took the opportunity, when in conversation with M. de Giers, to remark to his 
Excellency that the arrangement proposed by Colonel Stokes and M. de Lesseps, was in 
‘no way connected with the acquisition by Great Britain of a large share of property in 
the Canal, and that the principle of the arrangement with the Company under the 
condition now obtained was conceded long before the opportunity of aoquiring the shares 
hhad presented itself, I further observed to M. de Giers that Great Britain will have no 
share of the dividends during the period for which the Company will probably receive an 
increase of receipts from the surtax. 

Tt was fortunate that I made this latter observation, for M. de Giers stated that this 
circumstance had quite escaped his memory. 

From what is Excellency said, 1 ast of opinion that the Imperial Government will 
support the proposed agreement when appealed to by the Porto, and wheo a final decision 
Tavticen alfen’a communication to that effect wil be ofcally sade to your Lordship by 
the Russian Representative in London. 

T have, &, 
(Signed) ’ AUGUSTUS LOFTUS, 


Se Ee 


No. 291, 
Colonel Stokes to the Barl of Derby —(Received May 31.) 


(No. 35. Confidential.) 
My Lond, Chatham, May 29, 1876. 

1 HAVE the honour to inclose a letter which I have received from M. de Lesseps, 
dated 24th instant, in reply to mine ofthe 20th, copy of whic wat cowed in my No, 4 
of the 2lst to your Lordship. Your Lordship will perceive that M, de Lesseps and the 
Council of the Company have frankly accepted the opinion expressed ia that letter that 
the question of electing English administrators should bo treated separately ftom the 
surtay arrangement, and that they have postponed the annual meeting of abarobolders to 
the 27th June, in order to give time for the necessary notice to the shareholders that a 
subject of importance will be brought before them at the meeting, 

M. de Lemops apparealyaotipte no dialty in obtaining tho medication of the 
statutes, and supposes that three candidates for election will previously be designated by 
Her Majesty's Government. 

T have, however, the honour to draw your Lordship's attention to. the last paragraph 
oe aoe ater in which he sates that the Wandred shares to be deposited in the 
‘Company's safes for each administrator must be eomplete (* Jouissant de Ia pléaitude de loury 
Grote") in. other words, T understand him to mesn that shares with the coupous 
detached, sach a those held by Her Majesty's Guverument, wll ut sue, 

In my Confidential despatch No. 14 of the Gth of February last, I reported to your 
Lonlaip that M. de Lesseps expressed the opinion that the severance of the coupons 
‘would ot invalidate the shares for this purpose. I have therefore written a private letter 
WM, de Lesseps, reminding him of this, of which letter, as well as of M. de Lesseps’ 

wate letter to me of the 24th instant, | have the honour to forward copies to your 

shi 

It E possible that M. de Lesseps will reply that his private opinion has been overruled 
Ly his colleagues, and that his official letter of the 24th instant was written under legal 
silvice; and that, therefore, the shares to be deposited must have their coupons attached, 
Tn such case Her Majesty’s Government will have to consider whether it ts desirable to 
purchase in the market the 300 shares nocessary to qualify the English Administrators to 
take their seats in the Council, At the present price of the shares, 730 fr, these 300 
would cost 8,760. 

I have further the honour to draw your Lordship’s attention to the postscript to 
M. de Lesseps’ private letter to me, referriig to the possibility of my attending the general 
‘mecting, and to my reply that my movements depend solely on Her Majesty's Goverament, 
‘and to request your Lordship's instructions, 

Lhave, &e. 
(Signed) ‘J. STOKES. 








Inclosure 1 in No. 291. 


M. de Lesseps to Colonel Stokes. 
M. le Colonel, Paris, le 24 Mai, 1876. 

VOTRE lettre du 20 de ce mois m’est parvenue avant-hicr; aujourd'hui le Cuaseil 
d'Administration, spécialement réuni & cet effet, en a pris connaissance, 

Notre principal motif pour incliner & soumettre A fa fois aux actionnaires et la solution 
des questions relatives au tonnage et Ia nomination des trois nouveaux administrateurs 
entrainant une modification des statuts, était de simplifier la discussion dans lassemblee 
et déviter les difficultés qui peuvent résulter de Ia présentation séparge et successive de ces 
diverses affaires. 

Du moment obi Je Gouvernement de Sa Majesté, se placant un. autre point de vue, 
ne pense pas quil y it d'inconvénient & séparer ces questions, et Je désir du Conseil Gant 
de ne négliger aucine occasion d'affirmer Ia communauté d'intértts qui existe entre nous, ila 


6 décidé que Ia prochaine assemblée des actionnaires sernit sppelée A statuer sur la modi- 
fication des statuts nécessaire pour élever de vingt-ct-un a vingt-quatre Ie nombre des 
Administrateurs de la Compagnie, et, si elle approuve ectte modification, A nommer, sur la 
ae du Conseil les trois candidats que votre Gouvernement nous aura préalablement 


Pour atteindre ce résultat et témoigner de sa disposition a s’assurer le concours des 
trois futurs Administratours Anglais, le Conseil n'a pas hésité & reculer Ia date de Is 
réanion de Vsasemblée qui avait été primitivement fixée au 14 Juin, et qui est reportée au 
97 du meme mois, 

Une nouvelle convocation tite, conformément aux statuts, un mois A Yavance, était, 
cn effet, indispensable pour qu'il ne wélevit aucune contestation sur le droit de Tasscmblée 
A trnncher une question de modification des statuts. Cette sorte de déliberation est de 
celles qui nécessitent un nombre spdcial de priésents et de votante, et toutes les fois que 
dee sujets de cette nature ont dd Mtre soumls aux actionoaires, utie mention particulitre 
‘8 été introduite dans I’avis de convocation, 

Vous me permettres de vous rappoler que les trois nouveaux Administrateurs qui 
seraient nommés par les nctionnaires devront, afin d’ttre en mesure d’assister aux sCances 
du Conseil, déposer chacun dans les cnisses de la Société, suivant I"Article 28 des Statute, 
100 actions jouissant de Ia plénitude de leurs droits. 

_ Veuillez, >. 
(Sign) FERD. DE LESSEPS, 


Tuclosure 2 in No. 291. 


. de Lesseps to Colonel Stokes. 
Cher Colonel et Arm, Paris, le 24 Mai, 1876. 
JE yous tranumets aveo plaisir Ia lettre olficielle cijoiote. Je suis heureux que le 
Conseil nit, & unanimité, partagé mon avis sur lutilité pour vous tous de la collaboration 
dot Adwinistrateurs Anglais, 
Tout a vous, 
(Sign) FERD. DE LESSEPS. 


P.S—Si vous désirez assister i Assemblée Générale je we ferai un plaisir de vous 
réserver une place parmi mes collégues des Membres du Conseil. 
F. DE L, 


Tnelosare 3 in No. 291. 
Colonel Stokes to M. de Lesseps. 


Mon cher Comte et Ami, Chatham, le 29 Mai, 1876, 
JE vous remercie de votre lettre au 24 ainsi que de Ia lettre officielle de la méme date 
ve je vais transmettre Lord Derby. Je me permets de vous offrir quelques remarques 
sur dn dernier parsgraphe. ; 
est dit que les cent actions & déposer par les administrateurs dans les caiss 
été devront, suivant Article 26 des Statuts, jouit de le plecitude de leurs 
TAsticle en question wattache pas ces derniers mots & la condition du depét; 
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dit seulement que les actions sont inaliénables, et qu’elles restent Aéposées pendant toute la 
durée des fonctions. 

Lors de notre conversation intéressanto da 3 Février dernier, vous avez exprimé 
avis que les administrateurs pouvaient se mettre en ondre en déposant les actions suns 
les coupons détachés. Réservant la question de leur droit de voter & I'Assemblée Générale 
Jusqu’d ce que Ia question des votes elit été décidée. Voici le paragraphe de mon 
Tapport confidentiel du 5 Février a Lord Derby dans lequel jai rendu compte de notre 
entrevue da 3: 

“With regard to the qualifying shares which the British administrators would have 
to deposit, M. de Lesseps expressed a decided opinion that the severance of the coupons 
‘would in no wise invalidate these shares. ‘The administrators would not be able to vote 
at General Meetings until the voting question is decided, but if it is given, as he hopes, 
in our favour, we should then have thirty votes in the General Mceting.” 

“En ce qui concerne les actions donnant droit que les adwinistrateurs Britanniques 
auraient i déposer, M. de Lesseps a exprimé une opinion arrétée quo absence des 
‘coupons ne pourrait aucunement invalider ces actions. Les administrateurs no seraient pas 
 méme de voter & une Assemblée Générale, jusqu’a ce que In question des votes soit 
tranchée, mais si elle est décidée, comme il 'éspére, dans notre faveur, nous aurions alors 
trent votes dans Assemblée Générale.” ae, F 

espere que vous gardez encore cette opinion et que Ia portée de Ia rédaction du 
deraice paragrapbe de Eicetre du our Chappe." 

Je suis sir d'avance que le Gouvernement de Sa Majesté appréciera los bonnes 
dispositions que vous, mon cher Comte, et vos colligues dans le Conscil, avez montré 
pour vous conformer & sa manitre de voir, ot je me doute pas qu’en trouvant exact mon 
Tapport ci-dessus cité, vous tacherez de modifier votre lettre officielle dans ce seus, 

Je vous remercie de votre aimable offre de me réserver une place parmi vos colldgues 
da Conseil, si_je désire assister A 1'Asscmblés Générale, lo 27 Juin, I dependra 
‘uniquement du Gouvernement de Sa Majesté xi jo mo rendrai A Paris ow non a cette 
cccasion. Sil m'envoie, jo profiterai avec plaisir do votre offfe et je ne manquerai pas de 
vous prévenir d'avance dé mon voyage, 

Toujours, ke, 
(Signé)'J. STOKES. 


No, 292. 
Mr. Cookson to the Earl of Derby—(Received May 31, at night.) 


(Telegraphic.) Coiro, May 81, 1876, 10°26 ra. 

"EGYPTIAN Minister of Fisance announces that of S414. Iie, due on Sez 
Canal shares, 90,193. 15s. 8d. have been provided for payment to-morrow at Bank of 
England as follows :—0,0001. by Credit Lyonnais, 10,0001. by Anglo-Austrian Bank, 
30,0001, by Bank of Alexandria, 20,1931, 150. 8d. by Bank of ‘The Minister will 
indicate the Bank which will pay the balance to-morrow. Please inform Bank of 
England, 


No, 293, 
Mr. Lingen to Lord Tenterden. 


My Lord, Chambers, May 31, 1876, 

T'AM directed by the Lords Commissioners of Her Majesty's Teasory lo request 
your Lordship to inform the Secretary of State for Foreign Affairs that my Lords have been 
in communication with the War Office authorities on the subject of your Lordship's letter 
of the 18th ultimo, inclosing a copy of a letter from Colonel Stokes, in_ which he recom- 
iends that some remuneration should be given to Licutennnt-Colonel Cox and 
Majoe Koh for the extra dies which they were called upon to perform at Chatham 
during his absence in Egypt on the business of the Suez Canal. 

‘My Lords nd that Mi, Hardy could ‘not ngree to any award exianating from some 
other Department than the War Offce, being made to these two officers for additional 
militar h 

He has, however, no objection to an allowance being granted to Colonel Stokes for 
the =e ‘of enabling him to remunerate his assistants. re 
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Under these circumstances my Lords are prepared to authorize the payment out of 
the Diplomatic Vote, sub-head Special Mission, of 1001., in order that Colonel Stokes may 
pay to Colonel Cox and Major Keith the sums specified in his letter to Loni Derby, of the 
8th of April, namely, GOL. to Colonel Cox, and 401, to Major Keith. Receipts should be 
obtained from these gentlemen themselves in support of the payments. 

Fam, &e. 
(Signed) R. R. W. LINGEN. 


No. 294. 
‘Mr. Cookaon to the Earl of Derly—(Received June 1.) 


(Telegraphic) Cairo, June 1, 1876, 11°80 At. 
ITH reference to my telogram of yesterday, Heyptinn Minister of Moance anaounces 
that balasce due on Suez Canal stares will b paid to-day by Bank of Alexandria. 


No. 295. 
Lord Tenterden to Mr. Lingen. 


Sir, Foreign Office, June 1, 1876. 
1 AM directed by the Earl of Derby to transmit to you herewith copies of two 
tsegrms from the Ating Dib, Copal ner ia detailing the arrangements 
ic by the Egyptian Government for the payment to-day of the amount dae on the 
Suez Canal shares, and Lam to request that you will move the Lords of the Treasury 
to inform the Bank of England of the above arrangements, in accordance with the request 
of the Egyptian Minister of Finance. 


Tam, &e. 
(Signed) "TENTERDEN, 


No, 296, 


Ao. 107) Mr. Stuart to the Earl of Derby.—(Received June 2.) 
fo. 107, 
fy Lord, Athens, May 25, 1876. 

T HAD an interviow yesterday with the Hellenic Minister for Foreign Affairs, and 
dalvered to hin w copy of your Lordship despa No. 40 of the OM stant wd of the 
agreement between Colonel Stokos and M. de Lesseps, by which it wns accompanied, 
relative to the proposed gmdual reduction and extinction of the Suex Canal surtax at 
fixed dates. 

at the same time explained the matter verbally to M. Contostavlos, and requested 
him to study the question, and to inform me, ns soon as he conveniently could, whether 
the Hellenic Government would be prepared to give consent to the proposed arrangement, 
which Her Majesty's Government conaidered to be the best way of putting an end to all 
causes of difference between the Suex Canal Company and the maritime Powers. 

M. Contostavos eadily prowaise to give bis east attention to the mater 

wwe, &e. 





No. 207. 
Mr. Addams (o the Earl of Derby.—(Received June 2.) 
(No. 982) 


My Lor Paris, June i, 1876, 

WITH reference to my despatch No. 314 of the 9th ultimo, I have the hosour to 
forward herewith a copy of a note which I have received from the Duc Deeazes, in which 
his Excellency gives the views of the French Government on the agreement come to 
between Colonel Stokes and M. de Lesseps with respect to the Suez Canal surtax 
question. 





The Duke states, as your Lordship will perceive, his readiness to endorse any proposal 
sande by the Sublime Fords with tbo olfect of eifying the resolutions ofthe Tnterantional 
ion of 1873, in the sense indicated by your Lordship's despatch No. 451 of the 
sney considers that the substitution of fixed, for uncertain, dates 
for the gradual reduction of the tonnage dues is decidedly advantageous to shippi 
interests, whilst the terms to which M. de Lesseps has subscribed appeat to have been jud 
by him as favourable to the development of the enterprise of which he is at the head. 

His Excellency does not touch upon the question of the Company's being. possibly 
unable eventually to fulfil its new engagements, nor on that of the ulterior introduction of 
further amelioration of the transit system, as he thinks they in no way affect the decisi 
in which be feels both Goveraments are azreed, to do everything that is possible to 
the maintenance and development of the Maritime Canal, 

Thave, ke. 
(Signed) F, 0. ADAMS. 


Inclosure in No. 297. 


‘The Due Decazes to Mr. Adams. 
Messicur, Paris, le 10 Mai, 1876. 
VOUS m'aver fait Phonneur de me communiquer, par votro lettre du 9 de ce mois 
lo réultat de Vexaten auquel ont donné lieu, de Ia part du Gouvernement Britannique, 
Jeu bases de Paccord interven, le 21 Pévriot dernier, entre son Agent, M. le Colonel 
Stokes et le Président-Directour do ta Compagnio du. Canal de Suez, pour le rdglement 
des questions qui se rattachent & Yamdtioration de cote voio do transit matitime, 
in Wineptrant, dans cet examen, des dispositions bicnveillantes dont son Excellence 
it €46, comme vous me le rappeter, chargé ily a un an de nye transanettre 
Yassurance, le Cab tait fondé & compter, par avance, sur l'empressement 
{qoe mettrat le Gouvernement Francais A sassocier k sen conclusions, Aue n'hdsiteje 
pas, Monsieur, a acoucillir les ouvertures qui inc sont fhites par yotre intormédiaire et & 
Yous déclarer, en réponse, que mon adhésion est acquise A toute proposition do ta Porte 
Gutomane gut auruh pour chjet de modifer dans le sens quo vous \ndlquer ler résolutions 
‘en 1873 sur Vavis do Is Commission Internationale de Constantinople. La coin 
jinaison & laquelle votre Gouvernement veut bien préter Vappui de son intervention 
répond d'aillears au désir dont j'ai toujours été animé de donner simultanément satisfaction 
aux intérits du commerce miritime et A eoux de Ia Compagnie de Sucz ; d'une part, 
en effet, la substitution d'époques fixes aux échéances & date incertaine adoptées en 1873 
pour Vabaissement graduel de la taxe de transit jusqu’a 10 france par tonneau de jauge 
ffcielle sera partioalidrement avantageuse aux opérations des armateura ; et d'autee part, 
Jes conditions auxquelles a souscrit M. de Lesseps ont été jugées par lui-méme propres A 
favoriser le développement de Venterprise placée sous «a direction, 
‘Je miubstiens, quant A privont, dexaininer si les prévisions sur lesquclles repose In 
combinason projet, ene gui concern Faceoisement contin di mouvement tri 
adant In ine période septonle sont ewer, fodées pour que le Pulsmnoes 
Maritimes n’aient pas A xe préoccuper du cas od Ja Compagnie se trouverait, soit avant, 
soit apres expiration do cette période, hors d'état de remplir ses nouveaux nts, 
Jo ne rechercheral pas non plus si le’ régime fiscal auqucl la navigation est soumise dans 
ia traversée du canal serait susceptible de recevoir diautres améliorations ot sil serait 
possible, notamment, de mieux proportionner les charges supportées aux ayuntages 
Obtenus, De quelque manidre que ces questions puissent étre ultérieurement résolues, 
‘ioe me parait pas, Monsieur, qu'elles doivent influer sur ln décision dont jai Vhonnour 
de vous faire part, ot j'adhire d'autant plas volontiers aux vues exposées dans votre 
Aépéche que at la Confiance qu'une pasfuite entonte existera entre nos deux Gouverne- 
‘ments toutes les fois qu'il s'agira de dispositions dont le but serait d'xssurer l'entretien ou 
de faciliter Fexploitation du Canal Maritime. 
(Sign = DECAZES. 
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No. 298. 


Colonel Stokes to the Earl of Derby.—(Received June 3.) 
(No,30) 
My Lord, Chatham, June 2, 1876. 

REFERRING to my despatch No. 35. of the 29th ultimo, and to the inclosures in it, 
I have the honour to inform your Loriship that T havo just received a letter from 
M. de Lesseps in which he says that he thinks the best means of gaiting time for the 
‘solution of the questions conneeted with the next General Meeting of the Suez Canal 
‘Shareholders would be that hie son should meet me in England. He then states that 
M. Charles de Lesseps will be prepared to leave Paris from Tuesday next, after hearing 
from me when and where I could mect him. As T thought it desirable to show no 
unwillingness to receive M. Charles de Leseps, I have at once replied that I shall be 
pleased cither to receive him here or to meet him in London on Wednesday next, 
according to his convenience; but I cannot of course discuss any matters with him 
without knowing on what footing Her Majesty's Government would wish tne to treat with 
him, 

It might be desirable that T should discuss with him the questions requiring solution, 
and that T should then submit them ta your Lordship with such conclusions and recom: 
tmandations a8 1 might be able to arrive at with ML de Leaps; or, your Lordship might 
prefer my plncing M. de Lessops immediately in communication with the Foreign Office ; 
‘or, lastly, aftor hearing what are the questions to be solved, to authorize me to treat for 
tho b n of them attainable, with power to conclude within certain limits. I have 

the honour to request your Lordship's instructions as to the coune I am to 


pursue in this matter. 
(Signed) J, STOKES. 


No, 299. 
Mr. Erekine to the Bart of Derby.—(Received June 5.) 


, Stockholm, June 1, 1876, 

I HAVE the honour to transmit herewith to your Lordship copy of a note from 
General Bjomnstjerna in reply to the one 1 addressed to him on the 12th ultimo, by 
your Lordship's instructions requesting the concurrence of the Swedish Government in 
the arrangement concluded between M. de Lesseps and Colonel Stokes respecting the tolls 
leviable on the Suez Caual. 

As your Lordship will perceive, his Excellency merely suggests that as the Conven- 
tion Joes not appear to have provided for the case of the Company neglecting to perform 
Ae engagements i i about to contract Her Majesty's Goveramett might, perhaps, ee fit 
to insert m guumnoteo of some sort on this head: but in this and in all other respects, he 
accepts with implicit confidence any dedlsion which may be accepted by Her Majeiy’s 
Goveroment, 

T have, &e. 
(Signed) E. M. ERSKINE, 


Tnelosure in No. 299. 


General Bjornstjerna to Mr. Erskine. 
(Confidentielle.) 

1. le Miniatre, Stockholm, le 27 Mais, 1876. 
PAR votre note en date da 12 de ce mois, vous m'avez fait connaitre Ia Convention 
conclue entre M. do Lesseps, Président Direetent de I Compagnie da Canal de Suez, 
dune part, et le Colonel Stokes, autorisé par le Gouvernement Britannique d’autre part, 
ar laquelle Ia dite Compagnie déclare recounaftre les décisfons prises & la Conférence 
Frterstional & Constantiagple en 1879, seaivement & la qestica de tonnage pour le 
tarif de transit, ot s'oblige, en outre, & faire exécuter certains travaux en dehors des frais 
dentretien, pour la somme de 1,000,000 fr. par an, pendant trente ans. En éehange, le 
Gouvernement Britannique s'est engagé & faire accepter par les Puissances qui étaient 
représentées & la Conférence de Constantinople, ainsi que par In Porte Ottomans, un 
nouvel arrangement par rapport & Vabaissement dé la surtaxe que la Compagnie a le droit 





de percevoir des navires transitant le Canal, en vertu duquel cet ubaissement se fora & 
certaines époques fixées d'avance. 

‘Le Gouvernement Britannique s'étant chargé de négocier sur la base de cette Conven- 
tion provisoire avee les Puissances intéresses, vous avez. bien voulu m’exprimer le désir 
tre informe préalablement si les Royaumes Unis étaiont disposés & consentir & Vedoption 
de la stipulation dont il sagit. 

En portant ce qui précéde A ma connaissance, vous avez bien voulu me communi- 
quer en méme temps le résultat favorable obtenu par M. le Colonel Stokes, relativement 
jt deux autres questions litigicuses ; la Compagnie du Canal de Suez ayant renonoé au 
remesurage de navires munis de certificats de jauge spécluux, ainsi qu’d impdt de 50 e, 
par ton, duquel ont été frappés jusqu'ici les nuvires qui se faisaient accompagner par leurs 
Propres remorqueurs et gabares & charbion, 

Le Gouvernement du Roi, qui regande larrangement proposé comme une solution 
heureuse des dissentiments existant depuis quelque temps entre la Compagnie en question 
et les nations maritimes au sujet des droite de la Compagnie, s‘empressera d'y donner son 
adhésion. 

Quant & la forme des articles rédigés par MM, de Lesseps et Stokes il y a copendant 
tua point qui pourrait donner lieu A des observations ; c'est que dans ces articles, il n'est 
pas prévu quelle serait la conséquence si la Compagnie ne wacquittait pas des engagements 
quelle a contractés. Le Gouvernement da Roi se borne A signaler cette omission & 
Yattention du Gouvernement Britannique, ayant entidre confiance dans Ia décision qu'il 
prendra quant 4 Vopportanité de demander des garanties 4 cot égard, 

Crest en reconnissant la. manitre eficace dont les intéréis du commerce et de la 
navigation out été servis par les bons offices du Gouvernement Britannique en cette occa. 


sion, que je vous prie, &e, 
(Signé) OO, M. BJORNSTVERNA. 


No. 00. 
‘The Secretary to the Admiralty to Lord Tenterden, —(Received June 5.) 


i Admiralty, June 2, 1876. 
WITH reference to Admiralty letter of the 3rd ultimo, I am commanded by my 

Lonts Commissioners of the Admiralty to request that you will be so good as to move 

the Earl of Derby to acquaint M. do Lessops that the “ Raleigh” has been measured by 

the officers of the Board of Trade, who have reported her not register tonnage to be 
(82 tons. 


Tam, &. 
(Signed) ROBERT HALL, 


No. 301. 
Sir J. Walsham to the Earl of Derby-—(Recrived June 6.) 


(No. 285. Confidential.) 
My Lord, Madrid, June 2, 1876. 

WITH reference to your Lordship's despatch to Mr, Layard No. 144, Confidential, of 
the Sth ultimo, I have the honour to transmit herewith copy of a note which I have 
Address to the Spanish Government. on the eubjetof the proposed mesiication of the 
arrangement which was made in 1873 by the International Tonnage Commission with 
respect to the levying of the Suez Canal dues. n 

Lhave, &e. 


(Signed) JOHN WALSHAM. 


Inclosure in No. 301. 


Sir J. Walsham to Sefor Collantes. 
(Confidentisl.) 
M. le Ministre, Madrid, June 2, 1876. 
THE Government of the King is aware that, since the recommendations of the 
Tnteratinal Tonnage Comminion were applied to the lrying of the Suet Canal due, 
5) 2 
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the Canal Company has taken steps to induce the Sublime Porte to consent to a modifica 
tion of the arrangement arrived at by that Commission in 1873, under which the surtax 
was to be maintained at its present rate until the annual net tonnage passing through the 
Leh aed reach 3,000,000 tons. ‘ 3 

¢ proposal of modification came from the Company, which believed it would permit 
of the execution of certain additional works required pire ‘Canal that could not be al 
out without further resources, 

Her Majesty's Government, when consulted in the matter at the time, held that no 
proposals should be entertained until the Canal Company had legally submitted itself to 
the authority of the Porte by strictly conforming to the recommendations of the Inter- 
national Commission; but that, if this condition was fulfilled, they would be ready to 
consider in a friendly spirit any fair proposals for the improvement of the Canal, and for 
raising the funds required for their execution. 

hhas been the state of the case till within a recent date. It appears, however, 
‘that when Colonel Stokes, formerly one of the British Commissioners, was employed on a 
late occasion in Exppt by Her Majesty's Government, the question of the modification of 
the surtax arrangement, for the purpose already mentioned, was ogain raised by the 
Company, and that M- de Lesseps eventually expressed his willingness to make the 
submission stipulated for by Her Majesty's Government, if the latter would undertake to 
‘open negotiations with the other Mat ¢ Powers with a view to induce them to consent 
to the proposed alteration of the arrangement of 1873. 

‘When thot arrangement was frimed, several details of the Company's regulations, 
hich aifect the division of the net profits, were not accurately known, and it now scems 
that the revenue to be derived from the Canal tol, increased by the surtax, is not sufficient 
to afford the amount of dividend which the Commission of 1873 had in contemplation. 

‘The Company has not hitherto been affected by the insufficiency of the data on which 
the wurtax arrangement was made, seeing that the question for consideration has been, u 
Jill now, not ax to the amount of the surtax, which would in no case have been Feel 
by the Commission, but as to its duration, which wax made to depend on the amount of 
tonnage passing through the Canal yearly. 

"Nett yenrs however, and aubscyoeatly, the postion of the Company will probably be 
materially affected, as the increasing tonnage will lead to a speedy reduction of the surtax 
if the presont rate is maintained ; and, according to the actual rate of tonnage increase it 
is calculated that, under the existing arrangement, the surtax would come to an end in 
1878, in which case the Company would not have funds for carrying out the desired 
improvements without postponing or encroaching upon the payment of dividends, 

‘Under these circumstances, and as it had been admitted that some relief was required 
to enable the Company to earry out those improvements, and, at the same time, pay a fair 
dividend to the shareholders, Colonel Stokes proposed to M. de Lesseps, on the latter's 
declaration of submission, a plan for the gradual extinction of the surtax at fixed rates of 
decrease, instead of its being dependent oa the inerease of tonnage. This plan appears to 
Her Majesty's Government preferable to the latter arrangement, which is uncertain in its 
‘operation, as it depends on the fluctuations of trade. A rapid “increase in the tonnage 
‘would speedily extinguish the surtax, but should a depressed state of the markets check 
this increase, the surtax would be indefinitely prolonged ; whereas the mode of proceeding 
which it is\ proposed to substitute for the present arrangement, possesses one great 
advantage for the trading interest, in that it will enable those concerned to calculate 
exactly for fitture yar to expenses which a vessel will bave to incur in ber passage 
through the Canal, 

exact understanding on this point which have been arrived at by Colonel Stokes 
and M. de Lesseps is shown in the ty which has received the approval of Her 
Majesty's Government on the one hand, and of the Council of Administration of the 
Suez Canal on the other. A. copy of this agreement 1 have now the honour to submit 
confidentially to your Excellency. It is, of course, entirely provisional, and subject to 
the assent of the Powers whom the Sublime Porte undertook to consult before conseating 
to any modification of the Suez Cagal dues. 

At the sume time Her Majesty's Government trust that the Government of the Kis 
will share with them the opinion that the proposed arrangement is a desirable one, ané 
that they will be prepared to express their assent to it when consulted by the Porte. 

On receiving assurances to this effect from the several Powers, Her. Majesty's 
Government will inform M. de Leseps, who will thea formally withdraw all his protests 
against the Porte, and give entire effect to the decisions of the Constantinople Commission. 
tis true that neither the Porte nor the Khedive have recognized any legal force in these 
protests, but Her Majesty's Government consider that it is desirable to put an end to the 


gist of antagonism which has existed during the Ist threo years and a-half between the 
Suez Canal Company and the maritime Powers, and hope that the Government of the 
King will also recognize the advantage of availing themselves of the opportunity which 
now presents itself of removing all causes of diference. 

should mention, for your Excellency’s information, that, whilst treating with 
M. de Lesseps on the subject of the surtax, Colonel Stokes obtained a settlement of two 
Points which have created difficulty of late, viz., the measurement by the Company of 
‘vessel having the special Canal certificate of their tonnages, and the levying of a toll of 
50 «. por ton on vessels conveyed by tugs or tenders belonging to their owners, 
3 remeasurement and the levying of this toll in excess of the maximum will cease 
immediately. 

T have, &. 
(Signed) JOHN WALSHAM. 


No. 02, 
Lord Tenterden to Colonel Stokes. 


oe 18) 

a Foreign Office, June 7, 1878, 
LAM directed by the Han of Derby to_ acknowledge the mur of youn despatch 

No. 36 of the 2nd ultimo, stating that M. Charles de Lesseps intends to’ come over to 

this country to confee with you on certain questions in connection with the next mooting 

of the Suez Canal Shareholders, 

Her Majesty's Government re anxious that you should mest M. de Loxseps as 
proposed in order that you may discuss with him the points requiring solution; and'l om 
to request that you will furnish Lord Derby with @ report upon the conclusions at which, 
you may arrive: 

Tam, &e. 
(Signed) ' TENTERDEN. 


No. 203. 
The Earl of Derby to Sir A. Paget. 


a 355.) 
‘ Porcign Office, June 7, 1876, 
HER Mejsty’s Government approve the note which your Exealency adress to 
MM. Melegari, and of which a copy was inclosed in your despatch No. 102 of the 2th 
pitino, informing him of the arangement agreed upon between Colonel Stokes und the 
Director of the Suez Canal Company, relative to the gradual extinotion of tho surtax. 
Tam, &. 
(Signed) DERBY, 
——————— ee 2 
No, 304, 


Lord Tenterden to Colonel Stokes. 


= 19.) 

rs Foreign Of 

___ IN compliance with the wish of the Lords Commissioner: of fos Admiralty Tan 
directed by the Earl of Derby to request that you will acquaint M. de. Lesseps. that Her 
Majely’sahip « Raleigh" has been measured by the offces of the Bount of Trade, who 


have reported her net register tonnage to be 13,582 tons. 


Tam, &c. 
(Signed) ‘TENTERDEN. 


eS ey 
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No. 305. 
Lord Tenterden to the Hon. J. C. Virion. 


Sir, Foreign Office, June 9, 1876. 

1 AM directed by the Earl of Derby to request that you will state to Mr. Secretary 
Hardy that it may be necessary that Colonel Stokes should proceed cither immediately 
‘or within the course of the month, to Paris, on the public service in connection. with the 
affairs of the Suez Canal; and Tam necordingly to request that you will move Mr. Hardy 
to cause the necessary steps to be taken in order that the requisite short leave of 
absence may be accorded to Colonel Stokes on his applying for it to the proper military 
authority. 

Tam, &. 
(Signed) "TENTERDEN. 


No. 306, 
Colonel Stokes to the Earl of Derby.—(Received June 12.) 


(No. 7. Confidential.) 
y Los Chatham, June 10, 1876, 

T HAVE the honour to report, for your Lordship’s information, that M. Charles de 
Lesseps urtived in this country on the evening of the 6th instant, and that in obedience 
to your Lonlship's instructions of the 7th instant J met him on that day, and learnt, the 
points on which he wished to confer with me. The discussion bas lasted during three 
days, but I'am unable to report that we have arrived at any conclusions. 2 

Thave been in communication with the Chancellor of the Exchequer, and with Lord 
Tenterden, and have thus had the benefit of their adviee and instructions in discussing 
with M. de Lemopa the points in dispute, i eT; 

‘Theto points concern the election of English Administrators into the Administrative 
Council of the Suez Canal Company. 

In order to bring the subject folly wader your Lordships view I will briefly state the 
‘courve of the negotiations. 

On the 29th January last, when secking suthority to treat with M. de Lesseps 
for n new basis for the surtax, I reported from Cairo that M. Ferdinand de Lesse 
‘ind proposed to introduce three English Administrators into tho Council, to be elected by 
the shareholders on the nomination of Her Majesty's Government, 

Tn authorising me, on the Ist January, to treat for a change in the surtax arrange 
ment. your Lordship desired me to keep M. de Lesseps to his promise about the Adminis- 
trators. 

On the Sth February I reported having M. de Lesseps’ written promise on the 
subject, and with reference to the 100 shares which each Administrator has to deposit, 
Treported that “M. de Lesseps expressed a decided opinion that the severance of the 
coupons would in no wise invalidate” the shares which Her Majesty's Government had 
purchased from qualifying our Administrators. 5 

In reply to question from your Lordship on the 13th February, I replied that the 
admivsion of English Adininistrators had not been made dependent oa the new surtax 
‘arrangement, but that it certainly depended on the good will of M. de Lesseps, which 
might be lost if the arrangement fell through from want of acceptance by Her Majesty's 
Government. r 

On the 17th February your Lordship directed me to arrange a Protocol with M. de 
Lesseps aiding an, article t6 the effest that he engaged to come'to an understanding. with 
‘the British Government for the representation of that Government on the Council and 
Committee of the Company. ' 

‘On the 22nd Febeunry M. de Lssepssgved with men Protocol, in which be declared 
that he had already taken steps fo procure the admission of Englishmen to the Council 
‘of Administration, to be elected on the nomination of Her Majesty's Goverument, and 
engaged to do all that depetided on him to satisfy the wish of the Government, that one 
of the three aon Administrators should also be on the Committee of Direction. 

On the Sid ultimo, M. de Lesseps, having returned to Fraoce, inquired of me whether 


the negotiation with the Maritime Powers for the modification of the surtax arrangement 
‘wns sufficiently advanced to allow of his being able to make any announcement on the 
subject to the general meeting of the sharcholders about to be convoked. Ia reply, on 
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the 6th, I informed him that an early settlement of that subject was not probable, but 
expressed the hope that he would bring the question of the Administrators before the 
meeting. 

He answered, on the 9th of May, that he proposed to convoke an extraordin: 
meeting to discuss the two subjects as soon as the answers of the Maritime Powers shoul 
be received. 

On the 20th T reminded M. de Lesseps that the two questions were distinct, and 
Suggested to him the advantage to be gained, in treating with the Powers, of showing 
‘them, in s decision by the Company on the subject of the Administrators, that the new 
surtax proposals are oot connecte with an administrative measure, which springs solely 
from the newly-arquired interest of this country in the Canal. 

M. de Lesseps at once adopted this suggestion, delayed the general meeting of the 
shareholders till the 27th instant, in order to give the necessary notice of the proposed 
modification in the Statutes, and communicated his acquiescence in the wishes of Her 
Majesty's Government in a letter dated the 24th ultimo. This letter, however, contained 
the proviso that the shares to be deposited by the English Administrators must be com- 
plete (“jouissant de la plénitade de leurs droits"), On my referring him to his opinion 
ta February, above quoted, that the English Administrators could deposit the shares 
bought from the Khedive, « part of whose coupons had been detached, as their pledge, be 
sent his son, M. Charles de aah to this country in order to give explanations on this 
subject and come to some understanding, 

Without contesting the accuracy of my report of the Sth of February, above quoted, 
M. de Lesseps affirms that he has no recollection of the conversation th reported, 
aud contends that E must have put a wrong interpretation on his words; but that, even 
admitting it to be correct, it was only a personal opinion on his part, and liable to cor- 
rection by the Iczal advisers of the Company, I havo not the slightest doubt on the 
accuracy of my report, but adwit that it only stated an opinion of M. de Lesseps, 

M. Charles do Lesseps declares that the legal advisers of the Company (its “ conseil 
{dicire”) are uoanimoasy of opiion that the shares to be, deposited by Adminisatore 
‘must be complete and fully provided with their coupons; that, were the Council to pertit, 
the English Administrators to take their seats at the Board on the deposit of the shares 
Purchased by the Engl Goverament, they would commit an ilegalty in two senses: 

» the shares deposited would not be the property of the Administrators, for it is well 
Known by proceedings in Parliament. that otha belong to the Government ; and, 
secondly, these shares ure insufficient, because without their coupons they do not give that 
‘common interest in the undertaking which it is the intention of the Statute to ensure in 
cach Administrator. To alter the Statutes so as to admit English Administrators with 
hares thus deprived of their full value, would create a precedent for the admission of 
others who might have #old an even greater number of their coupons, $0 great that their 
interest in the revenue would be nil. 

Such an alteration of the Statutes, moreover, would not be within the power even of 
8 general meting, for it woud bo infinging a fundaweatal principle ofthe constitution of 

‘Company. 

With every desire to mect the wishes of Her Majesty's Government, M. Charles de 
Lesseps is constrained to say that this is a point on which concession is’ impossible. 
most bear witness to his evden desire to meet usin this matter: he has proptted various 
solutions to get over the dificulty, but all of them provide for the deposit of shates other 
than those already in the possession of Her Majesty's Government, and none of these 
solutions have met with the approval of the Chancellor of the Exchequer. 

‘The difficulty, therefore, remains in the aawe position as when M. Charles de Lesseps 
came over. On the one hand, there seems no possibility of English Administrators taking 
their seats on the Council of Administration unless they can each deposit 100 shares Pe 
provided with coupons, nominally at least, their own property. On the other band, 
{there appear to be reasons why Her Majesty’s Goverament sbould not ask Parliament for 
a fresh grant of money to be applied to the purchase of complete shares. 

‘This is the present position of the question. 

T must say that M. Charles de Lesseps has given most full and convincing reasons 
why it is impossible for the Council to yield on this point. He reaffirms the willing- 
ness of the Council to meet the wishes of Her Majesty's Government as far as th 
powers extend. He explains that by engaging to procure the election of nominees of 
the Government they are stretching their powers to the utmost, and that they can 
only propase that these nominees, shall be Administrators on the same footing as the 
other members of the Council. They can neither make them Commissioners of the 
ies nor have they authority to appoint « single Commissioner, the ay one 
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authorized by the Statutes and Concession being the Commissioner of the territorial 
Power. 

In the course of the discussion, I threw out the suggestion that, instead of having 
Administrators in the Council, Her Majesty's Government should have the privilege of 
appointing an Agent, who should be the channel of communication between the Company 
and the Goveramont, and should attend the meetings of the Council without a vole. 
M, Charles de Lesseps replied that, as there is no provision for such an appointment, the 
‘usefuluess of the Ageut proposed would depend entirely on the guodwill of the Council ; 
he would have no legal rights, und could claim neither to be warned of every meeting, 
nor to receive sll information; that, in his opinion, such an agent would be in a totally 
false position, very different from that to be occupied by the Administrators who might 
be named by Her Mujesty’s Government. 

Ta the present dilemma, I can only suggest to your Londship cither that Her 
Majesty's Government should altogether withdraw from their intention to take a sbare in 
the administration of the affairs of the Company, or that they should accept some mode 
of enabling their nominees to become proprietors of the qualifying shares. 

Jn. my opinion, it would be better to withdraw now on the plea of this really new 
pretension of the Company before the statutes are modified, than to do so after such 
modification, 

Thave, &e, 
Gigned) "J. STOKES. 


No. 307. 
Mr. W. H. Smith, M.P., to Lord Tenterden—(Received June 12.) 


My Lord, Treasury Chambers, June 12, 1871 
TAM directed by the Lords Commissioners of Her Majesty's Treasury to request you 
tp infirm tho Secretary of Slate, with reference to previour corenpondenen, thatthe 
ra 


Egyptian Goverament have paid into the Bank of England the suin of 99,4140. 11s 
Joteeston the purchase money of the Suer Canal share, forthe halfyear ending on the 
Bist ultimo. 

Lam to state that that sum represcuts a fal half-year's interest rom the Ist December 
last, | The advances, however, upon which interest is due were not all made on that day, 
and Her Majesty's Government only accept interest from the date upon which the money 
was advanced. “The Government of His Highness have consequently paid an amount of 
7.2331, 16s. Sd. in exoess of that which was due, and that amount hae been carried to the 
credit of the interest cous ofthe nest hale, 

‘There will, therefore, be only due from His Highness on the 30th November next a 
gum of 92,801 144, 10d. 

In subsequent half-years, the full sum of 90,4144 119, 1d. will, of course, be pay: 
able, 

Lam, &e, 
(Signed) W. H. SMITH. 


No. 308, 
‘The Hon. J. C, Vivian to Lord Tenterden.—(Received June 13.) 


Sir, War Office, June 12, 1876. 
WITH reference to your letter of the 9th instant, I am directed’ by Mr. Sei 
Handy to acqusint you, for the information of the Eae! of Derby, that the requisite leave 
of absence will be granted to Colonel Stokes, C.B., RE, to proceed to Paris, upon 
receipt of the usual application from that officer. Mesias 
ve 


(Signed) J.C. VIVIAN, 


169 
No. 309. 


Lord Tenterden to Colonel Stokes. 

(No. 20s.) 
Sir, Foreign Office, June 13, 1876. 

I AM directed by the Earl of Derby to stato to you that as it is desirable to obtain 
‘an early decision with regard to the arrangements for the appointment of English Adiminis- 
trators on the Council of the Suez Canal Company, Her Majesty's Government consider 
that it would be well if you eould yourself proceed fo Paris to confer with the President of 

1¢ Company. 

‘The necessary application has been maile to the Secretary of State for War, in order 

that Ieave may be accorded to you for the purpose. 
Tam, &e. 
(Signed) TENTERDEN. 


————————————— ee ee 
No. 310, 


Colonel Stokes to the Earl of Derby—(Received June 16.) 


(No. 38. Confidential.) 

My Lori, Chathom, June 15, 1870. 
continuation of my No. 37 of the 10th instant, I have the honour to report to 

your Lordship that my negotiations with M. Charles dé Lesseps have been prolonged till 

ibis day in London ia the endeavour to arrive at an understanding on the subject of the 

three British Adininistrators. 

As Hor Majesty's Government have come to the conclusion that it would be better to 
provide the necessary qualification for these three Administrators, if their election to, and 
Perpetual presence in, the Administrative Council could be ensured, I have been able to 
arrivo at 3 complete understanding with M. Charles de Lesseps. 

Itis now distinctly understood that the Council of Administration will submit to the 
vote of the g ig of shareholders resolutions which will ensure to Hor Majesty's 
Government the immediate appointment of three En, Administrators designated by 
them, and the maintenance of three members of their choice on the Council, whenever 
Yaoancies from any cause may ocour, so long as Her Majesty's Government retain the 
shares which have been acquired. 

As agreed, I submitted to M. Charles de Leweps thir afternoon a draft of the 
Rovolutions, and of a preamble to them, which I had drawn up with Mr. Reilly, sand 
shown to the Chancellor of the Exchequer, who approved of it 

M. C. de Lesseps entirely coincided in the aim and intention of this dra, but he 
proposed a wonding which better ensures our object, and a chango of arrangement which 
transfers the objects sought to the preamble, the decision founded on them being restricted 
toa very brief paragraph, changlag, the Statute and. proviing for the rights of the 
Goverament. 

‘This amended draft 1 also inclose, and have the honour to request authority to ncoopt 
it, of such form of words as the Council may ultimately adopt, which shall ensure to Her 
‘Majesty's Government the presence in the Council of three British members of their 
choice so long as the Concession of the Company lasts and the Government retains the 


‘This later proviso was added by M. Charles de Lesseps, and appears to me to be an 
‘equitable one. 

He also stated to me that the “ Conseil d’Administration " does not wish to add to 
the percentage divided among its members the } per cent. of the net profits, is proposed 
by M. de Lesseps in Egypt, in order not to indispose the shareholders to vote the 
Resolution; any addition to the attribution of the Administration being a direct diminution 
Of the shareholders’ profits. I think that we may concede this point. 

T have, &e. 
(Signed) "J. STOKES. 
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Inclosure 1 in No. 310. 


Draft of Resolution to be submitted to the General Meeting of Shareholders of the Suez 
Canal Company by the “ Conseil d? Administration,” as prepared by Colonel Stokes and 
Mr. Reilly. 


‘VU PArticle 24 des Statuts qui pourroit que— 

“La Société est administrée par un Conseil composé de trente-deux membres repré- 
sentant les principales nationalités intéressées & Ventreprise.”” 

Vu les Articles 29 ot 63 des Statuts attribuant 3 pour cent aux Administrateurs: 

Vu Ia seconde résolution de l'Assemblée Générale du 24 Aott, 1871, qui a modifié 
les Articles 24 et 63 en reduisant le nombre des Administrateurs 21, et leur attribution 
écuniaire de $ & 2 pour cent; 

Va que Ia Grande Bretagne » acquis un grand nombre des actions; 

L?Asseunblée décid 

Le nombre des Administrateurs est augmenté de vingt-et-un a vingt-quatre. 

Le Gouvernement de Sa Majesté Britanuique pourra désigner les trois personnes qu'il 
désircra voir élues comme Membres du Conseil d’Administration représentant In Grande 
Bretagne. 

T’Assemblée Générale nommera suivant les formes usitées de ta Compagnie les 
personnes ainsi désignées, 

En eas de vacances provenant de démision, de déeds, ou de roulement, ces trois 
places seront toujours suppléées, auni suivant lea formes ‘usitées, par des ' personnes 
désignées par le Gouvernement de Sa Majesté, 


Inclosure 2 in No. 310. 
Draft of Resolution, Se, proposed by M, Charles de Leserps. 


VU Article 24, 0; 

Vu In seconde Resolution, &o j ° 

Vu que la Grande Bretagne acquis un intérét tr8s considerable dans te capital 
social 

Vu qu'il a é6 convenu entre le Gouvernement de Sa Majesté Pritaonique et le 
Conseil d'Adminintentios 

Quo le nombre des Administenteury que VArticle 24 des Statute modifié par 
UAssemblie du 26 Aodt, 1871, a fixé i 21, sera porté A 2 

Quo les troix nouvelles places ainsi eréées seront exclusivement. réservées, tant que le 
Gouvernement de Se Majeate Britannique resterspostesseur des actions qu'il & pequises, & 
des cundidats qui seront présentés A In nomination de VAssemblée Générale des Action- 
naires aprés avoie été désigné par le dit Gouvernement ; 

‘Vu les Conventions ci-dessus ; 

L/Aseomblée décide = : 

Le nombre des Administrateurs est porté de 214 24. Les trois places seront ds a 
present et au fur et & mesure des vacances qui se produiront, remplies dans les conditions 
spécifices cisdessus. 





No. 311. 
Lord Tenterden to Colonel Stokes. 


Foreign Office, June 17, 1876. 

1 AM diteoted by the Earl of Derby to state to you that Her Majesty's Govern 
ment approve the views expressed in your despatch No. 38 of the Lith instant, with 
regard 10 the appointment of English Administrators on the Council of the Suex Canal 
Company, and they authorise you to inform the President of the Company that Her 
Majesty's Government are satisfied with the draft Resolution proposed by M. Charles de 
Lesseps. 


(No. 21.) 





ray 
No. 312, 
Lord Tenterden to Colonel Stokes.) 


e229 
ir, Forcign Office, June 17, 1876. 

WITH reference to my other letter of this day’s date I am directed by the Earl of 
Derby to point out to you that there is a phrase in the draft Resolution prepared by 
‘M. Charles de Lesseps which is possibly open to misconstraction. 

“The sixth paragraph states that “les trois nouvelles places ainsi er6ées seront exclusives 
ment réservées tnt que le Gouvernement de Sa Majesté Britannique restera possesseur 
des actions qu'il a acquises.” 

‘This might be possibly construed to mcan that even if » single share or small nomber 
of shares were parted with the arrangement would be vitiated. It is not probable that 
Her Majesty's Government woold part with any shares, but unforeseen circumstances 
might arise which would render it undesirable that such ‘an interpretation should be left 
open. 


‘Her Majesty's Government would accordingly desiro either that you should get the 
Phrase altered s0 that it might no longer be liable to misconstruction, or that you should 
obtain an assurance from the President that no such interpretation is placed on it, 


Tam, 
(Signed) ' ‘TENTERDEN, 


No. 313, 


~ Colonel Stokes to the Barl of Derby—(Received June 17.) 
10. 39.) 
iy Lord, Chatham, June 16, 1876. 
THAVE the honour to acknowledge the receipt of your Lordship's despatch No, 17 
of the 7th instant, informing mo that I was authorized to pay the sums of GOL. to Lieute- 
‘nant-Colonel Cox und 401. to Major Keith, ax remuneration for the extra duties which they 
‘were called upon to perform during my absence in Egypt, ‘These officers request me to 
‘expross their thanks to your Lordship, to which I bog to add my own, that their services 
have been thus recognized, 
T have sent their receipts to the Chiof Clerk ax directed, 


T have, &. 
Gigued) "J. STOKES, 


No. 314. 


Colonel Stokes to the Karl of Derby—(Received June 19.) 


(No. 40, Confidential.) 
My Lord, Chatham, June 17, 1876, 

T HAVE the honour to report, for your Lordship's information, that during 
1M. Charles de Lesseps’ recent visit to this country, and just before leaving ‘it, he raised a 
uestion of some importance, which I now proceed to explain, 

According to the statutes of the Suez Canal Company a fixed annual amount from 
the first resources of the Company disposable after paying the working expenset and 
Inaintenance of the Canal, the vrvice of the debt, and the interest’on the shure enptal, 
should be devoted to the redemption of the share capital before any distribution of 
dividend is made. ‘The amount thus set apart is 90,000 fr. a-year ; it is increased by the 
interest of shares previously redeemed; and thus a constantly increasing number of 
shares would be pi off annually, after the system has been once commenced, and if 20 
falling off of revenue should occur. A schedule of redemption was arranged to carry out 
this plan, under which all the share eapital wonld be repaid to the bolders by the expiration 
of the Concession. 

For want of means none of the capita! has been paid off up to this time; but the 
better revenue of 1875 allows of a commencement being made, and Article 66 of the 
Statutes provides that when the reveane of any year bas been insuficient to afford the 
redemption of the pre-arranged number of shares, the required amount shall be taken 
from the revenue of the first year in which there is any disposable revenue before a 
Aistibtin of dividend. ae 

95) 
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‘The arrears from 1870 to 1875 are, therefore, to be made good this year; and. the 
drawing took place on the 15th instant of the shares on which capital is to be repaid on 
the Ist proximo. 

‘Tho shazes thus redeemed will be replaced by tiles, which all the privileges 
of the original shares, except the right to 5 per cent. interest; they will, therefore, entitle 
their holders to the dividend of net profits. 

When His Highness the Khedive arranged with the Comy in 1869 to to it 
‘an indemnity of 80,000,000 fr., by the cession of fifty al-yearly, coupons of hie shares, 
he admitted those coupons carried with them both interest and dividend on his 
shares, but he distinotly dectined any other responsibility for the operations of the loan. 

This Loan was obtained by the issue of 120,000 bonds called “ Delegations,” which 
were secured on the detached coupons of the Khedive's shares, now those of Her Majesty's 
Government, apres 

‘The service of the interest and sinking fund of these Delegations, which represent a 
tapi, to be refed to the lender, of 60,000,000 francs or 2,400,000, requires 

70,2840. a year. 

‘The ainual interest on the shares is 176,6021., but if these shares are drawn for 
redemption, the interest due upon them would cease, and the detached coupons would 
become valueless. 

‘The proportion of these shares that might be drawn in twenty-five years would be 
44,000 more or less, according to the lot; but such an amount drawn would leave the 
Company ‘only about 132,000/, a year towards the end of the term to meet the annuity of 
170,000, required for the service of the Delegations. 

‘The pretension of the Company, ax put forward by M. Charles de is that the 
capital due to any of the mutilated shares that may be redeemed shall not be paid to the 
sharcholder—that is, the British Government—becauso the whole of the produce of those 
shares pledged to the hale of the Deletions 
+ M.O.de Lesseps replies on the wording of the Delegations, but that wording distincth 
teats the lsilty of the Khedive's shares on the Conventions of the 29nd Apel and Ta 
July, 1869. Now these Conventions limit the Khedive's responsibility to the amount of 
the fifty coupons cut off. In striet lay, therefore, the Company can have no right to keop 
back from Her Majesty's Government the eapital falling duc on the redeemed shares. 

‘Theres however, a consideration ofthe question which I think i ight to lay before 

ur Lonbship.. 

7 TC Great Britain holds to ite strict. right under the letter of the law, she might ine 
Sat on the capital being roped as the shares are draw for redemption ; but the et of 
that might beto serioualy embarrass the Company by diminishing its resources for mecti 
tha engagements it hns taken towards the holders of the Delegations. On the other han 
according to our reading of the Delegation bonds, the Company is only bound to pay the 
revenue derived from the coupons, and the Conseil «'Admiaistration has no other respon 
fiblity. The sufferers, therefore, feom accepting our interpretation would be the holders 
of the Delegations, not the Company. But itis to be observed that, as the greater part of 
the Delegations are probably held by the shareholders of the Company, the Conse” wil 
bo very unwilling to admit our view. 

his country hae undoabtedly made an exellent tari, frit bas aot only sogired 
a valuable property, but it has done so by a process which repays the debt ineurred, with 
the interest on it (the premium on the included), and acquires, as # net result, the 
original value of the shares, with all extra dividends accruing after the year 184. 

‘M. Chaeles de Lesseps claims for the Company that our redeemed capital should be 
Ie in ther bande to fami interest to pay the Delegations, of if itis paid over ta 
the British Exchequer, that Her Majesty's Government sbould engage to pay interest 


on it. 

Tt would be « graceful act, and tend to prevent a revival of the ill-feeling which the 
former opposition of the British Government to the Canal excited, if Her Majesty's 
Goveromont would consent to allow the redeemed capital to remain in the bands of 
Company until the year 1894, when the Delegations will have no further claim on it, 

his concession might be made to depend on a full recognition of its free and spon- 

taneous character, and of our undoubted right to receive the capital at once. 

If I wore authorized to enter upon such an arrangement, 1 should ask for permission 
only to make the concession if T found it advisable, as I might be able to avoid i. 

T have, Se. 
(Signed) "J, STOKES. 





No. 315. 
Colonel Stokes to the Earl of Derby.—(Received June 19.) 
No. 41.) 


ly Lord, Chatham, June 18, 1870. 

L HAVE the honour to acknowledge the receipt of your Lordship's despatches 
Nos. 21 and 22 of yesterday. : 

‘With reference to the paragraph quoted in No. 22 from the draft Resolutions, 1 have 
the honour to inform you that M. Charles de Lesseps had at first insertod in his draft the 
exact number of shares purchased by Great Britain, and that he changed it to the draft 
inclosed in my No. 88, on my observing that that would preclude Her Majesty's Govern- 
ment from selling any of the shares. 

T maintained and he admitted that Her Majesty's Goverament ought not to tose their 
ight of naming the three Administrators in consequence of their parting with a small 
‘quantity of shares. 

Twill, however, obtain from the President of the Company in writing a definiticn 
of the meaning of this clause, if itis maintained by the Council in its present shape. 

Ihave, &e. 
(Signed) J, STOKES, 


No, 316, 
Colowel Stokes to the Bart of Derby—(Received June 19.) 


(No. 42) 
My Lord, Chatham, June 18, 1876, 

AS { have been clearly given to understand that {t is the intention of Her Majesty's 
Government to designate me to M. de Lesseps as one of the British Administrators to be 
named on the “ Conseil " of the Suez Canal Company, I venture to observe to your Lord- 
ship that, before any public mention of my name for this post is tiade, the permission of 
‘the Secretary of State for War and of His Royal ‘Highness the Field-Marshal Commanding- 
inechieshoold be obtained for me to perform the duties of the post whilst holding my 
[preseat appointment as Commandant of the School of Military Engineering. 

In omer to avoid tho necessity of asking Her Majesty's permission for me to leave 
the country on every occasion of the assembling of the * Conseil,” it would also be desir 
fable that a general permission should be granted to me to repair to Paris whenever the 
daties of the office require it. 

‘Whilst addressing your Lordship on this subject, I trust that I may be allowed to 
express the hope that whoever may be the other two Administrators, they will be instructed 
{o act entirely in subordination to me in all matters connected with the Cunal Company ; 
that it will be my duty to report the proceedings generally of the English Administrators to 
Her Majesty's Government, and that the reports of the other Administrators should be 
‘addressed to me; lastly, that, if they desire to wake any special report to Her Majesty's 
Goverument, they must send it through me, 

Thaye, &. 
(Signed) "J. STOKES. 


No, 317, 
‘The Earl of Derby to Mr. Cookson. 


(No. 135.) 
Sir, Foreign Office, June 20, 1876, 
L HAVE been informed by the Lords Commissioners of the ‘Treasury’ that the 
pptian Government have paid into the Bank of England the sum of 99,1141, 11a, 
interest on the purchase-moncy of the Suce Canal shares, for the half-year ending oa the 
‘S3ist ultimo. , 

T have to instruct you to explain to Cherif Pasha that the sur above mentioned repre- 
sents a full half-yene's interest from the 1st of December last, but that the advances upon 
which interest is due were not all made on that day, and that Her Majesty's Government 
only accept interest from the date upon which the money was advanced. 

‘The Government of His Highness have consequently paid an amount of 7,233 16s. 3d. 
in exces of that which was due, and that amount has been carried to tho’ credit of the 
interest account of the next half-year, 





‘There will therefore be only due from His Highness on the 30th November next a 
sum of 92,1801. 14s, 10d. 

in subsequent halfyears the full sum of 99,4141. 1s, 1d, will of course be 
payable. 


Tam, &e. 
(Signed) "DERBY. 


No, 318, 


Colonel Stokes to the Earl of Derby.—(Received June 22.) 
fo. 43,) 
ly Lord, Chatham, June 21, 1876. 

1 HAVE the honour to report that, in obedience to the instructions contained in your 
Lordship's despatch 20a, I have been to Paris and have conferred with the President of the 
Suez Canal Company on the subject of the arrangements for the appointment of English 
‘Administrators in the Councit of the Company. 

‘The Council yesterday discussed the draft Resolution which I had the honour to 
submit to your Lordship in my No. 88 of the 15th instant, and which was approved 
Her Majesty's Goverament. That draft received some alterations of form at the hands of 
the Couneil, who submitted to me, through the President and Vice-President, the Resolu= 
tion of which I have now the honour to inclose a copy, and which I accepted as satisfying all 
the requirements of Her Majesty's Governinent as fully as the draft above mentioned. 

In accordance with the invtructions contained in your Lordship's No. 22 of the 17th 
inutant, I drow A do Lesep attention to the constuction that might poly be put 
‘that part of the Resolution which reserves to Her Majesty's Government the right of desig 
ating the English Administrators only o longs the Goveroment remains ia possesion of 
the shares acquired by it, 

M, do Lesseps and M. Charlos de Lestops both affirmed that it was not intended by 
tho clause to prohibit all latitude to Her Majesty's Government in their dis of the 
hares, but they pointed out that it was right on their part to guard against the retention 
of its privilege of designating Adminixtrators after the Government should for any reason, 
not now foreseen, have cowsed to possess any shares. 

‘Whilst stating that it is not probable that the British Government will part with any 
of the shares, I replied that It would meet the wishes both of the Government and the 
Company if some limit was fixed, and suggested that the sale of 76,602 shares should not 
deprive this country of its right of representation, as the retaining 100,000 would always 
constitute a very large interest in the undertaking. 

‘The inclosed etter from M. Uo Lesseps, written at the meeting of the Council, and 
approved by that. body, gives an explanation in this sense. It also explains two other 
points which M, de ‘Lessops and the Council, on their part, wished that there should be no 
doubt upon hereafter, namely, that the designation of the candidates will be made after an 
understuading with the Council, and that the General Meeting having the right not to 
fiecept the candidates designated, can, however, not fill up the three places in question 
except by candidates designated by Her Majesty's Government, and that inthis case new 
eanildates would be propesed by Her y in concert with the 

Counsel 

In discussion with M. Charles de Lesseps in London it had been understood that Her 
Majesty's Goverument would not designate persons who might be objectionable to the 
President, The power of rejection by the General Meeting cannot, I think, well be refused ; 
to do so would deprive that body of the power of choice. I think that the powers 
of Her Majesty's Government are sufficiently guarded by maintaining that the number of 
the Couneil cannot be completed except by nominees of the Government. 

| therefore have the honour to request authority to sccept the clauses of the under~ 
trading we set fot in de Lewepe beter of yeteday. 

ve, Ke. 


(Signed) "J. STOKES. 
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Inclosure 1 in No, 318. 


Resolution adopted by Council of Suez Canal Company for submission to the General 
Meeting of Sharcholders. 


LASSEMBLEE, vu 'Article 24 des Statute; 
Considérant qu'il y a lieu d'assurer Ia roprésentation des intéréts Anglais au sein dy 
Conseil, en raison de ia part importante que la Grande Bretagne a acquise dans le capital 


Attenda, qu’en vue dassurer cette représentation, un accord est intervenu entra le 
Gouvernement de Sa Majesté Britannique et le Conseil d'Administration proposant Ia 
exéation de trois nouvelles places d'adwinistrateurs, et Vobligation de réserver ces: places, 
tant que le Gouvernement de Sa Majesté restera possesscur des uctions acquises par lui & 
des candidats déignés par le dit Gouvernement, préseutés par le Conseil, et nommés pat 
VAssembléo suivant les formes usitées, 

‘Adopte In résolution suivante : 

Le nombre des administrateurs que Article 24 des statuts, modifié par une résolution 
de PAssemblée Générale du 24 Aoi, 1871, a fixé A 21, est porté A 24, 

Les trois places ainsi eréées seront, dis A présent, et au fur et mesure des wneances 
‘qui se produiraient, remplies dans les conditions ci-dessux specitiges. 


Inclosure 2 in No. 318. 


M. de Leaseps to Colonel Stokes. 


M. le Colonel, Paris, le 90 Juin, 1876, 

J'ALThoaneur do vous transmettre, sous ce pli, le texte do Ia dolibération que notre 
Conseil d’Ad:ninistration soumettra & approbation des sctionnaires le 27 Juin prochain, 
delibération relative & In modification de I'Articlo 24 des Statuta, 

1M est bien entendu ¢ 

1, Que si le Gouvernement de Sa Majosté allénait une partie dow 176,602 actions qu'il 
aacqtises de Son Altewe Te Khidive ct qui posside actellement, le Gouvernement do 
Sa Majesté conservera sun droit b désigner les trois représentants dé la Grando Brotagno 
dans le scin du Conseil d’Administration de la Compagnie, pourva. quo Je nombre des dites 
actions dont le Trésor Britannique resterait propriéuire ne soit en aucun cas dovenu 
inféricur & 100,000 ; 

4. Que les personnes qui seront choisies nctuellement ou dans la suite par le Gouverno- 
ment de Sa Majesté pour représeuter Ia Grande Bretagne dans Jo sein du Consel, en 
exccution ot dans Jes conditions du vote de Ia prochaino Assemblé: Générale, devront 
toujours ttre nommécs par les actionnnires, mais désignées par le Gouvernement de Sa 
Majesté, ot présentées par le Conseil d’Administration, aprds entente ; 

3. Que les actionnaires, conservant le droit de ne pas accuecllit lew personnes qui 
aursiont ét6 désignées comme candidats, we pourraient eependant nommer que des per- 
sonnes désignées par le Gouvernement de Sa Majesté, et préscntées pir lo Conseil ; 

Ex que dans ce cas, le Gouvernement de Sa Majesté et le Conseil de la Compagnie, 
accord, proposeriient de nouveaux candidate, 

Veuillez, &e. 
Le Président, 
(Signé) —_ FERD, DE LESSEPS. 


No. 319. 


Colonel Stoker to the Earl of Derby.—(Reccived June 22.) 

(No. 44, 
My Lor Chatham, June 21, 1876, 

WITH reference to my No.40 of the 17th instant, I have the honour to inclose here= 
‘with a list of the shares belonging to Great Britain, which were drawn by lot on the 15th 
instant, for repayment of eapital, from which it appears that 350 of those shares were drawn, 

‘When in Paris yesterday 1 obtnined from M. Charles de Lesseps the "Tableau do 
l'Amortissement,” referred to in Article LXVL of the Statutes, which I had never before sceu, 
and which I have the honour to inclose. With this Table before mv, I beg leave to 
correct some ofthe figures ia my No. 40, 

(95) 22 





From this Table it appears that the whole number of shares that could be drawn in 
the first twenty-five years is only 7,683—the probable proportion of these belonging to 
Great Britain would ‘be 3,880, not 44,000. ‘The amount, therefore, of inconvenience to 
the Company, even when the whole of the shares have been drawn, would be very small. 

1 discussed the subject with M.de Lesseps and M. Charles de Lesseps, and put before 
them the arguments contained in my No. 40, in support of the claim of Her Majesty's 
Government to receive the cepital on their shares as soon as they are drawn for repayment, 
‘and I requested them to lay before me any Convention or Agreement with His Highness 
the Khedive on this subject which they might possess, 

They informed me that the only documents on which they rely are the Convention of 
2 Apri and Ietter of 14th July, 1869, whieh are mong she published documents of 
the Company. 

‘They maintained their point of view, namely, that they have the right to retain the 
capital of the drawn shares, until the expiration of the term of twenty-five years, to enable 
thom to most thelr engagements to the Délegataire. 

‘They admit that we have a perfect right to our view, but that they cannot change 
theirs, which is founded on the deliberate advice of their ‘* Conseil Judiciaire,” which was 
given in 1869, when the “ Délégations” were ereated, and has never vatied since, 

M. de Lesseps observed that the Company in this matter are acting only as trustees of 
the “ Délégataires,” that they look at the question without any warmth of feeling, and do 
not think that it need lead to any diminution of the friendly relations between Her Majesty 
Government and the Company; that they should like to soo the question settled in a 
Court of Law, which is the only way of conciliating our difference of opinion, by affording 
‘an authoritative judgment as to which is right. 
had gitld only ey in reply that T would report to your Lordship the observations which 

Tt might be well to submit the case to the Solicitor of Her Majesty's Embassy at 
Patis for his opinion before taking any further step, 

T have, &c- 


(Signed) J. STOKES. 


Inclosure 1 in No. 319. 
Liat of English Shares drawn for repayment of Capital. 
Actions —Premier Tirage d Amortisvement, le 15 Juin, 1876. 


‘Trrnes sortis dans les séries appelées au remboursement sur les 176,602 actions achetées 
par le Gouvernement Britannique, 


Now 226,38 & 226,800 25) Nos. 
$aaihan& 453,380 as 
ana} & ana 
Bongo & anaa3 
Dunant dane 
Snoiaot a 2an.s 96 300475 
Bon: & 308.73 
Son} & dona 
Le Chef des Titres, 
(Sign) —G. CHARPENTIR. 
Cortifié conforme— 
Le Seorétuire-Général, 
(Gigné) | M. Fowrawn. 


Ww 
Inclosore 2 in No. 319. 


Tanuzaw de PAmortissement en 99 ans de 400,000 Actions de 500 fr. produisant 
5 pour cent d'Latértt. 











Mr. Farrer to Lord Tenterden.—(Received June 23.) 


a Bourd of Trade, Whitehall Gardens, June 22, 1876. 
1AM directed by the Board of Trade to acknowledge the receipt of your letter of the 
Gih ultimo, transmitting, by direction of the Karl of Derby, a copy of « despatch from 
Colonel Stokes containing a report in which the complaints of the Suez Canal Company 
fs to alleged errors in the special Suez Canal Certificates of certain British 
analyzed, and in which he explains the measures which seom in bis opinion desirable to 
remove all grounds of further complaint, 

Tn reply I ain to state, for the information of Lord Derby, that tho Board of Trade 
concur with Colonel Stokes in thinking that the Canal Company have improperly added 

to the tonnage in each caso shown in columns 1 to 8 of Inclosure No. 2 of 

Colonel Stokes’ report, and the Board are of opivion that if the Tnternational Commission 

‘bad not intended to include such spaces in the deductions they would have made spocial 

mention of them in section 6 of their report as being spaces not to be deducted from the 

pet tonnage, seeing that they have made special mention of the Captain's eabin as being a 
not to be deducted. 

‘With reference to columns 9 and 10 the Board think it probable that the clerk's room 
fand the cook and bakers’ berth should not be included in the net tonnage, as they are 
informed that in some cases the clerk is employed in a similar capacity to that of the 
parser in other cases, and that the cook and baker are classed as, and are in fit, part of 
the ship's crew, and ure not specially excepted in the report of the Commission, although 
‘exceptions are made therein of the Dewan an passengers’ servants. 

"As regards the cabins of the steward and stewardess, columns 11 and 12, some 
rearrangement after the vessels had been surveyed must, the Board of Trade think, have 
been made if the Canal Company are correct in adding spaces under these heads, ns, no 
deductions have been allowed under either by the Board's surveyors, nor has the galley, 
olucan 13, been deducted, unless it bas been certified for the exclusive use of the crew. 
‘There would, therefore, appear to have been a departure from the original intention as 

the use of places on board these ships. 

‘On the subject of closed-in spaces, the Board desired me to state that no such spaces 
have been omitted in any case from tonnage admeasurement when the vessels were 
surveyed in this country, and if any such spaces have been found by the Company's 
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officers to be not included in the tonnage, as shown either on the Special Suez Canal 
Certificate or on the ordinary Tonnage Certificate or Certificate of Registry, the spaces in 
jwestion must have been closed-in after measurement, as neither under the report of the 
‘omission uor under the Merchant Shipping Act, 1854, are such spaces considered to be 
exempt from measurement, 

With respect to the following ships, viz., “Vingorla,” “Commills,” * Pachumba, 
“Pattialla,” and “Akola,” a8 the spaces under spar or awning decks on board these 
vessels were open and exposed to the sea and weather, they were not included in the 
tonnage, when the ships were measured, but the Board will eause them to be re-surveyed 
on their return to this country, and if the spaces are found to have been closed in, they 
will be at once added to the toons, 

They will also have the “Belgic,” “Oceanic,” “Wellesley,” and “Stanley” 
remensured, as those vessels had no elosed-in spaces exempt from tonnage at the time whea 
they were surveyed. 

As regards the five measures which Colonel Stokes proposes for correcting the evils 
under which the Canal Company suffer, the Board of Trade desire me to make the 
following observations -— 

1. As regards the first i that tho Board of Trade should test the 
accuracy of the certificates issued in fiture by sending a surveyor unconnected with the 
port where the measurement has been made to verify the deductions allowed,” the Board 
of Trade see great difficulty. ‘Their staff is not sufficiently stroag numerically ; the delays 
would be great and the inconveniences serious; it would be expressing a great want of 
Confidence in their officers, who ure quite trustworthy ; and moreover, at the present 
moment, all the measurements are checked in London before the ‘certificates are 
issued. 

2. As regurds the second suggestion, “That, as occasion may offer, the certifcates 
already issued should be subject to a similar especially with a view to ascertain 
tho errors now poluted out, This revision will ensure that-allerations which have. been 
made in the covered-in spaces shall be explained and noted,” the Board of ‘Trade do not 
think there is any necessity for this to be made a general rule. It would be placiog the 
owners of all these ships under supervision as if suspicions always existed concerning 
them, Tho Board of Trade aro quite ready in the eases already indicated, and in all cases 
reported to them in future, when a departure from the original arrangement of the deck 
‘rpaces Is reported to them, to cause the ships to be remeasured, Nor would any such 
ensure be effectual, since n ship might be altered immediately after the now survey. 

‘3. As rogards the suggestions “that a list of the voasels to whom certificates have 
been issued, should be supplied to the Suez Canal Company, and that their authorities 
‘should be entitled ta demand there certificates,” the Board of Trade quite concur with 
both the suggestions, and on their part will have a proper list prepared, and sent to the 
‘Company weekly. 

‘As regnls the suggestion that the Canal authorities sould be allowed to 
te-measure any ship not producing n Special Certificate, “and to tax her according to such 
re-measurement, which must be conducted according to the Constantinople rules,” the 
Board of rade concur in this, 

5. As regards the fifth suggestion, “That » communication be addressed to the other 
Maritime Powers, inviting them to make similar provisions for the protection of the Canal 
Company from error in the certificates, and to assent to the proposals under Nos. 3 
fand 4, xo as to ensure uniformity of practice,” the Board of Trade concur. 

Tam, &e. 
(Signed) "T.-H. FARRER. 


No. 321, 
Mr. Reilly to the Earl of Derby.—(Received June 23.) 


My Lord, 21, Delahay Street, Westminster, June 22, 1 
L HAVE, as requested, perused Colonel Stokes’ despatch, widressed to your Lard- 
ship, No. 43, dated yesterday, and the two inclosures therein, abd I am of opinion that 
the arrangements relative to the representation of Her Majesty's Government on the 
‘Council of Administration of the Suez Canal Company, which are embodied in those three 
documents, may safely and properly ke approved by your Lordship. 
I bave, &e. 
(Signed) FRANS, S. REILLY. 
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No. 322. 
Lord Tenterden to Colonel Stokes. 


Foreign Office, June 24, 1876. 
LAM directed by the Earl of Derby to inform you that when the appointments of 
the British Administrators on the Council of the Suez Canal Company have been finally 
settled, letters will be addressed to the Horse Guards and the War Office for the purpose 
of obtaining the sanction of His Royal Highness the Commander-in-chief andl the Secretary 
of State for War to enable you to attend the mectings of the Council from time to time as 
occasion may require a i 

Instructions will also be given to the two other Administrators in the sense pointed 
out in the concluding pargrapl of your letter ofthe 18th instant. 

fam, Xe. 

(Signed) TENTERDE! 


(No. 23.) 
Si, 


No. 323. 
Lord Tenteriten to Colonel Stokes, 


(Tetegrapie) Foreign Office, June 24, 1876, 4 ¥.1 
D DERBY approves the arrangements respecting Administrators reporte 
your No. 43, 


No. 324, 
Colonel Stoker to the Earl of Derby.—(Reccived June 28) 
No. 45.) 


ly Lond, Chatham, June 23, 1876. 
L HAVE the honour to forward to your Lordship a copy of a letter which, by your 
Lordship’ directions, I addressed to M. Charles de Lesseps on the termination of his 
recent visit to this country. I have also the honour to inclose eopy of his reply under 
date of the 20th instant, and to be, &c, 
(Sigoed) J. STOKES. 


Tuclosure 1 in No, 324. 
Colonel Stokes to M. de Leseps. 


M, le Vice-Président, Londres, le 15 Juin, 1876. 

JE suis chargé par le Comte de Derby de vous exprimer de la part du Gouvernement 
de Sa Majesté ses remerciments de la manidre franche et pleine de courtoisie avec laquelle 
vous avez discuté aves moi les questions se rattachont Ala nomination des Administrateurs 
Anglais au Conseil de la Compsgnie du Cinal de Suez, ainsi que de la peine que vous vous 
tes donnée pour visiter ce pays dans ce but. % 

Je ne peux quiajouter de ma part, M. le Viee-Président, mes propres remerciments 
et mon témoignage de l'esprit conciliant avec lequel vous avez cherché & résoudre les 
questions soumises A notre examen, et qui vous a suggéré les moyens de nous rendre 
possible votre manitre de voir, 4 

Veuillez, &c. 


(Sigoé) . STOKES, 


Inclosure 2 in No, 324. 
M. de Lesseps to Colonel Stokes. 


M. le Colonel, Paris, le 20 Juin, 1876. 
PERMETTEZ-MOI de vous exprimer tous mes remerciments pour Ia lettre que vous 
avez Kien voula madresser& ln date du 15 de ce mos de In yat du Comte de Deby. 


(95) 
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Jo me filicite d'avoir été appelé A résoudre avec vous, d'un commun accord et d'une 
manidre conforme aux intéréts et aux droits des deux parties, les questions concernant la 
représentation de la Grande Bretagne dans Ia Compagnie du Canal de Suez. 

Les membres du Conseil auxquels j'ai rendu compte de ma mission ont vu dans son 
accomplissement une nouvelle preave de Vesprit éclairé et conciliant que vous n'avez cessé 
@apporter dans nos négociations et its ont été heureux d'apprendre que vous sericz désigné 
pour étre un de leur nouveaux colldgues. 

Veuillez, &e. 


(Signé) CH. A. DE LESSEPS. 


No. 825, 
The Secretary to the Admiralty to Lord Tenterden —{Received June 26.) 


Sir, Admiralty, June 24, 1876, 

REFERRING to my letters of the 3rd ultimo and 2nd instant, relating to the 
tonnage measurement of Her Majesty's ship “Raleigh,"" of which M. de Lesseps had 
requested to be informed, Tam commanded by my Lords Commissioners of the Admiralty 
to state that, by the cash accounts of the ship which have since eome to hand it 
that the dues were paid on the moasurement which had been furnished some time back 
from a calculation in office, and amounted to 17,580 fr., whereas had the ship been provided 
with the Board of Trade certificate of measurement, the charge would have been only 
13,358 fr. 20 c, a difference of 4,221 fr. 80 c., oF at the usual rate of exchange, viz. 25 fr. 

UL, sterling, 1681. 17s. Sd. ; and Tam to request that you will move the Earl of Derby 
to reclaim the differenco as a credit to Naval Funds, if, in his opinion, it should appear 
advisable to do so, 

Lam, &o. 
(Signed) ROBERT HALL. 


No, 326, 
‘The Earl of Derby to Colonel Stokes. 


(No. 24.) 
& Foreign Office, June 26, 1878, 
IT appears from your despatch No, 43 of the lat instant that the Council of 
Adwinistration of the Suez Canal Company has agreed to submit to the General Meeting 
fof Shareholders to be held to-morrow n resolution which will increase the number of 
members on the Council from twenty-one to twenty-four, and that the three new places 
thus created were to be reserved for persons designated by Her Majesty’s Government. 

« Ivis desirable that, in tho event of the resolution being carried, the Council should 
be able at once to submit to the meeting the names of those whom Her Majesty's Govern- 
ment may have and T have sccordingly to instruct you to inform 
M. do Lessepa that Her Majesty's Government designate, for the acceptance of the 
Council and submission to the votes of the meeting, the following three gentlemen for 
election as members of the Council -— 

Colonel John Stokes, C.B.; C. Rivers Wilton, Esq., C.B.; and Edward James 
Standen, Esq, eek 
am, 


(Signed) DERBY. 


No, 327. 
Mr. Reilly to the Earl of Derby—(Receied June 27.) 


‘My Lord, Delahay Street, Westminster, Jiene 26, 187 

1 INCLOSE a Memorandum, drawn up by me, on the question of the retainer ly the 
Suez Canal Company, for the benofit of the holders of“ délégations de coupons,” of the 
capital of shares of Her Majesty's Government, drawn for repayment. 
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On this Memorandum (when extended or modified, as may be suggested by Colonel 
Stokes, or otherwise) the opinion of a French lawyer might be obtained. pe 
Thave &e. 
(Signed) FRANS. S. REILLY. 


Inclosure in No. 327, 
Memorandum on Retainer of Capital of Shares drawn. 


1, THE Articles of the Statutes relating to the ropayment of share capital aro the 
following :— 
62, 63, 66, 67, 68. 
den set boat the 28r of Api, 1809, an Agreement dated that dag, waa mado 
tween the Viecroy and M. de Lesseps, on behalf of the Company (Egypt, No. 6, 
1876, p. 44). It provided for the surrender by the Company iol tome Tors and 
ivileges, and for other matters. In consideration of the advaniagee accruing to the 
tian ‘Government under the Agreement, the Government were to pay'to the 
Company 30,000,000 fr. Then the Agreement contained this Articlo: 


Art 10-—La payuent dee 30,000,000, fe, sip dans lex Articles 6 ot 7, setbetuom par le 
Gouvernement & ta Compagnie du Canal de Sieh fat la ronise umédiate Cautant de coupons dtd 
ections do a dite Compagnie quil on foulrs pour aoyuitier catia somma, on capitalct Intrite k 
rainon de 10 pour cent Pan, vt ditachén dos 176,602 wationt de Ta Compagnie du Canal Wo Sues dont le 
Gouvernerert ext proprétaire 

‘Les coupona h eaetire eooot coux qu commenceremt h choir Yo 16 Junvior, 1870 

Moyennant eet standon des coupons, wins quil vient dtr exprind, le Présdnt-Direetonr donno, 
le A prisent, au nom de la Cotnpagzie, bonne et valablo quitiance ou Kbélive de la dito sotame de 
$30,000,000 fe. 


8. ‘The Report of the Council read at the General Meoting of tho 2ui of August, 
1809, contains the following pasage = 


Revenons A la promilro Convention du 25 Avril on eo qui concerno Je mode de payement dee 
30,000,000 fr, ntipulde dans lox Article 6 ot 7. 

eat dit dana YArticlo 10 que co fayomont Kelfotuor yar Ia remlao immddinte dautant de 
‘coupons dictions do la, Compagnie quil en fan pone aoqulttr cotta song, an capital cb intddta,& 
raison de 10 pour coot Yan, ot détaclsie dos 176,002 actions dont la Gouvernement Fyyplion ext le 
Propritaire 

TL restat & limiter Yo teamys pendant Ioquel Jos coupons doa actions Xyyptionnes devaiont se 
trouver encusts 

‘Le 26 Juin, 1869, nows adressen Ia Jttro maivante A son Xxsollonce Nubar Pasha>— 

"Ji Thoniear de ous informer gun, pout Tesieuton dl Convention du 28 vel, raiv a 
pavement dea 0,000,000 Jompaynio, ot conformiaent, aux intentions da Khidive, Nowe 
‘Svona cru devoir ous arziter Ala création da 120,000 titres qui sarsient nis 270 fr, ot romboure 
‘ables & $00 fe. en vingt-cing sues nur les produits réalinia do son ATaase 

* Aw moyen do oatte <ininson de tre, Te payenvent de tx sumo de 30,000,000 fr, atipulé dow 
Aico X do Ide Convention 4 touye ected yawn fot, en fast dv Apa a hited 
rembourvetent A vinglcing anne pendant lexguelloe lox pritears de Ia somzno ‘uh Yn Compagnie 
furunt ta jouiamance des intérite ot dividondes ‘0X expen reprisantant 16s 176,002 actions da 
Gouvernement Meyrin. Lav coguant premiers coupons arti dh 1 dunv, 870, on daha 
des actions, dépom'a dans les cases de la Commpaguio eb annul 

“Votre Kxcellonce remarquers que 120,000 titres & 270 fr. prodainvnt $2,400,000 tr, mais 
Yexoddant des 30,000,000 fr. repmiseoto =~ 


= 1. Un scmesteo d'ntérits payable lo 1 Janvier, 187 
= 2 Ln frais do négociation et do publicité ve Vopiration =. |. "900,000 
Jo prio voto Yexcellence de souretire notre projet & Son Altesso ot de voulole bien mio fairy coe- 
naltre so approtation. 


* Agries, dx. 
= (Bigné) ‘Pexoneaxp Lesanrs,” 
‘Voici Is réponse du Ministre de Son Altesse, on date du 14 Juillet, 1869. 


<A te Pistons, 
1 Eat coumsie Sm Awe Riv equ os ae ao 28 Je. 
“Sen Altes ma ants & vous ‘w'le spproao te Soft que vous proporee 

Yexication du Cootrat du 23 Avil deren. ER consgjuence Sou Alt wa" Gunter entree 


* There was anuther Agreemeot of the same date, bot bearing ou the preeat question, 
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attache ingame coupons de chacane de 176602 ations du Canal Mastine do See, apartnack 

Su Gouverneteat Heyplin eda le recatns aux rnin dela Compagnie. : 
‘oyennant cot rise do oupons, ls Compagnie reconaalt que le Gouvernement Ezyption ext 

compliment bdr du puyereat des srtioe, inure & capital, dues en vert de lx Conveation da 

6 Aer doer ot diclte Sou Altete gage de toute gatauio ot de tute maponeabiité & Yégand 

‘dia de eetia opdration. 
a gc * Veuilles agrier, fe. 
“(Sin Noma" 


en vertu de Tappucecemant du Khédive oa pot da. Come Administration. nose vss 
i En vere Tueiaicemn ss’ $0000)00 ex eavtial, Jo 11 de cx ms, 120000 tira Se 


gation de coapoas at moyen d'une subscription qui sera exchunivement riservde aux setionnaires 


ve des evauages quelle pista 
Messe teres dounetot dt, pendant 25 ana sax produits annaels réints au proft des 176602 


actions apparteuant ai Gouvernement Egyption, soit aux deux-cinquiimes environs des revenus du 
Canal. 


‘Les produita ralints seront nipartis comme suit — : 
Heap ss te sw ae ings 10900 eine 
2 Sous le titre dramortiasement, at moyen d'un remboursement & 600 fr. par délégstion, calealé 


‘conforinément aux wages i 
°3. Sous le titre de répartition complémentaire ou de dividende, par le payement de tout Ye surplus 


du tore soya tus T0902 palo ; 
‘Ces distributions de produits nt Le yr pein is Jane ot T° ltd char 
‘année, par Ton soing et dans Tes bureaux dala Compagnie du Cu 5 
Seen ee mr Ae ses 


ae commana 
SY gt os ted ep mi 
Le ee So oo eee tyros | accom] dun ‘Yersement 
eis meted i Sol fx emmrnee S e 
oe rate cctnes coe eiateden spesials B Toes Copproaver los Conventions da 23 Avril 
Ce Ta ea mane eae ee Tea Nao elas be 


‘Whe following Resolution was passed at that meeting = 


Quatridone Resolution 


Conventions eanlues ave lo Khidive Bayle lee 23 Avil et 14 Sail 

al vs Grin og int te dot ee 

‘sprouve dulecaat a cobianisn propos das le rapport prventé far lo Palen 
wa dm Cont Adaniiog, por a wallation de 30,000,000 pee das 


5. ‘The following is the form of délégntion do coupons :— 
Compognia Univeraile de Canal Maritime de Suez 


Diiioanox 6 Covroxa 'Actioss pm tA Comracxte USIVEASELLE Do CAxAL Maxrruee be SoEL 


Coupon oe ce 3010, poomet de 1602 Aeon pstmt 
ure eo mrinn st on sabre dite Cone flrs Se TESTE 
Gaerne rade anes miveat Contos om nes du 23 Sy ee 14 Soe, 800 


Titre a Portewr No, 


Vella tes eat ata mips wa meee sre me 
ul pe nies Go 200800 Dk oo ee oe 
a arc ee eee ae re a ar 
ies nee Sb sys i 
Hie area Nola ean we 
Ie eh le eT aa rs Dla 
25 Pea in ate eet cna a bg et 


confornément aux usages: 
i Sous le titre de Répartition Complémentaire ou de Dividends, par Ye paiement de tout le 
surplus du revens aoquis aux 176,602 acting 
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Cea Distributions de Prodwite asront lew, par aemeatre, lea L Jansier et 1 Juillet de chaque annde, par lee 
soins o dans les Bureau de la Compagnie Universite du Canat Maritime de Suez 


Un Administratour Un Administrateur 
de la Compagnio Universclle du Canal Maritime do Ia Compagnie Universelle du Canal Maritime 
de Sues, de Suet, 


GULBERS. CORBIER, 


6. The form of the coupons attached to the délégations is as follows: 


Dfxisanos we Couross wAcTioss po Caxut —‘Diifcariox wx Covroxs n'Acrioxs pu Caxat 
Maxermex ve Suez se Muuroe px Suez. 
Xo No. 
Coupon, Gehan le 1 Janvier, 1894. Coupon, debdant Ye 1 Juillet, 1894. 


7. The déégation bears an indorsement, repeating the yhs on the front, 
above cited, from" Ce titre” to the end, and adding the following jaragraphs 


2 ome sora em emi hg oc eet 
tits de osanen qui podosnt just Teapraica doa vaghtoy anton (Tulle 1800) de 
Nowtted compileneisie aaonoés wa panne cedewaa St : 

‘ax tamros dea titres designés par le scet pour tro remboureés seront publiden dane dour 

Cesena Te reprsetatin fuss elon pare ieee 

a oa ss paras npant wu outset Thoqlen 

rn rasan ee 178,08 nl da oan ik, pela 
années A courir du 1 Juillet, 1869 au 30 Jain, 181M, no conférent pas le droit d'assiater anx Anseunblies 
‘Gdoraes del Ceepugaie Univer dn Canal date do Seee 

‘Los chiffres dea nipartitions & fairo entre lex 120,000 titres de Délégation risulteraut done dos pro- 
duita wt et rode Parl Auserben Cadre dea Actionaios dela Compagnie Uisversls de 
haa Starve de Sex, as prods de 490/00 sons qu repesnten fo capa sale dont font 
forte Ja 176/02 veto du Gouvernement Hyper, sou a duction tutta der fae neat 
toot spyeialernent aux 120,000 Désdgations, tela que: impota da timbre ot de trapstalasion ot frais de 
iartaton des prodit alog, 

‘Le porteur du present titre so trouve par Je seu) fait de sx posession entidroment substitud & In 
Compagnie Universal du Canal Maritime do Sues duns los effets do la ceasion des coupons consentie 
Airwatent prot aux tartan doe Goaveations pecs dot 20 Avi et 4 Jul 1900 


8. Nothing of any moment appears in the Reports after 1809 relative to the 
financial arrangements connected with the délégations excopt the following passage in 
the Report of 1874: 


Baglement dea Coupona d Intérdt d Actions 


a omens covert conan un aie ei coupe net 20 allt pron 

cn eons Sogou ss en eon mar que al en payment 

vant le 1 Octobre; par coostqueat il y a dbs present, Hou de coositdrer que Tarr xt te, wpe 

Coupons ; Caatre part nce comptes on privision, caculds aree Io\plus grand soin, dtabliasent quit he 

freon jos ee na “Awa reyesi-nowe Opertun de Iur lmédateat eat ers de 

Agger Use tot Aete arantagn bore rust atic el nous perman do toes dhe 
romat,& rts du] Junver podila, Tine des exer counder 

‘A cet effet, ous Yous proposons' de capitaliser lea sept. coupons du 1 Juillet, 1871, au 1 Juillet, 

pennant une valeur ale de 3800000 ou de"W7 MG. far acuonsde inuale iy 4 
dcduice en avances fates pat Ia Compagnie pour los impita, avances qui sont, Pout les sept coopons, 
ofr. GO c. par ttre; la somme netto revenant & chague action eat de 85 fr. 

U serait end, pour régler lex coupons arriéréa autant de Uttes quill ¥ a dinctiona, clst-)-dire 
409000" time gut Crates rnntousales x pa 86 su Questa ana eh gel profeieiet ot 
intérét de 5 pour cent; Vamortissement commencerait em 1882; Vintdrit courrait du 15 Novembre 
Prodan seis royale eamaleent 

ous dovsa Ves ous expiquet tc point gue, dant ln ropiton qe vous at suri i 
aeee en ageune ee bane ‘etaprunt, aie eoralt, as ala rie ‘Les actions, 

ho ea on ‘intra de 6 pou cn, apts payeteat dos carpe senna et 
es pcm expat dentin da ‘Caml z 

aos Tat nul, noe coupona ari, out tne constant pas une dee, jouseat dane 

peo er att do Fears ‘coma, ed eile 

ot tuation qui serait maintenue par le riglement des couy arridnis ; nous avons ¢p 
ae edlocer bc tem ne ennai cn qi we lumen chee ern qo ans pe yoprdon 
‘Zitat evant "gel mr saps Fas | Taran rae 
tits ura pron sat les rvvenen pantie aps eyement do cauyen vlnin Ses pron Or 
Texplotation du Canal et avant tute distribution Ginter on da divadende pour Tannto counts, 
Taleo le cate de nen 

rant donne Ia eration Je 40,000 titres ilen revendca aux 2Ggquairw 176,09, dete 
sani dea ah nc 

3B 
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Conformément wu contrat d'émission dea dligations, sur ces 176,602 titres, 120,000 seront exuployés 
comme aux porteurs actions, sept coupons; le surplus, sit 56,000 titres, 
concourra ih lamortissement des délégutions 
Ces 50,000 titres formerout un fonds splcial Tamortissement Ia eaisse d'amortissement es 
dAégations se touvera do Ia sorte dotée d'un carital produetif d'un intérit de 240,000 fr. environ. 
Cot inténit, ainsi que Je produit du remboarsement des $6,000 titres, orsqu'ils Viendront eux-malmes & 
ftre rmboursés, eoront exelusivement affoct’s & Vsmortisaement des déléations Quant & ceux de ces 
titres qui n’auraient pas été amortis & Fexpirstion de Ia période de jouissance des déligations ls sero, 
& cette ‘poque, suivant quo les déligations suroat ou n'suront yas alors été amorties en totaité 
négociés jusje'a concurrence de Ia somme nccessaire pour eampliter Famortiseement des dlégations, et 
Te surplas sera distribad aux delégataizes 


9. The case of the repayment of the capital of the Khedive’s shares was, as far as 
appears from the documents, overlooked, when the arrangements were being made with 
the Khedive on the one hand, and with the délégataires on the other. 

10. First, as between the Company and ‘the Khedive, there is nothing in the 
documents to affect the capital. ‘Thus— 

(1) Article 10 of the Agreement of 23nt April, 1809, speaks of coupons d’inténét 
actions + + détachds des 176,602 actions . . . dont le Gouvernement est 
propriétaire. 

.) The Article concludes: “Moyennant ect abandon des coupons . . . le 
Président-Directeur donne dix & présent . . . bonne et valable quittance an 
Khédive de Ja dite somme de 30,000,000 fr." That is to say, on delivery of the 
coupons merely,.the Khedive was clear of linbility, 

(B.) The letter to Nubar Pusha speaks of 120,000 titres qui sernient 
“aig, oPRmbounales 8 800 fen vingt-cing sur les produits réalisés de son 

eos 

(4.) It proceeds, “Au moyen de cette émission de titres, le paiement de Ia somme 
de 80,000,000 fr, stipulé +» to tronye effectid.”* a 

(5.) Further, it speaks of *-vingt-cing années pendant lesquelles les préteurs do 1a 
some due i la Compagnie auront la joulssanco des intéréts ef dividendes, affoctés aux 
‘coupons représentant les 170,002 actions, 

(G6.) Nubae Pasha’s answer, which was accepted by the resolution of the General 
Meeting, says: “ Moyennant cetto remise de coupons, In Compagnie reconnalt quo lo 
Gouvernement Bzyptien ext complétement ibéré du payement dew sommes, inténits et 
capital, dues en verta de la Convention... . 

(7) Tt adds, with commendable foresight, “et [la Compagnie) déclare Son Altesse 
dégagco de toute garantio et de toute responsabilité & 'égard dos suites de cotte optrae 
tion.” 

11, Secondly, as between the Company and the déligataires, there is nothing 
to givo the délégataires, in any event, any right to, or control over, or benefit’ from, 
the capital, as such, of the Kliedive's' shares; all that they are promised is a benefit 
from the profits on those shares. ‘Thus: 

(L.) The Report read to the Meeting of 1869 says: “Ces titres donneront droit, 
pendant vingt-cing aus, aux produits annucls réalisés au profit des 176,602 actions 


(2) The form of délégation speaks of the coupons as “ détachés et remis a In dite 
Compagnie en paiement do 0,000,000 fr, suivant Conventions... . 

(8.) Itsays: “Co titre thit partio d'une émission de 120,000 délégations qui ont 
droit pendant vingtsing ans sux produits annuelsafférents aux 170,002 actions. 


(4) It proceeds: “11 donne 
acquis i ces 176,602 actions.” 
6.) The indorement says: “Ces titres, étant In représentation d'une négociation 
stiouliére syant eu pour objet I'noquisition & forfait du revenu des coupons des 
70,002 actions, . . . ~ pendant les vingt-cing années + +e conférent 
pas lo droit d'assister aux Assemblées Générales. 
12. It follows that Hee Majesty's Government are in @ position to call for the 
immediate repayment of the eapital of their shares drawn. 


it pendant vingt-eing ans i un 120,000" des revenus 


P. §, REILLY. 
26 June, 1876, 





No. 328. 
Mr. Reilly £0 the Earl of Derby. —(Received June 27.) 


My Lond, Delahay Street, Westminster, June 26, 1878. 
IN nother letter of this date I have inclosed a Memorandum on the question of the 

retsiner by the Suez Canal Company, for the benefit of the holders of délégations de 

coupons, of the capital of shares of Her Majesty's Government, drawn for repayment. 

‘This question i not wholly within the control of Her Majesty's Government and of 
the Company. If the retainer wero not conceded by Her y's Government, an 
action would almost certainly be brought in Paris against the Company by the délégataires, 
to prohibit the Company from parting with the capital. In the circumstances, it is not 
likely that such an action would be strenuously defended by the Company. It is 
possible that Her Majesty's Government, being principally concerned, might. be allowed 
by the French Court to intervene and to defend the action. But such litigation, in 
whatever form, and with whatever result, is undesirable for Her Majesty's Government. 

If Her Majesty's Goverament were disposed to allow the retainer, on terms, ns 
concession), I do not think it would be expedient for them to propose, ns one of the terms, 
an admission by the Company of the right of Her Majesty's Government to immediate 
payment of the capital. First, it is almost certain that this admission would not be 
obtained. —Secouilly, the concession of the retainer would be more easily defended here, 
if the question of right bad been treated on both sides as one fhirly open to discussion. 

In every view, it would be advantageous for Her Majesty's Governnf¥ot to have from 
the Council a statement of the arguments which the Council think may be put forward 
‘on behalf of the délégataires. iE 

we, Se. 


(Signed) FRANS. S, REILLY, 


No, 329, 
The Earl of Derby to Colonel Stokes. 


A Foreign Office, June 27, 1876, 

1 APPROVE the eats relative to the represcatation of Her Majesty's 
Government on the Council of Administration of the Suez Canal Company, which ace 
‘embodied in your despatch No, 48 of the 21st instant, and I have to authorize you to 
accept the clauses of the understanding as set forth in M. de Lesseps' letter of the 20th 
instant, a copy of which is inclosed ia your despatch above-mentioned. 


T am, &. 
(Signed) "DERBY. 


c 


No, 330, 
Colonel Stokes to the Earl of Derby—(Received June 28.) 
(No. 48.) 


My Lord, Chatham, June 27, 1876, 

T have the honour to inform your Londship that in obedience to instructions received 
T notified to M. de Lesse Colonel John Stokes, C.B., C. Rivers Wilson, Esq.,C.B,. 
and Edward James Standen, Esq. were designated by Her Majesty's Government as the 
perions whose names should be submitted to the General Meeting of Shareholders. of the 
‘Suez Casal Company for election to be the English Members of the Council of Adminis. 
‘tration, provided that the mesting should vote the proposed modification in the statutes of 
the Company which woold admit them. 

| tiave jast received from M. de Lesseps a communication, on which I have telegraphed 
to your Lordship as follows :— 

“M. de Lesseps telegraphs that General Mecting unasitnously elected the three 
English Administrators designated. 


Tava previous tllogram BL. de. Leieps “expressed: great satisaétion at'the selection 
made. 


Thave, &c, 
(Signed) J. STORES. 
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‘No. 331. 
Lord Tenterden to the Hon. J. C. Vivian. 


Sir, Foreign Office, June 29, 1878. 
TAM directed by the Earl of Derby to request that you rte ‘Mr. Secretary 
Hardy thot it has been finally arranged that three British Administrators shall be appointed 
to take part in the deliberations of the Council Board of the Suez Canal Company, which 

ae eld from time to time io Pari a 

is Lordship is most anxious that Colonel Stokes, who has throughout conduct 
the negotiations with Mc de Lesseps on the subject of the Suez pant caceiae 
hcroughly conversant with its details, should be allowed to represen jeaty's 

Government on the Council Board. Se apg 
Tam therefore to request that you will more Mr. Hardy, if he sees no objection, to 
give the necessary permission to enable Colonel Stokes to perform the duties of Adminis- 
Aeator whist holding his present appointment as Commandant of the Sebool of Miltary 

gineering. 
If Me. Hardy is prepared to give his sanction to this arrangement, I am to s 

At in erder to eva tbe sassy of sakiog Her Majeatys perntasion for Colonel Stobes 
to lave the country on every otcasion of the assembling ofthe Councih it would be 

jesirable that » general permission abould be granted to him to ropai is wheney 
the duties of the olce require it bis ia cunt 

Tam, &e. 
(Signed) ' TENTERDEN. 


No. 332. 
Sir H, Elliot to the Earl of Derby.—(Received 
(No. 629.) _ ‘ ee ae 


My Lord, Therapia, June 15, 1870. 
__‘THE succession of events which have been occupying the Sens eaten ie 
‘Turkish Ministers for the last month prevented me, till two days. ago, from presenting 
to Raschid Pasha the note, of which a copy is herewith inclosed, in execution of the 
instructions contained in. your Lordahip’s despatch No, 259, inviting the concurrence of 
the Porte in the arrangement come to by Colonel Stokes and M. de Lesseps in reference 
tothe Suez Canal due. 

Raschid Pasha said that if the Khedive approved of the arrangement the Porte 
not likely to make the slighteat objection, bot’ bere signifying is consent it would be 
‘necessity to communicate with His Hightess, in order to ascertain his views. 

Taald that the Viceroy was favourable to the proposal, but Raschid Pasha observed 
that ns His Highness was very sensitive in such matters, the Porte must make to him the 
communication he had spoken of, 

L asked that this should be done with as little delay as sible. 

TS Pine, be, 
(Signed) HENRY ELLIOT. 


Inclosure in No. 332, 
Sir H. Elliot fo Rasehid Pasha. 


Sir, Therapio, June 12, 1876. 
YOUR Excellency fs aware of the steps takeo from time to tre by the Suez Cabal 
Company, since the recnmendations ofthe Ineratiosl Tonnage Common were 
plies ¢ levying of the Suez Canal dues, to obtain a modification ‘arrangement 
arrived at that ‘Commission. ans " 
___ Her Majesty's Government declared themselves “ready to consider, in a friendly 
spirit, any fale proposals for the improvement of the Canal, and for raising the funds 
required for their execution,” and one of the principles laid down was that ‘no proposals 
should be entertained till the Canal Company bas legally subraitted itself to the authority 
of the Sublime Porte, by sretly conforming tothe recommendations of the Toteraationl 
Tommission 
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The views of Her Majesty's Government were stated in a despatch of which the 
substance was communicated to the Sublime Porte in June-last. 

That despatch was written in consequence of overtures from M. do Lesseps, in which 
tbe set forth that additional works were required for the Canal, and that the Company 
were unable to execute them without further resources, whieh he proposed to obtain by & 
modification of the arrangements, under which the surtax would be maintained at its 
present rate until the annual pet tonnage of vessels passing through the Canal should 
reach 3,000,000 tons. 

During Colonel Stokes’ recent visit to Egypt in company with Mr. Cave, M. de 
Lesseps renewed his overtures to him in a similar sense and almost identical terms. 
Colouel Stokes being fully aware of the language hitherto held on this subject, was unable 
to entertain any propositions which nd not the prior submission of the Company as & 
basis, After some time M. de Lesseps signified that he was willing to make submission 
to the decision of the Constantinople Commission if Her Majesty's Government would 
‘open negotiations with the other Maritime Powers with u view to induce them to consent 
10 a modification of the surtax arrangement of 1873. 

So far back as April, 1874, Colonel Stokes had reported that he thought relaxation 
of the terms of this arrangement would be necessary to enuble the Company to carry out 
fertain works which were unquestionably necessary for the proper working and develop- 
ment of the Canal. He bas further explained that when the arrangement of 1873 was 
framed, several details of the Company's regulations which afeet the division of the net 

ofits Were not accurately known, and that it now appears that the revenue to be derived 
From the Canal toll increased by the surtax ix not sufficient to afford tho amount of 
dividend which the Commission of 1873 had in contemplation. 

The Company has not, up to this time, becn affected by the insufficiency of the data 
fon which the surtax arrangement was made, ax the Commission would in tto case have 
increased the amount of it; the question to consider bas been as to its duration, whieh, 
fu your Excellency is aware, was made to depend on the amount of tonnage passing 
through the Caoal yearly, but next year nnd subsequently the position of the Company 
will probably be materially affected, ws the increasing tonnage will lead to m speedy reduc- 
tion of the surtax if the present rato is maintained. 

‘According to the present rate of increase, the surtax would, uader the existing 
farrngement, come to an end in 1878, but in that case the Company would not have 
funds for carrying out the desired improvements without postponing or encroaching upon 
the payment of dividend 

‘Any alteration of the 6 wlopted for this arrangement would have rendered 
necessary calcalations and ms unlikely to load to a satisfactory result. 

Colonel Stokes therefore proposed to M, de Lesseps, in the negotiations which he wae 
authored to condact on the latter's declaration of submission, that a different rule 
should be adopted for the gradual extinetion of the murtax, and that it should decrease at 
fised dates, lostead of being dependent on the Inorease of tonnage. 

‘This mode of proceeding has one great advantage for the trading interest, in that it 
enables those concerned to calculate esnetly for future years the expenses vessel will 
have to incur in her passage through the Canal. 

‘The present arrangetwent is ondoubtedly uncertain in its operation, ax it depends on 
the fluctuations of tmde; a mpid increase in the tononge would speedily extinguish the 
suriax; but should a deprecsed state of the markets check this increase, the surtax would 
be indefinitely prolonged. 

t being admitted that some relief t# required to enable the Company to curry out the 
additional works, nnd at the samne tine pay a fair dividend to the shareholders, the mode 
fof decrease at fixed dates appears to Het Majesty's Government the most advantageous, 

“The inclosed copy of ax) agreement between Colonel Stokes and M. de Lesseps, which 
bax received the approval of Hor Majesty's Government on the une hand, and of the 
Couseil of Adininistration of the Sucz Canal Compiny on the other, will show to your 
Excellency the exact wviderstanding that has beet urrived at by Colonel Stokes and 
M.de Lesseps, It is entirely provisional, and subject to the assent of the: Powers whom 

forte undertook to consult before consenting to any modification of the Suez 


nent trust that the Government of Turkey will share with them 
the opinion that the proposed arrangement is a desirable one, and will be prepared to 
assent to ite 
‘On receiving essurances to this effect from the several Powers, Her Majesty's Govern- 
ment will inform M. de Leseps, who will then formally withdraw all his protests. against 
tenets colirely give effect to the decisions of the Constantinople Commission, 
(95) 
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Although the Porte and the Khedive have not recognized any legal force in these 
protests, Her Majesty's Government are of opinion that itis desirable to put an end to the 
Mate of antagonisin which has existed during the last three-and-a-half years between the 
Suez Canal Company aud the Maritime Powers, and trust that the Government of Turkey 
Will also recognize the sdvantage of availing themselves of the opportunity which now 
resents itself of removing all causes for difference. 

Whilst treating with M. de Lesseps on the subject of the surtax, Colonel Stokes 
obtained a settlement of two points which bave created difficulty of late, viz, the 
Femeasurement of vessels having the special Suez Canal certificate of their tonnage, and 
the levying of a toll of 50 cents. per ton on vessels coavoyed by tugs or tenders belonging 
to their owners. 

This remeasurement and the levying of this toll in excess of the maximum will cease 
immediately. 

I trust, therefore, that your Excellency will be ablo, with as little delay as possible, to 
authorize me to convey to Her Majesty's Government the acquiescence of the Sublime 
Porte in the arrangement that has been come to. 

Tavail, &e. 
(Signed) HENRY ELLIOT. 





No. 333, 


Colonel Stoker to the Earl of Derby.—(Received June 30.) 
(No. 43.4.) 
My Lord, 

1 HAVE the honour to report to your Lonlship that, in obedienoe 
contained in your Lordship's despate of the 13th stan, 1 
conferred with the President of the Suez Canal Company on the subject of the arranges 
‘ments for the appointment of English Administrators in the Council of the Company. 

1 discused with Me de Lessopa tho terms of a Tesluion to ba eablved xo the 
General Meeting of Shareholders, by which effect would be given to the engagements taken 
by him in the Protocol signed at Cairo on, the 22nd February, 1876; this resolu 
submitted to the Council, who made some alterations of fora, which were communicated 
to me by the President and one of the Vice-Presidents of the Company. 1 accepted this 
resolution, as satisfying all the requirements of Hor Majosty's Gi . and trust that 
it will be approved by your Lordship, A eopy of it is herewit x 

Ta order that ng doubt the futore on tho meaning of some parts of this 
resolution which might be held to restriet the liberty of uotion of Hee Majesty's Govern- 
ment in the disposal of the shares bought from the Khedive, and to fetter, on the other 
hand, the shareholders in their privileges of election, the inclosed letter, written at the 
‘meeting of the Council, with its sanction and approval, was handed to me by M. de Lesseps, 
mbich defines the exact position with respect to the designation and election of the 
English Administrators mutually held by Her Mojesty's Government and the Suez Canal 

mnpany. 

T hare the bonour to subast this letter to your Lordship’s approval before replying to 


it, and to be, &e, 
(Signed) J, STOKES. 


No. 334. 
‘The Earl of Derby to Colonel Stokes. 


(No. 26.) 
Sir, Forsign Office, June 30, 1878. 


* HER Majesty's Government approve the note which you aidresied to M,C. de 


Lessops, a copy of which is inclosed in your despatch No. 46 of the 23¢d instant, on the 
the termination of his visit to this countrys and I have to express to you the satisfaction 
of Her Majesty's Government at the friendly relations which exist with the Suex Canal 
Company. 
Lam, &. 
(Signed) ‘DERBY. 
TO 


* Seo Ioclonsre 1 in No, 318. + See Inelomre 3 in No, 318, 
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No. 335, 
‘The Eorl of Derby to Lord Lyons. 
(No. 655.) 


My Lord, Foreign Office, June 80, 1876. 

I TRANSMIT to your Excellency herewith two despatches from Colonel Stokes on 
the subject of the claim of Her Majesty's Government to receive the capital of such of 
their shares in the Suez Canal as may be drawn, as soon as they are drawn, which claim 
is opposed by the Company, and I have to request your Excellency to obtain the opinion 
of M. Treitt on the subject. 

Your Excellency will have the goodness to return to me the accompanying despatches 
with as little delay as possible. 

Tam, &e. 
(Signod) DERBY. 


No. 336, 
Colonel Stokes to the Earl of Derby—(Received June 30.) 
(No. 47.) 


My Lord. Chatham, June 29, 1876, 

I HAVE the honour to forward herewith two letters which T have received from 
M. do Lesscps; the one officially communicates that on the 27th instant the General 
Mectiog of Shareholders modified the Statutes of the Sucx Canal Company, in conformity 
with our agreements, and that at the same meeting the Sharebolders elected the Members 
of Council designated by Her Majesty's Government on prosentation of their names by 
the Council. 

‘Tho second letter announces to te pertonally my nomination as Member of the 
Council, and requests that the 100 ahnrex which will qualify me to nct may be deposited 
in the Company's chest before the 4th July, if I intend to be present at the next meeting 
of tho Couneil, fixed for that date. 

Similar letters to Mr. Rivers Wilson and Mr. Standen were sent under cover to me, 
which I will forward to them. 

have the honour to propose to your Lonlship that our first appearance at the 
council table of the Company be postponed until the following mecting of the Council, as 
that will afford more time for making necessary arrangements, and will relieve me of the 
necessity of going to Paris next week, which would happen to be expecially inconveniont 
‘on account of public engagements formed, 
T have, &e. 
(Signed) "J. STOKES. 


Inclosure 1 in No. 336. 
M. de Lesecps to Colonel Stokes, 


M. le Colonel et cher Collague, Paris, le 27 Juin, 1876. 

J'AI Vhonneur de vous faire connattre que les actionnaires de la. Compagnie da Canal 
de Sucz, aujourd’bui réanis en Assemblée Générale Extraordinaire d Paris, ont approuvé la 
modification de PArticle 24 des Statuts, élevant de vingt-un A vingt-quatre le nombre des 
Administrateurs, conformément & nos Conventions. 

Duns Ia méme séance les actionnaires ont, sur la présentation du Conseil d'Adminis- 
traticn, ela les membres désignés par le Gouvernement. de Sa Majesté Britaunique, MM 
Colouel John Stokes, C.B., Rivers Wilson, Edward James Standen, 

Veuillez, &e. 
Le Président, 
(Signo) FERD, DE LESSEPS. 
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Inclosure 2 in No. 336. 


-M. de Leaseps to Colonel Stokes. 
M. le Colonel, Paris, le 27 Juin, 1876. 

J’AL Vhonneur de vous faire connaltre que vous avex éé nommé aujourd'hui par 
KAssemblé Générale des actionnaires, membre du Conseil d’Administration de la 
Compagnie. 

Tis Conseil se (slice de vous compter au nombre de ses membres. Je serai person- 
nellemient heureux de vous voir participer ik nos travaux. 

Article 28 de nos Statuts veut que chaque administrateur soit “ propri¢taire de 
cent actions.” Ces actions * inulignables " doivent rester * déposées dans la caisse sociale 
pendant toute la durée des fonctions de I'ndministrateur.” 

Jo sernis heureux d'apprendre que votre depit sera fait avant Je 4 Juillet, ce jour 
ant fixé pour la prochaine séance du Consol! laquelle vous pourriez ainsi assister. 

‘Jo vous serai obligé de vouloir bien faire parveni les lettres ci-jointes & nos nouveaux, 
colldgues. 

a Veuillez, &e. 
Le Président, 
(Signé) FERD. DE LESSEPS. 


No. 337. 
Sir E. Harris to the Earl of Derby —(Received July 3.) 


(No. 70. Confidential.) 
My Lord, July 1, 1876. 

IMMEDIATELY upon the receipt of yo i Nos. 3) and 40, 
both dated May 5, T addressed a note to the Minister for Foreign Affairs, copy of which I 
ave the honour to inclose, communicating to his Excellency a copy of the agreement 
entered into between M. Ferdinand de Lesseps, President-Director of the Suez. Canal Com 
pany, and Colonel Stokes, acting under the authority of Her Majesty's Government, 
respecting a proposed modification of the existing arrangement for the gradual extinction 
‘ofthe surtax. 1 at the same time communicated to his Excellency the substance of your 
Lordship’s despatch, in order that the Netherlands’ Government should clearly understand 
the reasons which hnd induced Her Majesty's Governient to enter into this arrangement, 

Thave not yet received a written anawer, but am promised one very shortly. 

I gather, from conversations with the Dutch Ministers, that they are prepared to agree 
to the principle of the modification, but wish to suggest some modifications in detail. ‘The 
precarious position of the Cabinet has doubtless led to 0 delay in a decision in this 
matt 

the Netherlands’ Government, Tam informed by M. de Willebois, has hitherto 
received no communication from the Porte on the subject. 
T have, &e. 
(Signed) "EA. J. HARRIS. 


Inclosure in No. 397. 
Sir E. Harris to M, de Willebois, 


M. le Ministre, ‘The Hogue, May 10, 1876. 
THAVE the honour to transmit to your Exeelloney herewith, confidentially, the copy 
of an, Azreement entered into between M. Ferdinand de Lesseps, President-Director of 
the Suex Canal Company, and Colonel Stokes, acting ander the authority of Her 
Majesty's Government, respecting a proposed modification of the existing arrangement for 
the gradual extinction of the surtax. It is entirely provisional, and subject to the consent 
of the Powers, whom the Sublime Porte undertook to consult before consenting to any 
modification of the Suez Canal dues. 

Her Majesty's Government trust that the Government of the Netherlands will share 
with them the opinion that the proposed arrangement is a desirable one, and will be 
prepared to express their assent to it when consulted by the Porte. On receiving 
Assurances to this effect from the several Powers, Her Majesty's Government will inform 





M. de Lesseps, who will then formally withdraw all his protests against the Porte, and 
entirely give effect to the decisions of the Constantinople Commission. 

In order that your Excellency may be enabled clearly to understand the arguments 
in favour of the proposed modification in levying the surtax, I herewith transmit. conf 
deatially copy of the despatch which I have received from ‘Lord Derby bearing on the 
subject. In the last paragraph of that despatch your Excellency will observe that 
Colonel Stokes has obtained two concessions from M. de Lesseps of no little advantage to 
the owners of vessels passing through the Suez Canal. 

Tam instructed to point out to your Excellency that in treating the question of the 
the Suez Canal surtax, Her Majesty's Government have not been influenced by the fact of 
Great Britain haying’ recently acquired a large share of property in the Canal. The 
Principle of meeting the demand of the Company was conceded under the condition now 
obtained, long before the opportunity of acquiring the shares presented itself, nnd Great 
Britain will have no share of the dividends during the period for which the Company will 
probably reexive an increase of receipts from the surtax. 

Lavail, &, 
(Signed) E, A. J, HARRIS. 


No, 338. 


‘The Earl of Derby to Sir H. Elliot, 
(No. 420.) 
Sir, te Foreign Office, July 4, 1870, 

HER Majesty's “Government approve the note addressed by your Excellency to 
Raschid Pasha, inviting the concurronce of the Porte in the arrangement come to by 
Colonel Stokes and M. de Lesseps with reference to the Suez Caual dues, a copy of which 
is inclosed in your despatch No. 629 of the 15th ultimo. 

Tam, &e, 
Signed)’ DERBY. 


No, 339, 


Colonel Stokes to the Earl of Derby. —(Received July 4.) 
(Xo. 44) sige ES) 
My Lord, Chatham, July 3, 1876. 

1 HAVE the honour to return herewith Mr. Reilly's two letters of 26th ultimo. 

On the first, I have only a few observations to make, which I have embodied in the 
inclosed Memorandum, 

"On the second, I have the honour to remark that T quite agree with Mr. Reilly that 
it is undesirable that Her Majesty's Government should eogage io. litigation, even of a 
ficaly character, with the Suez Geual Company, Kit can be avoided, 

T have the honour to submit that it will be best in the first instance to obtain the view 
of the Legal Adviser of Her Majesty's Embassy at Paris. 

If his opinion coincides with that of the Company's advisers, Her Majesty's Govern. 
ment would have fair grounds oa which to allow the Company to retain the capital until 
1894. If, on the other hand, his opinion, based on a knowledge of French law, should be 
opposed to that of the Company, a communication of it to the latter would draw from 
them a statement of the arguments which they ate able to put forward in bebalf of the 
Délégataires. 

T have, &e. 
(Signed) J. STOKES. 


Inclosure in No. 339. 


Memorandum by Colonel Stokes on Mr. Reilly's “ Memorandum on Retainer of Capital of 
Shares drawn,” inclosed in his Letter of June 26, 187 


I ENTIRELY concur in this Memorandum, and have only to observe on paragraph 
9 that M. Charles de affirmed to me on the 20th ultimo that the Legal Advisers 
of the os (Cosa See Us IMG pies wi eckted Spain Ss Teta 
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that the Company would have the right to withhold from the Ezyptian Government the 
capital of shares drawn until the end of the term of twenty-five years, daring which the 

tézations” were to run, That, consequent, the repayment of the capital was not 
overlooked. 

‘The opinion of these legal advisers cannot, however, be deemed conclusive or binding 
an the holders of the shares in question, as ther consent to suc an ‘arrangement was not 
taken, and the Khedive distinctly disclaimed any responsibility for the consequences of the 
‘operation, us noticed by Mr. Reilly's paragraph 10 (7). 





No. 340, 


Colonel Stokes to the Earl of Derby.—(Received July 4.) 
(No. 49.) 
My Lord, Chatham, July 8, 1876. 

1 HAVE the honour to return herewith the Admiralty letter of the 24th ultimo, 
in which the Lords Commissioners of the Admiralty move your Lordships to reclaim. frot 
the Suez Canal Company a difference of 168i. 17%. Sd. levied by the Company's 
officers on Her Majesty's ship “ Raleigh,” if in your Lordship’s opinion it is advisable 
to do 0. 

‘There are other claims of a similar nature against the Company, which have been left 
for regulation when an understanding with the Company should be come to 

T have the honour to observe to your Lordship that a zeoeral schedule of these claims 
might now with advantage be prepared and submitted to the Council of the Company by 
the British Administrators in the course of the autumn ; but I do not think that it would 
bbe advisable to inaugurate their labours in the Council by preferring these elaine now, 

ave, Ke. 


(Signed) J. STOKES, 


Tnclosure in No, 340, 
Memorandum by Colonel Stokes on Admiralty Latter of the 200h of May, 1 


WHEN 1 was in Paris on the 20th ultimo I demanded of M. do Lesseps whether be 
had taken stops to put a stop to the due of 60-c. per ton lovied on the tonnage of Her 
Majesty’ Indian troop-ships when escorted by the steam tenders, in pursuance of his 
engngenvent to this effeot recorded in the Protocol of 22nd February Inst. He said. that 
the regulation under which tho toll has been levied had not been repeated ; but he promised 
that the matter should bo at once brought before the Council in order that effect might be 


given to his engagement, 
(Signed) J. STOKES. 
Chatham, July 3, 1876. 


No. 341. 


Colonel Stokes to the Karl of Derby —(Received July 4.) 
‘No. 50.) 
ly Lord, Chatham, July 3, 1876. 

AS it appeared desirable to include my No. 27, Confidential, in the papers to be 
Jnid before Parliament, and as that despatch contained particulars of a conversation with 
M. Charles de Lesseps, having an important benting on the question of the right of Her 
Majesty's Government to exercise a voting power in the general meetings of the Suez 
Canal Company by reason of the shares purchased from the Khedive, I thought it right to 
submit to him my version of our conversation for any remarks that he might wish to make 
upon it. 

PO". He requested that hie observations might be made to appear as his own personal 
‘views, and he corrected my statement of the state of the law in France, aud as to the etlect 
on the Statutes of the Company of changes in the law since they were framed, changes 
affecting the decision of this voting question, 

8. J, therefore, by permission, modified my March Report in this sense, and it stands 
in the papers to be laid before Parliament in its amended shape. 
4. As the statement now received from M. Charles de Lesseps, and herein inclosed, is 
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the first that has come into my possession, defining in writing the proper course to be 
taken for the settlement of this question, and as it differs somewhat from my understanding 
of the course indicated both by M. de Lesseps and M. Charles de Lesseps himself in their 
conversations with me, { think it right to submit it specially to your Lordship's attention, 
It has evidently been carefully prepared, and indicates a line of action that can be legally 
taken in deciding this voting question—by arbitration. 

5. Before, however, taking any action with the Company, it may appear to your Lord- 
ship desirable to learn 'ffom the Legal Adviser of Her Majesty's Goverament in Paris 
whether it states the law correctly in all points. 

L have, &e, 
(Signed) J. STOKES, 


Tnclosure in No. 341. 


M. Charles de Lesseps to Cotonel Stokes, 


(Extrait Le 28 Juin, 1876, 

LA clause de nos Statuts qui étublit que les contestations entre associs sont jugées 
Par de antes et portées en appel devant in Cour. de Paris été rendue nulle pir une 
loi_postérieare, en ce sens quelle n'est plus obligatoire pour les. parties et que ees contes- 
tations, sauf convention contraire pour chaque cas spécial, xont jugées par le Tribunal de 
Premidro Instance, 'appel ala Cour subsistant. Pour remplacer lo tribunal comme premier 
degré de juridiotion, par des arbitres, il faut que les parties siguent un compromis dans ce 
but; le jour ot la question sera posse par Votre Gouvernement le Conseil aura done 
examiner s'il doit s'en tenit wx juges naturels, o sil ya liew pour lui on verta des pouvoirs 
qu'll tiont des Statuts, de consentir A la nomination d'arbitres, en réservant 'appel & In Cour. 


No, 842. 


Lord Lyons to the Earl of Derby.—(Received July 5.) 
(No. 488.) 
My Lord, Paris, July 3, 1876. 
TL HAVE the honour to return herewith the two despatches from Colonel Stokes to 


your Lordship, which were transmitted to me in orginal with your Lordship's despatch 


No. 655 of the 30th ultimo, and which relate to a question which has arison with rogard 
to such of the shares held by Her Majesty's Goverament in the Suez Canal Company as 
‘tuay be drawn for rede 

Thave submitted to M, Trott, the Connsel of the Embassy, the statement of the 
ewe given in those despatches, aud bave asked him to furnish me with his oj 
‘upon it, 

FP" hare not taclodéd in. the statement, soot to M: ‘Treitt any allusion elther to the 

nal communications which have takea place between Colonel Stokes and the 
MM. de Lesseps, of to the concession suggested by Colonel Stokes at the end of the first 
despateh, 

oe Thave, &e. 
(Signed) LyONS, 


No. 843. 
‘The Honourable J. C. Vician to Lord Tenterden —(Received July ')) 


(Confidential,) 
oo ee ak Pall Mall July 4, 1876. 

T AM direct Mr. Secretary to acquaint you, for the information of 
the Earl of Derby, Tat, during last wie Ainjor-General Patrick Macdougall, 
Deputy Quartermaster-General at Hesd-quarters (Intelligence Department), was 
travelling in Egypt for the benefit of his health, but, wishing to turn his accidental 
presence in that country to some profit, applied to the Khedive for permission to make 
a personal reconnaissance of the Suez Canal and the adjacent country. ‘This permission 
was not only most readily acconied by His Highness, but every possible facility was 
given to Major-General Macdougall by the Khedive and his Chief of the Stalf, for 
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carrying his wishes into effect, even to the extent of providing him with tents, camels, 
horses, and a small military escort. 

‘Tho result is the inclosed valuable Report upon the Defence of Egypt and the Suex 
Canal, which I'am to request may be returned. 

Mr. Hardy would be glid, therefore, if you would move the Earl of Derby to 
cause his best thanks to be conveyed to His Highness the Khedive of Ezypt, through 
Her Majesty's Consul-General, for his courtesy to Major-General Macdougall during 
his stay in that country, and for the kindness and consideration shown to him on that 
oceasion. 

Lhave, &e. 
(Signed) J. ©. VIVIAN. 


Tnclosure in No, $43. 


Report by Major-General Patrick Macdougall on the Defence of Egypt. 


Preface. 


THE following notes are the result of a visit to Egypt during last winter, and 
more particularly of a personal reconnaissance undertaken by me of the Suez Canal and 
the neighbouring country. 

Arriving in Cairo, as T did, shortly after the purchase of the Suez Canal shares, T 
was led to conclude, from the’ markeilly polite, but at the samo time the markedly 
reserved manner of the Egyptian military authorities, that the presence in Beypt at 
that timo of ono of the principal officers of the English Head-quarter Staif was 
regarded with suspicion. 1 Chief of the Egyptian Staff, General Stone, in discussing 
‘with me tho possible futuro, said he was quite convinced that England was Egypt 
best ally ; “only,” he added, “ pay don’t como and annex us.” e 

In explanation of that saying, General Stono informed mo that the Minister of 
‘War, Tussin Pasha, second son of the Khedive, had been seriously disquicted by 
ropresentations from people about him that the purchase of the Suez Canal shares by 
‘England was the first step towards the annexation of Egypt. i 

Feeling, therefore, that T was treading on delicate ground, I thoughtit right to go 
to tho fountain head. I was proseated to the Khedive by General Stanton, and 
expressed myself to the following sffect, vit. -— 

‘That I was travelling in Egypt for my health in a strictly private capacity ; but, 
ts T belonged to a Departnient whowe buaitoas it was to learn’ as mich a possible of 
the military systems of foreign countries, I wished to twen my accidental presence in 
Fgypt to some profit. at , 

"That we already possessed n considerable knowledge of the organisation of Tis 
Tlighness’ army, pear itary features of his country; but that the Suez Canal, 
‘having recently added a new feature for consideration, I wished to undertake a military 
reconnaissance of that work, and of the aon it country, provided always that my 
design met with His Highness’ full approval, without which I expressly stated that 
should relinquish it. 

T indicated at the same time that my anxiety to undertake the work was based 
on my belief in the probability that, at some future time, English troops might be called 
upon to fight side by side with His Highness’ army. 

‘The Khedive at once informed me, with much kindness of manner, not only that 


my project had his full consent, hut that if T would send. to his Chief of the Staff the 
particulars of what I wished to do, every facility should be given me, 

‘The result was that the Khedive ordered me to be supplied with tents, camels, 
horses, and a small military escort. Tn short, I was the Khedive's guest during my 
expedition into the desert, and T shall always fecl grateful for the kindness and eon- 
sideration with which T was treated on that occasion ty His Mighmness 


(Signed) P. MACDOUGALL, 


Deputy Quartermaster-General. 
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Introductory. 


The communication of England with India through Egypt may be regarded as a 
chain formed of three links, viz:— 

‘The voyage from England to Egypt. 

‘The transit through Egypt. 

‘The voyage from Suez to Bombay. 

Now, the strength of the whole chain depends absolutely on the strength of the 
first link, for if that were broken the other two would be worthless. 

Although, as argued in a former paper, it may he reganded as almost certain that 
England’s command of the Mediterranean could be wrested from her by no conceivable 
hostile combination, yet, in preparing any scheme of military defence, prudence 
requires that it should be adapted to the most unfavourable conditions possible to 
foresco. 

4n accordance with this principle it fs therfore aeumed that in some general 
complication England might lose the command of the Mediterranean ; and under this 
hypothesis two different cases present themselves for consideration, each offering its 
distinct problem, 


‘Finst Cass. 


‘The Mediterranean might be wrested from England ot the commencement of a war, and 
before she could have time to despatch troops from England to Egypt. 


Dnder present cieumstances a minimum period of five wacks would probably be 
required to place even one corps d'armée complote on board ship at the different ports 
of embarkation. Hight weeks would therefore elapse from the first alarm bofore the 
expedition could reach Egypt. 
In this cose the connection with India through Egypt would bo loxt during tho 
uance of tho war. For the naval superiority of an onemy in the 
Mediterrancan implics at the ime time his power to occupy Egypt with an army 
such ns any land forces that could be spared, either from England or India, would be 
powerless to dislodge. 


Sxcox Casn. 


England might love command of the Mediterranean after having landed in Egypt swch force 
‘ex she could apare. 


In considering this caso it ix important to inquire if tho ono corps d’armée, which 
under present circumstances, and if not interfered with, England could land in Egypt 
in eight weeks from the first alarm, would be adequate for the occasion, it being 
‘ono in. mind that, according to tho hypothesis that comps dnrméo, being cut of from 
communication with England, would hive to look to India for reinforcements, and 
that those roinforeoments must of necessity consist of native troops, since Europeans 
ould not pradently be spared, 

Doubtless, if time were given to mise men, to arm and clothe them, and to pro 
vide the necessary matériel, Englund eould send out from theso thores an expedition of 
such strength ax would comport with the influence sho might aspire to exercise in 
European affairs; but time, of which it may now be said more emphatically than 
ever, with relation to military arrangements, "that it is more precious than rubies,” 
would certainly not be afforded for all these measures. 

Our proparations, though directed by the most consummate ability, and backed 

wealth, might ouly be preparations after the event, and their results 
to influence the issue. 

In the ease now under consideration, therefore, it must be assumed that the 
power of England to defend Egypt against enemies possessing the command of the 
Mediterranean would depend on a British force of one corps d’armée, supported by 
such native troops as could be spared from India; and—on the assumption that Egypt 
would be friendly—by the Egyptian army. 

‘The following notes are offered in elucidation of these and other questions 
embraced in the general subject of English interests in Bgypt. 


[95] BE 
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1, It is assumed that England may be at some fiture timo under the necessity of 

cecupying Egypt with her armies, either with the consent of Egypt or by farce. 
either case the defence of that country against attacks from without would 
have to be undertaken by England. 

3. The general configuration of Egypt is peculiarly favourable for defence. 
‘Viewing that country from the north it presents a narrow front to attack, with both 
flanks resting on desert, 

4, The front of defence is furnished with railroad, telegraphic, and water commu- 
nication from the rear generally, and from Cairo in particular, to both flanks, and to 
various points along the coast line between those flanks. (See Map No. 1 herewith.) 

5. ‘The different railway junctions are very favourable to such a strategieal dispo- 
sition of the defensive farce as would enable it to be massed very expeditiously on auy 
point threatened. 

The march of an army through the cultivated country would be impracti« 
cable if seriously opposed, because itis irrigated by countless canals and ditches of 
varying size, some of the canals being navigable, which derive their water from the 
Rosetta or Damictta branches of the Nile, 

7. The canals, and some of the larger ditches, have water in them throughout 
tho year, the remainder are dry at time of low Nile; but all could, in a few hours, 
be eonverted into intrenchmenis by the labour of the country people, who are nearly 
all employed during several months in each year in cleaning out the irrigation 
canals and ditches, and would therefore find theniselves quite at iors 00 use of 
intrenching tools. 

8, And while the general face of the country is thus intricate, there are no 
ronils worthy of being eallod such. At the time of high Nile the only means of 
traversing the cultivated eountry ix Vy means of earthen causeways from 10 to 15 
fect wide, which skirt tho branches of the Nile and the canils, good only for 
horse, mule, or camel traffic, but impassable for wheels, owing to the number of 
teanayene etings made to lat tho water throog 

‘Thore are also narrow pathways for animals along the principal dykes. 

9, At the time of low Nile, Indeed, cavalry and artillery could move over the 
surfice of the country if unoppowd, but artillery could only do so with great 
difficulty. 

Tt unopposed, alse, trope could conventontly march aloog tho railways, which 
run for tho most part from 10 to 16 feet above the general level of the country, om 
embankments formed by excavating the soil on either side, 0 ax to give two ditches, 
which aro filled at time of high Nile, But the railways would facilitate the defence 
rathor than the attack; their uso by an enemy could easily be forbidden by breaking 
wom of tho very numerous small bridges over the irrigation canals, and any timber 
for their reconstruction would have to be brought to the country from abroad ; 
Devites which, the milwy embankments can in places be utilized as lines of 

fone, 

11. From the local peculiarities above indicated it follows that a hostile arm 

voting in Bgypt could not make its way, ax in tho first Napoleon's time, throug! 
the cultivated country; it would be obliged to march over desert, and would yet be 
under the necessity of hugging the cultivated country for mpplics and water, oven 
supposing that the history of the campaisns in Egypt at tho ing of the present 
contury could still furnish wseful lowons for our guidance to-day. 

13. But in truth the old military lines of operation have fcen rendered obsolete 
by tho construction of the Suez Canal, which has imparted an entirely new feature 
to the question of the defence of Egypt. 

14. ‘Tho objective point of any invader of that country in the firt instance would 
unquestionably be either the obstruction or the possession of the Sucx Canal, whi 
geographically may be said to tie outside Egypt proper; and thus, although the 
northern const defimors are insuflicient to prevent an enemy having command of the 
sea from offecting a landing near Alexandria, or at other points between that place 
and Damietta, the choice of any such points of debarkation would not facilitate, but 
would rather lead, him away from his real object, and would commit him to tedious 
operations through a country whose difficulties have been generally described above. 

1. The historical invasions of Egypt in ancient times have always taken plice 
from Palestine ; and here as elsewhere history is found to repeat itself, inasmach as 
the weak spot in the armour of Egypt now is to be looked for on the Eastern side of 
the Suez Canal, 

15, Supposing an enemy intending to invade Exypt not to possess the command 
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of the Mediterrancan or Red Sea, he would be obliged first to possess himself of 
Palestine and to organize his invasion from that country asa base, 

16. For such an enterprise, any force smaller than two corps d'armée perfectly 
appointed, would be entirely inadequate. 

___ 17, From Gaza, the supposed starting point in Palestine, to Kantara, where the 
direct route to Cairo crosses the Suez Canal, the number of days march is at the least 
twelve; and for two-thirds of that period the whole of the drinking water for men 
‘and horses would have to be carried, since the few surface wells at the different 
halting places would not suffice to supply one battalion, and that only with brackish 
water fit only for horses or camels, 

18. ‘There are doubtless many instances in modern times of desert marches by a 
military foree successfully accomplished; but these have been made by very small 

cs. 

19. For instance, in 1801, General Baird coming from India landed at Cosscir, on 
the Red Sea, and marched from that place to Keneh, on the Nile, for the purpose of 
co-operating with General Hutchinson in Lower Egypt. 

His total force collected at Kench was about 6,220 rank and file; tho distance 
traversed was about 120 miles; and was accomplished in nine days without. & 
day's halt; and the number of camels required for the transport of tho Torco was 
5 Soy ee each of the rank and file, 

). Napoleon led 14,000 men acrors the Syrinn dosert to invade Syrin. Tis 
transport couaisted of 3,000 camels nd’ 8,000 mules; of: theae, 34000 ceonda were 
required to carry a 3 day’ supply of water, which supply was to be renewod at Katich 
and at EL Arish from the wells nt theso places; 1,000 camels curried 16 days’ 
Provisions for 14,000 men and 3,000 horses; and the 8,000 mules carried. the 

usgage, Re. 

If tho wells at Katich and El Arith had boen filled {n, 6,000 camels would have 
boon necessary to carry water alone, 

21. ‘The preparations that would therefore be necoseary for the march of two 
corps darmée across the Syrian desert from Palestine would be enormous; and 
this force might be stopped for an indefinite timo by a defensive army ocoupying 
one of the strongest military positions that can bo imagined, at one march distant 
from the Suez Canal, as will hereafter be described.* Hore the defenders would be 
amply and easily supplied with all requirements ; whilo the invaders would have to 
Uring up everything across the desert from Gaza, and to guard their trains from the 
attacks of the Bedouins, 

Tho difficulties of this method of invasion would, indeed, be so great as 
almost to remove it out of the category of practicable operations ; yot if the enemy 
did not possess the command of the sa, he must either attempt it or abandon the 
ides of invading Rgypt altogether, 

23. On the other hand, supposing an enemy to possess the naval command of the 
Moditerrancan, bo would never think of basing his invasion on Palestine; but would 
foree an entry into the Canol at Port Said, and if he found his further progeess 
obstructed, he would Jand his army at some point on the coast in convenient 

ighbourhood to Fort Said, march on Kantars, and then proceed to open come 
munication With his ships. 

But in onder to correct appreciation of this point a short description of the 
Suez Canal is necessary, 


Sunt CANaL—(See Map No. 2.) 


24, The object of England at all times will he the protection of the Canal from 
injury or interruption, 

}. The object of any other Power invading Egypt will be— 

(1) Hither the permanent possession of the Canal by conquests 

(2.) Or its temporary obstruction for the purpose of shutting out England ft 
Indin during s few critical weeks. a = hen a 

26, The temporary obstruction of the Canal might be effected in two different 
ways, vi. -— 

(1) By small pone of the enemy which might find their way through the 
Syrian desert for the purpose of blowing in the sides of some of the dilfereat 
cuttings; 

(2) By neutral vessels, which having been bribed thereto, might bo souttled 

1 See paragropbs 67 t0 70 inclusive, 
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and sunk in the channel ; and this is a danger which can only be effectually prevented 
by excluding all neutral vessels in time of war. 

27, ‘The Suez Canal may be described in. general terms as a water way through 
‘a chain of inland lakes which are joined together by cuttings through the intervening 
ridges. 

25, Tho Canal channel through the Inkes can easily be protected by gunboats 
from being injured by open attack. 

29. But the dangerous portions are the cuttings, of which there are six, viz., 
enumerating from the north, Kantara, El Ferdane, EL Guisr, Toussoum, Serapeam, 
and Chalauf. Here the width at water line is only 64 yards, while the width of the 
‘actual channel is only 24 yards. 

30. ‘The highest ground along the Canal is the centre near Ismailia, where the 
Canal passes through a cutting six miles long which joins Lake Ballah to Lake 
Timah. ‘The plateau of Et Guisr through which this cutting was made, has an 
elevation of from 60 to 120 feet above the sea, and evidently formed the ‘ancient 
“divide” between the Mediterranean and the Red Sea; and here is the place where 


‘ho three cuttings between Ismailia and Suez, i.e, on the southern half of 
0 of comparatively minor importanee, in proportion to their distance from 
fhe enomy's supposed starting point; Dut, in.gencral terms, the apprenches 0 tho 
Canal at all the cuttings, where not otherwise covered, should be watehed by detach- 
monty of light troops mounted on dromedaries, each detachment patrolling its peoper 
front, and having its passage to the western side secured by pontoons of boats, so that 
tho guarding detachments might be withdrawn if necessary, and concentrated by 
marching behind the sereen of the Canal on any other point required. It ix submitted 
thot this menvure onght to provent the Canal from being injure by suc small parties 
of nn enemy ns could alone find their way across the dewert with such rapidity as to 
make the danger real, ee 
2% For tho purposes of this argument the Canal may be divided into thee 
wootlons, v7. — 


1, Port Said to Kantara, 28 miles, 
2, Kantara to Tsmailin, 21 miles 
%, Ismailia to Suez, 51 miles. 


Fist Snoriox—Port Said to Kantara: 28 mites, 


88, This is tho moxt important section ina military point of view, ‘The Canal 
runs from its northorn terniaua at Port Sald for n distance Of 27 ules through Lake 
Menzaleh, tho width at tho water line being 828 feet, 

3h, ‘Tho portion of Take Menzaleh, which is thus cut off by the Canal on its 
caster sido, has been ently drained Uy the Canal, and presents « hand surface for 
the march af troops over the old bed of tho Inke. ld 

85. Beyond this old bed of Lake Menzaleh, however, extends the ancient plain or 
basin of Peluxium, through which the old Pelusiac branch of the Nile found it 
way to the sea, ‘the neighbourhood of tho mouth of this old Pelusiac branch is 
marked by Port Tinch, ond by some old ruins said to be the nite of ancient 
Pelusium. RN 

80. This plain of Pelusium is now a sort of salt marsh, full of shifting quick. 
ands, and its surfitee is impracticable for troops. It is separated from the Mediter- 
ranean by a steip of hart beach from 100 to 200 yanls wide, over which the sea 
breaks in high northerly gales and washes into the swampy plain beyond. 

87. Thus, unless an army were to disembark at Port Said itself with the design of 
marching along tho banks of the Canal or over the drained portion of Lake Menzaleh, 
the nearest point to Port Said which would be suitable for a disembarkation is in the 
neighbourhood of Rommaneh, at a point distant from that place 6 miles in a due 
northerly direetion, and about 28 miles by the coast Tine from Port Sald. A. personal 
examination convinced the writer that in favourable weather, and if unopposed, 50,000 
men could be here Ianded ina few hours. For a disembarkation, November is the 
quictest month. ‘The prevailing winter winds are north-north-west and north-west, 
but they are not often heavy. Summer winds are north-east. 3 

‘88. From this supposed point of debarkstion an enemy would be at the distance 
of only two rather long marches from Kantara, the southern limit of the scction now 





under consideration, by a route which, leading past Rommaneh, joins the main road 
from Palestine by Katich at a place called Bir el Noos. 

89. Returning now to Port Said, the line of the Canal up to within two miles of 
Kantara, is protected on the west by the large shect of salt water called Lake Menzaleh, 
which extends as far as Damietia. ‘The lake is separated from the sca throughout its 
whole northern front by a narrow strip of hard beach, similar to that which constitutes 
the breakwater to the hasin of Pelusium, in which are several openings where the sca 
finds passage; but the water in the lake is so shallow—in some places not more 
than twelve inches—as to be impracticable for boats, except in certain portions, at any 
season of the year. 

40. Port Said itself (population about 13,000) is the safest and most easily- 
approached harbour on the north coast of Egypt. 'The harbour eapscity is about 
450 acres, the average depth of water being only from 13 to 1d feet, It is only in the 
Ship Channel that the depth is 26 fect, but the channel being ouly 72 feet wide at the 
dase barely affords room for two ships to pass one another, Port Said is at present 
undefended by any works, and is entirely dependent for its water supply on the forcing 
‘engines whieh have been established at Iemalia, 60 miles distant, which pump the water 
from the sweot-water canal through a double tow of iron pipes, ‘The entry into Port 
Said mistt be forbidden by torpedoes, but those would not probably be efletive unless 
covered by powerful batteries, ‘The construction of such’ batteries in time of peace 
would certainly be objected to on international grounda ; and therefore the best. pros 
tection would probably bo afforded hy floating batteries, which could be made stronger 
both inoffensive and resisting power than seagoing ironclad. Such w method af 
defence, however, aupposes tho floating hatteries to be ready, and fo be eapadle of bein 
Placed in the required position whenever the necessity for employing them might 

elf; and in that case, even though an entraned to the Canal might be forced 
ficet, the removal of the floating batteries to some convenient long reach 
‘anal, in eonnootion with a few guns placed en eremaillzre on tho Canal ba 
on each flank, and the sinking of a vemel in the Channel under proteotion of thoir 
fire, between them and the "s approaching ships, would constitute an effectual 
stoppage to the latter for a timo, 

‘41. But for some such measures, supposing an enemy to obtain an entrance to the 
Canal at Port Said, ix infantry could march along both banks of the Canal, pari 
pasu with @ flotilla, and might thus gain Kantara. 

42, Kantara, the southern limit of the section under consideration, is of great 
strategieal importance, 

Kantara is at tho highest point of the chain of low sand hills which interpose 
between Lake Menzalch on the north and the small inland Lake of Ballab on tho south. 
‘Tho cutting between the two lakes is about one-and-a-half miles in length. ‘The name 
Kantara, signifying in Arabic bridge or font, indicates ite position nt the point whore, 
from a period a thouzand years before the Exodus of tho Children of Ismel, the lakes 
and shoals that intervened between the Syrian desert on tho cast and the Buyptian 
desert on the west, wero crossed. ‘The road leading hy Kantars was one of. the 
greatest highways of the old world, and served as the route for the succeding nemios 
of Egyptians, Assyrians, Persians, Grecks, Romans, Arabs, and French, At the prevent 

me, & floating bridgo ferries over the canal at Kantara the traveller with his camels 
betwoon Egypt and Syria. 

43, ‘The stratogical importance of Kautara consists in this 

That its possession would at once fulfil the primary object of an invader in. givin 
him power over the Suex Canal, and would afford him the means of acquiring « solid 
tase of operations and a firm bold on the count 

4. Supposing that a hostile fleet with the invading army on board could possess 
itself of Port Said and penetrate to Kantara, its position there in communication with 
the sea would be very strong, and the line of canal from Kantara to Port Said would 
practically constitute its harbour. But it must be assumed that the progress of an 

’s ships through the Canal would he impeded by obstructions which it anight 
req! ss to remove; snd if their removal wero left to the ships alone, the work 
would be endless, as fresh obstructions could continually be eneated, 

45. It is for this reason that an invader, even supposing him to have seized on 
Port Said, would probably seck some convenient point of debarkation within strikine 
distance of Kantara, such as that indicated in paragraph 37, from whence he could 
march to the latter place, there entrench himself, and then proceed systematically to 

en communications with the fleet in the dirvotion of Port Said. 

op the road by whieh an enemy coming either from the coast near Pelusium, 

aF 
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or from Katich, must march to reach Kantara, is crossed at the distance of twelve 
miles east of the latter place and nearly at right angles, by a range of heights wi 
extend north as far as the swampy plain of Pelusiuro, and south as far as the eye can 
see, and aiford one of the strongest defensive positions it is possible to imagine. 

‘This will be advertad to farther on.* 


Srcoxp Sxctiox.—Kantara to Irmailia : 21 miles. 


47. Between Kantars and Ismailia the Canal passes through two shallow lakes of 
Ballah, separated by the low sandy heights called El Ferdane, through which the 
cutting for the Canal is about. four miles long. 

45. On leaving the southernmost of the Takes Ballsh, the Canal enters the 
outing, six miles long, through the heights of El Guisr, which formerly separated 
Lako allah from Lake Timsah, ‘These heights have an elevation of from 60 to 120 
feot above the sea. 

49. Isinailia, the southern limit of the section under consideration, is situated on 
tho western shore of Lake Timsah, and it is a place of great strategical importance, 
as is shown by the following facts: 

50, Ismailia is near the junction of the Cairo-Ismailia and Suet-Ismailia Railways, 
‘as well as of the Cairo-Ismailia and Sucz-Ismailia sweet-water Canals. 

51. ‘The actual railway and canal junetions are at Nefiche, about two miles west 
of Tanai, from which polit a short branch railway runs to, Ismails, and branch 
canal runs also to the latter place and into the Maritime Canal. 

£2, At Ismailia also, are the waterworks and pumping engines, by means of 
which Port Said, and the intervening Canal stations, are supplied with fresh water, 
Pumped through a double row of cast-iron pipes. 

At all the Canal stations are reservoirs for storing the water; and at intervals of 
two-nnd-t-balt miles aro self-filling cisterns for the uso of man and beast. At Port 
‘Said in a reservoir holding three days’ consumption of water for the polation. 

59, Sues is entirely dependent for its fresh-water supply on the main’ sweet- 
‘water canal which, leaving the Nile at Cairo, runs for the most part hy the side of the 
milway between Cairo and Nefiche, and between Nefiche and Suez. anal is 
now navigablo for barges all the way between Cairo and Sue, but its capacity is being 
enlarged, no as to nocommodate a larger class of vessels. 

54. Tstoailia is, moreover, topographically important, because it is on the flank of 
‘any hostile force supposed to have erossed the Canal onthe north or south, for the 
Purpose of marhing on Cairo, 

56. Tho above considerstions indicate Tsmaflia a8 a proper site for an entrenched, 
camp, the works of which should embrice and protect the waterworks of Ismailia 
proper, and tho important canal anid railway junctions at Nefiche. 

56. Such eamp would also arrest the progress of an enemy supposing him to have 
Janiled near Pelusius, and to march on Cairo by Istnailia. 

57. ‘The route from Pelusium by Katich to Ismailia is four marches long, and is 
erossed by an extension of the same rango described (in paragraph 4) as covering 
Kantars, and as affording very strong defensive positions. But the occupation of any 
advanced position covering Ismailia, would be rendered unnecessary by the construc. 
tion of an entrenched camp at the latter place. 

58. ‘The Ismailia camp would also intercept the march of an enemy supposed to 
have landed at Suex, by the most advantageous route he could select for reaching 
Cairo, now that the opening of the sweet-water canal has provided a good road for 
the march of an army alongside of the Canal, thereby giving all the advantages of the 
desert in respect to immuuity from inundation, and all the advantages of the culti- 
‘ated country in respect of supplies, 


‘Tummy Secri0x,—Iomallia to Suez: 51 miles. 


59. Between Ismailia and Suez the Canal through Lake ‘Timsih, which is 
Joined on to the Bitter Lakes by the cuttings of Tonssoum and Serapoum, about six 
‘miles long, through sand-bills from 15 to 21 feet high. ‘The extreme length from north 
tosouth of the Bitter Lakes is 25 miles. ‘The Canal then parses through the Chalouf 
cutting (six miles long, 20 to 26 feet high) into the plain of Suez, through which it 
uns for a distance of ten miles beforo reaching its southern terminus. 

60, Throughout the whole of this section the Maritime Canal is bordered by the 


* Sen paragraphs 67 to 70 inclusive. 
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Railway and Sweet Water Canal from Ismailia to Suez ; and the country between the 
two Canals will soon be converted into a garden through the agency of the Nile 
water. 

G1, Suez, which depends entirely on the Sweet Water Canal for its water supply, 
is unprotected by any works, and together with its harbour and docks (a fall descrip. 
tion of which is in possession of the Intelligence Branch), is entirely at the mercy of 
any Power commanding the Ted Sea. 

62. ‘Thus, even supposing an enemy to be master of the Mediterranean, the Suex end 
of the Canal would be open to English troops from Bombay, and, in that caso, the 
entrenched camp at Ismailia advocated above, would become a ‘point of paramount 
strategical importance. 


Suez Cavat.—General Method of Defence. 


63. It has been argued above that unless an enemy possessed the command of 

the Mediterranean or Red Sea, he could only reach Beypt by a march across the desert 

from Palestine, and supposing him to surmount tho difficulties of organizing such an 

expatition, his starting point would be Gaza, and he would march by Bl Arish and 
stich. 

G4. It has also been assumed that in the event of an enemy possessing tho 
Moditermincan, his attempt on the Suez Canal would be made by seizing the harbour 
of Port Said, in connection with a landing to be effected on open beach somewhere 
near Pelusium, i tae 4 

5, In either supposed case tho general measures for the defence of the Canal 
would be nearly the sume. 

66, In cither case it would be a mistake for the defenders to move far from thelr 
base of supply, which is supposod to be Kantara ; and to encounter the hardships of a 
desert march, for the purpose of arresting the progress of tho invader at a distance 
from the Suez Canal. ‘The defensive army should rather occupy the nearest favorable 
Position, covering the eastern side of the Canal generally, and Taine in partioular, 
that the country affonis; because the labour of supplying the defensive army, as well 
as the fatigue of the troops, would decrease, and those of the invader would increaso, 
in proportion to the distance of either from their base of supply; and because the 
Intter, if defeated, would suffer during his retreat more or less in the same proportion. 

Not to met that any defensive position east of Katich could be turned by a 
force landed near Pelusium. 

67. The favorable position referred to in the last paragraph is afforded by the line 
of heights which cross nearly ot right angles the routo leading from Kantara to 

stich. 

68. This route undulates slightly between Kantara and Googea, nine miles distant, 
‘where is a grove of palms and two wells of surfaco.water, 

From Googra the road hegins to rise over the range of heights referred to, the 
distance over which, as the crow flies, is not more than fivo miles to the plain  fow 
mile west of Katich but the road which must be followed is atleast nine miles over 

range. 

From Kantara to Googra the track is solid and broad and easy travelling for man, 
animals, and even carriages; but beyond Googra it booomes deep sand, very distressing 
to march, and preserves the sume character all across the range, 

69, These heights extend north to the swampy basin of Pelusium, and south as 
far as the eye can sce, intercepting also the track leading from Katich to Ismatlin, 
‘Some of the sand-bills attain an elevation of 300 feet above the sea and 150 feet abo 
the track. ‘The general character of the range is that of gigantic “ ridge and furrow, 
the eastern slopes being very precipitous, and the western very long and easy, 

‘The range affords three parallel positions of great strength, the crests of which 
are from 50 to 120 feet above the foot of the eastern slope, the lowest height being 
always the depression over which the road. . 

‘Thus an enemy coming from the east to attack either of the three parallel positions, 
must march slowly and painfully down the long western slope in sand nearly ankle deep, 
exposed to the guns of the position for at least an hour before he could arrive at’ the 
foot of the steop eastern heights, which it would then be inrpossible for him to scalo, if 

ever so weakly, on account of the depth of sand. It is impossible to imngine 
stronger defensive ground, and under the present conditions of fire these positions could 
almost be held by artillery slone. 

70. The best position for occupation by the defensive army is the one nearest to 
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Kantara, about one and a half miles east of Googra; both because it is nearest to the 
aso of supply, and because it intervepts the trick coming from the sea-coast near 
Pelusium which joins the El Arish and Katich road at Bir el Noos.® 

71. A tram-road could easily be laid down from Kantara to the position; and a 
large part of tho transport which woald otherwise be required could be saved by laying 
water pipes from Kantara to the position, which would be connected with the double 
row of pipes coming from Ismailia; and thus the position would be supplicd with 
abundant water-supply by the pumping-engines at the latter place. 

72, ‘This position could not be turned from the north except by a foree landed at 
Port Said, and marching along the Canal tanks snd oyer the drained portion of Lake 
Menzalch, But a movement over the drained portion of the lake might be rendered 
impossible by inundating it, as it would be easy to do; and a march along the Canal 
banks might be prevented by the measures indicated in paragraph 40. 

78. 'The occupation of the position here described provides for the defence of that 
part of the Canal extending from Fort Said to the southern extremity of the Lakes 
of Ballah. 

74. Next let it be supposed that an enemy, coming cither from Palestine or from 
a landing-place near Pelusium, should direct ‘his march on Ismailia instead of on 
Kantara, 

75. An invasion from Palestine would only be attempted by an enemy who, not 
possossing the command of the Mediterranean, could not reach Egypt by any other 
method and, therefore, having no co-operating fleet to consider, the distance of the 

int from Port Sald at which he might first strike the Canal would be a matter of 

witference ; but Ismallia is farther from Katich than Kantara by two desert marches, 
which would not bea matter of indifference, and the defence of Ismatlia would be 
secured, either by occupying an advanced position on the prolongation of the heights 
deseribe above ax covering Kantara, or by the entrenched camp at Ismailia, suppsing 
it to oxiat. 

76. On tho othor hand, if the enemy has landed near Pelusium, that supposes a. 
co-operating fleot with which he would be constrained to open communication ; and in 
this viow an advance on Inmailia need not be apprehended, because at Ismailia he 
‘would be 60 miles, instead of ax at Kantara 28 miles, from’ the co-operating flcct at 
Port Said, 

177. ‘Tho defensive mangures here advoented may be summarized as fllows;— 

(0) To ocoupy the defensive position 12 miles cast of Kantara (dosed in 
paragraphs G9 and 70), which covers all approaches from the eastwanl on any part of 
tho Canal extending from Poet Said to the southern extremity of Lakes Ballah, 

(2) ‘To provent. this position being turned from the north by a force landing at 
Port Snid and matching along the Canal banks, by measures generally indicated at 

pargraph 40. 
Mem) To protoct Ismatlin and the Hmportant railway and Canal junctions by the 
entrenched exmp advoeated in paragraph 85. 

78, By these measures the lino of the Canal would be secured from Port Said to 
Ismailia. "Nothing but the lightest of flying columns mounted on dromedaries could 
approach the Canal south of Ismailia ; and to guard against the attempts of such 
flying columas to injure or obstruct tho Canal it would be sullicient to watch the 
approaches to the different euttings between Ismailia and Suez by picketing the eastern 
hank in front of those plices by light troops, having retreat across the Canal, and 
‘communication with sappets assured by pontoons oF boas 

79. A ganboat for servico on Take ‘Timsah and the Bitter Lakes, would secure 
the channel through those sheets of water 

80. While it is obvious that Suez is invulnerable so long as England holds the 
Rod Bea. 

81. Next, although the Suez Canal affords the most convoniont means of passag 
across yp for British troops on route to Indi, it i not the only means. Uf the 
Canal were obstructed troops landed at Alexandria could be sent by railway to Suez, 
nd there embarked for Bombay. 

Wie ol Soon ip clone to the place marked oa the maps of Ezypt au “ Ancest Mapdalon,” ad asthe 
seppne a the Mig ofthe Elndas Magan seh iG fet at a he sr ot 
ortod wal refereed nw late parphlne by Hert Bragsch ("La Sorte den Hubreuz”), alos moran.” 
shrug shows by pptan erage a sane incritins all tenelly Ieee Egy Sin 
Wrre obliged pas a thousaad years Wefoe the Plareah of the Exodes His extremely that the 
Earcheaecemerete nani cites cas smeastrec cy 

‘Got it wil therefore, again boooe ‘rhat ie was 
oovol Egy for deface agnnet Palio be 





82. The transit of British troops across Exypt, however, supposes absolutely that 
England is supreme in the Mediterranean, as otherwise the Cape route must. be 
necessarily adopted. 

83. There are two ways in which the use of the Canal might be forbidden :— 

(2) By obstructions secretly effected, as indicated in paragraph 26. 

(2) By an enemy who has succeeded in establishing himself on tho Canal by 
force. It is true that this is a caso of extreme improbability, because according to the 
stated conditions, he would be obliged to organize his invasion from Palestine and 
march across the desert (sce paragraphs 15 to 22). Still it ought not to bo left 
altogether out of account. 

84. In either of the above two cases the railway from Alexandria to Suex would 
have to be employed for the transport of troops proceeding to India. And in the last 
of these cases the railway would have to be covered by the strategical front of the 
defensive army against an enemy's advance from the Suez Canal. 

85. It is assumed that tho enemy must debouch from Kantara, Sues would 
certainly be in our possession, and he could not venture to crvss the Canal between 
Suet snl the (propose!) entrenched camp af Ismallis 

86. Some favourable position should therefor be chosen in rear of the Canal, 
which would cover the railway system of the country, and as many important points 
88 possible tthe ndvauce of the enemy from Kantara. 

. Such x position is afforded by the line of hoights extending from near Salahioh 
‘on the loft to the Wady el Toumilat on the right, ‘This line, representing the strate- 
gical front of the defensive army, covers Cairo, the Rarnige, and the whole railway 
rystem of the country, and should be entrenched when’ the necessity. becomes 
apparent, 

88. This line could not be turned by an invader passing to the south of the Sweet- 
‘Water Canal, supposing Ismailia to bo fortified us above suggested, and occupied by a 
portion of the defensive army. 

89. Salahioh itself is on the plateau which extends fram Wady el Toumilat on the 
south to beyond the cultivated land on the borders of which Salshich is situated, on 
the north, “'Tho elevation of this plateau above the Wady at Tol ol Kiboer is from 40 
to 00 foot; and the edge of the plateau swoops round by Tas el Wady, and is found 
again at a distance of 3} miles enst of Salahich in going to Kantara, ‘Tho rango of 
heights hero slopes down from tho main plateau to a lower plateau composed langely 
of salt marsh, the height of this range being from 80 to 50 fect above the lower 
plateau, direction of the range from N.W. to SB, 

0. Here is strong defensive position. Tt oxtends to tho south-east as far as the 
eyo can see, with a tendency towards duo south, 

91. ‘Two miles further eaxt, in the dirvotion of Kantara, the sceondary plateau 
sinks by a step of heights, averaging 30 foot high, into the genoral: plain which extends 
to Kantara, 

‘92. Passing on, the road strikes the Canal bank a mile south of Kantara, and then 
runs due north to the latter place, passing between tho Canal bank on the right, and 
Lake Menzaleh on the left, thus forming a defile from 100 to 200 yrds wide which 
might be easily defended at its southern extremity against a very superior force. 

93. ‘The general strategical front extending from Salahich to the Waddy is, nbout 
fifteen miles in extent. ‘The right flank has railrond and telegraph communication 
with Zagazig, and therefore with Cairo and all parts of Lower Baypt; also, water 
communication with Cairo by the new Canal, and with other parts of the Nile by 


ig. 
94, ‘The left flank also possesses railroad communication with all parts of Lower 
by means of the line which has recently been constructed from Abo Kibecr to 
at which place also the telegraph lines from Cairo and Damietta join. ‘This 
flank js also abundantly supplied with water by several canals. 

‘The advantages thus afforded for the transport of men and supplies to both flanks 
of the short strategical front alluded to ure very great. 

95. Before an invader could advance from Kantara against this stmtegical front, 
he woul! be obliged either to capture or mask the supposed entrenched camp at 
Ismailia. 

96. If ultimately he obtained possession of Ismailia, and should bo able to force 
the Salshich-Wady Tine, the game would be nearly up. ‘The enemy would have 
ebtained his primary object, an the reduction of ‘the Gountry could be proscoded with 
more leisurely. 

4 5 marching on Cairo, be would be obliged to march by the desert, bugying 

9 3G 
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the cultivated land for supplies; for the march of an army through the cultivated land 
would be impossible if seriously opposed, owing to the innumerable canals and water- 
courses crossing his line of march, which eould soon be converted into entrenchments. 

08. ‘The town of Belheis is almost a fortress in itself, if approached throuh the 
cultivated land. It is flanked on both sides by canals, and the front is covers! by a 
large wator-course extending to these canals Gn both ‘sides; but there is nothing to 

rent a successful enemy who has, it is supposed, beaten the defensive army back ty 

point, from turning Belbeis by the desert, which is here a plain, with the excep 
tion of somo slight elevations extending from the bridge over the Boulak Canal at 

t angles to the course of the Canal at this point for a distance of about 300 yards, 
and obtaining a height of some 30 feet over the plain at the highest point, where’ sort 
of mound termninates the high ground abruptly. From this mound the plain stretches 
away for ten or twelve miles to a range of mountains, 

99, But, in truth, the defensive advantages of Egypt along the line of operations 
which has here been considered are so great, that ‘unless attacked by a powerful 
enemy, possessing and ableto maintain thecommand of the Mediterranean, a suocessful 
defence should be a certainty. 

100. And, oven though an enemy should be master of the Mediterrancan, the 
Sues end of the Canal would be open to English troops from Bombay, which would be 
directed on the supposed entrenched camp at Istnailia, which would in such a case 
become a point of paramount strategical importance. 

101. Considering tho ease with which the Suez Canal might be temporarily 
obstructed, by design or by accident, it is desirablo to organiso by anticipation al 
dotails of tho transport of troops by railway between Alexandria and Suez ; abd, in that 
Viow, tho Intolligence munch is eollecting the necessary information in respect to 
rolling stock and general capacity of the Egyptian railways. 

(Signed) ''P. MACDOUGALL, 
Deputy Quartermaster-General. 

Horse Guarils, War Offce, 

June 16, 1876, 


a a ee 
No. 4. 


is Colonel Stokes to the Earl of Derby.—(Reeciced July 10.) 
No. 51.) 
My Lord, London, July 8, 1876. 

I HAVE the honour to report to your Lordship that I have received from 
M. de Lesteps a notification that the next méeting of the Council of Aduinistration of the 
Suc# Canal Company will be held on the Ist August. 

It is therefore desirable that the qualifying shares of the English Members of the 
Council should be acquited, and other formalities arranged, before that date, in order that, 
a taking their seats at the Council, these members may be duly pale oat. 

have, &. 
(Signed) ” J. STOKES. 


SS ee 
No. 345. 
Lord Tenterden to the Secretary to the Treasury. 


Sir, Foreign Office, July 10, 1876. 

T AM directed by the Earl of Derby to inform you that the shareholders of the Saez 
Canal Company at their last meeting consented to the increase of the number of the 
Administrators oa the Council Board from 21 to 24, in order to admit the three British 
Administrators designated by Her Majesty's Government. 

Ie will, however, be requisite that the British Commissioners, before taking part in 
the deliberations of the Board, should each deposit 100 shares in the Company's chest. 

am, therefore, to request that you will move their Lordships to give their sanction 
for the purchase of the 300 shares necessary for the purpose, 


Tam, &. 
(Signed) "TENTERDEN. 
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P.S.—I am to inclose a copy of a despatch from Colonel Stokes,* ftom which their 
Lorilships will perecive that the next meeting of the Council of Administration will be 
held on the 1st proximo, by which date it is necessary that the qualifying shares of the 
English members of the Council should be acquired and other formalities arranged. 


No. 346, 
Colonel Stokes to the Earl of Derby.—(Received July 11.) 


. Chatham, July 10, 1878, 
WITH reference to your Lordship’s despatch No. 20 of the 7th ultimo, and to my 
Report No. 49 of the 3rd instant, I have the honour to inclose a letter received from the 
President of the Suez Canal Company, from which it appears that the tonnage of Her 
Majesty's ship “ Raleigh,” as ascertained by the Board of Trade and communicated by 
me to the Company, bas been sent to the Chief of the Transit Service in Egypt for setting 
Fight; a0 that 1 trast the refund demanded in the Admiralty letter of tho 24th ultimo wil 
be made without our putting in a cluim, a 
ave, Re. 


(Signed), J. STOKES, 


Inclosure in No, 346. 


M, de Lesseps to Colonel Stokes. 


M. et cher Colldgue, Paris, le 7 Juillet, 1876. 
SAL Vbonnear de vous faire connattre que la déclaration contenue dans votre lettre 
datée do Chatham, le 17 Juin dernier, et concernant le inge de Ia frégate “ Raleigh,” a 
&é soumise A notre Comité de Direction, qui en a décidé Tenvoi A notre Chef du Transit &t 
de la Navigation, en Egypte, pour régularisation. 
Veuillex, &e. 
Pour le Président, 
(Signé) CHL A, DE LESSEPS, 


No. 346¢, 


The Earl of Derby to Lord Lyons, 
(No. 681.) 
My Lord, Foreign Offce, July 11, 1876. 

“ 1 TRANSMIT to your Excellency herewith, in original, a despatch which has been 
tuldressed to me by Colonel Stokes inclosing an’ extract of 1 letter from M. Charles de 
Lesseps, defining the steps to be taken for the settlement of the question of the right of 
Her Majesty's Government to exercise a voting power in the genoral meetings of the Suez 
Canal Company by reason of the shares purchased from the Khedive. 

'Your Bxedlency wil sce from Colovel Stokes! despatch that he i« anxious to lean 
from M. Treitt, the Legal Adviser of Her Majesty's Embassy in Paris, whether M. Lesseps 
states the French law correctly in all points in regard to this matter, and I have to reque 
your Excelleney, therefore, to refer Colonel Stokes" despatch and its inclosure to M. Treitt, 
‘and obtain his opinion on the subject. 


No, 347. 
Sir J. Walsham to the Earl of Derby-—(Received July 12.) 


(No. 381. Confidential) 
ot am Madrid, July 8, 1876. 


* COUNT DE MONTEBELLA, the French Chargé d’Afaires, has just informed me 
that, in accordance with instructions from the Duc Decazes, he bad’ a few days ago asked 
+ See Nos 44, 1 Ne a4, 
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the Spanish Government whether they intended to accept the proposal for a modification, 
of the surtax arrangement in connection with the Suez Canal does, which had been 
submitted for their consideration by Her Majesty's Goverament ; and also that, with the 
view of inducing them to do so in ease they might be undecided, he had mentioned the 
fact that the French Government had accepted it unconditionally. Count de Montebella 
was told that the reply of the Spanish Government to the note which I had addressed to 
them on the receipt of your Lordship’s Nos. 144 and 145, Confidential, of the Sth of May 
last, would be sent to tie very shortly, and would contain ‘an almost unconditional sccep- 
tation of the proposed modification. 
Directly the messenger has left I will go to the Foreign Office, and endeavour to 
obtain further iaformation as to the intentions of the Spanish Government. 
T have, &e. 
(Signed) J, WALSHAM. 


No. 348. 
Mr. Reilly to the Barl of Derby.—(Received July 14.) 


My Lord, 21, Delahay Street, Westminster, July 14, 1876. 
1 HAVE prepared the inclosed Memorandum on a point relating to the Suez Canal 
Company, and submit the same to your Lordship. 
Thave, &o, 
(Signed) FRANCIS 8. REILLY. 


Inclosure in No. 348, 
Memorandum respecting Rate of Interest on Loan of 1867. 


THERE is a point connected with the Loan of 1867 which Ihave not seen specifically 
mentioned, and which may, I think, be usefully brought to the notice of the Chancellor 
of the Exchequer, and of the representatives of Her Majesty's Government on the 
Council. 
. It relates to the rate of interest on the loan. 

3, The nominal capital of th loan ix 100,000,000 fr. Each debenture (Form, Ezypt, 
No. 1, 1876, page 33,) 1 for 500 fr. Each half-yearly interest coupon is for 12 fr. 50 c- 

4. ‘The rate of interest iv thus 5 per cent, per annum on the nominal capital. 

5. But there in a further 1 per cent. per annum interest paid on the nomial capital 
by way of lottery. 

6. The scheme of the lottery is stated thus on a paper affixed to a debenture :— 


Loi npleiae de \ Fuilee, 1868. 


‘Tamuxav dea Lota Trimeateiels 
Pr 
To 1 No, sortant sora romboured par os 150,000, 
w 2° eb J+ seront rembourads par 25,000 fe. 50,000 
Les 4* ot 6 seront remboursés par 8,000 fe. 7 10000 
Lon 20 suivante neront rombournds par 2.000 fe. é cS 40,000 
‘Soit 250,000 fr. pur trliostry, 1,000,000 fr. par an 
Tirages les 15 Seplembeo, 15 Dueombro, 15 Mars, et 15 Juin de chaque année, 


7. ‘The Bill for the Law of Ist July, 1868, is printed, with observations, in the Report 
of the General Meeting of 2od June, 1868, pp. 14-17. 

8. Some of the debentures had been then already issued, and the Report states that 
these would have the benefit of the lottery by a retroactive application of the law. 

9. ‘The result is, that, in respect of the nominal capital of 100,000,000 fr., there is a 
charge on the Company for interest of 6,000,000 ff. a year. 

10. But the amount of capital really raised (300 ‘fr. on each 500 fr. debenture) was 
60,000,000 fr, therefore the rate of interest paid on the real capital is 10 per cent. per 
annum, 


14 July, 1876, 


F. S. REILLY. 
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No. 349. 
Sir J, Waleham to the Earl of Derby.—(Received July 15.) 


No. 335. Confidential.) 
My Lord, Madrid, July 11, 1876. 
WITH reference to. my despatch No. 331, Confidential, of the Sth instant, I have 
the honour to inform your Lordship that, when ot the Foreign Office yesterday, I was 
shown the answer which it was intended to return to my note of the 2nd ultimo respecting 
the proposal which had been submitted by Her Majesty's Government to that of Spain, 
with reference to a modification of the surtax arrangement in connection with the Suez 
Canal dues. 
‘The note will state why the proposal should bo favourubly considered and accepted by 
pain, although the Spanish Government will not, L understand, bind themselves positively 
to accept it unconditionally, unless all the Powers represented at the International 
Commission agree to it. , 
‘The Spanish Government, however, are of opinion that the proposed modification will 
be more advantageous than the arrangement now in force. 
Thave, &. 
(Signed) "JOHN WALSHAM. 


No. 350. 
Sir E. Harris to the Earl of Derby.—(Received July 16.) 
(No. 77.) 


My Lord, ‘The Hague, July 14, 1876. 

WITH my despatch No, 70, dated the Ist instant, I had the honour to transmit copy 
of a note which I had addressed'to the Minister for Foreign Affairs, in agcordance wit 
the instructions contained in your Lordship's despatches, Nos. 39 and 40, both dated May 
‘45th, communicating to his Excellency a copy of the arrangement entered into between 
'M. Ferdinand de Lesseps, President-Director of the Suez Canal Company, and Colonel 
Stoker, ncting under instructions from Her Majesty's Government, respecting n proposed 
modifcation of the existing arrangement for the gradual extinction of tho surtex, 
stating in detail the reasons which had induced Her Majesty's Government to enter 
into this arrangement, and soliciting the concurrence of the Netherlands’ Government. 
whea it should be brought to theie notice by the Sublime Porte. 

T have now the honour to transmit the answer of M. de Willebois, from which it 
appears that the Netherlands’ Goverament are prepared to accept the principle of the 
arrangement, but tbat they would be glad of an assurance that it should be final, aud that 
their trade should not be fiuble hereatter to a further increase of charges. 

‘Tey also refer to the preset system of applying the term passengers to troops, and 
the levy of 10 fe. per head, in which the British Government bave a common interest with 
theirs, and ‘that the proposed modification in levying the surtax might be made 
the occasion of a more favourable arrangement in that matter. 

Finally, M. de Willebois expresses the hope that Her Majesty's Government will use 
all their influence to induce other nations to concur in accepting the rules laid down by 
the International Commission at Constantinople for the measurement of the tonnage of 


ships. 
Thave, &. 
(Signed) EL A. J, HARRIS. 


Inclosure in No. 350, 
M, de Willebois to Sir E. Harris. 


M.'Amiral, La Haye, le 13 Juillet, 1876. 
PAR votre office da 10 Mai dernier vous m'avez fait 'honneur de me communiquer, 

A titre confidentiel, le texte d'une Convention signée par M. F. de Lesseps, Président- 

Directeur de la Compagnie Universelle du Canal Maritime de Suez, et M. le Colonel 

J, Stokes, autorisé par le Gouvernement de Sa Majesté Britannique  Feffet de modifier la 

disposition relative & Tabsissement de I surtaxe, actuellement pergue au passage du dit 

Canal. Par ette Convention, M. de Lessee wengage fire adopter par la Compagnie 

[95} 3 





Yavis de la Commission {nternationale de Constantinople da 18 Déccmbre, 1873, quant au 
tonnage scrvant de base A Ia perception des droits de transit, et le Gouvernement 
Britannique s'est chargé des négociations ayant pour but de reculer Pépoque of Ia surtaxe 
cessora d'etre pergue jusqu'au I Janvier, 1884, en réglant fa décroissance de cette surtaxe 
daprés un mode indépendant du tonnage transporté annuellement sur le Canal. M. de 
Lesseps s'engage également A faire exécuter par la Compagnie, pendant trente ans, des 
travaux extmordinaires de construction pour une somme de 1,000,000 fr. par an, et il 
relirern ses protestations contre Ia Porte Ottomane aussit6t que les négociations dont il 
agit auront abouti A un résultat favorable. 

Le Gouvernement de Sa Majesté Britannique exprime V'espoir que cot arrangement 
tout-i-fait provisoire et subordonné au consentement des Puissances Maritimes intéressées, 
pourra recevoir Massentiment du Gouvernement des Pays-Bas quand celui-ci soma consulté 
Teette fin par In Sublime Porte. Crest avec un vif intérét, M. PAmiral, que le Cabinet de 
Jn Haye a pris connaissance de votre communication, et des motifs qui ont présidé, de In 
part du Gouvernement Britannique, & Varrangement proposé, motifs pour lesquels vous 
Yous réléree In copie dune déptche confidentielle de Lord Derby du 6 Mai dernier, 
‘Vous faites remarquer, en méme temps, que Indoption en principe, dune transaction da 
genre proposé remonte A une époque oi it n'était pas encore question d'une participation 
directe de la Grande Bretagne dans ln propriété du Canal Maritime de Suez. Le 
Gouvernement dex Pays-Ba s, M. I'Amiral, n’avait pas besoin de cette observation pour 
apprécier & leur haute valeur lex efforts du Cabinet de St. James pour mettre un terme 
aux différonds avce Ia Compagnie, et pour asseoir, sur des bases solides, Ia perception du 
droit do transit, mesures dont profitera le commerce en général, et qui intéressent au plus 
haut point la navigation du Royaume des Pays-Bas et de sce Colonies. Sans aucun doute 
Jo Gouvernement Néerlandais sera disposé i prendre en considdration favorable, toute 
proposition que Ia Sublime Porte voudra lui soumettre & cetto fin, et il examiners ces 
propositions avee dautant plus de confiance qu'elles tui auroot éé recommandées par le 
Gouvernement de la Grande Bretagne, doot le pavillon represent, h lot su la majeure 
partic da trafic d'aujourd'hui ur te Canal. Je puis ajouter, M. 'Arniral, que le Cabinet 
netuel ne w'oppose pas, en principe, & H'idée d'une transaction Equitable qui secorderait & 
In Compognie, quant & la surtaxe, un avantage subsidiaire en compensation des travaux 
damélioration demandées par le développement du trafic en question, et d'un régime de 
Petcetion pl sable t ofan pos do garantie que celui appliqué aujourd'hui de fait, 
jes concessions offertes actuelloment par M. de Lesseps, répondent-clles au sureroit de 
charges, imposé & In navigution par I'Article 2 de Tarrangement proposée, de maniére & 
pouvoir dtee considérder, au point de vue des intérdta Nécrlandais, comme un équivalent 
uffsante Avant de répondre & cette question, le Gouvernement des Pays-Bas nizerait 
A savoie si dans In pensée du Gabinet de St. Jumes comme dans Ja mienne, it w'agit de 
tmcer par M'Article 2 A In perception dew droite sur le Canal des limites doréuavant 
irrévocables, en d'autres mots, si cet Article tond A exchire davance, toute idée d'une 
prorogation ‘ultérieure de Ia surtaxe oa do quelque autre augmentation des droits de 
navigation ot autres, nctuellewent pergus par Ia Compagnie, 

[a Sublime Porte, dans les conférences de Constantinople, west bornée X déclarer 
qu'aucune modifiention ne pourra étre apportée & T'aveni¢ aux conditions de transit, soit 
ico qui conceme les droita do navigation, soit en ce ql concerme les droite de 
remorqunge, daverage, de pilotage, &e., quiaveo von assentiment, et qu’slles s'entendra 
‘ice sujet avec les principales Poiseances intéressées avant de prendre aucune déterminae 
tion (* Rapport Final,” p. 20). Cette déclarntion en rapport avee le nouvel arrangernent 
proposé, semble insuffisante pour donner A la navigation Ia certitade désirable qu'sa 
cas 02 cet arcangement serait upprouvé, la Compagnie ne pourra réelamer avant ov apres 
Je 1 Janvier, 1884, de nouveaux sacrifices de In part des intéressés. 

‘Vous voudrez bien attribuer cette observation, M. V'Amiral, ou désir sincére qui 
anime le Cabinet de In Haye de contribuer & une solution efficace des questions pendantes, 
solution qui avant tout paralt demander une réponse & a question préalable que je me 
suis permis de vous adresser, sans vouloir prejuger en rien Ja decision ultericure du 
Gouvernement Néerlandais. J'ai remarqué ave beaucoup de satisfaction que 
M, de Lesseps, sur les instances du Cabinet de St. James, a dgi consenti & ce que 
dorénavant les vavires munio d'un certifieat en régle ne soient plus jaugés de 
nouveau par les agents de la Compagnie, et A ne plas faire percevoir le droit spScial 
de 60 centimes par tonne des novires remorgués par un bateau appartenant au mime 
wopridtaire, Je vous serai tres obligé M. U'Amiral, de vouloir bien encore appeler 
fattention de vatre Gouvernement sur un uutre point qui semble aériter sa sollicitude, 
savoir, ln perception des droits de transit pour les navites en détresse ayant del paye 
ces droits, et qui, nayant pu accomplir leur voyage, sont obligés de traverser de nouveay 
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Je Canal pour cause de reparations. Il parait équitable de faire A ces navires la remise 
du paiement itératif de ces droits ou au moins de ne lear en faire payer que la moitié, 
soit quis gardent & bord leur cargaison, soit quiils le transbonent en tout ou en partie, 

Lroctasion semble propice pour obtenir de In Compagnie une disposition de ee genre dont 
le besoin s'est fait effectivement sentir. 

Un autre point qui semble mésiter considération ext Faloition dela tao do 10 f 

wr passager en tant que percue de troupes passant par te Canal. Il ressort, d'une 
Pitetaien de'M. le Colonel Stokes consignée au p bal No. 19 des Conférences 
Ge Constantinople, que le Gouvernement de Sa Majesté Britannique a toujours protesté 
contre Tinterprétation donnée au mot passagers de {‘Acte de Concession par rapport 
troupes. En. cousidération des avantages qui lui offre le nouvel arrangement quant i la 
surtaxe, la Compagnie du Canal serait peut-ttre disposée a abandonner cette interprétation, 
Ggalement combattuc par le Gouvernement des Pays-Bas. : 

“Je termine, M. 'Amiral, en exprimant Vespoir que le réglement de cette affaire fixera 
fen Angleterre, comme ailleurs, opinion sur Timportace qu'y a, & uccepter au plustit 
fee rogles de jaugeage recommandées par la Commission Internationale de Constantinople 
comme donoant Vexpression fa plus équitable de la eapacité nette du navire, partout ot 
tette capacité sert de base A In perception de droits de navigation. Ces rdgles tant 
jmposées la Compagnie da Canal de Sucz sur Tautorité de délégués des principales 
Purseances Maritimes de l'Europe, il ne semble que logique de déterminer le tonnage net 
@aprés tn meme méthode, non seulement pour les navires qui passeut par ce Ca 
dans Is plus large mesure possible, Je n'ai in, M- U'Amiral, dinsister sur 
Tinmense vantage que la navigation internationale recoeillirait de T'adoption por toutes 
Jee nations maritimes de rigles identiques .pour déterminer la capacité wette des navires, 
mesure qu Inierat ces nations parftitemeat libres de choi tele autre base qui lour 
conviendrait pour la perception de lears propres droits de navigation. initiative de cette 
Séforme, digne de notre Epoque, revient natorellement & Angleterre, et crest pourquol je 
mo borue, pour le motnent, Ala recommander & votre bienveillante attention, bien quo Vos 
Paye-Bas, comme de juste, atachent un grand prix te que leur exemple solt sui par 
er autres Puissances dont les délégués ont co-opéré aux rigles de jaugenge de Constantinople. 

Agréez, &e. 
(Signd) Vaw vex DOES px WILLEBOIS. 


Oe 
No. 351, 


Lord Lyons to the Eart of Derby.—(Received July 17.) 
(No, 551.) 


ly Lord, Paris, July 16, 1876. 

THAD on the 1:ith instant the honour to receive your Lordahip's despatels No. 681 
of the 11th instant, relative to the question of the right of Her Majesty's Government to 
Yote in the Geoeral Meetings of the Suez Canal Company. 

T immediately laid before M. Treitt the extract from a letter from M, Charles de 
Lemeps to Colonel Stokes, which your Lordship incloved ; and 1 asked him to inform me 

vetlcr M, de Lesseps had stated the French law correctly, in all points, in regard to the 
matter in band, 

T have the honour to inclose copy of a Report whieh has been sent to me in reply 
by M. Treitt this morning, - 

Te appears to coafira, M. Charles da Lescps’ statement that the Article inthe 
Statutes of the Company which relates to the settlement of dispotes by arbitention is null 
and of no effect, 

Thave, Se. 
(Signed) “LYONS. 
— 
Inclosure in No. 351. 


Report by M: Treitt om the Eetract from M. Charles de Leaneps' Letter to Colonel Stoker. 


L’ARTICLE 74 des Statuts de Ia Compagnie do Sues est ainsi congo + 

“Toutes les coutestations qui peuvent s'élever entee les ussociés sur I'exéoution des 

présents Status, et & reson des efures sociales, seront jugées par arbitres nownnCs pat lee 
parties.” 
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M. de Lesseps est dans le vrai quand il éorit que lo clause de I'Article 74 doit étre 
considérée comme nulle, et que les associés ne sont pas tenus de l'observer. 

‘Voiei pourquoi : 

TiArtlele 1006 du Code de Procédure Civile dit:—* Le compromis désignera lea 
objets en litige, et les noms des arbitres, & peine de aullité 

On appelle compromis, ou clause compromissoire, In convention par laquelle des 
parties en litige renoncent A la juridiction de droit commun, et s'engagent & s'en rapporter 
A des arbitres, 

Des clauses générales, comme celle de Article 74 ci-dessus, qui ne spécifient ni le 
ltige ni les noms des arbitres, sont contraires & l'Article 1006 du Code de Procédure. La 
jurisprudence les frappe depuis longtemps de nullité par divers motifs. Llarbitrage est un 
Tenoneiation i la juridiction établie par la lot; il peut y avoir danger pour les justiciables, 
et pout la juste e, si un associé pouvait renoncer, jamais et d'avance, & ses juges 
niaturels. "IL peut y avoir des inconvénients si on laissait s*établir une juridiction perma. 
nente privée, snus controle de Vautorité publique. Dans Pintérét méme d'une bonne 
justice il ne faut pas lnisser les justiciables engager définitivement l'avenir, &e. Se. 

Voili. pourquoi la jurisprudence exige pour chaque difieulté (si les parties sont 
Aaccord) une constitution spéciale d’un Tribunal Arbitral, avec indication précise de objet 
con litige et les noms des arbitees, 

Pour chaque eas, il doit y avoir un arbitrage. ‘Tel est l'état des choses, 

Done si une question litigieuse #'éléve entre le Gouvernement de Sa Majesté Britan- 
nique et la Compagnie de Suez, les deux parties sont libres de recourir & un arbitrage ou 
de laissor juger le litige par les juges ordinaires. 

Le Code de Prootdure indique d'ailleurs les différentes régles et formalités qui sont 
relatives i la juridiction arbitrale. 

Dapras a lettro do son Excellence 1a question pendante entre te Gouvernement de 
Sa Majesté Britanaique et In Compagnie de Suez serait de savoir si les actions achetées du 
Khédive donneat droit de voter dans lex Assemblées Générales de ln Compagnie de Suer. 

Quant & moi, je ne saurais admettre que le droit de voter dans ces assemblées puisse 
faire Vobjet d'un doute. 

Te Khédive, en alignant pour un temps Timité Yes produits de ses notions, a gardé le 
capital do ses actions. Or, dans les assemblées d'nctionnaires qui est-ce qui vote? C'est 
Te capital, le capital soulement. Le Khédive jusqu'aa jour of il a transtnis ses actions au 
Gouvernement Britannique, ea est resté propriétaire. “Ha en le droit de voter dans les 
assemblées d'actionnaires, 

Je ne 4 exero6 son droit; en tous cas, je n’ai va dans aucun document quill y 
ait formellement renoneée. La renonciation A un droit aussi considérable ne xe présume 
pas. Méme loraqu’il y aurait renoneé, cette renoaciation A moins d’une notification 
fexpresse ne pourrait préjudicier au droit da Gouvernement Britannique, car le droit de 
vote cat affcté au titre & Vaction ; Te porteur ou propriétaire de V'action a le droit de voter, 
mime ni cette action était privée en tout ou partie de ses coupons. Le détachement des 
coupons n'est qu'un mode de jouissance anticipée du revena du capital, mais co détache~ 
ment no détruit pas le capital 

‘Lo proprittaire du capital a intérdt A surveiller les agissements de la Société dans le 
présent comme dans Yave 

Le Gouvernement de Sa Majesté Britannique est propriétaire d'un capital-actions 
considérable, Tl doit avoir le droit de voter dans les assemblées xénérales dactionnaires. 

c no puis admettro, je lo redis, que ce droit soit Yobjet d'un doute, et qu'il fille 
soumettre Ia question & un Tribunal queleonque. 
(Signé)  TREITT. 


Paris, ce 15 Juillet, 1876. 


No, 352, 


Lorid Lyons to the Earl of Derby.—(Received July 17.) 

1 552.) 
My Lord Paris, July 16, 1876. 

WITH reference to my immediately preceding despatch No. 551 of to-day, I have 
the honour to retum to your Lordship the despatch from Colonel Stokes No. 50 of the 
nl instant, and its inclosure, which were transmitted to me with your despatch No. 681 
of the 11th instant. 

When I asked for M. Treitt’s opinion on the French Inw in the matter, 1 com- 
manicated to him an extract from this despatch from Colonel Stokes consisting of the 


on 


two last paragraphs, and consequently, beginning with the words “as the statement now," 
and ending with the words “ correctly in all points.” 





No. 363. 
Lord Tenterden to the Secretary to the Treasury. 


Sir, Foreign Offce, July 17, 1876. 

1 AM directed by the Earl of Derby to transmit to yon the accompanying copies of 
letters from Mr. Rely and from Colonel Stokes relating to the, question of the retention 
by the Suez Canal Company, for the benefit of the holders of “délégations de coupons,” 


of the capital of shares of Her Majesty's Governmneut, drawn for repayment ;* and I am to 
request that in laying the inclosed papers before the Lords Commissioners of Her 
Majesty's Treasury you will state that Lord Derby would be glad to be favoured with their 
‘opinion as to the course which should be pursued with regard to this question. 


Tam, &. 
(Signed) ‘TENTERDEN. 


SS 


No, 354. 
‘The Earl of Derby to Colonel Stokes, 


i Forrign Office, July 18, 187 

WITH reference to your despatch No. 49 of the Srd instant, respecting the claim of 
the Lords Comminsioners of the Admiralty to recover fom the Sues) Conal Company 
difference of 1681, 17s. Sd. levied by the Company's officers on Her Majesty's ship 
“Raleigh,” I have to instruct you to prepare a general schedule of all the claims of a 
similar nature which have been made against the Company. 


No. 37, 
Leta 


Tam, &, 
(Signed) DERBY. 


a 


No, 955. 
Lord Tenterden to the Secretary to the Admiralty. 


Foreign Office, July 18, 1876, 

WITH refercuce to your letter of the 24th ultimo, requesting ‘that the sum of 

168. 17x. 5d. may be recliimed from the Suez Canal Company on account of excessive 

does levied by the Company's officers on Her Majesty's ship “Raleigh,” I am directed by 

the Earl of Derby to transmit to you, to be Inid before the Lords Commissioners of the 
‘Admiralty, u copy of a despatch from Colonel Stokes on this subject. 

Tam to add that Colonel Stokes has been requested to prepare a schedule of other 
claims of a snilar nature which have been made aguinst tho Company 

am, &e. 
‘TENTERDEN. 


Nos. 397 328, aod 33 





No. 356. 
Sir J. Walsham to the Earl of Derly—(Received July 19.) 


(No. 342. Confidential.) 
My Lord, Madrid, July 16, 1876. 

WITH reference to my despatch No. 335, Confidential, of the 11th instant, 1 have 
the honour to transmit herewith to your Lordship translation of a note which I have 
to-day received from the Minister for Foreign Affairs relative to the proposed modification 
of the surtax arrangement in counestion with the Suez Canal dues, 

Thave, Sc. 
(Signed) JOHN WALSHAM. 


Inclosure in No. 356. 


Betor Calderon Collantes to Sir J. Walsham. 

(Translation) 
Sir, Palace, July 10, 1876. 

WITH reference to the confidential note which you were good enough to address me 
on the 2nd of June last, I have the honour of informing you that the Government of His 
Majesty has examined the basis of the agreement come to, on the 21st of last February, 
between Colonel John Stokes, the Commissioner of Her Britannic Majesty's Government, 
and M. Ferdinand de Lesseps, President Director of the General Couspany of the Suez 
Maritime Canal, by which is tixed, amongst other points, the period at which the present 
surtax will cease, and the duty of '10 fr. per ton will be reestablished. ‘The Government 
of the King considers the basis of agreement alluded to acceptable in principle, and is 
inclined to adhere to it when the time comes, without, however. committing ise 
definite manner, until they know what the other interested Powers, after a more prolonged 
examination, may do, and what modifications may, in consequence, be introduced into the 
project alluded to. 

Laval, &e. 
(Signed) ' CALDERON Y COLLANTES. 


No. 387. 


Lord Lyona to the Earl of Derby—(Received July 19. 
(No. 559.) 1 ax wy) 
My Lord, Paris, July 17, 1876. 
WITH reference to your Lordship's despatch No. 656 of the 80th ultimo, and to 
ore No. 488 of the Srd instant, I have the honour to inclose a report from 
. Treitt on the elaim of Her Majesty's Government to receive at once the capital of 
such of their shares in the Suez Canal as may be drawa for redemption, 
M. Treitt's opinion is adverse to the claim. 
Thave, &e, 
igned) “LYONS. 


Tnclosure in No. 357. 
Report by M. Treitt, 


IL, résulte du statement cijoint que In question & examiner est celle de savoir si a 
Compagnie du Canal de Saez est tenue de rembourser su Gouvernement de Sa Majesté 
Britannique les actions qui lui ont été eédées par le Khédive lorsque ces actions scroat 
amortisables par suite da tisage au sort. 

Jems tcher de résoudre eete question le plas simplement ot le pls brivement 
possible. 
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2. D'abord il ya lie de séonner que des questions de ce genre et qui sont tres 
importantes n'aient pas trouvé place dans les prévisions des Conventions de 1869, entre In 
Compagnie et le Khédive. 

‘3. Pour m’éelairer, jsi rela presque tous les journaux financiers contemporains des 
Conventions, Aucune publication n'a soulevé, ni traité In question. 

‘4. Parmi ceux des documents de la Compagnie que je me suis procurés, il n'y en a 
4qve trois qui puissent servir A la discussion de la question posée. 

(1) La Convention da 28 Avril, 1869. 

(2) La lettre de M. de Lesseps A son Exeellence Nubar Pacha en date du 
26 Juin, 1869, 

(3) La réponse de ce Ministre en date du 24 Juillet, 1869. 

Ces trois documents sont dans le compte-renda de I'Assemblée Générale des 
netionnaires quia été tenue Paris le 2 Aodt, 1869, laquelle assemblée w sanetionné 
Ia Convention da 23 Avril, et approayé les opérations qui en ont été Ia conséquence. 

'5. Le texte de ces documents, il est veai,ne mentionne point la question en litige ; 
mais (ainsi que le preserit PArticle 1156 du Code Civil sur Minterpzétation des 
Conventions) on doit chercher dans Ie texte ot les cireonstances quelle a été la commune 
intention des parties contractantes, et on pout en tirer det présomptions qui aménent & 
tune solution. 

6. L’Article 10 de la Convention du 23 Avril, 1869, stipule que le Khédive paiera 
Jes 30,000,000 fr. qu'il doit & la Compagnie en Jui temettant autant de coupons d'intéréts 

nn faudra pour acquitter cette somme en capital ot en intéréts 4 10 pour cont. 

IT revtait b fixer le nombre des coupons nécessates pour Wbérer lo Khédive do sa 
dette, ainsi que le laps du temps pendant lequel les coupons resteraient engagés et par 
conséquent ne produiraient pas de revenue au profit du propridtaire des actions son 
Altesse le Kid 

7. Cette fixation du nombre des coupons et du déini de our engagement a été 
faite dans une lettre que M. de Lesseps a adressée lo 26 Juin, 1869, 4 son Excellence 
Nobar Pasha, 

Il est expliqué dans cette lettre que les coupons A détacher de chaque action 
seraient au numéro de 20, Que les coupons serviraient do garuntic A un emprunt de 
‘30,000,000 fr., somme égale b In dette du Khédive; qu'il faudra viogt-cing ans pour 
‘opérer le remboursement de la somme empruntée, et que le remboursement s'opereralt au 
moyen da produit réalisé des coupons. 

Leatitres de cet emprunt ont été nomméa “élégations” et lours porteurs *délégatairos,” 

Les termes de cette lettre sont fort explicites:; ils sigoifient que tout ee quo les 
onpane produiaent pendant vingt-ng ennde serait Jo gage et In garantic des prétours 

na don deléeataires. 

8, Le 24 Juillot suivant, Nubar Pacha, dans une lettre Cerite par ordre du Khédive, 
accepte le mote d'opérer propasé par la Compagnie. On détache 40 coupons stinestriels 
sur chacune des 176,602 actions du Khédive, et on les dépore dans In caisse de la 
Compagnie. Le Khédive se libére ainsi de aa dette ot déolare en mdme temps qu'il 
Wentend eteourir aucune responsabité aa sujet de femprant que la Compagnie va fre 

‘9. Supposons qu’au moment de ces conventions le Khédive soit ven tenir le langage 


aqui suit 


wbliex pas que d'aprés les Articles 62 and 66 do vos Statuts, il doit y avoir un 
amortissement arnuel des actions. Si quelques-unes dle celles qui sont ma propriété 
viennent A sortir du tirage, jentend quelles me soient remboursées, malgré le détachement 
‘anticipé de 50 coupons.” 

10. Qu’aurait répondu la Comspagnie au Kbédive? Elle loi aurait dit : 

“Ce que vous demandez n'est pas possible, car oe serait l'annulation méme des 
Conventions que nous faisons, Si je vous rembourse vos actions, les coupons de ces 
actions perdent leur droit aux intérdts d'uprés I'Article 68 de nos Statuts, “Le mootant 
de ces intéréts formerait un déficit dans ma caisse. La garantio des délégations serait 
diminuée d'autant quil y aura moins dintéréts & toucher. Je ne puis umoindrir le gage 
de mes préteurs. 

“Vous oubliez que vous avez approuvé le mode d'emprunt; le principal fondement 
do cet emprunt c'est application des inténtts des coupons & Textinction en 25 ans 
du capital emprunté de 30,000,000 fr. 

“Si je vous rembourse vos actions amortics, jfannvile par cela méme Jes coupons, 
je diminue le gage et m'expose & un procts de Ia part des délégataires. Je n'ai done pas 
Te droit de vous rembourser vos actions amorties. En détachant les coupons vous avez 
imphicitement renoncé au remboursement des actions, i moins de me tenir compte de 
tous les produits des coupons qui seraient annullés. Je suis obligé de conserver intérét 
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Je gage de mes préteurs. Il faut que vons attendiez votre remboursement jusqu’a ce que 
la garantie soit dégagée. 

“Tulle a &é notre pensée & tous deux, notre commune intentioo, comme dit la loi, 
1 manent 0 pou avon Sit nos conventions.” 

|. Qu'surait répondu le Khédive i cette argumentation de la Compagnie ? 

Geant & mol, fat ea rela \cherehé on chpections A fairy. sax petensions de la 
Compagnie, ci me parait étre dans son droit, 

12. Mais il est constant que la question n’a pas été soulevée en 1869. 

Tadone fallu ehercher dans le contrat méme, qu'elle aurait pu étre la pensée des 
coutractans, leur commane intention ; de plas comsine le dtl i, on doit intrprter Jes 

‘onventions de maniére a leur faire produire des effets, car il ne faut pas su yue 
Vn fait dee contrats dont Pexécution rest pas possible. een 
Ces considérations, apr’s un examen approfondi, mont fortifié dans Yopiaion que le 
Gouvernement de Sa Majesté Britannique (qui n'est que le cessionnaire du Khedive et qui 
cst au lieu et place da cédant et n'a pas plus de droits que loi) n'est pas fondé a réclamer 
Je remboursement de ses actions amorties. Ce remboursement n'est exigible qu'aprés les 
vingt-cing années nécessaires pour l'extinetion des délégations. 

13, Rien, du res péche le Gouvernement Britannique et la Compagnie de 
procéder par voie de transaction mais toujours sous la réserve que In garantie des 
déggations ne sera pas amoindrie. 

(Sign) = TREITT. 


Paris, le 17 Juillet, 1876. 


No, 358, 
‘The Barl of Derby to Colonel Stoker. 


Foreign Office, July 19, 1876. 

1 HAVE to instruct yon to addres a eter to Mi: de Letope tise Wa for his 
communication of the 27th ultimo, and expressing the satisfiction of Her Majesty's 
Government at the proceedings of the Geoeral Meeting of Shareholders held on that day, 
in the modification of the Statutes, and election of the gentlemen desiguated by Her 
Majesty's Government to fill the three places on the Suez Canal Council then ereated 

You will also inform M. de Lesseps that Mr. Standen has been directed to res 
Paris, in order that he may be able (0 act as Supernumerary on the Managing Committee, 
nocording to the engagement taken by M. de Lesseps in the Protocol signed with you at 
Cairo on the 22nd February last. 

Tai, 82. 
(Signed) DERBY. 


No. 359. 
‘The Earl of Cadogan to Lord Tenterden.—(Received July 20.) 


Sir, War Office, Pall Matt, July 20, 1876. 

I AM directed by the Sceretary of State for War to acknowledge the receipt of your 
Jotter of the 20th ultimo, and to acquaint you, in reply, that there is no objection to 
Colonel Stokes undertaking the duties of Representative of Her Majesty's Government at 
the Council Board of the Suez Canal Company, held from time to time in Paris, on the 
understanding that his abscnee for such purpose shall be so arranged as not to interfere 
with the special work upon which he is employed, and that the priods of absence shall be 
‘counted as part of the annual leave to which he is entitled by regulation. 

Thave, &c. 
(Signed) CADOGAN. 
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No, 360. 
Lord Tenterden to the Earl of Cadogan, 
Sir, Foreign Office, July 20, 1876. 

I AM directed by the Earl of Derby to return the accompanying. Report by Major- 
General Macdougall upon the defeoce of Egypt and the Suez Canal, which was inclosed in 
your letter of the 4th instant; and [ am to acquaint yon, for the information of Mr. Secre- 
tary Hardy, that, in compliance with his request, Her Majesty's Agent and Consul-General 
in Egypt has been instructed to convey the best thanks of Her Majesty's Government to 
the Khedive for his Highness’ courtesy to General Mscdougall during his stay in that 
country, and for the kindness and consideration shown to him on that occasion, 


Tam, &c. 
igned) | TENTERDEN. 


No. 361, 
Lard Tenterden to the Secretary to the Treasury. 
Sir, Foreign Office, July 20, 1876. 

WITH reference to my letter of tho 10th instant, 1 om directed by'the Eur! of Derby 
to request that you will move the Lords Commissioners of the ‘Treasury to cauro his 
Lordship to be informed whether the necessary steps have been taken to provide the 
‘shares required to qualify the gentlemen designated in Lord Derby's despatch to Colonel 
Stokes of the 25th ultimo, to be mermbers of the Council of the Suez Canal Company. 

T am, st the same time, to transmit to you herewith the accompanying drafts of the 
instructions which Lord Derby proposes, with the concurrence of the Board of Treaxury, to 
address to them on their appointment, and to state that his Lordship would be glad to 
be informed at their early convenience of the amount of remuneration which their Lord- 
ships may determine to allow respectively to Colonel Stokes, RE,, C.B., Mr. R, Wilson, 
C.B, and Mr. Standeo, for undertaking the duties thus assigned to them. 

fam, Re. 
(Signed) "TENTERDEN. 


Inclosure 1 in No, 361. 
Draft of Letter to Colonel Stokes, 


Foreign Office, July _, 1876. 

YOU have been designated by Her Majesty's Government to ocoupy one of tho three 

aces on the Council of the Suez Canal Company reserved to Representatives of Great 
Britain, andthe General Meeting of Shareholders of the Company, lield on the 27th 
tutimo, hs elected you to fill this post. ‘The other two places will be filled by C. Rivers 
Wilton, Eaq., C.B. and E, J. Standen, Esq. Copies of the instructions given to these 
tlenen are herewith banded to you. 

‘You will perceive that Mr. Standen is entirely suborinated to your directions in the 
performance of his duties as the British Supernumerury Managing Director of this Com. 
pany. He will address his reports direct to you, and will keep you regularly informed of 
Everything that passes, in order that you may be able to give your opiniog on the questions 
that will be submitted to you as a member of the Council and of one of ite suby 
Committ i ur directions on all points in which the interests of thi 
country as a large holder of shares in the Suez Canal Company, and of Wrtish shipping 
‘and commerce in connection with the Canal, are affected. 

Mr. Rivers Wilson's position is to be considered as equal with your own, except in 59 
far as refers tn the Resident Director at Pars, whose immediate superior you are tobe. It 
is, however, desirable that you should keep Mr. Wilson as fully acquainted with the 
contents of Mr. Standen's reports to you, and with ay litle delay a¢ possible. 

‘Whilst leaving you responsible for this control of the Resident Director at Paris, Het 
Majesty's Government wish that you should exercise it ms far as possible in concert and 
after consultation with Mr, Wilson, where time will permit. 

In the event of questions gravely affecting British interests arising, you will refer your 

inion to Her Majesty's Goverament for approval before giving your vote definitively in 
the Council. 

Tt will be your duty to attend the meetings of the Council as often as your military 
duties will permit. 

[95] 3K 





You will, conjointly with Mr. Wilson, address a Report to the Secretary of State 
for Foreign Affairs whenever the discussions of the Council are of sufficient importance 
to latest the, Goverament.. ‘Thi port will be signed by yourself and Mr. Rivers 

ison. 
Tam. &e, 


Tnclosure 2 in No. 361. 
Draft of Letter to Mr. Standen. 


Sir, Foreign Office, July, 1870. 
YOU bave been designated by Her Majesty's Goverment fo oe ‘one of the three 
pitt the Conseil of the Sees Canal Company reserved to representatives of Great 
and the General Meeting of Shareholders of the Company, held on the 27th 
‘bas elected you to fill this post: the other two places will be filled by Colonel 
Stokes, C.B., RvB and C, Rivers Wilson, Esq. 

IM. de Lesseps having engaged to name one of the three English Directors Supernu- 
morury Member of the Managing Committee of the Counoil until a vacancy occurs which 
will allow of the election of an English Member on the Committee, Her Majesty's 
Government have indicated to M, do Lesseps that you are the Director whom they 
have appointed to reside at Paris in order that you may be oble to take up the daties 
fof a momber of the Managing Committee. daties which reyuire a more constant presence 
at Paris than those of the other two Diractors. 

Tn performing these duties Her Majesty's Government desire that you should consider 
yourvelf subordinate to Colonel Stokes, and that you should take his directions on all 
points in which the interests of this country ax a large holder of shares in the Surz Canal 
Conny, and. of British shipping and commeres in connection with the Canal, are 

fected, 

Tt will be your duty to keep Colonel Stokes regularly and constantly informed of the 
current businoss of the Company, in order that he may be able to express his. opinion on 
the questions submitted to hin as a member of the Council and of the Sub-Committee on 
which he will serve, 

In the event of your desiring to bring your personal view of the affairs of the Suez 

Canal Company more prominently before Mer, Majesty's Government, you will address 
Sour report te Her Majeaty's Secretary of State for. Foreign Alfie, under cover to 
Colonel Stokes, who will forward it to ite destination, with such remarks as he may thiok 
necessary. 
‘You will make it part of your daty to give to Colonel Stokes and to Mr. Rivers 
Wikon the entliest possible intimation of any intended Extraordinary Meeting of the 
Council, aod of ny circumstances which may require their immediate attention, and 
which may come under your observation as member of the Managing Committee. 

Tn onder that you may be rsude thoroughly conversant with the affairs of the Com- 
pany as fiat as they ate known to Her Majesty's Government, and with the different 
Phares through which the relations between this country and the Company have passed, 
you will be furnished with a complete collection of the “Confidential Papers’ in possession 
ofthe Foreign Oe, as well as of the published correspondence relating to the Suez 
Canal, 

Tam, &e. 


Tnelosure 3 in No, 361. 
Draft of Letter to Mr. Rivers Wilson, 


Sie, Foreign Offee, July, 1876. 
YOU have been designated by Her Majesty's Government to occupy ove of the three 
pitt oa the Coal of the Sue Canal Company reserved to Representatives of Great 
ritain; and the General Meeting of the Shareholders of the Company, held on the 
th ultimo, has elected you to fill this post; the other two will be filled by Colonel 
stokes, C.B., RE, and E. J. Standen, Esq. 
‘Mr. Standen is entirely subordinated to Colonel Stokes in the performance of his 
duties as British Sopernumerary Managing Director, resident at Paris. 
‘Your position is to be considered as equal to that of Colonel Stokes, except in so far 
as refers to the Resident Director at Paris 
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Colonel Stokes will keep you fully acquainted with the contents of Mr. Standen's 
reports to him, and with as little delay as possible. : 

"Whilst held responsible for his control over the Resident Director at Paris, Colonel 
Stokes will exercise it, as far as possible, in concert and after consultation with yourself, 
where time will permit. 

Tn the event of questions gravely affecting British interests arising Colonel Stokes 
and you will refer your opinion to Her Majesty's Government for approval before giving 
your votes definitively in the Council. 

You will, conjointly with Colonel Stokes, address a report to the Seoretary of State 
for Foreign Affairs whenever the discussions of the Council aro of sufficient importance to 
interest the Government. ‘This report will also be signed by you. 

am, &e. 
EEE 


No, 362. 


‘The Earl of Derby to Mr. Cookson. 
(No. 145. Confidential.) 
Sir, Foreign Office, July 20, 1876. 

I HAVE been informed by Her Majesty's Secretary of State for War, that during 
last winter Major-General Patrick Macdougall, of the Intelligence Departinent, was travel- 
Ting in Ezypt for the benefit of bis health ; but wishing’ to tarn his accidental presence in 
that country to some profit, applied to the Khedive for permitsion to make » personal 
reconnaissance of the Suez Canal, and the adjacent country ; and that peruission was not 
baly most really accorded by His Highness, but that every powsble fucity was given to 
General Macdougall by the Khedive, and his Chief of the Statf, for carrying his wishes into 
effect—even to the extent of providing him with tents, camels, horses, and a stall military 


T have, therefore, to request that you will convey the best thanks of Her Majesty's 
Government to the Khedive for His Highness’ courtesy to Geneml Macdougall during 
stay in Egypt, and for the kindness and coosieration shown to i un that ean. 

am, 8, 
DERBY. 


No. 362°. 
Sir A. Buchanan to the Earl of Derby —(Received July 22.) 


(No. 43, Commercial.) z 
My Lord, Vienne, July 18, 1870. 

T HAVE. the honour to forward herewith a translation of a note which I have 
received from the Austrian Government, together with its inclosures, giviog returns of 
‘Kostran ships which have passed through the Suex Canal yp tothe end of 1875, 

have, Sc. 
(Signed) ANDREW BUCHANAN, 


Inclosure | in No. 362°. 


Baron Oresy to Sir A, Buchanan, 
(Translation.) Fienna, June 28, 1878. 
THE British Ambassador bad the goodness in May of last year to forward to the 
Imperial and Royal Ministry of Foreign Affairs a detailed account of the measurements of 
Batish vessels passing through the Suez Canal, together with » comparative table of the 
income of the Suer Canal Company resulting from the different bases of the navigation 


dues. 

“The Ministry of Foreign Affairs has caused the naval authorities at Trieste to work 
out similar returns of ships of the Austro-Hungarian Lloyds passing through the Suet 
Canal, and begs to forward a copy of the same to his Excellency, requesting him to have 
the goodness to place it at the disposal of the Foreign Office in London, 

(For the Ministry of Foreign Affairs). 

‘The Undersigned, &c, (Signed) ORCZY. 
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Inclosure 2 in No, 362%. 
Summary. 


THE steamers which have been guage in Austria up to the end of 1875 obtained a 
te for the passage of the Suez Canal, in conformity with the Law of the 
Imperial and Ro rities of the ist September, 1871, No. 7,874. 

With respeet to the advantages which the rules worked out by the Intemational 
Commission held in Constantinople in 1873 offers, regarding the tonnage question, and in 
‘comparison between the taxes which it has been compulsory to pay to the Suez Canal 
Company according to its regulations in 1872, and those which bave to be paid after the 
decree of the Commission in Constantinople, there results :— 


Grow toonage of 19 steamers, menvured scoring to Regulation 1 ofthe Law of 15th 
Grow tonnage of the wame 19 steamers toeavured according to Regulation 1, fn the epinie 
‘of the Law of Tue Septenier, 1874, No- 7874, to obtain the ceriSeate foe panage 
befell ee 


‘Toe net toaage of 0 0 wcamart,caired according fo Sele Vf the Law 
cite tee 
eerie iaare 


‘That eo ay, 8 decree of 49 per coat. of the net towaage of ships with Suet Casal 
ceieate ogiet thn Moh Uained Ausra trecurement usr 


‘The result of the measurements, according to the Law of Ist September, 1874 (Suez 
Canal Law), compared with that according to the Law of 15th May, 1871, is shown in the 
following Table for each of the nineteen above-named steamer 





Ton 
‘The nyernge grow tonnage of the 19 steamers named with the Sure Canal certifeates 

MON en ale a emir 
‘The average net tounsge with the same eertifienten is U7, equal to eee 


‘The et tonnage, crete, shows a decrease of 31-4 per crat. frum the grow tosoage, 
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‘A comparison of the dues which the aforesaid nineteen steamers would pay according 
to the gross tonsage, according to the Law of 12th April, 1872, of M. de Lesseps, with 
those which are to be paid in conformity with the Convention stipulations of the 


Constantinople Commission, gives the following result : 


acs necoring othe Sues Regulon of 1673 for the gon content a 10 pe on 20,109 
Dave nit the special ceriteate for the Soca Canal panngs, in eonoraity with 
"coahtn nipuion ef Comsatiople in 1873.00 13 fe pertet arr ne MO.OES 


Lem therfore lyse ee 388 


From these figures it is, therefore, clear that there results from the Constantinople 
Convention an advantage of 10°6 per cent. as compared with the scale of taxation taid 
down by M, de Lesseps in 1872.” But as the Agents of the Suer Conal Company submit 
to this under a new special measurement, in spite of the Convention and special 
weasurement certiGcates, the result is often that the tonnage is a little higher than on the 
certificates, s0 that a portion of the said advantage is lost. 

"Appenied is a ‘rable in which the tonnage contents of cach of the before-named 
nineteen steamers is stated. 


‘Tax Austrian-Hungarian Lloyd steamers, which are measured according to Rule 1 of the 
Law of the 15th May, 1871, com ith the same, treated according to Rule 1 
of the 1st September, 1874, Law No. 7874, with Certificates for the passage of the 
‘Suez Canal, 


“Tonnage weecrding tthe | Tonnage with the Certificate 
Law of June 16, 1871, | far Faumage of Sace Canal, 
t 


Name of Beamer, 


| mate = | 














Memorandum by Colonel Stokes on Mr. Reilly's Letter and Inclonure of the 14th July, 1876, 


AS the payments alluded to in Mr, Reilly's Memorandum are clearly provided for in 
the conditions under which the Suez Canal Company raised the loan of 100,000,000 fr., 
I do not think that any observation upon them can now be made to the Company by Her 
Majesty's Government. 

Itis probable that no such onerous conditions will be necessary in any future loan, 

(igned) “J. STOKES, 

Abinger Hall, July 28, 1876. 


EEE 
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No. 364. 
Mr. Law to Lorit Tenterden—(Received July 25.) 


My Lord, Treasury Chambers, July 24, 1876. 
IN reply to your letter of the 17th instant, submitting for the opinion of this Board 
the question which has arisen of the retention by the Suez Canal Company, for the benefit 
of the holders of *délégations de coupons,” of the capital of shares of Her Majesty's 
Government drawn for repayment, I am directed by the Lords Commissioners of Her 
Majesty's Treasury to request you will inform the Secretary of State that they concur in 
tho opinion expressed by Colonel Stokes in his letter of the 3rd instant (addressed to Lond 
Derby; one of the inclosures to your letter), that the matter should be submitted for the 
opinion of the Legal Adviser to Her Majesty's Embassy at Paris, 
_ Lam, &e. 
(Signed) "WILLIAM LAW. 


No. 365. 
Lord Tenterden to Mr. Rivers Wilvon. 


Sir, Foreign Office, July 26, 1876. 

AM directed by the Ear of Dethy to transmit to you herewith, fr your information, 
three volumes containing Confidential Memoranda and correspondence relative to the 
affairs of the Saex Canal Company, and I am to request that, as these papers are very 
confidetial, especial care may be taken of them. 


Tam, &e. 
(Signed) ‘TENTERDEN. 


No. 366, 
Mr. Lingen to Lord Tenterden—{Received July 28.) 


Sir, 5 Chambers, July 28, 1876. 

1AM directed by. the Londo Comminioners of Her Majtys Treasry to tanec 
for the information of the Secretary of State for Foreign Affirs, a copy of a Minute of 
this Board, dated the 17th instant, having reference to the nomination a Colonel Stokes, 
R.E,, Mr. C. Rivers Wilson, C.B., and Mr, Standen, as the Representatives of Her 
Majesty's Government on the Council of the Suez Canal Company. 

‘Thee Larships have diveted thee Solicitor to prepare the neceaary covenant and 
Donid for the purposes named in the Minato; and Lam to request that Colonel Stokes, 
Me. Wilton, and Me. Standen may be instructed to communicate with him forthwith, and 

ey inay be informed that on the execution of these instruments the qualifying shares 
‘have been purchased by Her Majesty's Government will be delivered to them. 
am, So. 
(Signed) "RR, W. LINGEN, 


Tnelosure in No. 366. 
Treasury Minute, dated July 17, 1876. 


‘THE First Lord and the Chancellor of the Exchequer call the attention of the Board 
to Articles 24 and 28 of the Statutes of the Suez Canal Company, which are as follows:— 
24. La Société est administrée par un Conseil composé de treate-deux membres, 
représentant lex principales nationalités intéressées & Ventreprise. Un Comité choisi dans 
ae eee eee tion et de Ia gestion des affaires de la 
cit 
“38, Chaque administmteur doit étre propriétaire de cent actions, qui sont inaliéa- 
ables et restent dé dans Ia caisse sociale toute la durée de ses fonctions.” 
‘They state le 24 was modified by a Resolution of the 24th August, 1871, 





‘which reduced the number of administrators to twenty-one, and that it was again modified 
By a Resolotion of the General Assembly of the 27th June last, which has increased the 
number of administrators to twenty-four. 

‘The last-named decision was adopted at the instance of M. de Lesseps, who undertook 
to submit for the approval of the shareholders the following resolutions :— 

«Tl est bien enteodu— 

“1. Que si Je Gouvernement de Sa Majesté aliénait une partie des 176,002 actions 
quil a acquises de Son Altesse le Khédive, et qu'il possdde actuellement, le Gouvernement 
de Sa Mayeste conservera son droit désigner les trois représentants de la Grande Bretagne 
dans le sein du Conseil d’Administration de la Compagnie, pourva que le nombre des dites 
actions dont le Trésor Britannique resterait propritaire ne soit eu aucun cas devenu 
inférieur A 100,000. 

«9, Que les personnes qui seront choisies actuellement ou dans la suite par le Gouverne- 
de Sa Majesté pour représenter la Grande Bretagne dans le sein du Conseil, en exéoution 
‘et dans les conditions du vote de In prochaine Assemblée Générale, devront toujours étre 

désignées par Je Gouvernement de Sa Majesté et 
Administration, aprés entente. 

3. Que les actionnaires, conservant le droit de xe pas accueillir les. personnes qui 
auraicnt été désignées comme candidats, ne pourraient cependant norwmer que des personnes 
‘désignéea par le Gouvernement de Sa Majesté et prisentées por le Conseil ; et que dans 
ce cas le Gouvernement de Sa Majesté et le Conseil de ta Compagnie, d'sccord, propose- 
raient de nouveaux eandidats 

‘The Firt Lord and the Chancellor of the Exchequer inform the Bourd that Her 
Majesty's Government have in consequence nominated Colonel Stokes, R.E., Me. Rivers 
‘Wilson, C-B., and Mr, Standen, aa thetr representatives; and they learn that these names 
have been submitted to the sharcbolders and unanimously accepted 

Tt has now become necessary to provide each of these gentlemon with the qualifying 
number of shares (100) required by the 28th Btatate above quoted. Doubts, however, 
hhave arisen whether the transfer of shares from thoso recently acquired by Her Majesty's 
Government would constitute a qualification within. tho meaning of Article 28 of the 
Statutes, in consequence of the coupons having been detached from then 

Her Majesty's Government, without committing themselves to an opinion upon the 
validity of these doubta, think it advisable, under the circumstances, that the necessary 
steps should be taken for the purchase of a sullicient number of ordinary shares, und for 
the transfer of them to the three Representatives of this country on the Council and the 
First Lord and the Chancellor of the Exchequer suggest, therefore, that insteuetions should 
be given through the Commimiouers for the Reduction of the National Debt to the 
Government Broker to acquire 300 shares, which will be paid for by an advance out of 
Givil Contingencies, to be afterwards adjusted by means of a vote of Parliament. They 
suggest, further, that a proper form of instrument should be prepared by the Treasury 
Solicitor, to be executed by the persons who frum timo to time may be nominoos of 
Her Majesty's Government on the Council, binding them avd their representatives to 
return the shares held by thom respectively to the custody of the Treasury in the event 
fof death or baokruptey, or on their ceasing, from any cause whatever, to hold the 
appointment of Administrator on the Counell of the Company as nominees of Her 
Majesty's Government. 

‘The bood should also provide for the payment by tho said nominees to the ‘Treasury, 
in such form as the Treasury may direct, of the interest of other profits arising on the shares 
held by them as qualifcatious for alice, and also of any principal moneys repaid on account 
of such shares. 

‘The First Lord and the Chancellor of the Exchequer add that they have considered 
the question of the remuneration to be offered to the Representatives of the Government 
fon the Council, and they recommend that a salary of SOUL per annum, covering all 
expenses, should be assigned to Mr. Standen, who will be Resident Director or Adminis 
trator in Paris, and that a salary of 3004. shoold be assigned to Colonel Stokes and 
Mr. Rivers Wilson, the non-resident Directors or Administrators, and that the two Inst 
named gentlemen should receive in addition an allowance for travelling expenses. 

Tt would probably be best that all three should receive any remuneration payable by 
the Company to the Directors, accounting for it to the Treasury, and receiving from the 
‘Treasury the balance necessary to complete the specified amount of salary. 

"A yearly vote of Parliament will of course be taken, and this expenditore will be 
duly shown in the account which is to be laid before Parliament, under the provisions of 
the Suez Canal Bill now before Parliament, 

‘My Lords approve. 

(95) 3M 
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Let the necessary instructions be given accordingly to the Solicitor and to the 
National Debt Commissioners, and let a letter be written to the Foreign Office, inelosing 
2 copy of this Minute. 

W. HS. 
S. HN. 
July 17.18 


July 18, 1876. 


No. 367. 
Mr. Reilly to the Earl of Derby—(Received July 28.) 


My Lond, 21, Delahay Street, Westminster, July 28, 1876, 
WITH reference to the question concerning the right of Her Majesty's Government 
to vote at general mnectings of the Suez Canal Company in respect of the shares purchased 
by them from the Egyptian Government, I have prepared a Memorandom which is inelosed 
‘and which T submit to your Lordshi 
Thave, &e. 
(Signed) 


Inclomure in No. 367. 
Sune Caxat Suanes. 
Memorandum by Mr, Reilly on Right fo Vote, 


Origin of Question. 


1. THE question arises out of @ Resolution of the General Meoting of the 
Company of 24 August, 1971. ‘This Resolution lia a preamble to the effect that 
the Khedive's shares, while deprived of coupons, cannot be represented at General 
Mectings, of, in other words, carry no votes. The operative part of th Resolution 
is to the effect that the proportion (one-twenticth oF one-tenth, secording to circum 
stancos) of shares necessary to validate a General Meeting (or,'as it may be shortly 
cexpromed, constituting a quorum) should thenceforth be calculated, not on the total 
number of shares inthe eapital of the Company (400,000), but’ on the number 
eee after deduction of the number of tho Khedive’s shares (176,002), 

2. To this Resolution the Khedive's assent was necessary, and, on nocount of the 
terms of tho preamble, was refused, 

8, Tho question thus mised remained undecided at the time of the purchase of 
the Khedivo's shares by Her Majesty's Government, 


Articles of Statutee. 
4. The following aro the relevant parts of the Statutes of the Company : 


‘Tren Vi—Auemblde Gtntrale dea Actionnaires 


Art 42 LAmemblée Générale réuliérement constituge repnisente Vunivervalité dea setionnaiten. 

‘Are 44 L'Awemblde Cgndrale 30 compore de tous lee setionnaires propsidtaires 
actions 

“ilo est rigulldrement conatitule lorsyue Jes netionnairea qui la component sont 

1 et Fupméontent lo vingtidine da fonda sociak 
rt 45, Laraquc, aur Une premiére convoceting, lee actionnalres prisots ne reuptisent pas les 

conditions apcvitges ti-dearus pur coosticuer Ia validité des delibérations de TAmsewbide (Générale, la 
mina ext ajournto de plein droit, et Tajournement ne peut étre moindre de deux oe 

no sean convoentinn ent faite dane Ta forme preverite par VArticle 47 ci-apria 

Las délibirntions do TAsewbiée GCnérale dana vette reunion ve peuvent porter que sar les 
objets h Yordro du jour de la premiine. Ces délibirations sont valables quel que seit Ye nombe des 
Sctiounairos prisenis et des actos repmiauntées. 

‘Art 4h, Le ctivonaen, vir lo droit dassister on de se faire repréeenter & T Assemblée 
Gndrate, dotvont jantitler, au ‘dela soeidtd, au moine cin jours avast lo réunion du depte 


sombre do 
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fait de ours titres dans Is caisse sociale ox cher un reprisentant do In Compagnie disigué a cot effet 
par le Conseil d'Aduinistration, dans Jer villes dévommées & V' Article & cialessus 

Tes pits faite dans ces conditions donne droit & Ia remise de cartes admission nominatives 

‘Los actionnaires porteure de certificals do déplt ont également 1a faculté de se faire représenter 
aux Assemblées Générales par des mandatains munis de pouvoirs régaliers, dont In forme est determinéo 
pat le Conseil d'Administration 

Les fondés de pouvoirs daivent dépaser Teurs procurations au domicile de Ia société cing jours ay 
‘moina avant la réanion, 

Nal ne peat repneenter un actionnalre A Tassomblde sil n'est Iui-wnime menbre do cette 
assemblie. 

‘Art. 50, Lex delitrations de VAssemblie Générale sont prises & la majorits dee voix doa moti 
prisents ou réguliérement représentés, couformdinetit & VArticle 48 cifessus 

En cas de purtage, Ia voix du président ext prvpondérante 

Art 61. 25 actions donnont droit & noe voix, le wiéme ctionnaire ne peut wunir plua do 10 
voix, soit comme nctionnaire, soit cotnnoe suatul 

"Are 54. Uno foullle de palacnce, destings h conatater Ye nombre don membres assistant i Vaasen- 
ie @€ calul des actions ropriaontion pat chocun deux, reste annesse hla minula du procts-verba, 
Aina que Io ouvir sonfnis par Jo acon abn. 

Cette fouille doit étrw siguée pat chaque actiounaire A ton entre la munca 

‘Are 57, Las dditeations tolatives aux objeta mentionnda h PArticle 56, parwgraphos 1, 2, 4, 5 
€& 6, doivent, pour Sire valahlos, dro primo par une wvanblie Wanieant ay ancine Yo dixidine du fonds 
fecal eth Ta tanjotité deo deux tiers des voix das rombres prisenta, au nombre de cinquante au 

‘Lorayue, sur une pretire convocation, le sotionnaires priswate ne roraplisut pas con 
{1 oot prod b une devine convocation, canforméinens aus proveriytions so YArtiole 47, ede 

‘Los diibirations de TAnsombiie Grndeale réunio en vertu le cette denkitie convoaati 
vvalables quol que suit Je notwbre des wotionnaires prisente et sles actions repsettion 


Agreement for Detachment of Coupont. 


5. On or about 23 April, 1809, an Agreement, dated that day, was made between 
the Khedive and tho Company. It provided for the surnender by the Company of 
‘somo lands and privileges, and for other matters. In consideration of the advantages 
accruing to the Egyptian Government under the Agreement, the Company were to 
receive from the Government 30,000,000 fr, ‘Then tho Agreoment contained thix 
Article: 


Art 10—Lo payument. don 30,000,000 fr, stipulls dann ton Articles 6 ot 7 xoffectuasn par lo 
Gouvernement & ta Compagnie da Canal de Socx pat la rerio immidiate d'autant de coupons ‘inne 
actions de Ta dite Compagnie quit en faudra pour acqulttr cette worms, en capital t fubirts, b 
‘ison de 10 pour ovat Tun, ot ditachée dea 176,002 actions do Ia Compagnie du Canal da Sez doot 
Te Gouvernement ext propntaire 

“es conjenth tetetireseront ceux ul ommenceront& Sahalr to 1# Janvier, 1870. 

Moyennant cet abuoaon dos coupena, ainsi qui vient dtr exile Président-Directenr Janne, 
dis A pent a nom de 1a Compagnie, bonne st valable quittanee su Kidive do Ta dite soumn do 
30,000,000 f 


General Meeting, 2 August, 1269, 
6. The Roport read at this Meeting says: 


Revenons & la premiire Convention du 23 AVHL* en ce 
$30,000,000 fe. sipalée dans les Articles 6 ot 7 

Tat dit dana TArticlo 10 quo ce yayetent s'lfecters pur Ja romain imide dautant do 
coupons ductions de Ia Compagnie qu'il ex faudra pour aoquitter oetin sommne, es capital ot tntints, 
Frain de 10° pour cont Tan, ot ddtachés des 176,002 actions domt le Gouvernenbont Ky 
propria. 

TH restait Limit lo temps pendant Joyuel ls coupes des setions Kay ptiennes dvalont ve tivaver 


concerne Ye mode de payement dew 


Pie 26 Sein, 1860, noes ndrnmos I ttre suivante son Txollence Nelar Pasa 


“Tai Yhomnee do yous informer que, pour lexéeution de Ia Convention du 29 Avril, lative au 
‘ayement dos 30,000,000 fr. ds A la Compagnie, et conformfment anx intentions dv Kivilive, now 
‘vous cru devvir boas arniter hla eration de 120,000 titres qui soraient dais h 270 fe, et remtiur 
ible 4 500 fr. en wingt-cing années sar lon produits waligs de Son Altentn, 

= Au moyen do cette émiasion da titres, Yo payement de Ia somme do 30,000,000 fr, atipulé dans 
Arte X de ile Convention 9 trouve etd par un fait onSaant A priant Ia ine du 
rembeurverent ib vingt-civy anne» penvlant ea teurs do Ta sotamo due A la Compaynia 
Scront Ia jovimarce des iotcrts of divilendenafectia aux coupons repémntant len 176,602 nti It 
Gouvernement Hayption. Lea cinquante prwnlers goupons,& partie dal Janvier, 1870, naront ditachis 
des setions, dponen dant les calmos de ta Compagie et anal. 


© Tuere ws another Agreement f the na dle, xt bring one preent qunon 


Majority to decide, 


Special quorum. 


‘Adjournuest. 


(gsytsu.0, 1876, 
pa) 


26 Jone, 1869. 
Proposal of Come 
any for raising 

(aney an evapout. 
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Votre Excellence remanyuors que 120,000 titres & 270 fe. produiruat 32,400,000 fr, mais Texoddant 
0,000,000 fr, représente 


1. Un sementre d'inténéts payuble le 1 Janvier, 1870 soit 
2 Los frais de négoeiation et de publicité de Fopération 


fo prio votre Excellence do soumettre notre projet & Som Altesse et de rouloir bien me faire 
altro som approbation, 
1 Agries, be. 
*(Signé) | Femorsasp or Leseere™ 


Voici la niponse du Miniatre de Son Altesse, en date du 14 Juillet, 1369. 


Altease lo Kihidive In lettte que was misver adtessie lo 26 Juin, 1869. 
ovies 4 vous Npandre quelle apptoure To forfait que was proposes pour 
‘an conadaquence, Son Altesea Fa donter Torlre de slétacher 
2 actions du Canal Maritime de Sues, apfarienant 33 
ue mains de la Compagnie 

‘tts Tumis a Compagnie reconnalt que To Gouvernement Fayptien 

ibdnd du payement dew sonnines, interéta ot capital, dues en vertu de Is Con 

(claro Son Alteso agugie de toute garuntio et de toute responsal 

Tégand des vultes do vette opiration. 


Fn vertu de Tacqulescoment du Khéilive an projet da Conseil d'Administration, now vous 
propownnn de Watisee ia sme do $4,000,000 en. cmetiant, Yo 11 do co mein, 120,000 titres de 
Hiakgation de coupons su moyen d'une aubecription qui sera exelusivement neervie aux actionnalres 
eating dew avantages quello prisente 

‘Cox titres doaeront droit, Poudant 25 ana, axx produits annuels walisée an profit des 176,602 
totions appartenant au Goavervouent Rgyptien, soit aux deax-cioquitwes environ dea revenus da 
Canal 

Lox protuits rilists soront nipartia comme wult — 

Shs lettre dintidta, junyu's concurreace de 25 fe par ehanve 120,000 miltime 

2 Sous lo tite d'amortisement, at nioyen d'un rombouraetnent & GOO fr, par déhigetion,ealeulé 
cenforiniment eux uangos 

‘hous le tite do réparttion eomplitnentaire ou de dividends, par Yo payorent de tout le wu 
dtu rovenst nese ans 176,602 anton 

Con dist ‘lo produits autont lieu par semestee, les 1 Janvier et 1% Juillet de ebaque 
année, par los soina et Jans lee bureaax do la Compagnia da Canal de Suex 

Chive adtionnaire, sur le dit. do ven titres, aura druit b une déligation sur deux action; ee 
sovanriptions peront ise bles 

Ta roiquntdinpenible des gations sara iatrbod 9a peo rata des emoantes dea actionnairen 

Tes souscriptions iructiles on wtuctiblen devroat Gre ncoompagnces d'va premier verebent 

Ta aoe ds 270 fr ern vero da 1 aa © Novembre 

"Nous vous soumettrona une rolution apselale & Toft Wapprouver les Conventions da 23 Avr) 

4 untorier votre Consell d'Adiuiniateation fk alist le payement Jet 0,000,000 qui y eat stipal 


7. The following Resolution was passed at that Mecting = 


Quatridme Resolution, 


Lueaemble approuve es Conventions conclues avee Yo Khidive dRaypte lor 29. Avril ot 
14 sulle, TOD, aoe gos FActe Aditionne® h cos Convent dt vient tre dont Hetare 
Tasetablle spprouve éleweot I 
dota Compagnie nom Const Ad 
ta dite Couvattios 


General Meeting, 24 August, 1871. 


Maintonant, Messinur4 vows aver k diitdswr tA voter sur lo questions mises b Yordre du joar 
jidur Attile £T dee Slatule rolatif a nombee Swctions nécesmires pour vader lee Neolotioas 
tea Anmerabion 


‘And the account of the proceedings states: 
asset yote aut Tes rolutions suivanten, peste par la Conseil WAdministration 


16 Ths rad he ed Agree ened tev previo ee 
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Premidre Résslution, 


es actions Fzyptiennes ne pouvant pas ttre repnisenties aux Auembldes Générales pondant 
tout le temps qu’elles sont privées de leurs coupons, ot d'un autre edt les délégations des coupons ne 
pourant pat non plus y étre admises : 

‘Liasserablée deide qu'il y aura lia, & Yavenir, ‘adopter le vingtidme ou te dixitmo des actions 
nécessaires pour valider les Assemblies Générales on frmnant pour base 223,298 actions au liew de 
Ta base de 400,000 actions exigées pur les Articles 44 et 67 [57] des Statuts, 

‘Nova —Conformétment & TArticle 71 des Statuta, lea waolutions concernant des modifications des 
Statuls ne sont exteutcires quiapris Tapprotation da Gouvernement Ezyption, 

‘Cette résolution est adoptde. 


DAégations. 


9. Instruments called délégations de coupons were issued for giving effect to 
‘this arrangement. One of the terms indorsed is this: 


Ces titres étant Ia ropriaantation dane odgocintion particulitre, ayant ev pour objet acquisition A 
forfait dus revens des coupons dos 176,002 actions du Gouvornen endant les vingt-cing 
‘années & cour, du 1° Juillet, 1862, au 80" Juin, 1804, ne conforent snister aux Asserbiéon 
(Géodrales de la Compagnie Universal du Canal Maritime de Suez 


General Meeting, 12 March, 1872, 


10, The Report read at this Meoting says: 


os delarations falter A YAmombice Générale du 24 Ao, 1ATI, ot os rislutions qui y ont 
‘ndoptien ont <b transmis ou Commlatlte da Khedive jie do ta Compaghie pour olkenie Vappro- 
Tatlon de Son Ake 5 5 

M. le Cominisaire da Khédive uous adress, lo 14 Octobre deraier, 1a communication 
suivante 


Mle Directeur, 
. . . . . . 
Son Altesse me communiquera bientOt sa déeision sur In promibre dee résolutions des actionnaires, 
relative au notnbee d'actions néveasaire pour valider lea Assotubves Udndralox. 
‘Voultlor agn’ 


Yn co qui conceme Ia froulté eonteatén an Khidlive de fui partelper we netons dpourynen de 
eure coupons ait Anwatlées Géocrao, Je Gouvernement Rapti 
Gonsell Administration «1a réstion do TAuemblee Cg 

squoston fut de wuveat stsine an Cooseil Judicaive de In Compagn 


hu Sap 
Sues Se rsa ase Tero ay, ys 


“Geni ge ot tra Amen nd ol qu. ai 
peopel de 20" ectoan, ced uywat Ade fot Ie peopel 0 i fois, double for 
{i doi ie repens eux Avwertiee Gove = 
*‘Cnatdrantquaina reeves encon a Wet Te soonaies qui ne remplia 
condition du nor, qe a dot bs tes, que ren sl In quanti, we sont ple 
penton que lo 
Par cea tia 
Co inc 
pour nous mettre decode 
Fen opinion 


fattandons st réponse 
dont Yo diffirend sors vid6 au cas ot il peewivdrernit dans 


General Meeting, 21 July, 1872. 
11. The Report read at this Meeting says: 


‘Vous aves 6d informés, k Assemblée Générale du 12 Mars do cotto année, da refun fait par le 
Khédive d'Hgypa Wnocepter lo changement des Articles 44 ot 67 [67] dea Statuts telatifs at nomteo 
de s,s pout valet, & la premiée convection, une Asenblée Génie, Ce change- 
went dtait buss sur postion Adoarter les wctions Kayptiannes ds 
ee 7p tions Fayptionnes dpourrues do leurs coupon 
Peoifar Crmsas da Gorvrsement Feytin oat eyaideé qn le fs ya nous is pubtio x 
4g spgetd & roeveir ls daldgatns dos coupons annoncaient formellesent ou lea dédpataires 
iauraeot point lo droit Wassster wex Aswsnhldes Guodealea. Per eonaquent, une. propicts do 
000 ections ‘no pouvant manquer détre repriaentie dana les dilibérations relatives & cotte 
SB Soe nd te Coma ty 0 lye of es eal Sharing (rl sp) 


Fee Se arenes hac he pring te er Sein 


[95] aN 


Eve 
Reelin 
denying Vote, 


ave no votes. 


24 August, 1872. 


11 Dee 1871, 
Hirst Opinion of 
Lagat Advivees 
Company 


Revsoms for 
Khedives rei 





(Arts 4, 57 of 
ates.) 


Keds art 


Ieelonure in Cole 
kes’ 8 Feb 

1876, No. 14) 

(An 75 ofSeatate 


proprits, Is mganient le doit da propridtaie comme n'tant point enjet A diseussion Une note da 
Gouvernement Havption, en dats da 3 Juin, 1872, a invité son Commiseaire pres Ia Compagnie & 
sontmotire ces considirations & notre Conse Jad 2 

‘Nous mottons sous vos yeux la dilibeation et Yavis de notre Conseil Jodiciairo sur les dou 
quoations® qui foront, d'ici ba prochaine Assemblée Générale Vobjet de nouvelles négociations vee 
In Gouvernemont Hgypticn pour ariver & une extente dancer! avec noe Conseils 

Ns Text poster de Ie slanes du Conse Jaieaire dela Compugnie en date du 

juillet: 

Sur Ia protsitre question : 

En preaonoe dt dilféon 
actionnaices da 12 Mary, 1873, ‘est, dis & présent, cberchée, et 5 
Jes consol du Prince et par coux de In Compagnie, il convient waver xt do décider 
Js. solotin, Fexolusion du Khslive doit étrw maintenve oa sil n'y a pas lea dadimetee le Prince & 
Teresi at dita aston 

"Mle Prisident-Diectour remot su Conseil Jodicnire les procte-vertaax de ses précidentes 
tf sour letres do Commuisaaire Egyplion pits de la Compagnie da 24 Noverlay, 1871, edu 18 J 
Thi dais bn question: : 

Sur quoi 

* Apria avoir entendu lo rapport do M. Sinan, son Président et apris en avoir détibin, 

“Alte quit ya tig sia question de svete I dlgation fate par Son Allewe Ie View ot 
do coup dlc doa ution pur ft depart nett Xv dot do conway et de voter 
tayee cou mimes notions aux Ambien Genitals 

AU‘ ce quion se aot entenda oa jue la queation sit 6¢é jugée, la provision est due aw ttre 
it rclaun pat le ViserRot doit provioiretent aexerw 
ilar 
dea 3 Juillet, 1869, 20 Fain ot 20 Deeuiee, 1871.3 
il 

 Quil yaliou, on Tat do Utigo exiatant, jmu’h ce que le difired at po recevuir une solution, 

Fudmelry povizemont Lex ite du View Ral b PAamerabice Générale da 3X Salle procain™ 


Reduction of Quorum unobjectionable, 


12, The operative part of the Resolution of 24 August, 1871, seems to me 
unobjectionablo, ax far as Her Majesty's Government are concerned. Tf the object of 
tho Company is merely to reduco the quorum, let them pass the Resolution afresh 
without the preamble,” The difioulty raised rospecting the vote may be thus settled. 

1. jes, there is no logical connexion between the preamble and the rest of 
tho Resolution, ‘The quorum, ns prescribed by the Statutes, is absolute; it has no 
relation to the voting power’ available at Meetings. ‘The quorum woold not be 
lessened, even though a very large proportion of tho shares camo to be held in parcels 
of less than twenty.tive, giving no votes. (Tho result might even be that a quorum 
would be unobtainable, ond that a legal mooting could nover be held excopt by 
adjournment.) 

Possible Invalidation of Meeting. 


‘The Council, however, of the Company, represent that they wish for a 
solution of the question raised by the preamble of the Resolution, alin (as M. de 
Losseps said to Colonel Stokes) que les yotes en question ne nous exposent pas A 
faire Invalidee tine Avearabl6e. Hut in this real danger? Who could ralso the 
question of the validity of a Meeting? Could a sharcholder do x0, except with the 
consent of n General Mooting? Is there any external authority that could or is 
likely to do so, the Company being Egyptian ? 


Proposed Comprom 

15. A compromise has been pi ‘on behalf of the Company,—that Her 

Majesty's Government should have a right to yote on general questions or questions 

affecting the future of the Company, but not on questions of dividend. ‘This proporal 
would need to be more fully developed, before it could be judged of. 


Mode of Settlement of Difference. 


16, If no com is come to, and the objection to the vote is pressed on the 
‘one side, and resisted on the other, how is the difference to be settled? This is a 
‘question fraught with grave consequences for Her Majesty's Government. 

4 "ema cutin real ing wf acin a b Coe 

$ Rasen iene ec ee Socom a te Ger 


Men, 
2 Rossimioding baceemny of ite trappne ne Be tied of Wane Opaios Staaf ter Mating o 11 December, 
121s ath argh TO ab shat ee fer aos reer rend the Opinion mt rae . 
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17. The Statutes contain the following Chapter: 


Tones VILL Attribution de Feridiction, Contestations, 


Art. TR La socidté dtant constitade avec approbation du Gouvernement Fgyption, sous Ja forme 

someyi, per soa mr elie aayns spare Gouveracnt Pah elle ile 
ribeipes do ces dernitres soci 

Par Quique ayant sn seg tcal A Alexis Ta sci fat Section de domicile Ia ot atti 

de juridicton b oon demaictle administratif A Para, o8 doivent lui Gere faites toutes signfcations, 

“Art. 74. Toutes les contestations qui pouvent #élever entre les associde sur Vexicution des 
prleenis Statats, et & raison des aires sociales, sont jugses yar arbitres nowmméa par les partioe, sane 
‘pin ti om sn ar fu tne es pts eprecantwle lee 

‘appels de cos seatences tout vant In Cou d'Appel de Paris 
‘Art Tf Les contesttionn tonehant Tistett gfe et cilott de la anigé ne ponent tre 
contre le Conseil d'Aikuinistation, sit contro Twn de see membres, quis, nom do la 
ctioistes et eu vertn d'une dalihiration de Assemblée Géotrae. 

‘qui veut prowaquer une contertstion de cette nature. deit en faire Ja, comanuni- 
Vininistrition quinge jours au mcina wvant ta wunion do YAssembico Générale, 
fen 1a faisant appayve par la signature d'su moins dix actiounaires en mosure Wassister & cotte 

Assemblée. Le Conseil ent alors tea de metre In question b Yordre du jour de a afance. 

Si Is propoaition eat repousate par Tassemble, sucun actionnalre ne peut Ia reproduire en justice 
ana son inert particalier. Si elle eat accuellie, assetblée désigne un ou plusieurs cotuminairce 
[Pour cuivre la contestation, 

Tea wigitentions axqulos donne Liou ls prosidure ne peuvent tro, semden quaux dite 
comminnaires. Dans aucun cas, ello no dolvent Flee oax wetiounalres pwreonneltement. 


18. The Agreement between the Company and the Khedive of 22 February, 
1866, contains the following Articles : 


‘Art. 16. Ta Conpaynie Universe du Copal Marine do Soee Gant yptione, ele at rye 
ar ie ios tongs Iu pays, toutefds, ence ql raando as comet cons sci Yon 
Tatayea dos amos entry cele, Jar ue Convention [¥onenton} apie righ par oe 1le 
wien Franc, nigiment Ton ncn snyiex. Il vt conven que toate lx coesatons. de 66 

‘Merve jugses ee Pounce. par don artes ave opp, stun wurst, a Cour impecal Je 
Pars 

‘Des diirents en Ygyrt entre 1x Compagnie ct le parinlor, & quelque natinaleé quia 
spaniel or i tao at es fos cme or ot se 

oer du pape cre Tre 
Piss colevusions qr viendreent & surgir entre lo Gouvernement Fuyptien et Is Compagnie 
serook tplcoeat somone wun Tibunsut fos tT alr fo aap 

at yeoponta euveers ot sles Tersnnen appurtenant b FAdminixration de 
Jogi pr ee Tribune es, svat Tes foal ot lox Trad, pour ous 
SES eats Te partes on Tus elles ssa igh 

Si toutes fn farticn vot trait pre pons er ellen confrenment aux rv dab 

outa sntlation hn Compagoie yar nor Jat Inara quoloooque ea Hgyplo wera Yate 
pent faite legge de TAdntniation 4 F Aletta 

‘fre 17 Tous lon Actn atrium, Conooions, Convotions, & Staats vont malntenay dans 
toater cle de eats Anpnitions qui ne wnt oa ea ntraon aves Is primate Convention, 


Rifect of Statutes and Agreement, 


19. Difficulties of construction and of application suggest themselves on a 
consideration of these provisions of the Statutes and Agreement. 

20, In respect of the constitution of the Company, and. of the relations theroot 
tomombers of and to persons outside the Company, the Statutes and the Agreement, 
are, I think, of equal legal force. Both are confirmed by the Sultan’s Firman, though 


‘Compagnia, seront 
‘ol eontontations 


(HgyptsNo.6,1876, 
nary 


Ariitration 
‘Appeal 


the Agreement alone is set out therein. ‘The Agreement overrides the Statutes where 


differ, 
oe Fn ditile TS of Slatutee—It may bo questioned whether this provision ins the 
effect of applying to the Company the law for the time being applicable to French 
tociétés snouymes. ‘The principles referred to may be those existing at the date of 
the Statutes, and, as such, known to, and accepted by, the Egyptian Government. 
‘The constitution ‘of the Company makes it an Egyptian Company; the Statutes 
cannot be altered by the Company withont the assent of the Egyptian Government. 
‘Are these conditions reconeileable with the subjection of the Company to changing 
non-Egyptian legislation? Does, for instance, the French Law 24 July, 1567, 
(eur les Sociétés) apply to the Company, in the same sense in which it applies to then 
existing French sociétés anonymes? 

22. Articles Th and 75 of Statutes—What is tho distinction between these tro 
“Articles, as regards the class of differences (contestations) coming within them 
respectively ? To which class, if to either, does the dispute as to the vote belong ? 
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28, Article 16 of Agreement—Does this apply the law of France for the time 
being Does it reproduce Article 75 (as distinguished from Article 74) of the 
Statutes? If not, what is the effect of the omission ? 


Compulsory Arbitration. 


24. Article 74 of the Statutes establishes compulsory arbitration, with appeal to 3 
French Court. 

25. Ibis founded on, or isin accontanee with, Articles 51 and 62 of the French 
Gode of Commerce, which are as follows = 


51, Toute contestation entre assoeiés, t pour raison de Ia Socité, sera juplo par des srbitres. 
52: Ty aurw lion A Fuppel du fogoment arbitral, ou su pourvoi en cassation, si ls renonciation 2's 
pas dtd mipalie, Lapel sers portd devant la Coor Moyala, 


20. Article 681 of that Code is ns follows = 


31. Les Tribunaox de Commeres connaitront: 1. do toutes contestations relatives aux engage 
ments of Ceaumctions entre nigoeiants, marobands, ot banquiers; 2% entre toutes personnes, des 
contestation relatives xox actos de cotanetce 


27. The Statutes of the Company bear date 6 January, 1856; the Agreement 
22 February, 1806; the Firman 19 Maroh, 1866, 
28. A Law made in Franco 17 July, 1856, enaots thus: 


Article 1, Lad Axle BLA 63 dn Cole lo Commerc sot bro 
‘Art 2, LAmvle 631 du mndine Cole ent wi una qu'il wie 

vt. Gat, Len Tibunans de Commerce connaltront: 1: des sontstatons relatives wax engage 

ae tramsactone entry nigelans, marcharn ce banqsirs} 2 dee coatsations etry samctin, 

7 rolson une wold Ga commerce; 3 de eles Tltiven ux actea Ue cucuerce etre tutes 

"Are Tae ronan commences avant le promulgation des priate Toi ootouernat & fre 

fuatraton ot fates elven Ia ol ancien. Len proses sero feeies ceases Due bes 
{sbi ait fe nonota par Tefbunal de Cormere, on cis jar le pari 


9, ‘This Law (1) abolishes the general law of France applying compulsory arble 
tration to differences between members of a French société anonyme; (2) confers 
jurisdiction over those differences on Tribunals of Commerce. i 

40, It has necessarily the further indirect operation of annulling (exeept in the 
ponding casos excepted) a general contrict for compulsory arbitration between 
members of a French société anonyme, made before 17 July, 1456. 

31, Does this annulling rosult as reganls the Suc Canal Company, an Egyptian 
Company ? 

2 HF it doce, what is the efot of Article 16 of the Agrecment of 1506, 
Inting afresh for compulsory arbitration in the case of the anal Company, an 
Fey) ptiat Co pany ? Mees that Article, notwithstanding the intermediate legislation 
in France, rimpose on the Company the xyxtom of compulsory arbitration, giving 
lo an appeal, as of right, to a French Court ax umpire? 


‘oluntary Arbitration, withovt or with Appeal. 


83. In this state of things, ean there be a voluntary reference to arbitration, 
without such an appeal too French Court as is Pomel ty the Statutes and 


Agreement, so that the decision in the arbitration will be valid and binding ? 

‘3A, I this is doubtfo, will m reforenco to arbitration, without appeal, st at rest 

the question of the right to vote and the consequent (supposed possible) question as 
the validity of a Meeting ? i vat: 

taney Won it not he better for the Company to withdraw the objection, and thus 

avoid the opening of such questions as are suggested in this Memorandum, and 

perhaps others more embarrassing ? Would not the course suggested in paragraph 12 

satisfy them ? 

40. A voluntary arbitration, with appeal to a French Court, as sngzested on 
Iehalf of the Company, is not & mode of proceeding likely to be' acceptable to Her 
Majesty's Governinent. 

Arguments, 

37, Tf, however, there is to be arbitration oF litigation, arguments against and 

for the right to vote will have to be considered. 
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1. Argument from Usufruct. 


88. The reasoning of the Company's Legal Advisers rests on the distinction (Opision, 11 Dee. 
botween the property in a thing and the enjoyment of it, with an implied reference 18) 


to the doctrine of usufruct, which forms part of French law. ‘The snggestion is that 
the transaction relative to the detachment of coupons is in the nature of a constitution 
of usufruct of the revenue of the Khedive's shares in favour of the Company. But 
the suggested analogy can bo shewn, if need arises, to fail in many respects. 


2. Argument from Nature of Transaction. 


39, In truth, such a transaction as that between the Khedive and the Company 
stands, os it were, in a class by itself, It would be difficult to point to any kind of 
transaction, not identical in form, and yet so fr like as to throw light on this. ‘The 
transaction is to be judged of on a consideration of the Statutes and other instruments 
and its own facts. 

‘There is nothing in the transnetion, as between the Company and the Khedivo, 

ain intention on the part of cither party that the right of Yoling annexed to 
the shares should be lost. It is a fair presumption in stich a easo that nothing ix 
parted with, but what is expressed to be so, ‘The Logal Advisers of the Company 
Admit the presumption. Those who contond for the loss of the right of ‘voting have 
to rebut that presumption. ‘The Khedivo always claimed the right. His Government 
carvfully stipulated from the beginning againxt his being subjected to any further 
‘onerous consequences whatever after detachment and delivery of the coupons. 

41. ‘Thore is nothing in the terms of the arrangement between the Company and 
the holilers of délégatinns to affect the right of voting of Her Majesty's Government. 
‘Thowe holders aro themselves expressly barred from voting, No adverso claim can 
bo set up on their behalf. 


3. Argument from Statutes, 


42. ‘Tho Statutes of the Company contain no expros provision appllenble in 
the case. But their genom! fmme and tenour support the claim to vote, 

(i.) ‘The body designated the Company consists of the proprictors of shares 
(Article 1), 

(li.) The share certificate is the evidence (Article 16) of the property inn share. 
‘The Company are concerned only with the bearer or holder of the share certificate, 

Gil.) A share is indivisible ; the Company recognise one proprietor only for each 
share (Article 19). ‘They have no concern with tho separate interests into whieh 
the entire interest in a share may be parcelled ont, 

(iv.) The rights attached to a share follow the share cortifloate (Article 20), 

A Geneml Meeting consists (Article 44) of oll sbarcholders who ore pro- 
prictors of twenty-five or more shares. But the proprietors of shares ate the holders of 
the share certificates, 

(vi,) ‘The right fo be prosont at a Meeting depends upon the production of the 
share certifleates (Article 48), 

words, the right to vote is attached to tho titre itwelf, that ix, to the 

of the titre, the titulair, a term used in Pronch law as equivalent to pro- 

‘The Khedive remained titulaire. His position in relation to the Company 
no degree modified, as regants rights inherent in or attaching to his titres, 

44. Some more general considerations further arise on the Statutes, 

{L) The form of the sharw certifleates is not prescribed by the Statutes, Tt ix 
left to the Council. ‘There might have been no coupons attached to tho certificates, 
Coupons are attached merely for convenience in payment of interest and di 
‘One shareholder has no right to inquire or take notice how another whareholder has 
dealt with his interest and dividends, In the present case the fellow-sharcholders 
know of the dealing, first, from the fact of the dealing of the shareholder having 
been with the other sharoholders collectively, or with the whole body ; and, secondly, 
from there having been coupons attached to the share certificates, and the detachment 
thereof having heen part of the dealing. But both these are non-essential eirewm- 
stances. They are accidents. In order to test the logal results, the case must. be 
looked at, first, as if there had been a dealing by a sharcholder with a third party, 
outside the Company (for instance, a banker) ; and, secondly, as if the share certiheates 
had not had coupons attached. 

—— the Khedive, without detaching any coupons, had raised the 

(95) 30 
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30,000,000 fr. on an assignment by deed to a bank at Alexandria of the interest 
dividends to accrue for twenty-five years on his shares, with arrangements for 
retaining possession of the share certifieates or for the temporary delivery back 

thereof to him when required for the purposes of the General Meetings (ld the 

Company have denied his right to vote? How does that case intrinsieally 

the actuat one? ‘The mere physieal severance of the coupons can make no difference. 
‘46. Can the Company sct up a right to investigate all the dealings of every 

sharoholder with his shares (by marriage settlement, for instance, or otherwise) in 

onler to ascertain whether he retains both the property and the enjoyment, in 
ceatirety ? 

‘47. {LL) Holders of shares the eapital whereof has been paid off keep their votes. 
Tt would bo strange if's sharoholder were to lose his vote at a Meeting because ho had 
transfor his ight to participate in the next payment of interest an division of 
profits, while another shareholder retained his vote who (besides having had his 
Whole capital repaid to him) had no further right to interest, and this at a time 
(as it might happen) whon no diviaible profits had been earned. 


4. Argument from Nature and Circumstances of Company. 

48. Other still moro general considerations arise frum the nature and cirowm- 
stances of the Company, 

(1) ‘The holier of 3 sharo has a joint interest in the property of the Company. 
‘Tho transfer of coupon dows not deprive him of that interest; it Is postpanos 
the perception by him of some of the fruits of the property. By the transfor his 
intoreat in the property hax become to some extent roversionary, but it has not 
‘booorne loss teal. 

49. (IL) A shareholder shut out in this way from voting might have to stand 
by and soo things dono during his temporary exclusion, not only contrary to his 
individual interest, but also injurious in his opinion to tho interests of his fellow. 
shareholders, oF even destruotivo for all time of tho undertaking. Loans might be 
Contmoted; dues might bo diminished or inerased; the constitution of the Company 


might be altered; the Company might be dissolved ; tho works and property might 
be sold or abandoned; without his having a voice, It would be strange if the fuet of 
his having partially and for a time anticipated the enjoyment of the profits of his 
investment wero to produce consequences to him s0 serious and so lasting. 

50. (LIL) Tt ia mot merely in peouniary matters that » shareholder in the Suc 
Canal Company is Viable to be affected by the votes of Genoral Mectings. ‘The acts 
of such a body may have a monil or even a political aspect, 


51, It might be retorted, by way of reduction to absurdity, that, according to this 
viow,  sharoholder could. pat with all lis coupons, that is, with his interest and 
Uividends for the whole life of tho Company, and ‘yet claim to vote, Hut the 
rejoinder would be that thote is no absurdity, becauso such 2 shareholder would still 
Ihave a great intorost in the Company: ae 

CL) He would be entitled to repayment of his eapital invested. 

He would be entitled to havo a proportionate part of the property of the 
Company, o of its value, assigned or paid to him at tho end of the term of the 
Concession, ac on the warli¢e dissolution of the Company, 

32, 1 suggest that, with » view to tho preparation of a statement and argument 
to bo prosented to the Council of the Company, ce with a view 10 the proper condnet 
Ot tho ease on behalf of Hor Majesty's Government, in the event of recourse to 
Grbitration or to litigation bocoming necessary. this Memorandum might be referred 
for consideration to Her Majesty's Representatives at Paris and in Exypt. 

DB. It is not Improbable that some useful documents and information, relative 
to the transactions betwoon the Khedive and the Company, might be obtained from 
the Hgyptian Government, AU that is nt present known (as far as Tam informed) 


comes from the Company. F, S. REILLY. 


Westminster, 
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to compulsory arbitration) is not binding on the Company 
thereof, because Article 1,006 of the French Code of Civil Procedure requires that 
a submision to arbitration should specify the matters in difference and the names 
of the arbitrators. 

‘36. It appears to me that, if the questions stated above in paragraphs 21 and 31 
aro answered in the alfirmative, then the general or common law of France, including 
the Code of Civil Procedure, applies to the Company; otherwise, not. 

37. On the general question M. Treitt adds his opinion, with arguments, in 
favour of the claim of Her Majesty’s Government to vote. 

‘58. M. Treitt’s second Opinion relates to the question respecting the right of 
Her Majesty’s Gcverament to claim immediate payment of the eapital of their shares 
drawn, which was discussed in my Memorandum of 26 June, 1876, M. ‘Treitt arrives 
fat a differoat conclusion from mine. Bat I only advert to chat matter hero inorder 
to introduce more pertinontly the suggestion whieh I had intended to make, nfimely, 
that in any further arrangements with the Company it may he expedient for Hor 
Majesty's Government to deal with the two subjects (Voting abd repayment of capital) 
together. 

FS. R. 


26 July, 1876. 


No, 368, 
Mr. Rivers Wilson to Lord Tenterden —(Received July 29.) 


My Lord, 16, Wilton Street, July 28, 187 
T HAVE the honour to acknowledge receipt of your letter of the 26th instant, 
transmitting three volumes of satin! Memoranda and correspondence, relative to the 
affairs of the Suez Canal Compan 
T shall not fail fo bear ia mind the caution conveyed in your Lordship's lotter as to 
the confidential character of these documents, 
T have, 8c. 

(Signed) " C. RIVERS WILSON. 
SSS SSS 
No. 369. 

Lord Tenterden to Mr. Standen, 
Foreign Office, July 29, 1876. 
LORD TENTERDEN prosenta bis compliments to Me. Standen, and, by direction 
of the Earl of Derby, transmits to him herewith three volumes containing confidential 
‘memoranda and correspondence relative to the nffars of the Suez Canal Compony, 
At thee papers ae very conden i requested that espocial caro may be taken 
of them, 





No. 870. 
Lord Tenterden to Mr. W. H. Smith, M.P. 


Sir, Foreign Office, July 29, 1876. 

IN reply to your letter of the 28th instant, inclosing a copy of & Minote by the Lords 
Comimissionera ot Her Majesty's Treasury, relating to the nomination of Colonel Stokes, 
Mr. C, Rivers Wilson, and Mr. Standen as’ the Representatives of Her Majesty's Govern- 
ment on the Council ‘of the Suez Canal Company, and stating that the Solicitor to the 
‘Teeavury has been directed to prepare the acer corenant and bond forthe purposes 
named in the Minute, Tam directed by the Earl of Derby to transmit to you herewith the 
accompanying drafts of instructions which his Lordship proposes, with the concurrence of 
the Bourd of Treasury, to address to those gentlemen on their appointment and by which 
they are directed to place themselves in communication with the Solicitor to the Board in 
order to execute the nF ‘bond upon which the’ shares for their qualification ns 


24 July, 87 

fo tars, Ot. Since writing the forcing ctnerratins 1 have had the advantage of seeing Directors will be delivered to them at the Treasury. oe 

Sec ast two Opinions of M. Trvitt, ‘The first relates to the voting question. E ; Ke erp E 
1S. 1876 bo. M. Treitt advises that Article 74 of the Statutes of the Company (relating (Signed) TENTERDEN. 


No. 
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No. 371. 
‘The Earl of Derby to Colonel Stokes, and Messrs. Wilson and Stenden.* 


5 Foreign Office, July 29, 1876. 
YOU have been designated by Her Majesty's Government to 
‘occupy one of the three places on the Council of the Suez Canal 
Company reserved to representatives of Great Britain; and the 
General Meeting of Shareholders of the Company held on the 
‘27th June, has elected you to fill this post. ‘The other two places will 
be filled by— 

Colonel Stokes snd Mr, Mr. Standen has been appointed to reside ia Paris to act as 
° Supernumerary Member of the Managing Committee of the Council 
tli n vacancy occurs which will allow of the election of an English 

Member on the Committee. 

He will keep you constantly informed of all matters in order that 
you may be able efficiently to carry on your duties as Members of the 
Council or of its Sub-Committocs 

Her Majesty's Government make no distinction between the 
positions which the noo-resident Directors will oceupy. 1 may, how- 
ever, intimate to you that Colonel Stokes has been more particularly 
men selected on. account of his special acquaintance with the history and 
management of the Suex Ca livers Wilson on account of bis 
knowledge of finance, It will facilitate the texnsaction of business as 
between yourselves, and will tend to secure that harmony of opinion 

you should show upon the Council, if in the consideration of 


ions each of you gives due weight to the special qualifications of 


Sir, 


sod Me. Wisue 


jit Report on the affairs 
Principal Sceretary of 
State for Foreign Affsirs, whenever the proceedings of the Counell or 
Committees aro of sufficient importance to warrant such Rey 
You will commit Hee Majesty's Government to no decivion of 
importance without previous reference to the Secretary of State; you 
will sk from him instructions as to the division between you of work 
devolving upon you in your eapacition of Members of the Council, 
‘and you will further consult him on all doubtful points, especially in 
cases in which difference of opinion may arise between yourself aod 
‘your colleagues. 
In the event of such a difference arising, you vill be at liberty to 
deaw up a separate Report, sending w copy of i to your collegues. 
am, Se 


(Signed) "DERBY. 


No. 372. 


Lord Tenterden to Colonel Stokes.t 

Sir, Foreign Office, July 29, 1876. 

WITH reference to the Earl of 's letter of this day, nominating you to be 
‘one of the Directors of the Suer Canal Company, I am directed by his Lordship to 
transmit to you the accompanying copy of a Minute by the Lords Commissioners of Her 
Majesty's Treasury ; and in accordance therewith I am to request that you will forthwith 
place yourself in communication with the Solicitor of the Treasury in order to execute the 
taceessary bond upon which the sbares for your qualifications as Director will be delivered 
to you at the Treasury. 

‘You will observe that your salary as Director will be at the rate of S00/. 9 year, and 
that an allowance for travelling expenses will be granted to you, as follows :-— 

For each journey to Paris, travelling expenses, 71. 7s.; allowance to coverall expenses 
for one day's detention, 51, Bs.; for every. subsequent day's detention, 21. a _ 

You will obtain the necessary funds for these purposes from the Chief Clerk of this 

$s Mende er was adden to Me Rives Who, A sas fer leo Di. Sande, bs lary 
sng tae S00 oe ace seo ep og od 
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Office, and you will render quarterly accounts of such incidental expenditure as you may 
fid it mecestary to incur inthe performance of your duties. 
am, &e. 
(Signed) ' TENTERDEN. 





No. 373. 


Mr. Reilly to Lord Tenterden.—(Received July 31.) 
(Private,) 
Dear Lord Tenterden, 21, Delahay Street, Westminster, July 31, 1876. 

THERE is a slip in the Treasury Minute, which U mention because | suid I had settled 
it with Welby. I did not, however, see it except in a rough form, 

‘The arrangements about election should not have been stated as resolutions to be 
submitted to the shareholders. Tt would have been better to ive the actual resolution, 
However, it is of no substantial consequence. It only carries an air of inaccuracy. 

As regarde the Law Olfcers, I suppose I should be included in the reference, ia 
pursuance of the general arrangement at the beginuing of the business, 

Yours, &, 
(Signed) F, 8, REILLY. 


No, 74, 


Golonel Stokes to the Earl of Derby—(Received July 31,) 
(No. 53.) 
My Lord, Chatham, July 30, 1876. 
1 HAVE the honour to report to your Lordship that, in obedience to the directions 
id in your Lordship's despatch No. 28 of the 19th instant, I have written to 
M, de Lesseps expressing the satisfaction of Her Majesty's Government at the proceedings 
of the general meeting of the shareholders held on the 27th ultimo, and informing him 
that Mr. Standen will reside in Paris in order to act on the Managing Committee of the 
Suez Canal Council, 
T have, &e. 
(Signed) J. STOKES, 


No, 875. 
‘The Earl of Derby to Lord Lyons, 
(No. 734.) ot es 


My Lond, Foreign Office, August 2, 1876. 

IN your Excellency's despatch No. 699 of the 17th ultimo, you inclosed a report by 
ME. Tretton the eatjct of Colonel Stakes’ despatches Nos. 40 and 44 of the 17th and 
lst June respectively, respecting the claim of Hee Majesty's Government to receive the 
capital of such of their shares in the Suex Conal as may be drawn for redemption. 

Tnow inclose a copy of a Memorandum by Mr. Reilly on this subject, together with 
copics of letier from Colonel Stokes and the Bourd of Treasury, both of witch expreat 
the opinion that it will be desirable to obtain a report from M. Treitt upon. this particular 
Paper; and I have accordingly to request that you will take steps for obtaining from that 
gentleman a further opinion on this subject. 

Tam, &c. 
(Signed) ' DERBY. 


No, 376. 
Lord Tenterden to the Lord Chancellor. 


Dear Lord Chancellor, Foreign Office, August 3, 1876. 

_~_ LORD DERBY requests me task you if you willbo v0 good oo take to ronaor- 
tion the accompanving Memorandum,* which has been drawn up by Mr. Reilly, on the 
* Inclonve ia No. 267. 

[95] ap 
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yuestion of the right of Her Majesty’s Government to vote at general meetings of the 
jez Canal Company, in respect of the shares purchased by them from the Egyptian 
Government. 
“The papers laid before Parliament, Egypt No. 6, 1876, are also inclosed in ease you 
should wish to refer to them. 
If you require any further papers please let me know. 
Yours sincerel 


No. 377. 
Lord Tenterilen to the Law Officers of the Crown, Dr. Deane, and Mr. Reilly. 


Gentlemen, Foreign Office, August 8, 1876. 

TAM directed by the Earl of Derby to transmit to you the accompanying Memo- 
randum,* which has been drawn up by Mr, Reilly, on the question of the right of Her 
Majesty's Government to vote ut general meetings of the Suez Canal Company, in respeet 
of the shares purchased by them from the Egyptian Government, and I am to request that 
you will take this Memorandum into your consideration, and favour his Lordship with 
your opinion as to the course which should be pursued by Her Majesty's Government in 
this matter. 

‘The papers laid before Parliament, Egypt No. 6, 1876, are also inclosed in case you 
should wish to refer to them, 

Tam, ae. 
(Signed) "TENTERDEN. 


No. 378. 
Lord Tenterden to Mr. Lingen. 


Sir, Foreign Office, August 3, 1876. 
LAM directed by the Earl of Derby to transmit to you, to. be laid before the Lords 

Commissioners of Her Majesty's Treasury, the accompanying Memorandom,* which has 

been drawn up by Mr, Rell, onthe quetion of the ight of Her Majesty's Government 


to vote at general meetings of the Suez Canal Company, in respect of the shares purchased 
by thom from the Egyptian Government, and 1 am at the sam that his 
Lordship has requested the advice of the Law Officers nnd M 

which should be pursued by Her Majesty's Government in this 


No, $79, 
Mr. Stronge to Lord Tenterden.—(Received August 3.) 


‘My Lord, ‘Treasury Chambers, August 3, 1876. 

TAM directed by the Lords Commissioners of Her Majesty's Treasury to request you 
to inform the Seeretary of State that they approve, generally, the instructions which he 
propose to give the tree gentlemen nominated by Her Mss Government to servcon 
the direction of the Suez Canal Company; but they would suggest that some moditica- 
tions should be introduced so as to show the qualifications for which Colonel Stokes and 
Mr. R Wilson were selected, and thus to give their respective opinions an authority which 
will secure for those ae the weight to which they are entitled.t 

Further, my Lords would suggest somewhat more specific directions as to the cases in 
which a reference should be made to the Secretary of State, 

‘They trust that these modifications will mect with the approval of Lord Derby. 

Tam, &e. 
(Signed) "CHARLES W. STRONGE, pro Sec. 


* Taclosure in No, 267. t See No 371. 
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Inclosure in No. 379. 
‘The Earl of Derby to Colonel Stokes, and Messrs, Wilson and Standen, July 29, 1876. 
[See No. 971.) 





No. 380. 


Colonel Stoker and Messrs, Rivers Wilson and Standen to the Earl of Derby.—(Reccived 
August 5.) 
(No. 1) 


My Lord, Paris, August 1, 1876. 

WE have the honour to report that in obedience to your Lordship’s instructions we 
hhave this day taken our seats at the Council of Administration of the Suez Canal 
Company. 

‘he President and Members of the Council who were, with two exceptions, ll 
present, gave us a very cordial reception, nnd M. de Lesseps congratulated the Council on 
the part which Her Majesty's Government will in future take in the Administration, 

The business of the day was unimportant, but gave evidence of the regularity and 
care with which the affairs of the Company are managed. 
We have, &e. 
(Signed) "J, STOKES. 
©. RIVERS WILSON. 
EDWD, J. STANDEN, 


No. 381. 


Colonel Stokes and Mesers. Rivers Wilson and Standen to the Rorl of Derby—(Received 
August 5.) 

(No.2. Confidential.) : 

My Lord, Paris, August 1, 1876. 

IN our No. 1 of this date we have reported having taken our places on the Council 
of the Sucz Canal Company. 

"The businoxs transacted was parely that of the ordinary routine which calls for no 
special observation. 

‘A point had, however, been previously discussed with M. Charles do Lesseps, who 
Rjactanly condocta the bosiness of tho Company, which must be made known to Her 

y's Government. 

Tt appears that at the last Meeting of the Council which immediately followed the 
‘election of tho English Administrators, the Council proceeded to allot to them their share 
im the duties of the Administration. 

For the preparation of questions ander discussion, and transaction of current 
‘business, the Council is subdivided into three bodies :— 


‘The Comité de Direction. 
‘Commission des Finances. 
Commission des Titres. 


‘The first of these is an Executive Committee composed of five members with, at 
t, two supernamerary members, who meet once a week, and whose powers are 
defined by Article 40 of the Statutes. 

‘The Commission des Finances prepares the annual Budget and examines all questions 
connected with the works, investments, and other matters appertaining to the general 
administration of the Company which tae Comité de Direction has nat power to deal with, 
without the authority of the Council, and the Council arrives at its decision after hearing 
the recommendations of the Commission des Finances. 

‘The Commission des Titres manages the registration, custody, exchange and 
verification of the Company's securities. 

In his visit to England in the beginning of June, M. Charles de Lesseps intimated to 
Colonel Stokes that the Council proposed to place him on the Commission des Finances, 
to make the English Adminstrator who shouldbe appointed to reside in. Paris super 
numerary to the Comité de Direction, and that whoever should be designated by Her 
Majesty's Government to fill the other place, shoold be on the Commission des Titres. 
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‘As Colonel Stokes raised no objection to this arrangement at the time, M. Charles de 
Lesseps proposed to the Council on the 4th July that it sould be carried out and his 
proposition was adopted. i 5 y 

‘On arriving here to commence our duties, and conferring upon them yesterday with 
M. Charles de Lesseps, Mr. Rivers Wilson learnt more particularly the functions of the 
two Commissions, aud became impressed with the conviction that English interests would 
be best served by securing the presence on the Commission des Finances of both of the 
non-resident English members of the Council. 2 7 

expressing this desire to M. Charles de Lesseps, he manifested disposition to 

but he pointed out at the same time that although if this proposal had been 

made in the first instance, it would have been accepted without remark, an attempt to 

reverse the decision of the last meeting on the express demand of the English members 

would probably give rise to a discussion of an unpleasant nature, or, nt all events, arouse 
bilities which had better not be ealled into existence. 

We could not but recognize the difficulty in which be would thas be placed, but 
were unwilling to recede fiom ground taken up on considerations of the public 

vantage. 
eae hee neste suggested that Mr. Rivers Wilson should succeed to the 
first vacancy on the Commission des Finances, and that in the meantime he should be 
present at all its meetings and take the same part in its proceedings as the other 
members. 

Tn this day's meting of the Council the President, M. Ferdinand de Lesseps, stated, 
with a few complimentary remarks, that he had invited Mr. Rivers Wilson to be present at 
all the moctings of the Gowmiasion des Finances; the Council accepted this, and thea 
‘nominated Colonel Stokes to he member of the Commission des Finances. 

Mr. Rivers Wilson to be also member of the Cominission des Titres, and Mr. Standen 
to be supernumerary inember of the Comité de Direction and member of the Commission 
dos Titres, s 

We trust that these arrangements will mect with the approval of Her Majesty's 


Government, and have, &o. ‘ 
Signed) J, STOKES. 
RIVERS W 
EDWD. J, STANDEN, 


No. 382. 


Colonel Stokes and Menars. Rivers Wilson and Stanuten to the Barl of Derby.—(Received 
August 5.) 

3. Confidential 
ity Hae aie Paris, August 1, 1876. 

‘M. CHARLES DE LESSEPS expressed to us to-day the hope that our reports to 
Her Majesty's Government would not be published, except in so far as they may contain 
details given in the Annual General Report of the Council. . 

‘He explained that, as the shareholders at large receive no other information on the 
affairs of the Company than that contained in this Report, considerable inconvenience and 
perhaps annovanee might result from the shareholders being able to complain of partie 
culurs being furnished to the English public of which they were not informe) by their own 
‘dininistration. F : 

M. Charles de Lesseps said that, of course, they are willing to furnish us with every 
particular (or the information of the Government, but that they could not by so doing 
expose themselves to the inconvenience pointed out above. 

‘Technically, the documents of the Company are reserved to the use of the Couocil 
which represents if Si individual members of the Council. ‘They 
should not wish to insist upon this distinction, but if they do not so, and allow us access 
to all documents, they wish for an assurance that their conteats shall not be published. 

We have, 8. 
(Signed) J. STOKES. 
(Seve) RIVERS WILSON, 
EDWD. J. STANDEN. 
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No. 383, 


a Colonel Stokes to the Bart of Derby —(Received August 7.) 
(No. 54) 
My Lard, Chatham, July 30, 1876, 

IN reply to Sir J. Pauncefote’s letter of the 2Gth instant, directing me to furnis 
your Loniship with my opinion on the ease of the steam-ship " James C. Stevenson,’ 
Thave the honour to state that Ido not think that the claim of the owners of that 
vessel should receive the support of Her Majesty's Government. 

The Sublime Porte having adopted the recommendations of the International 
‘Tonnage Commission of 1873, both as regards tonnage and as regards the dues to be 
levied on vessels passing through the Suez Canal, that tonnage is the legal basis for 
the levying of the Canal dues. 

‘The Legislature of this country did not see fit to adopt the recommendations of 
the Tonnage Commission, but, in onder that British vessels passing through the Canal 
should not suffer inconvenience from their papers not furnishing evidence of their 
tonnage according to the rules adopted by the Sublime Porte, the Board of ‘Trade 
undertook to issue special Suez certificates to these vessels, and a great number of 
vessels have been measured during the last two years and ‘provided with the special 
certificates. 

Hn vessel presents herself at Port Said or Suez without this certifieate, the Canal 
authorities have no other means of ascertaining bor tonnage under the Constantinople 
Rules than by measuring her. 

‘This bas occurred to the" Jamos ©. Stevenson," nnd until the owners of that 
veasel shall have provided her with the spocial Suez certificates, the Company will, in 
2y opinion, be entitled to levy their dues according to their own measurement, 

rotum the papers herewith, 
Thave, &o, 


(Signed) J. STOKES. 


No, 384, 


a Colonet Stokes to the Earl of Derby.—(Received August 7.) 
No. 58, 
My Lord, Chatham, August 8, 1870. 

T HAVE the honour to offer your Lordship tho following observations on 
Mr. Farrer’ letter of the 320d Jue last, and. to explain that the delay in my doing x0 
inns arisen from my time having been most fully occupied with Suez Canal affairs, in 
addition to my military duties. 

In my Heport on the alleged errors in the speoinl Sucx certificates of tonnage, 
inolosed in my No, 81 of the 18th April last, I gave an analysis of the measurements 
mado by the Suez Canal Company, showing thirteon different kinds of spaces which 
their oftloers considered should have been counted in the net tonnage of vessels holding 
tho special certificates, 

‘Of theso thirteen spaces Twas of opinion thnt the first eight had beon rightfully 
excluded from the net tonnage, acconling to the intentions of tho International 
‘Tonnage Commission ; that Nos. 11, 12, and 13 had been wrongfully excluded, against 
the distinct wording of that Commission's Report; and thnt Nos. 0 and 10’ should, 
according to tho intentions of that Commission, have been included ia the net tonnage, 
though not specifically mentioned, 

‘The Board of Trade agree that Nos. 1 to 8 should be excluded from the net 
‘tonnage, and that Nos. 11 to 13 should be included; but they exonerate their surveyors 
from blame for these latter spaces, on the assumption that these spaces were approe 
priated to the uses which the Suez Canal authorities found them allotted to, by & 
rearrangement of the vessels after they had been measured by the Bount of rade 
surveyors. On spnees Nos. Sand 10 the Board of ‘Trade differ from me in opinion as 
to whether they should be included in the net tonnage, On No. 9, clerk's room, I 
have uot much difficulty in accepting the view of the Board of Trade, that it stands on 
the same footing as the purser’s eabin, as I find that it is only mentioned where no 
purser's cabin is deducted ; and, therefore, it is fair to suppose that the clerk was doing 

murser's duty, and that, therefore, the room set apart for his use should be excluded 
From the net tonnage equally with the purser's cabin, 


oe ee eae meine Ge eae of ead A see race 
95 3 
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Yo. 10—cook and baker's berth. ‘The cook and baker may technically belong to the 
ship's crew; but I believo that a cook and baker having a special cabin would not be 
enfaged for the use of the crew of a vessel not carrying passengers; and that their 
presence on board is therefore solely due to the fact of the vessel being fitted to carry 

seengers, and that, therefore the berth or cabin occupied by them should be included 
Frthe not tonnage equally with the spaces of steward’s cabins. ‘The Board of Trade 
rely upon the cook and baker's eabin not being specially mentioned by the Tonnage 
Commission; but neither were the surgeon nor purser, We exelude the cabins of the 
fatter in execution of a manifest intention of the Commission; in fairness, we should 
include the cabin of cook and baker on the same grounds, 

‘In my report I had the honour to recommend five measures for the purpose of 
correcting: the evils under which the Canal Company suifer. ‘The Board of Trade 
cour in the three last of these suggestions, but they object to the two first on 
rounds, the sufficiency of which it would be unbecoming in me to question. 

‘hese two suggestions were that the Board of ‘Trade should test the aceuracy of 

deductions allowed in any one port, by sending a Surveyor from another port to 

fy thom, and as occasion may offer that certificates already issued! should be 
subjeot to revision, 

‘The Boanl are willing to make the revision when cases of inaccuracy are reported 
to them, but their inability to adopt the two above-named suggestions renders it 
ocossary for me to submit to your Lonship some other mode of protecting the Sues 
Canal Company from loss. 

"Tho position of the question may briefly be stated as follow 

‘he Hues Canal Company having swerta right to lovy the dues on the gross 
tonnage of vessels, the Sublime Porte, on the advice snd recommendation of on 
Tnternational Commission, dofined the tonnage on which the dues should be levied 
‘and tho rules under which this tonnage wax to be determined, and constrained the 
Company to lovy their dues accordingly: 

Mis tonnage was not exactly that of any countey, but it was expected that the 
recommendations of the Tonnage Commission would be adopted and that there would 
den common tonnage with common rules of measurement for all countries. 

‘This expectation has not been fulfilled, but special ecrtifieates aro issued to 
oatls ping through the Canal, stating their tonnage under the Commission's 

lon. 

‘Tho Company, compelted to accept the tonnago, maintained their right to verify the 
certificates, to Tomeasure the vowels acconting to their reading of the Constantinople 
Rules, nd to lovy their dues on the tonnage thus ascertained. This also was in 
contravention of the Constantinople Rules, which laid down that a ship's papers are to 
eo accepted ns correct. Her Majesty's Government have always remonstrated aainst 
this proceeding, and M. de Lesseps has now contented not to verify the papers. oF 
Trmonsure the ships, at the same time submitting « list of inaocuraces in the special 
Buca certificates delivered by the Boanl of Trade, which show that these certifleates do 
not effectually tho Company from loss of rovenue. 

T hate underaken tht Hee Majesty's Government wil do all tha is possblo to 
avoid similar mistakes in future, and that personally I will do all that lies in my 
power to bring about an agreement which shall put an end to feauds,* 

Tf, as stated by the Board of Trade, such a verification of the Suez certificates in 
this country as would, put an end to fraud, is not. possible, bat that the Board is ready 
to revise certificates in which error has been discovered, who is to rovise them to 
discover these errors? 

{feel bound ta ay that the whole of my representations to Her Majesty's Govern 
ment on this subject during the two years from April 1874 to April 1878 have rested 
on the supposition that the certificates were entirely accurate; my negotiations with 
ML de Leeeps were based on the same assertion, and on the belief that if not accurate 
‘hey might be made 20. A 

The inaccuracies being proved, but the verification declined, I ean only propose 
to your Lonlship one remedy, namely, that we should renounce one part of the 
hgrcement we have demanded from M. de Lesseps, and concede to the Company the 
power to verify the certificate. 

“The object of this verification would be to ascertain that the spaces deducted from 
the gros tonnage were really tused as specified in the Commission's admitted exemp- 
tions, The result of the verification should form the groundwork of the Company's 


‘ Paslamsotary Popers, Egypt No. 9 (1876), pape 24 linen 13 0 16, 
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proceedings against the vessel before the competent tribunals in case of the spaces 
hot baving been employed as provided under the exemption ; the dues of the ethepyt 
bo levied according to the certificate, but security to be given for recovery of the 
difference, and of such costs and penalties as may be stipulated, should she be 
err pes 
hink that some such it as this should, in justic the 

Pome shor in justice to Company, 

‘A general understanding with other Powers, and with the Company, on the subject 
of the spaces to be included in or exempted from the net tonnage will still be neves- 
sary, ar recommended in my report of the 18th April, but on this suggestion 
Mr. Farrer's letter did not contain any remark, 

Thave, &o. 


(Signed) "J. STOKE! 


SSS SSS 


No. 385. 
Colonel Stokes to the Earl of Derby.—(Received August 7.) 


My Lord, Chatham, August 8, 1876. 
WITH reference to my No. 52 of the 10th ultimo, T have the honour to inform your 
Lordship that when I was at Paris, M. Charles de Lesseps showed me a letter received 
from the Chef du Transit et de fa Navigation in Egypt, in which he points out the 
Ipc diferene betwee tho toon of Hie Mats ip Rall” a dear by the 
icer in command when the vessel sd through the and the tonnage as - 
ised by the Donrd of Trades , Rae ea fi 
in“ M. Charles de Lesseps therefore preferred the request thet a copy of the certifcate 
issued fo the vestel by the Board of Trade may be comniunicated to the Company. 
“Trusting that this request may be complied with, I have, &e. 
(Signed) J. STOKES, 


No. 386, 


iy ene the Barl of Derby.—(Received August 7.) 
No. 8 
\y Lord, Chatham, August 6, 1876. 
IN foturning the inclosed despatch from his Excellency Sir A, Buchanan, 1 have 
the honour to observe that the Constantinople Rules appear to favour Austrian ressls, 
inasmuch as they make their net tonnage 4 per cent. less than the Austrian 
‘Tonnage Law. ‘The effect on English vessels hias boen to inerense the net tonnage 
about 6 por cent. This is, doubtless, partly owing to the larger sizo of the English 
‘Yessels, but principally fo the greater number of those measured having received their 
Teaister net tonnage under paragraph (2) of Clause 28 of the Merchant Shipping Act 


of 1854. 
__ Thiave, de. 
(Signed) "J, STOKES. 


No. 387. 
Colonel Stokes to the Earl of Derby—(Received Auguat 7.) 


‘My Lor Chatham, August 6, 1876. 

T HAVE the honour to draw your Lordship’s attention to the yall of 
completing the negotiations for the amendment of the surtax arrangements for the Suez 
‘Canal Company at an carly date. After the different Powers have given their assent in 
principle to the new arrangement, considerable delay must ensue during the eorrespoudonce 
That must then take place between the Sublime Porte and the Powers before the change 
can be definitively made; and, noless that change is made before the end. of this year, a 
Gerangement of the understanding with M. de Lesseps will ensue, which may be attended 
with much inconvenience, and perhaps loss. 


* No. 202", 
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‘The tonnage returns for tho first six months of the year show an increase of only 4 
pet cent. over the same period in 1875. Should this rate of increase not be greater for 
the remainder of the year, the tonnage will not reach 2,100,000, and under present 
arrangements, the first reduction of the surtax will not then take place; whereas, if the 
agreement of 22nd February, 1876, comes into force through the assent of the Powers, the 
navigation will get the benefit of a reduction of toll next year, whatever the tonnage may 
amount to. : 

1 believe that favourable answers have been received from the greater part of 
Powers, and that Austro-Hungary and Italy alone have made no reply. might be 
possible to call the attention of these Powers to the importance of an early decision, as the 

tion bas been officially before them for the last three months, and unofficially for 
nearly six months, there seems to have been atople time for the examination of 

__ Thave, &e. 
(Signed) "J. STORES. 


——SSSS_S___—_—_Sqqqq 
No. 388. 


Lord Lyons to the Earl of Derby—(Received ; 
es ons to the Earl of Derby —(Reeeived August 9.) 


My Lord, Paris, August 8, 1876, 
IN obedionce to the instructions contained in your Lordship's despatch No, 734 of 
tho 2nd instant, relative to the right of Her Majesty's Government to receive the capital 
gf mel oftheir hats ia the Suez Canal a might be drama for redemption called. upon 
r. Treitt for a special Report on Mr. Reilly's of the 26th Ji i 
“Memorandum on Ret vr Ca tal of Shares dita ee 
ve the honour to inclose herewith a of a Rey rhich bas in conseq 
Yeon added torn by M. Tit, bags pero ae 
fe maintains hin original opinion that Her Majesty's Government are not entitled t 
claim the inmediate repaymoent Of the capital ofthe shores drawn aa 
Thare, te, 


(Signet) "LYONS. 


Toclosure in No. 388, 
Report by M, Treitt. 


FAL Iu avec le plos grand soin Te document daté da 26 Juin, 1876, et intitulé, 
“ Memorandum on Retainer of Capital of Shares drawn.” 

Ce document contient, par ordre chronologique, les différents textes qui concernent lex 
176,602 actions de la Compagnie du Canal Samer que le Khédive a eédees au Gouverne- 
ment do Sa Majesté Britannique. 

A la 4 page, No, 9, le Memorandum reconnalt que le remboursement du capital des 
actions da Khédive n'a été Vohjet d'aucune prévision, lors des arrangements iatervenus 
entre le Vico-Roi d'une part et lov Délégataires dautre part. Sous lex N* 10 et 11, inéme 

» le Memorandutn met en relief les extraits des textes qu'il cite plus haut, extrnits of 
iln'est parlé que des coupons; puis sous le No. 12, le Memorandum déclare qu'il s'en 
suit que le Gouvernement de Sa Majesté Britannique est en position de réclamer le paiement 
immédiat des actions sorties aux timges. 

C'est li une conséquence que je ne puis ndmettre, et je me crois fondé & raintenir les 
considérations et les conclusions qu ses dans ton Rapport du 17 Juillet dernier. 

La conclusion finale du Memorandum ne me paralt pas accompagnée de motifs 
suffisants, car si, en 1869, il o’a été question que des coupons, c'est que ces coupons étaient 
Vunique base, le seul point de départ de la Convention qui’ s'éaborait alors. Quant au 
capital, il n'en a point été fait mention ; cela est vrai; mais estil logique de conclare de ce 
silence que le capital est immédiatement remboursable? Je nz le erais pas; e il me parait 
qo’on pet. tent aussi bien en conclure que le capital devait rester dans les conditions 
nourelles i se plaguit In Convention, et subir les conséquences de la mutilation de son 
titre par fe détachement des coupons. 

I fut pas oublier que In Coaséation ne pouvaits'exécuter a le exptal des actions 
sortics avait &é remboursable avant que toutes les délégations alent été amortes. 

En effet, reprenons le contrat de 1869. Dans un langage familier, il se rédoit au 
termes suivants :—La Compagnie de Suez a dit au Khédive: “ Vous me devez 30,000,000 
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francs; vous ne pouvez me les payer, mais j'ai trouvé d'autres personnes qui me les avan- 
geront en votre lieu et place. Seulement ces personnes exigent une garantie, Vous 
Pourez leur donner cette garantie en détachant 50 coupons de chacune de vos actions, et 
en leur remettant ces coupons comme gage du remboursement. de Tavance de 30,000,000 
francs qu’elles feront. Moi, Compagnie de Suez, je serai dépositaire de ces coupons; leurs 
produits annuels serviront a payer Mintérét aux prétenrs et A amortir les titres du prét en 
vingt-cing années, délai pendent lequel vos actions seront improductives d'un revenu quel 
qu'il soit.” 

Le Khédive a acceplé ces propositions ; il a détaché 50 coupons de chacune de ses 
actions, et les a réunis en dépdt 2 1a Compagnie, pour servir de garantie aux préteurs; en 
mime temps le Kbédive a déclaré, avec Tassentiment de la Compagnie, quill entendait 
Aélivrer toute responsabilité au sujet de cet emprunt. 

La Compagnie n'est done que le dépositaire des coupons, lesquels ont 616 délégués 
aux priteurs. Ceux-ci ont été appelés délégataires, et les titres contre lesquels ils ont versé 
leur argent, sont appelés délégations: celles ci sant objet de transactions jourualigres sur 
toutes les places financitres de l'Europe. 

‘Mais d’apris les Statuts de Ia Compagnie on doit amortir et rembourser chaque année 
tun certain nombre diactions tines au sort; et les coupous des actions remboursées 
deviennent ule. 

Or, ai une partic des actions du Khédive sortait et si ces actions étaient. remboursées, 
leurs coupons scraient aussitdt annulés et ne donneraient plus de produits ; Ia garantie des 
délggataires seraicat amoindri duotant, Un exemple rendra argument palpable. 
‘Supposons que 10,000 actions da Khédive soient sorties et remboursées ; leurs coupons 
ant annulés, ce sera une somme annuelle de 250,000 fr. de moins dans Ja garantie des 
dAégataires, puinque chaque coupon produit 25 fr. pur an. 

Gr, selon mon opnic, I en peut fire sna On n's px voullr au moment mime 
de la crintion des délégations, détruire le gage offert aux délézataires ou exposer ce gage 
une diminution annuelle, alors que Vamortissement de déiégations doit se faire par 
stipulation expresse dans un délai do vingt-cing années, tandis que les actions ne sont 
amortissables qu’au hout de quatre-vingt-dix-neuf ans 

Je n'haite done pas a rode que le embocreement ds actions du Khia t' pu 
ceatrer dans lox prévisions des contractants de 1869; si ce remboursement avait été stipulé, 
Ja Convention n'surait pu ve faire dans les conditions ob elle a été étublio. 

11 est inutile de donner plus de développements & cette argumentation ; j'xjoute 
seulerent que la prohibition faite aux délégutaires d'astister aux nsiemblées des action- 
naires de Suez ne pout avoir dinfluence sur la solution de la question en litige, quoique 
Getto probititon soit mentionnge& la fin de Ja quatitme page da Memorandi. 
délégataires sont des tiors viedevis de la Compagnie du Canal, ce sont des préteurs, des 
eréanciers munis d'un gage; ils ne sont pas associés; ils ne sont pax des actionnaires ; ils 
ne peuvent avoir le droit de voter dans les assemblées, 

Ces considérations et celles que jai fait valoir dans mon Rapport da 17 Juillet, m’ont, 
induit a dire que la commune intention des contractants de 1863 a été néceasairoment que 
les actions du Khédive ne fussent rembourmbles quiaprés Vamortissement complet des 
déégations; ta Compagnie de Suez dépoxitaire du gage ne peut avoir le droit d'amoindrir 
ce gage, en rembourrant des actions dont les coupons détachés seraiont immédintement 
‘snnulés. 

‘Ma conviction reste donc le méme que dans mon premier Rapport; et il me paratt, 

we ni en droit, ni en équité, le Gouvernement de Sa Majesté Britannique soit. en. position 
EE clamer le remboursoment de calles do oes sctions qui sortislent 
(Signé) = TREITT, 
Parin, ce 7 Aoit, 1876. 
No. 389. 
sa), ene Bote tothe Earl of Deri. —{Received August 11.) 
0. 59.) 
te Lord, Chathan, August 9, 1876. 
IN M. do Willebois’ reply of the 13th ultimo to Sir E. Harris on the subject of the 


Suez Canal surtax, his Excellency puts certain questions and offers certain suggestions, on 
mich I have the honour to make the fallowing observations to your Lordship — 


M. de Willebois first asks whether the arrangement for the surtax now proposed may 
be considered final. es 
Teeunot tell what may be the intention of Her Msjesty's Government on this point 
[93] 
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but Tbave the howiour to point out to yoor Lordship that, as the arrangement of the 
‘22nd February, if carried into effect, will remove all existing grounds of difference between 
the Suez Canal Company and the Maritime Powers, and as that arrangement is made 
purposely to fix definite periods for the extinction ofthe surtax, and thus enable the trading 
Fiterest to ealeulate exactly beforehand the eharges to which it will be liable, it is dificult 
to admit that this orrangement can. be anything but final. Such has been its character in 
my estimation. If, unhappily, before the extinction of the surtax, a general war should 

event the free use of the Canal, and thus for a time seriously redace the amount of dues 

Wied, there would undoubtedly be a stroug reason for considering any representation of 
the Company but if peace is maintained and the Company's affairs are thus allowed to 
thrive undisturbed, I am of opinion that no further change should be made in the surtax 
arrangements. 

Ai. de Willebois suggests that the moment is opportune for demanding from the Com 
pany some concession in favour of vessels which, having paid their dues, are obliged to 
Ptraverse the Canal for the sake of repairs without having disposed of their cargo, I have 
Very little doubt but that such a proposal would be cordially aceepted by the Company, 
nd L would, if your Lordship approves, lay before its Council a proposition of this nature. 

(On a further suggestion of the Government of the Hague, I cannot recommend any 
change. 

‘The toll of 10 f. per head on the troops conveved through the Canal in troop-ships 
thas always been considered 18 payable under a forced construction of the Company's 
Charter, but its abolition Would only benefit the Governments and increase the feeling—an 
‘onfounded one, I must assert—that in dealing with the Company the Governments have 
‘tought to protest their own interests as such rather than the interests of the trading com 
monity at large. As this feeling doos exiat, and would be increased by our now stipulating 
for a special advantage for troop-ships which pay no surtax, in exchange for a provision 
‘hich prolongs. ite operation on merchant-vessels, nnd as any interference with the 
passonger toll would cause great dissatisfaction among the sharcholders, who derived from 
This source io 1875 more than 17,0001, 1 think that it would be very inexpedient to raise 
this question. 


Ihe note of M. de Willebois concludes with on earnest appeal to Her Majesty's 

Government in favour of the adoption of the Rules for Tonnage Measurement recountnended 

by the International Commission of (873. Thin appeal comes Sutingly and with m 

force from a Goveroment whose Representatives on that Commission were such staunch 

and valuable supporters to the British delegates, and who so much contributed to the 

‘successful results of that Commission. 1 most nearly endorse the views expressed on 
fh 


this subject by Bde Willebois, and earnestly bope that Her Majesty's Government may be 

‘able to aid fo the merchant shipping legislation of this Session a tonnage law in the neat 

‘which will complete and crown their labours in this direction. 
Thave, &e. 

(Gigned) J. STOKES. 


— 
No. 390. 
Bupa CANAL SHARES. 
Further Memorandum on Retainer by the Company of Cupital of Shares draen. 


1. I HAVE considered, with care and deference, ‘M. Treitt’s Report (7 August. 
1870); but T remain of the opinion expressed in my former Memorandum (26 June, 
1876). This is not a question of French law, specially. 

‘Phe financial arrangements of 1869 could not pat the Khedive in a worse 
position, with respect to return of capital, than other shareholders, except by express 
Stipulation, or by necessary implication b 

3, ‘There is no express stipulation ; I see no necessary implication. 

There may be a flaw in the financial arrangements of 1860; but I can perceive 
no reason why the flaw, if there is one, should be mended at the expense of the 
Khedive (or his transferee). ; 

‘5. The question whether there is a flaw or not is to be solved by calculations 
into which I do not enter. 

6. It is, however, erroneous to say that when shares are drawn their ones 
sonulled, ‘The only effect is that the 5 per cent. interest ceases. The dividends 
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remain. The dividends may be large; they may be adequate to fulfil the engage- 
ments which the Company made in 1809 with the délégataires. 

7. In my former Memorandum I cited a passage from the Report of 1874, relative 
to the arrangements then made for payment of interest in arrear, comprising the 
following paragraphs: 

Etant donné le création de 400,000 titres, ilen reviendra aux ddigataires 176,602, cestA-tire 
tun nombre Gal celui des actions du Khédive quils représentent, 
5 Costin ct no de elnino 17650 ti 120,000 ener 
payer aux daléataies, comme aux portcurs ductions, wpt coupons; 10 surplus, soit 66,0 
Sobcyar a Tanorasement dee dlgtons ane 
‘Ge 56,000 titres formeront un fonda spécial d'emortissement, La caisso d'amortissement. dea 
tigations so trouvers de Is sorte dotée dun capital prodactif dun inti de 240,000 ft, environ 
(Get Sutin, sins! que le prodait da remboursement des 98,000 titres, orsq'ls viendront eux-anémea & 
‘tre rembourséa, sroat exclaslvement affctés A Tamortisscsvent des délégations, Quant & coux do oss 
titres qui n'aursieat pas etd amrta A expiration de la pelrode do jouissanco des délézations, ts neront, 
se ete clan a bs gos aot owatonna 
{Jus concurrence de la somme re pour comple ara gation 
fo surplus sera distribut aux déligtaien, ee 


8. Therefore, in 1874, the Company did not think that they had in 1869 provided 
for the délégations a sinking fand that must in vents be adi ste 
off at the end of the 28 years. ao earn ee ee 

19. Moreover, the additional scheme of 1874 may have provided an adequate 
sinking fund for the délégations. In that caso the aaa of the Company’ to 
retain the capital of the shares drawn would be baseless in fact. 

10, In my former Memorandum 1 eitod » part of the indorsoment on each 
délégation, thus: 


(6) The Snore ties tant To reprisentation une ndgociation particu 
spate pur je Taquon br even cups de 78 scion Ss ars 


Feat Ton vinci i confront pas Te droit dassistor aux Asvamblées 


It is a misapprohiension to suppose that I intended by this citation to introduce 
into the argument of the present quostion the consideration that the délégataires are 
probibited irom voting. ‘That is quito irrolovant. ‘The passage was cited, not on 
acount ‘of ite concluding words, but on account of the words which precede them, 
This is obvious from the introductory words of parageaph 11. For the actual pr 

of the citation, the Inst ten words of it might have een omitted; they were only 
copied to make the sentence grammatically completo, 

11. It follows, as it seems to me, from all the facts and circumstances of the 
transaction, that Her Majesty's Government have a right, in law, to call for the imme- 
diate ropayment of the capital of their shares drawn, 

12 As reganis equity, it may suffice to say that hitherto no equitable plea has 
been suggested on behalf of tho Company. 

"13. But if they were now to represent to Her Majosty's Government that a 
mistake had been mado in the financial arrangements of 1860, it might be advisable 
for Her Majesty's Government (as I suggested in the letter accompanying my former 
Memorandum) to make s concession on this point, especially if by so doing they could 
porohase ‘some advantage—for instance, the favourable settlement of the voting 
question. 

Pe lk : a ee ee Soe pees calculations made on 
e points involved in this discussion, in order to judge of the exact pecuniary positis 
of the Company as regards the délégataires. a ae 

18. Tal muggest that the attention of Her Majesty’s Representative in Egypt 
should bo directed to the subject, and that he should obtain fem. the Egyptian, 
Government any documents or information bearing on it which can be had. 


Westminster, 14 August, 1876. pes RET: 
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No, 391. 
‘The Earl of Derby to Sir A. Buchanan, 


Foreign Offce, August 14, 1876. 

L INCLOSE herewith a copy of a despatch from Colonel Stokes pointing out the 

importance of an early decision upon the question of the new arrangement that hias been 

propoued forthe gradual reduction ofthe surtar, by which the revenues ofthe Sues Canal 
Yompany are at present supplemented. 

Your Excellency was instructed in my despatch No. 191 of the Sth of May last to 
endeavour to obtain the assent of the Austro-Hungarian Government to this arrauzement, 
but no answer has as yet been recived, though the majority of the Governments consulted 
have expressed their concurrence in the proposals. It is essential, if the arrangement is to 
come into effect, that it should be made before the end of the present year, and after the 
Maritime Powers have expressed their assent, considerable delay must take place during 
the progress of the necessary correspondence with the Turkish Government. ‘The impor- 
tance, therefore, of obtaining the opinion of the Powers at an early date is obvious; and T 
should wish you to urge the Imperial Government to acquaint Her Majesty's Government 
as soon as possible with their views on the subject. 

Tam, &e. 
(Signed) "DERBY, 


No, 392, 
Mr. Welby to Mr. Lister-—(Received August 16.) 


My denr Lister, Treasury, August 15, 1876. 

I THINK Tenterden is away, so I drop you a line to say that Rivers Wilson writes 
to mo to say that the English Directors are summoned to a mecting of the Commission 
des Finances oa Tuesday next (Suez Canal), and he asks whether they should not have 
their instructions by that time, 

happen to know that Tenterden has been in private communication with Mr. Smith 

‘upon the subject, and that Mr. Smith has just written to him the final decision of the 
Chencellor and himself on the sobject of the instructions. Could you therefore get the 
instructions put forward. 

T am going to write to Wilson without entering into details, that I have written to 
you to try to get the instructions out at once, 

Yours traly, 
(Signed) R. EB. WELBY, 


No, 393. 
Mr, Lister to Mr. Farrer. 


Sir, Foreign Office, August 18, 1876. 
1 AM directed by the Earl of Derby to transmit to you, to be laid the Lords 
of the Committee for Trade, a copy of a despatch from Colonel Stokes reporting on the 
proposals made by the Dutch Government on the new surtax arrangement, and on the 
proposal for» general tonnage law.* 
Tam, &e. 
(Signed) T. 'V. LISTER. 


No. 394. 
Mr. Lister to Mr. Farrer, 


Sir, Foreign Office, August 18, 1876. 
1 AM directed by the Earl of Derby to transmit to you, for any observations the 
Lords of the Committee for rade may wish to make, a despatch from Colonel Stokes, con- 


# Ne 259. 


5. 


taining remarks on the contents of Mr. Farrer’s letter of the 22nd of June last, and 
offering further suggestions thereon. 
Tam to request that this despatch may be returned to this ofice when done with. 
am, &e, 
(Signed) "TV. LISTER, 


No. 395. 
Mr. Lister to Mr. Lingen. 


Sir, Foreign Office, August 18, 1876. 

1 AM directed by the Earl of Derby to transmit to you the inclosed despatches from 
the British Suez Canal Directors,* reporting their having taken their seats at the Council 
Board, and the arrangements made for their serving on the various sub-Committecs of the 
‘Council. 

I am to add that Lord Derby proposes, with their Lordships’ sanction, to approve 
the course which they have taken in the matter. 

I am to request that these despatches may be returned to this Office when done 
with, 

Tam, & 
ned) V. LISTER, 


No. 396, 
Mr. Lister to Mr. Lingen, 
Sir, Foreign Office, August 19, 1876, 
TAM dirosted by the Earl of Derby to transunit to you, to be laid before the Lords of 
the Treasury, the inclosed despatch from the British Suez Canal Direetors,t conveying the 
hope of the Council Board that their Reports will not be published by Her Majesty's 
Government except in so far ax they may contain details which would appear in the 
Annual Report of the Council 
His Lordship considers that this ix a reatonable request, and proposes, with the 
concurrence of their Lordships, to acquiesce in the arrangement. 
‘As the despatch is seat in original 1am to request that it may be returned to this 
Obie. 
Tam, &e. 
Gigned) " T. V. LISTER. 


No. 397. 


~ 
Mr. Lister to Mr. Lingen.$ 


Sir, Foreign Office, Auguet 21, 1876. 
T AM directed Ly the Earl of Derby to transmit to you, fur the inforsnation of the 
Lords of the ‘Treasury, the inclosed Memorandum,§ drawn up by Mr. Reilly, respecting 
nt of the Suez Canal Company to retain the capital of the shures of Her 


(Signed) V. LISTER. 


# Nos. 280 and 281. +t No. 389, 
1 A sila letter was addressed to Colonel Stokes, Mir, Rivers Wilsoo, and Mr. Standen, 
# No. 290, 
195) 3s 





‘Mr. Lauhington to Mr. Lister-—{Received August 2%.) 


Sir, Admiralty, August 21, 1876. 

WITH reference to your letter of the 12th instant, forwarding a copy of a despatch 
from Colonel Stokes, with a request from M. de Lesseps that a copy of the Board of 
‘Trade coricate of tonnage of Her Majeaty's ship “Raleigh ® shoold be communicated 
to the Suez Canal Company, I am commanded by my Lords Commissioners of the 
‘Admiralty to transmit herewith a copy of that certifieate accordingly. 

Tam, &c. 
(Sigued) ' VERNON LUSHINGTON. 


No. 899. 


Mr. Malet to the Earl of Derby.—(Received August 24.) 
(No. 301.) 
My Lord, Rome, August 21, 1876. 

T HAVE the honour to inclose herewith a copy of a note which I have this day 
addressed to the Italian Minister for Foreign Affairs in compliance with the instructions 
contained in your Lordsbip’s despatch No. 420 of the {4th instant, which I had the 
honour to receive this morning with a view to urge the Italian Government to announce 

‘views regarding the arrangement proposed for the gradual reduction of the surtax by 
which the revenues of the Suez Canal Company are at present supplemented, 
have, &e. 


(Signed) EDWARD B. MALET. 


Tnclowure in No. 399, 


‘Mr. Malet to M. Metegari. 
M. le Ministre, Rome, August 21, 1876. 

ON the 16th of last May Sir Augustus Paget had the honour to address n note to 
your Excellency by orders of Her Majesty's Principal Secretary of State for Foreign 
‘Affairs upon the subject of the new arrangement which hax been proposed for the gradual 
reduction ofthe surtar, by which the revenues of the Suez Canal Company ate at present 
supplemented, with a view to endeavour to obtain for it the assent of the Italian Govern- 
ment. It is essential, if the arrangement is to come into offect, that it should be made 
before the end of the present year. Even after the Maritime Powers have expressed thoit 
assent considerable delay must take place during the progress of the wecessuey corres 
pondence with the Turkish Government. - 

‘The itnportance, therefore, of obtaining an answer from your Excellency, the majority 
of the Governments consulted having already expressed their concurrence in the proposals, 
is obvious. 

Lam, therefore, instructed by Her Majesty's Principal Secretary of State for Foreign 
Affairs to urge your Excellency to be so good as to acquaint Her Majesty's Government 
with the views of His Italian Majesty's Government as soon as possible. 

Thave, &, 
(Signed) -B, B. MALET. 





No. 400. 


Sir A. Buchanan to the Earl of Derby.—(Received August 25,) 
(No. 662) A 
My Lord, Vienna, August 22, 1876, 
WITH reference to your Lordship's despatch No. 352 of the 14th instant, I lost 0 
time in communicating with Baron Hofmann respecting the delay of the Austro-Hungarian 
Government in adhering to the agreement signed between Colonel Stokes and M. de Leseps. 
on the 2st February last, on the subject of works to be undertaken for improving the Saez 
Canal, and of the date on which the reduction of the surtax should begin; and J am: now 
authorized to informs your Lordship that the Avstrian Minister of Commerce has assented 
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to the agreement, and that, as soon as an answer is received from Buda-Pesth, which, it is 
expected, will be favourable, the formal assent of the Government of Austria-Hungary will 
be communicated to Her Majesty's Government, 
Thave, &, 
Gigned) "ANDREW BUCHANAN. 





No. 401. 
Mr, Lingen to Lord Tenterden.— (Received August 26.) 


My Lord, Trearury Chambers, August 25, 1876. 

THE Lords Commissioners of Her Majesty's ‘Treasury have had before them 
Mr. Lister's letter of the 18th instant, and the despatehos, in original (transmitted 
therein), from the British Suez Canal Directors, reporting their having taken their seats 
at the Council Board in Paris on the Ist instant, and stating the arrangements which have 
been made for their serving on the various Sub-Committees of the Council. 

T am to request you will inform the Secretary of State that my Lords concur in the 
approval which his Lordship proposes to signify to the British Directorate of the arrange- 
‘ments which they have made (as detailed in their despatch of the Ist instant); but T am to 
observe that, bearing in mind M.de Lesseps' statement (as recorded) that there would 
have been no objection to placing two of the British Directors on the " Commission des 
Finances” had this course been proposed in the first instanco, my Lords must express theit 
regrot that no communication on so important a point had been made to Her Majesty's 
Government. 

‘The inclosures to the letter are returned herewith a8 requested. 

Yam, &e. 
(Signed) "RR, W. LINGEN. 


No. 402. 
Mr. Lister to Colonel Stokes, Mr, Rivers Wilson, and Mr, Standen, 


4) 
Contes Foreign Office, August 26, 1876. 

1 AM directed by the Earl of Derby to transmit to you a copy of a letter from the 
‘Admiralty, inclsing a copy of the Board of Trade certificate of tonnage of Her Majesty's 
ship “ Raleigh,"= 


Tam, &o. 
(Signed) " ‘T. V. LISTER. 


No. 408. 


Mr. Stanclen to the Barl of Derby. —(Received August 30.) 
(Gererte) 
y Lon. Parity 37, Rue de Luxembourg, Auguat 25, 1876, 

T HAVE the honour to acknowledge receipt of your Lordship's despatch No. I, 
under date of 20th July last, informing me that Her Majesty's Government had desigoated 
me for election as one of ite three Representatives on the Council of the Suez Canal 
Company, and that at the last general meeting of the sharcholders of the said Company 
1 was duly elected to fill this post. 

In accordance with the instructions contained in your Lordship's despatch, I have 
now the honour to report that I bave already taken up my residence in Paris, and have 
entered upon my duties as supernumerary member of the Executive Committee of the 


‘Council. 
Thave, fe. 
(Signed) EDWD. J. STANDEN. 





8 
No. 404. 


Mr. Standen to the Earl of Derby,*—(Received August 30,) 
(Soparate.) 
My Lord, Paris, 97, Rue de Luxembourg, Augus 

IN acknowledging receipt of No. 2 of the 29th July last, in which Mr. Lister, by 
your Lordship’s directions, forwards me copy of a Minute by the Lords of the Treasury, 
Thave the honour to report that the 100 Saez Canal shares, qualifying me as Director, 
have been deposited with the Company ; that T have signed a declaration of trust having 
reference to the same, prepared by the Solicitor to the Treasury; and that I have handed 
‘over to him the said deed, together with the Company's detailed certificate of the shares 


10 deposited. 
Thave, Sc, 
(Signed) EDWD. J. STANDEN. 


No, 40: 
Mr. Stronge to Mr. Lister—(Received August 30.) 


Si Treasury Chambers, August 2 
WITH reference to the letter from this Board of the 3rd instant, I am 
the Lords Commissioners of Her Majesty's Treasury to request you to move Lord Derby 
to cause them to be furnished, for purposes of reconl, with a copy of the instructions 
sent to each of the Suez Canal Directors nominate by Her Majesty's Government. 
am, Re. 
(Signed) ' CHARLES W, STRONGE. 


No, 406. 
‘The Karl of Derby to Mr. Malet, 


(No. 436,) 
§ 


it, Foreign Office, August 30, 1876. 
1 APPROVE the note which you addresset to the Italian Ministar for Foreign Affairs 
on the subject of the proposed arrangement for the gradual reduction of the Suez Canal 
furtay, of which a copy was incloved in your despatch No, 301 ofthe 21 Instant 
am, &e. 
(Signed) ’ DERBY. 


SS 


No. 407. 


Sir A. Buchanan to the Earl of Derby —(Receiced September 3.) 

my ‘onl. Vienna, August $1, 1876. 
WITH roferenco to your Loniship's despatches No. 191 of the Sth of May last 
‘and No.852 of the ith instant, instrnoting me to endeavour to obtain the assent of the 
‘Austro-Hungarian Government to the new arrangement that has been proposed for 
tho gradual reduction of the surtax, by which the revenues of the Sues Canal Company 
tre at present supplemented, I have now the honour to inclose to your Lordship a 
translation of a note which I have received from the Austrinn-Hungarlan Government, 
in reply fo a second communication I made to them, on receipt of tho latter despatel 
from your Lordship, from which it will be seen that the Governinent of this country 
raise no objection to the arrangement in question, and concur in it, on tho under. 
Handing that the adhesion of all the Powers couccmned be obtained, as well as that of 


the Porte. 
Thave, te. 
(Signed) ANDREW BUCHANAN. 


‘This despatch was goumunieaed tothe Treanor. 
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Inclosure in No. 407. 
Baron Hofmann to Sir A, Buchenan. 


(Transistion.) Vienna, August 27, 1876, 

IN tho month of May last Sir Andrew Buchanan was so good as io communicate 
to the Ministry for Foreign Affairs a despatch from Lord Derby, dated May 5, in 
which the Im and Royal Government were invited to express their concurrence 
in the proposals contained in the agreement made on the 21st of February last between 
Colonel Stokes, on the part of Great Britain, and M. de Lesseps, on the part of the 
‘Suez Canal Company, for the future regulation of the Suez Canal passage dues, 

‘The resolutions of this agreement are to take the place of the arrangement framed 
in 1873 for the modification of the surtax at the rate of 3 francs per ton. 

In reply to this communication, the Minister of Foreign Affairs has the honour 
to inform Her Britannio Majesty's Ambassador that the Imperial and Royal Govern- 
‘ment raise no objection to the agreement in question, and concur in it, on tho under- 
standing that it be subject to the assent of the other Powers concerned, ns well as of 
‘that of the Porte. 

(or tho Minister of Foreign Affairs), 
(Signed) HOFMANN, 


No. 408. 
Mr. Lister to Mr. Lingen. 


Sir, Foreign Office, September 4, 187 
WITH reference to your letter of the 28th July last, I am directed by the Kael of 
Derby to request you to move the Lords Commissioners of Her Majesty's Treasury to, 
authorize the issue to Mr. Standen, the recently-appointed Resident Director of the Suez 
Canal Company for Great Britain at Paris, of the usual outfit allowance of one-third of 
his annua salary, suc allowance being necessary to enable him to estab himself at 
aris. 
Tam, &e, 
Signed)" 'T, V, LISTER, 


No, 409, 
Mr. Lister to Mr. Stronge. 


Sir, Foreign Office, September 6, 1876, 
IN compliance with the request contained in your letter of the 29th ultimo, T am 
directed by the Earl of Derby to transmit to you, to be laid before the Lords of the Treast 
copies of the instructions which have been sent to each of the Suez Canal Directors nomi- 
nated by Her Majesty's Government. 
Lam, &. 
(Signed) V. LISTER, 


No. 410. 
Golonel Stokes and Messrs. Rivers Wilson and Stonden to the Karl of Derby.—(Received 
September 8.) 
(No. 4) 
M; 


iy Lonl, Paris, September 5, 1876. 
WE have the honour to acknowledge receipt of despatches Nos. 3 and 4 of the 
‘2st and 26th ultimo, inclosing respectively a Memorandum by Mr. Reilly, and a copy 
of the Board of Trade certificate of tonnage of Her Majesty's ship “ Tal 
‘The Memorandum calls for no special remark on our part. at present, and the 
tonnage certificate we have this day communicated to the Suez Canal Company. 
We have, &e. 
(Signed) J. STOKES. 
©. RIVERS WILSON. 
EDWD, J. STANDEN, 


aT 
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No. 411. 


Colonel Stokes and Messre, Rivers Wilson and Standen to the Earl of Deriy.—(Received 
‘September 8.) 
. 5. Confidential.) 
My Lord, Paris, September 5, 1876. 

WE’ have the honour to report that we have this day attended the meeting of the 
Council of the Suez Canal Company, at which Several questions of roatine and detail were 
discussed, and decisions taken. 

“The only point which scems to us of sufficient importance for reference to Her Majesty's 
Government is. proposal brought forward in the Committee of Direction in consequence 
of a section in the Merchant Shipping Act Amendment, of the 15th August last. 

‘This section provides that vessels carrying deck cargoes shall, under penalty, receive 
a Memorandum from the Officers of Customs in British ports, stating the tonnaze repre- 
tented by auch deck cargoes, and that they shall pay all tounage dues on their nct register 
tonnage, augmented by the tonnage shown on this Memorandum. 

Tho Suez Canal Committee of Direction, in their meeting of the Bist ultimo, proposed 
to give onlers to their officers on the Canal to be careful to note whether vessels carrying 
deck cargoes were provided with the prescribed Memorandum. In cases where it should 
be produced they would be instructed to levy the dues on the tonnage, increased by the 
amount of deck cargo; and where the Memorandum should not be produced, to make 3 
report of the omission to the Hoard of Trade in London, 

‘We have the honour to observe that until the matter was mentioned to ws this 
morning, previous to the assombling of the Council, we were quite unaware of this change 
in the Bnglish Taw, which raises questions materially affecting tho settlement of the Suez 
Canal dows ditieulty, aod. wore obliged. to request that tho discumion upon it might be 
deferred until tho next mecting of the Council in October, in order that we might elicit the 
views and obtain the insteuetions of Her Majesty's Government, 

‘Wo havo the honour to observe, ia reforenes to this question, that the proposed action 
‘of the Company in levying their dues on the tonnage of deck cargoes is opposed to the 
recommendations of the Lnteratonal Tonnage Coumiesion, which, after due deliberation, 
intentionally omitted from a ship's tonnage the calculation of the spaces occupied by dock 


The Constantinople Rules for tonnage mensuretnent include spaces which are not at 
present comprised in the tonnage measurement under the English law; an English vessel, 
therefore, bearing the Suez certificate of tonnage is already liable to heavier duce than she 
would pay on her tonnage under the Act of 1854. Is it intended that in addition to this 
increased tonnage she shall also pay on the tonnage of her deck cargo? 

‘We suppose that the imposition of these increased toonage dues was intended to check 
the dangerous practice of carrying deck cargoes; but we have the honour to point out that 
in the ease of the Sucz Canal dues this willereate between Bngtish ships and those of other 
‘countries who have no auch law on the subject of deck eargoes an inequality which will be 
very disudvantageous to the abips of Great Britain. 

As the new Act comes into foree on the Ist proximo, and the Suez Canal Council 
propose to discuss the instructions to be issued to their officers on the Canal at their 
Tneeting on the Srd October, we have the honour to solicit an early reply to this 


deapateh, 
ee orm 
signed) . STOKES. 
eens ©. RIVERS WILSON. 
BDWD. J. STANDEN. 





No. 412. 


‘The Law Officers of the Crown and Dr. Deane to the Eart of Derby.—(Received 
‘September 12.) 

My Lord, Temple, September 2, 1876. 

WE were honoured with your Lordship’s commands signified in Lord ‘Tenterden's 
letter of the Sed ultimo, stating that he was directed by your Lordship to transmit to as 
the accompanying Memorandum, which had been drawn up by Mr. Reilly, on the question 
‘of the right of Her Majesty's Government to vote at general meetings of the Suez Canal 
Company, in respect of the shares purchased by them from the Egyptian Goverment, 
‘and to request that we would take this Memorandum into our consideration, and favour 
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your Lordship with our opinions to the course which should be pursued by Her Majesty's 
Government in this matter. 

Loni Tenterden was further pleased to state that the papers laid before Parliament, 
Egypt No. 6, 1876, were also inclosed in case we should wish to refer to them. 

In obedience to your Lordship’s commands we have the honour to report :-— 

‘That in our opinion the separation of the coupons from the certificate does not affect 
theright to vote of the owner of the certificate, 

‘The separation of the coupon and the mortgage or forfeiture of the interest payable 
upon the coupons are both matters indifferent as to rights of the owners of the certificate 
other than the right to receive interest 

Had the owner of the coupon separated and lost the coupon, or sold, or mortgaged 
the coupon to @ person oF persons not in any way connected with the Company, the right 
to vote would not have bea lost. 

“That persons connected with the Company, or the Company itself, now hold the 
coupons can make no difference in this right, unless, indeed, the surrender of the right to 
‘rote had been a part of the ‘or a condition made when the mortgage or forfeiture 
{Of the coupons was concladed, but no such bargain or condition was made, on the contrary, 
the resolution purporting to suspend the right to vote was negatived by the Khedive, and 
without his consent the resol ‘was null and ineffective. 

Woe are, therefore, of api jion that Her Majesty's Government has the right to vote 
‘at the general meetings of the Company. 

‘Whether this right is maintained absolutely or by some compromtse, as Mr. Reilly 

. Article XV of the Memorandum, scoms to us immaterial, provided the question 
of the corrent dividend be the only matter upon which Her Majesty's Government do not 
vote. Butas Mr. Reilly remarks, such a compromise should be thoroughly understood in 
all its bearings, aud be expressed in the most clear and precise words. 

‘A reference to arbitration should, in our opinion, not be resorted to; and with our 
present information there does not seer to us to be any need for arbitration, 

‘We entirely agree with the Memorandum of Mr. Reilly, 

We have, &e. 
(Signed) JOHN HOLKER. 
HARDINGE 8. GIFFARD. 
J. PARKER DEANE. 


SS 


No. 413. 
Mr. Lister to Mr. Lingen.® 


Sir, : Foreign Office, September 13, 1876. 

1 AM directed by the Earl of Derby to transmit to you the accompanying copy of a 

tch from the Representatives of Her Majesty's Government on the direction of the 
Suer Canal Company,t respecting a proposal which has been brought forward in the 
Committee of Direction in consequence of a section in the Merchant Shipping Act Amend~ 
tent of the 15th, August last relating to deck cargoes; and Lam to request tha in 
laying the inclosed despatch before the Lords Commissioners of Her Majesty's Treasury, 
you will move their Lordships to cause Lord Derby to be informed what instructions 
thould be addressed thereon to the English Representatives on the Council of the Suez 
Canal Company. 


Tam, &e. 
(Signed) T. V. LISTER. 


No, 414. 
Mr. Lingen to Lord Tenterden—(Reccived! September 14.) 


iy Lord, ‘Treasury Chambers, September 12, 1876. 
T HAVE laid before the Lords Commissioners of Her Majesty's Treasury Mr. Lister's 
letter of 4th instant, relative to the issue of the usual outfit allowance to Mr. Standen, 
the recently spate sient Det othe Sees Caza Company for Great Britain at 


is. 
‘Their Lordships would observe that Lord Derby is already aware from previous 
“+ A sinilar letter was sect to the Board of Trade. Pos. 
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correspondence of the objections entertained by this Board to the grant of outfit allowance, 
even in the case of officers of the Diplomatic and Consular Service, unless sanctioned by 
usage of regulations ; and they have directed me to state, for his information, that, as 
they cannot consider the office held by Mr. Standen as a diplomatic appointment, they are 
not, as at present advised, aware on what ground a claim for such an allowance is 
advanced, 
Tam, &. 
ined) | RR. W. LINGEN. 


No, 415, 
Mr. Cole to Lord Tenterden.—{Received September \4,) 


Ghanbers, Eeptrabr 13,1876. 

Commissioners of Her Majest ury to acknow- 
ledge the receipt of Mr. T. V. Lister's letter of the 9th instant, inclosing a copy of a 
letter, dated the 28th ultimo, from Mr, Standen, stating that he has deposited with the 
‘Sucz Canal Company the 100 shares of that Company which qualify him for acting as 
Airector. 

Tom, &. 
(Signed) ' JAMES H. COLE, 


No, 416, 
Mr. Farrer to Mr. Lister.—(Received September 18.) 


Beard of Trade Whitehall Gorden, September 18, 1876. 

1AM directed by the Board of ‘Trade 10 acknowledge the receipt of your letter of 
the 18th ultimo, transmitting, by ordee of the Earl of Derby, a despatch from Colonel 
Stokes, containing further observations with reference to the complaints of the Suez 
Ganal Company as to alleged errors in the Special Suez Canal Certificates of certain 
British ships, and suggesting that, asthe Board are not prepared to adopt his previous 
‘uggestions as to veriticution, the Company abould be allowed to verify the certificates for 
themselves, with m view to ascertaining whether the spaces deducted from the tonnage 
of the vessels are really used as specified in the Commission's admitted exemptions. 

‘a reply 1 am to state, for Lord Decby's information, that the Board of ‘Trade concur 
in Colonel Stoke’ suggeton that the Company shoal very for themselves what thie 
Departnvent are not prepared to verify for them, viz., whether the ships have been altered 
since the Special Certificates were granted, and whether the spaces allowed us deductions 
hhave been diverted from the uses and applications which led this Department to allow 
them to be deduetel, At the same timo, the Board of Trade are not prepared to approve 
of any verification or examination that goes further than this, or that in any way leads 
to n re-opening of the questions settled by the certificate issued in this country. 

‘An fegarde the enbing of the cook and baker, I am to state that the Board of Trade 
agree with Colonel Stokes that they should not be excluded from the tonnage, and will 
give dirvetions accordingly. 

T am further to state that the following vessels, viz., the “ Australis," “ Atholl,” 
“Cella.” “Deccan,” * Fleurs Castle,” “Hankow,” “ Poopah,” ** Sultan,” Teberan,” 
and «Viking have, recealy been inspected, and that the stowan's aid sterande’ 
Cabins were fd to be feuded in the tonnage inthe special cerifats of those veel 
The Canal Company's surveyors appear to have concluded that, because these spaces 
‘were marked " certified to accommodate seamen,” they were, therefore, excluded from the 
net tonnage given in the Special Certificates. ‘This, however, was not the case, as the 
tmatking only bad reference to the British roles and not to the Suez Canal rules, the 
spaces in question being excluded from the tonnage in Certificates of British registry, but 
inched iv the tonnage inthe Special Suez Canal Certicntes, | 

am, &e. 
(Signed) T. H, FARRER. 
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No, 416, 
‘Mr, Farrer to Mr. Lister—(Received September 18.) 


Sir, Board of Trade, Whitehall Gardens, September 18, 1876. 

I AM directed by the Board of Trade to transmit to you, to be laid before the Earl 
of Derby, the accompanying notice on the subject of the tonnage of deck-eargo spaces, 
aand to suggest that should bis Lordstiip sce no objection, an intimation of the contents 
thereof way be forwarded to the Governments of all foreign maritime countries and 
‘States. 

‘The Board of Trade also suggest, for the consideration of the Earl of Derby, that it 
may be well to invite the Governments of these maritime countries und States named in the 
margin * who have already adopted the English tonoage system for under-deck and closed- 
in spaces, to consider the desirability of extending the measurement of their ships #0 as to 
include the measurement of deck-curgo space. 

Thave, &. 
(Signed) T. H. FARRER, 


Tnclosure in No. 416*. 
Measurement of Deck-Cargo Space. 
“ Merchant Shipping Act,” 1876 (39 & 40 Vict., chap. 80). 


THE following is a copy of Section 23 of the above Act « 

2. “If any ship, British or foreign other than home trade ships as defined by 
“The Merchant Shipping Act, 1854," carries as deck cargo, that ix to say in any 
‘uncovered space upon deck, or in any covered space not included ia the cubical contents 
forming the ship's registered tonnage, timber, stores, or other goods, all ducs payable on 
the ship's tonnage shall be payable as if there were added to the ship's registered tonnage, 
the tonnage of the space occupied by such goods at the time at which such dues become 
payable. 

“The space so occupied shall be deemed to be the space limited by the area occupied 
by the goods and by straight lines inclosing a rectangular space sufficient to include the 
“The tonnage of such space shall be ascertained by an officer of tho Board of Trade 
or of Customs, in manner directed by Sub-Section 4 of Section 21 of ‘The Mercbant 
Shipping Act, 1854," and when so ascertained shall be entered by him in the ship's official 

-book, and also in a memorandum which he shall deliver to the master, and the master 
‘shall, when the said dues are demanded, prodoce such memoranda in like manner as if 
it were the certificate of registry, or, in the caso of # foreign ship, the document 
‘equivalent to a certificate of registry, and in default shalt be liable to the’ same peoalty as 
if he had failed to produce the said certiticato or document.” 

‘The ‘of the space occupied by deck cargo on arrival or departure from 
British ports will, both in the ease of British and foreizn ships, be added to the tonnage of 
the ship. In the ease of those countries whose ships are measured under rules similar in 
Principle tothe Baglin (Mooriom) syste, and whose tonnage certifeates are accptd ia 

etish ports, there will, as heretofore, be no re-measurement of the under-deck, or deck- 
house, tonnage. ‘The ships belonging to other countries will, of course, be re-measured 
‘as heretofore, and the deck cargo space will be added. 


No. 417. 
Mr. W. H. Smith, M.P., to Lord Tenterden —(Received September 19.) 
tember 18, 1876. 
asury to return to 


the despatch from the British Suez Canal Directors, which wus inclosed jn 
Bir, Listers lettor of the 19th August last, in which they express their hopes that their 


rts to Her Majesty's Government will not be published except in 80 far as th 
‘Contain details given in the Annual General Report of the Councit eet 
‘Their Lordships desire me to state that they consider that all information not eom- 


* Germssy, France, laly, Sweden, Bpsi, Deamart, United States, Avstro-Hungary, Netherlands, and 


Norm. 
(95) au 
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munioated to the shareholders generally should be regarded as confidential ; and they 
concur in opinion, therefore, with Lord Derby, that the request is reasonable, and should 
be acquiesced in. 

‘They would suggest, at the same time, that when the Directors are desirous of 
submitting information of a confidential nature it should be made the subject of a separate 
Report, and marked Confidentis 

Ihave, &e. 


(Signed) "W.-H. SMITH. 


No. 418. 


Na 605 Cin bet the art of Derby-—(Recrld Bepemter. ) 
(No. 60.) 
My Lond, Chatham, September 20, 1876. 

L HAVE the honour to return herewith’ the Board of ‘Trade letter of the 16th 
instant, suggesting that a notice embodying the section of the Merchant Shipping Act, 
1876 (30 & 40 Vict. c. 80) concerning the tonnage of deck cargo spaces, should be made 
the subject of a communication to the Governments of all foreign Maritime States, and 
that the Goyernmeats of certain of these States should be invited to extend the measure- 
tment of thei ships so as to include the measurement of deck cargo spaces. 

Thave the honour to remark upon these proposals that as this subject of measure- 
ing deck cargo space was considered by the International Commission on Tonnage in 1873, 
without any recommendation being made in the Report of that Commission, and aa several 
points in connection with that Report are matters of dispute with the Suez Canal Com- 
pany for want of an authoritative opinion upon them, I think that much practical utility 
Ilgbt be dried fom resmembling the techni! members of the ‘Tonnage Commission 
in London. 

‘The underetanding with the other Maritime Powers, advocated in my Memorandum 
of the 18th of April Inst, and in the covering despatch of that date (pages 135 and 1338 of 
the Confidential Papers) might then be arrived at. poh 

ve, Bic. 


(Signed) J, STOKES. 


No. 419. 
Mr. Farrer to Lord Tenteriten.—(Received September 21.) 


Bir, Board of Trade, Whitehall Gardens, September 19, 1878. 

T AM direeted by the Board of Trade to acknowledge your letter of the 
13th instant, inclosing a report from the British Administrators of ‘the Suez Canal, 
which raises the question whether the recent enactment concerning the tonnage. of 
Aock Toads, 30 and 4 Vic, cap, $0, sec. 28, is not applicable to British ships passing 
‘through the Suez Canal. 

‘The Boned of ‘Trade are ot opinion that the enactment in question. fs in 


principle both just financially and expedient with a view to safety. They desiro to 
00 ptindiple adopted universally, and they have by their letter of the 
2th of August requested the Forvign Office to call the attention of the Govern- 
ments of forcign maritime nations to it, with the view to such adoption. Under 
theso circumstances, they would of course desire to see it adopted in the Suez Canal 
as elsewhere, provided it is applied to all ships cual. 

But they are decidedly of opinion that as the law at present stands, the enact- 
ment in question does not apply and ought not to apply to the British ships passing 
through the Suez Canal. ‘The enactment in question applies to and is in force 
throughout the British Empir, and jn all ports of that Empire it applies to 
all ships, British and forvign. But it has no foree beyond the limits of the 
British Empire, and consequently does not apply to the Suez Canal. The measure- 
ment of tonnage for the purposes of the Suez Canal is governed by the concessions 
made to the Company, by the decisions of the Internstional Commission at 
Constantinople, adopted’ as they have been by the Governments of the countries 

resented, by the Turkish and ‘Egyptian Governments, and by the Company. The 
rules for measuring tonnage fixed by these authorities differ in various points from 
‘the English rules, and give the Company advantages which they would not get under 
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the English law. ‘The rules thus fixed can only be altered by the same authority 
which made them, and if, as the Board of ‘Trade are ready to admit, it is desirable to 
adopt the measurement of deck tonnage in the Suez Canal, it ‘must be dane by 
application to the various Governments concerned. 

It is further obvious that it would be in the highest degree unjust to make the 
additional charge on British ships passing the Canal and to leave the deck tonnnge of 
other ships untaxed. ‘The English enactment which, as above stated, has effect in 
all British ports, applies in thoe ports ¢o all ships, whether Bish or forciqn; and if 
the same rule is to be adopted in the Suex Canal, it must be adopted for all ships 
equally. 

inder present circumstances, therefore, Her Majesty's Government should not 
give thir assent to the proposal made by M.Lesseps. 7 
wve, eo, 


(Sigoed) "T.-H. FARRER. 


No. 420, 
Colonel Stokes to the Earl of Derby.—(Received September 24.) 


meg 
iy Chatham, September 23, 1876, 

T HAVE the honour to return herowith the correspondence relative to an outéit 
allowance to Mr, Standen. 

‘The Treasury letter of the 12th instant states that the Lords Commissioners of Her 
Majesty's Treasury entertain objections to the grant of outfit allowances, and they aro not 
aware oo what ground a claim for such an allowance in the case of Mr, Standen is 
advanced. 

Thave the honour to observe to your Lordship that Mr. Standen’s is a special caso, 
which I trust the Lords Commissioners of the Treasury may be pleased to reconsider, 

‘The English Director on the Suex Canal Council, resident at Paris, was required to 
hhave certain special qualifications, which Mr, Standen possesses, and it was therefore a 
matter of some moment to induce him to undertake the office. "He was extremely unwil- 
ling to leave England; but at my urgent request be consented to uodertake the duties, 

Ina conference at the House of Commons between the Prime Minister, the Chancellor 
of the Exchequer, Lord Tenterden, and, 1 think, the Seoretary of the ‘Treasury, nt which 
Thad the honoor to be present on the 14th Jano, I was authorized to offer Mr. Standen 
fron: 8001, t0 1,001, n-year. I did not exooed the lowest of there sums, but overcame 
Mr. Standen’s ‘repugnance to leaving England by making his acceptance of the post 
Almost a personal favour to myselt. By doing this Txaved. the country the 2001, «Fear 
additional, which I might otherwise havo offered to induce him to go to Paris, 

‘The provision of an outfit allowance to gontlemen going abroad is made, 1 believe, 
‘not only to enable them to purchase an outfit, but to put them in funds for their frst 
atlay in a foreiga country, until they ean draw the salary of their first quarter. 

is proviaon Thoped to obtia for Mev Standen Before he lek Bogland, and the 
ecmnry papers wete prepared atthe Roelen Offen to abiain tho consent of the Tieamury 
to the issue of the outfit allowance, before Mr. Standen left, 

‘Through some misunderstanding these papers miscarried; Mr. Standen proceeded to 
Paris on the 31st July, and has since that timo been living in Paris entirely on his 
on revorees. Ho bas had to engage rooms, which he must furnish at a considerable 
outlay. 

‘Mr. Standen feels that he onght not to have been called upon to make this outlay, 
as ho went out to render a service to the country, ond supposed that no objection woul 
be raised to his receiving the same allowance 1s other gentlemen going abroad under 
similar conditions. 

The Lords Commissioners of the Treasury do not consider the office held by 
Mr, Standen a diplomatic appointment, bat it entails the necessity of living under very 
Similar conditions, and T trast ther Lordships may favourably consider bis claim, 

we, Ke, 
(Signed) "J. STOKES. 
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No, 421. 
Mr, Law to Lord Tenterden —(Received September 27.) 


My Lord, Treasury Chombers, September 28, 1876. 

IN ‘reply to Mr, Lister's letter of 13th instant, Tam desired by the Lords 
Commissioners of Her Majesty’s Treasury to request that you will inform the 
Secretary of State that my Lorls have communicated with the Board of ‘Trade in 
regan to the proposal of the Suez Canal Company that the 23nt Section of the 
Merchant Shipping Amendment Act of lat Session, providing for the measurement 
of deck cargoes, should be enforced in regard to all British vessels carrying such 
cargoes passing through the Canal, and that the tonnage dues levied on such vessels 
‘should be augmented by the amount of such deck tonnage, and their Londships have 
received from the Board of ‘Trade a copy of tho letter addressed from that Department 
to the Foreign Office on the 19th instant in reganl to this proposal. 

“My Lords entirely concur with the opinion of the Hoard of Trade, that, as the 
Merchant ‘Shipping Amendment Act is only in force throughout the British Empire 
and in ports of the British Empire, its provisions cannot be regarded as applicable 
to British ships passing through tho Suex Canal, and they consider that it will be 
‘advisable that the British Commissioners on the direction of the Canal should be 
directed to govern themselves by tho views expressed in the communication from the 
Boanl of rade. 

My Lords would nda that, as it appears that the International Tonnage Com- 
mission intentionally omitted the spaces occupied by deck cargoes from the calculation 
of the tonnage on which the dues were to be levied, it appears to their Lordships that 
if nach spaces wero ncw to be reckoned for the purposes of payment of such, dues 
in tho Canal, it would bo necessary to revise the existing scale, and readjust it with 
reference to such alterations in the manner of payment. 


Ir 
(Signed) 
No. 422. 


Mr. Gray to Mr. Lister-—(Received September 28.) 


Sir, Board of Traile, Whitehall Gardens, September 2, 1876. 
WITH reference to the saiggestion contained in a letter from Colonel Stokes of 1 
18th of April last, that a list of the vessels to which special certificates have been issued 
should, under conditions (see the Jetter), be supplied to the Suez Canal Corpany, 1 am 
directed by the Board of ‘Trade to transmit to you the accompanying list for trans 
to Colonel Stokes. Ga 
‘The Board of Trade would suggest that Colonel Stokes should give this to the 
Company in such manner and on such an occasion as he may think fit ‘ 
Thm to add that alist ‘will in future be forwarded to Colonel Stokes for this purpose 
weekly. 
¥ Thave, fe. 
(Signed) THOMAS GRAY. 


No. 423. 
Mr. Law to Lord Tenterden.—(Received September 29.) 


My Lord, Treenury Chambers, September 28, 1876. 

T HAVE laid before the Lords Commissioners of Her Majesty's Treasury 
Mr. Listor’s letter of the 21st ultimo, inelosing copy of the Memorandum drawn up by 
Mr, Reilly, respecting the alleged right of the Suez Canal Company to retain the 
capital of ‘the shares of the British Government, which have been drawn for 


repayment. 
Payiam torrequest that you will move the Earl of Derby to cause my Lords to be 
furnished with the opinion of the legal adviser of the Embassy at Paris on this subject, 
which Mr. Reilly, in his letter of the 26th June last (f to this Department in 
Jord Tenterden's letter of the 17th July) suggested should be obtained. 
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Lords presume that this opinion will be submitted, with the two Memoranda 
drawn up by that gentleman, for the consideration of the British Directors of the Suez 


Company. 
Tam, &e. 
(Signed) WILLIAM LAW. 


No. 424, 
Lard Tenterden to Colonel Stokes, Mr. Rivers Wilson, and Mr. Standen. 


0.7.) 
0, Foreign Office, September 29, 1876. 

I AM directed by the Earl of Derby to inform you that his Lordship referred to the 
Board of Treasury your despatch No. 3 of the Ist ultimo, conveying the wish of the 
Connail of the Suez Canal Board that your reports to Her’ Majesty's Government may 
ote. oblished.eseap. a fs they may contain dots gen Sn tho Annual 
General Report of the Counc 
‘Their Lordships agree with Lord Derby that all information not communicated to 
the shareholders should be considered as confidential, and they coucur in opinion that the 
request of the Board is reasonable and should be acquiesced in. 

Tam, mt the same time, to instruct you, when you are desirous of submit 
formation of e coutdeatinl atary, to embody i ine woparste ropare 10, be marked 
Confidential. 

Tam, &c. 
(Signed) TENTERDEN. 


No, 426, 
Colonel Stokes to the Karl of Derby.—{Reeeived October 2:) 


(No. 63. 
SPierd, 2 Chatham, October 1, 1876. 

IN returning the Board of Trade letter of the 18th ultimo, 1 ye the honcur to 
observe that the Board having now definitely adopted the suggestions contained in my 
despatch No. 31 of the 18th April last, us modified by my No. $6 of the 6th Angust, to 

irements of the Board of ‘Trade, the next step to be taken is to detormine 

which effect shall be given to those suggest 

as follow 
___ le That a list of the vessels, to which special Suc certificates of tonnage have been 
iswued, should be supplied periodically to the Suex Canal Company, and that the officers 
of the Company on the Canal should be entitled to demand these locates. 

2. ‘That the Company should be allowed to verify by their officers on the Canal 
whether the ships to which the special Suex certifeates have been issued, have been 
altered since these certificates were granted, and whether the spaces allowed as deductions 
hhave been diverted from the uses and applications which led to their being deducted, 
such verification to be confined strictly to this object, and not to be ditected to reopening 
questions settled by the certificates. 

3. Thut the officers of the Company on the Canal should be allowed to remeasure 
hot producing a special certificate, and to tax her according to such remeasure- 
ich must be conducted according to the Constantinople rules. 

comrnunication be addressed to the other Maritime Powers inviting them 
ilar provisions for the protection of the Canal Company from error in the 


With reference to the third of these suggestions, I have the honour to remark that 
from information recently supplid to me by M. C. de Leseps trough our Resident 
Director at Paris, it appears that not more than about one-tenth of the English vessels 
passing throug! produce the special certificates; that the remaining veseels 
pay the four francs surtax on their old register net tonnage. ‘This latter arrangement 
‘was intended to be only transitory until vessels should have papers showing their to 
under the Constantinople rules, and means should be sed now to compel them to, tal 
that e} otherwise, when the surtax ceases altogether, the Company will be subjected 
to a loss which was never intended under the arrangement of 1873. 

__ My report of the 18th April, above referred £0, pointed out a difference of interpro- 
ee Constantinople Rules between the Suet Canal Company and the Tonnage 

3 





253 


Surveyors of this country, and my report and its covering despatch recommended that the 
Maritime Powers who signed the Constantinople arrangement should be invited to define 
the doubtful points. 

In my despatch No. 60 of the 20th ultimo, T had the honour to propose to your 
Lordship that the technical members of the Tonnage Commission of 1873 should be 
assembled in London with a view to coming to a general understanding on the whole of 
the questions of this nature still pending, including that of the deck cargoes. 

T have, &. 
(Signed) ” J. STOKES. 


No. 426. 
Lord Tenterden to Mr. Lingen. 


Sir, Forcign Officer, October 2, 1876. 

1AM directed by the Earl of Derby to request that you will inform the Lords 
Commissioners of Her Majesty's Treasury that 1 communicated to Colonel Stokes their 
Lordships’ decision with regard to the ouifit allowance requested for Mr. Standen, who has 
lately been appointed to the post of British Director on the Suez Canal Board. 

Tam now to transmit to you, for their Lordships" favourable consideration, a copy 
of a further letter from Colonel Stokes, 1g additional reasons in support of 
Mr. Standen's claim ; and 1 ai to request that their Lordships will reconsider Mr. Standen's 
application, 

Tam, &e. 
(Signed) "TENTERDEN. 


No, 427, 
Mr. Malet to the Berl of Derby.—(Reeeived October 3.) 
(No, 344.) 


My Lord, Rome, September 30, 1878. 

WITH reference to your Lordship's despatch No, 420 of the 14th ultimo, T have the 
honour to inclose herewith a copy of a note from the Htalion Minister for Foreign Affairs, 
dated the 28th instant. relative to the affairs of the Suez Canal, 

In this note his Excellency states that the Government of the King of Italy is wiliog 
to accept the arrangement proposed for the reduction of the surtax, by which the revenues, 
‘of the Sucx Canal Company are at present supplemented ; but he, at the same time, incloses 
& Memorandam embolying a few remarks, to which be thinks 1 necessary to'call the 
attention of Her Majesty's Government. 

T have, &c, 
(Signed) EDWARD B. MALET. 


Inclosure 1 in No, 427. 


M. Melegari to Mr. Malet. 
(Translation.) ae 


Sir, Rome, September 28, 1876, 

IN unison with the competent administration, 1 have examined the project of Con 
vention for the taxes for navigating the Canal of Suez, which his Excellency Sir Augustus 
Paget communicated to mein his note dated the 16th of May last, nod which, having been 
tignetproliminnry by Messrs. Loneps and Stokes, will havo to be afterwards presented 
by the Sublime Porte for the approbation of the various States. 

Being sollicitous to favour the development of so useful a work as the Suez Canal, 
‘and to put an end to a state of things of an uncertain and precarious nature on account 
of the protests of the Company, the Government of the King (since all the other States 
hhave consented) is also willing to accept the new bases, by which, in conformity with the 
Convention under discussion, the levying of the surtax for navigation of the Canal will be 
regulated, However, one of our administration interested in this matter, in agreement 
likewise with the chief Chambers of Commerce, bas thought fit to offer a few remarks, to 


+ Ne 40. 


which T think it necessary to call the attention of Her Majesty's Government, not only in 
our interest, but in that of all other States. 
‘These remarks are sumed up in the Memorandum which Ihave the honour to 
transmit herewith, and I avail, &e., 
MELEGARI. 


Tnclosure 2 in No. 427. 


Memorandum. 
{Translation.) 

RESPECTING the project of Convention signed at Cairo on February 21, 1876, by 
Messrs. Lessops and Stokes, it must be borne in mind that, in conformity’ with 'the 
proclaimed advance of the past years in the navigation of the Canal, and by the help of 
the very carefal calculations made by Colonel Stokes, and published officially, as to the 
advance of future years, we may foresee that by the tenor of the resolutions taken in the 
Conferenco at Constantinople in 1873, the surtax on tonnage would have been reduced 
next year to 2 ire and to 1 lire in 1878, and have ceased entirely in the beginning of 1879 ; 
whereas, in conformity with the Convention signed by Messrs. Leaseps and Stokes, the 
surtax would only cease, beginning from 1884, and would, therefore, last five years 


‘Now, athe Italian vowels which parsed throsgh the Canal during the past year 
tad to pay 174,102 lire by reason of thir tonnage (which amounted to 48,054) under the 
head of surtax, it is manifest that the injury resulting to our navy from the new 
stipulations is of soine importance ; and we must remark that the injury will be still 
greater when the maritime service to distant countries shall. have been more developed 
After the approaching reorganization of the aubsiized maine companics, It is true 
that the greater portion of the monoy expended hitherto for the tax of the Canal tas 
fallen to the charge of tho ‘Troasury, as most of the vessels belonged to « subsidised 
Company. But tho gravity of the burden is in no degree Iessened because it 
‘The fhet, therefor 

y up & navigation between Italy and the Tndian vean 
of some kind (however much inferior it may be to that of other countries), isn clear proof 
that o careful diminution of the Canal tax is specially desirable for our interests. 

With respect to the extraordinary works necessry for keeping the Cunal in good 
working onier, and which M. de Lemeps alleged ox a convincing argument when he 
demanded an alteration in the terms for the suppression of the surtax, one may observe 
that, as the Company is the frat to be latersted in the carrying out of thove works foe 
ite wish to derive some gain from its property, we may, at all event, presume tht the 
Company would carry them out, even ifthe conditions laid dawa at Constantinople in 1873 

iad remained unchanged, 


No, 428. 


Lord Tenterden 10 Colonel Stoke, 
(No. 29.) 
Sir, Foreign Office, October 3, 1876. 
WITH reference to the suggestion contained in your letter of the 1Sth of April 
last, that a list of the vessels to which special certificates have been issued should, under 
certain conditions, be supplied to the Suez Canal Company, Iam directed by the Earl of 
Derby to transmit to you the inclosed list for that purpose.* 
‘The Board of Trade have sux; ‘that you should give this document to the 
Company in such manner and on such an oceasion as you muy think ft. 
‘am to add that a list will, in future, be forwarded to you for this purpose weekly. 
Tam, &. 
(Signed) "TENTERDEN. 
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No. 429. 
Lord Tenterden to Mr. Lingen. 


Bir, Foreign Offce, October 3, 1876. 

IN compliance with the request contained in your letter of the 28th instant, Tam 
directed by the Earl of Derby to transmit to you, to be laid before the Lords of the 
Treasury, & copy of the Report of the legal adviser to Her Majesty's Embassy at Paris 
respecting the alleged right of the Suex Canal Company to retain the capital of the 
shares of the British Government which have been drawn for repayment. 

Tam, &o. 
(Signed) TENTERDEN. 





No. 430. 
‘The Secretary to the Admiralty to Lord Tenterden.—(Receiced October $.) 


Sir, Admiralty, October 4, 1876. 
WITIL reference to your letter of the 10th April and to miy letters of the Oth 
and 20th May last, on the subject of the charge of 50 centimes per ton 
lovied by the Sues Canal Company on Her Majesty's Indian troop-ships when 
escorted by the stonm-tenders “Hasty” and “Prompt,” I am commanded by my 
Lords Commissioners of the Admiralty to acquaint you that tho season of Yndian 
troop service hns commenced, and to request that you will inform me whether payment 
of 50 ccntimes is to be made to the Company under protest, if demanded, or what 
other stop iti the desiew of ord Derby should be taken in regan thereto. 
am, &e. 
(Signed) ROBERT HALL. 


No. 431. 
Lord Tenterden to Mr, Reilly 


in, Foreign Office, October 5, 1876, 
TAM directed by the Eatl of Derby to transmit to you, for your information, a copy 
of the Report of the Lav Officrs of the Crown on the right of Her Majesty's Government 
to vote on the Sucz Canal Board, in respect of the shares purchased by them of the 
Khedive.t 


si 


Lam, &e. 
(Signed) ‘TENTERDES 


SSeS 
No, 432. 


Lord Tenterden to the Lord Chancellor. 


Dear Lont Chancellor, Foreign Office, October 5, 1876. 
I SENT you, by Lord Derby's direction, on the ‘ird_of August, a memorandum by 
Mr. Reilly, on the question of the right of Her Majesty's Government to vote at general 
meetings of the Suez Canal Company. : 
Lord Derby now requests me to send you a copy of the Law Olicers' report on the 


subject, for your observations.+ 
Tam, &. 


(Signed) ‘TENTERDEN. 





Lord Tenterden to Mr. Farrer. 


Sir, Foreign Office, October 5, 1876. 

WITH reference to your letter of the 1Sth ultimo, I am directed by the Earl of 
Derby to transmit to you copy of a despatch from Colonel Stokes,* containing suggestions 
for settling the questions respecting Suez Canal tonnage dues, and Lam. to request thi 
you will move the Lords of the Committee for Trade to favour Lord Derby with th 
opinion on the proposal of assembling in London the technical members of the To 
Commission of 1873, with a view to arriving at a general understanding on all the que: 
now pending in relation to the Saez Canal tonnage. 

Tam, &. 
(Signed) TENTERDEN, 


No. 434. 


Lord Tenterden to Colonel Stoker. 
(No. 30.) 
Sir, Foreign Office, October 5, 1876. 
1 AM direeted by the Earl of Derby to transmit to you a copy of a Report from the 
Law Officers ofthe Grown reypecting tho quetion of tha right of Hee Majety's Goveror 
ment to vote at general meetings of the Suez Canal Company by right of the shares 
purehased by the 
You will see that the Law Otlicers are of opinion that Her Majesty's Government 
have the right of voting notwithstanding that the coupon has been seperated from the 
certificate; and Lam to request that you will inform Lord Derby how you consider the 
matter had better be further dealt with. 
Tam, &e, 
(Signed) "TENTERDEN, 


No. 435. 
‘The Earl of Derby to Lord Odo Russell. 


(Teleggenphic.) Foreign Office, October 11, 1876, 4 7.x. 
ANSWER respecting Suce Canal wurtax promised in your dcapateh No, 18 of 


May 15 has not been received. Press for a ply from German Government, as 
question should be finally settled as soon as possible, 


No, 436, 
Memorandum by Colonel Stokes on Admiralty Letter of 4th October, 1876. 


ACCORDING to the understanding entored into with ME. de Lesseps Inet February, 
the Suez Canal Company ought ero this to have discontinued levying the toll of 60 
centimes per ton on Her Majesty's Indian troop-ships whon escorted by the steam- 
tenders “Hasty” and “ Prompt, 

‘On my next visit to Paris [will call upon M. de Lessops, to state if onlers have 
been given to discontinue levying this tll; In the meantime if iis levi, payment 


te made under protest 
(Signed) ‘J. STOKES. 
Chatham, October 11, 1876. cm ae 


+ No. 412, 
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No, 437. 
Colonel Stokes to the Earl of Derby.—(Received October 13.) 
(No. 64.) 


My Lor, Chatham, October 11, 1876. 
I HAVE the honour to acknowledge the receipt of your Lordship’s despatch 
No. 20 of the Bnd instant, inclosing a list of vessels to which special Suez Canal 
certificates have been issued by the Board of Trade. x 
I propose to communicate this list, and the weekly lists of the same nature which 
the Boanl of Trade have alresdy begun to send me, to the Suet Canal Company after 
tho general settlement of the tonnage questions still pending, and as a concession to 
be then made to the Company to enable it to recover its Inwful dues. 
T have, &. 
(Signed) "J. STOKES. 


No. 498, 
The Earl of Derby to Sir H. Eliot.* 
(Telegraphic) Foreign Office, October 13, 1876, 0°19 ra 
NO answer respecting the Suez Canal surtax has as yet been received from the 


‘Turkish Government, Urge them to give a roply, as question should be finally settled 
‘as s00n as possible. 


No, 439, 
Lord Odo Russell to the Burl of Derby.—(Receivedt October 1%.) 


‘ol shie.) Berlin, October 13, 1876. 
(ToleREEWER to your telegram of 1th instant: German Changs WAiulres was 


instructed, on 13th ultimo, to agree to your proposal respecting surtax, 


No. 440. 
‘The Earl of Derby to Colonel Stohen.t 


Foreign Office, October 14, 1876. 
LORD TENTERDEN presonts his compliments to Colonel Stokes, and is dirwcted 
by tho Bae of Derby to inform how that tho Lord Chancellor entirely concurs in the 
opinions expressed hy Mr. Reilly and the Law Officers as to the right of voting at 
meotings of the Suez Canal Company. 


No, M41. 
Mr. Gould to the Barl of Derby —(Received October 16.) 


(No. 44. Commercial.) 
My Lord, : ¥ Stockholm, October 11, 1876. 
M. BEDTIER, the Swedish and Norweigan Consul-General in Egypt, has been 
good enough to communicate to me a Fronch translation of a report he has just 
Addressed to his Government. In this report he advocates the necessity of frecing, as 
fs00n as possible, the Suez Canal from the exorbitant transit dues which at present so 
injuriously restrict its sphere of usefulness. ‘This object he proposes effecting by 
meats of @ general agreement among such of the nations of the civilized world a5, 
. rer seat to Lond A. Loftus and Mr. W 
poet res 





either directly or indireetly, derive benefit from this now outlet for their commerce and 
navigation. 

Although Iam not in a position to form any opinion as to the feasibility of the 
scheme propounded by M. Boedther, yet I have all the less hesitation in bringing his 
report under your Lordship's notice, as I am aware the subject is one of peculiar 
interest to Her Majesty’s Government, besides being one, the necessity for secking a 
solution of which daily becomes more urgent. 

‘M. Berdther, as your Loniship will see from the inclosed copy of his report, 
starts by assuming that all maritime nations have an equal interest in facilitating the 
traffic through the Suez Canal, and in obtaining as large a share of it as possible. Ho 
utterly discards the idea, hitherto shared in by many, that Great Britain would wish 
to monopolise that traffic. He contends, on the contrary, that the chief aim of her 
commercial policy has invariably been to develop trade and commerce in general, from 
which she, as the greatest commercial and maritime Power in the world, cannot fail to 
derive the most benefit. 

He then proceeds to show that, under present circumstances, the Suez Canal has 
not affonted those facilities to navigation which the commercial world had a right to 
ox] from it. ‘This ho attributes to two distinct causes: the arbitrary powors 
claimed by the Company, and the heavy dues exacted from vessels passing through 
‘the Canal. 

‘The first has ceased to exist, thanks to tho successtul Inbours of the International 
Tonnage Commission at Constantinople in 1873, an additional guaranteo being the 
Focent purchase by the British Government of nearly ono half of the Company's 

anes. 

‘The second, he ua should be removed by a gradual reduction of the amount 
devil a dues," Up to tho present he maintain, nothing aw in reality been done 
towards bringing about this desirable result, On the contrary, the legal mte of 10 fr, 

et ton has been provisionally raised to 13 fr. It ix only to commence being reduced 
from the time when the annual trafic bas increased to 2,100,000 tons, and to be 
brought hack to 10 fr, per ton when the tonnage annually amounts to 2,600,000, 

‘Tho British Government and the Company, with the concurrence of the other 
Powers, aro now seeking to come to on arrange 7 whieh the whole reduction ix 
to take effect eight years henes, that is to say, from the Ist of January, 1884, what- 
‘ever at that date may by the traf 

After proving of what immer portance the Canal is to the commeroo of 
nearly the whole world, and how t seale of duos presses upon navigation, he 
comes to the conclusion that not only the Canal ought to ceasn to be the private 
property of a financial organization, but that the duc sh Likewixe be redwood. #0 
ax merely to produce the actual sum requisite to keep the Canal ina thorough stato of 
efficiency. 

If ihe Canal is still ia the hands of the Company, the cause, in his opinion, is to 
bo sought rather in the difficulty of fiuding an acceptable basis for fixing tho amount 
to be contributed by the sever Powers than in the magnitude of the sum to be 
raisod among them for the purpose of freeing it fom the control of the Company, 

‘Thin basis, he wus s, should he established, not according either to the actual 
number of vessels of cach nation using the Canal, of the total tonnago of their 
respective merchant fleets; but according to the commercial advantages they each 
separately derive from the existence of the Canal. At present the proportion me 
reganis the number of vessels under the British flag passing through the Canal is ox 
high as 70 per cont. of the whole number taxing it; but there are many grounds for 
b Sbeving this proportion will not long bo maintained, Consequently it’ would be 
useless to expect the British Government to consent to poy 70 per cent, of the requisite 
sum. ‘Then again Greece, with her kurge merchant navy; has little or no share fn the 
Denetits confermd by the opening of the Canal, whereas a small inland State like 
Switzerland derives great profit Koa it for not only is she evabled to import the 
necessary raw material but she also exports through it most of her manufactured 

ucts. 

‘Therefore the only alternative loft is on the assumption that the value of the 
commercial advantages resulting from the construction of the Canal bear in all 
States about an equal proportion to the total value of their general import and export 
trade, to tako the lattor as the basis in fixing the sum to be contributed by each State 
separately towards making up the agurezste amount required for the purpose in viow. 
In this way there would be handly a civilized State which would not have some share 
in the redemption of the Sues Canal dues, 
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AM. Bondther then goes on to state that, although there can be no reasonable doubt 
that the traffic through the Canal will largely increase in the course of time, it is 
already clear that the ratio of that increase will diminish year by year—a fact of no 
small importance in estimating the compensation due to the shareholders for parting 
with their stake in the undertaking. He calculates they ar now reeciving about 
54 per cent. on their investment. When the transit dues are reduced in 1884 to 10 fr 
per ton the interest will fall down to 4 per cent., but after that it will rise gradually, as 
the mortgages, &e.,on the Canal are paid off, to 12 per cent., and possibly to 17 per cent., 
at the end of the forty-six years it will take to free the Canal completely from debt. 

In 1875 the gross reecipts from. the Canal came to 1,000,000 fr., or 1,210,000L., 
and the expenditure to about 19,500,000 fr., oF 780,000, thus leavinig a net profit of 
about 11,500,000 tf, or 460,004. 

In 1884, supposing the annual traffic to have increased to the estimated amount 
(2,600,000 tons) the revenue at. 10 fe. per ton would even in that ease be reduced to 
27,000,000 fr., oF 1,080,0000., whilst the expenditure would still remain the same, as it 
will include n fresh item of 1,000,000 fr., oF 40,0001., the Company has undertaken to 
Iny out annually in improving the Cau 

Admitting that at the end of the forty-six years the traffic should have attained 
4,000,000 tons annually, and that in tite meanwhilo all the mortgages, &c,, on the 
Canal should have been paid off, the grow roturnx would amount to 1,000, 

ye the working expenses at frum 6,000,000 to 7,000,000 fr., 
Dl the met income to 85,000,000 fr. oF 1,100,00( 
ding to the accounts furnished by the Company for the sear 1875 the share 
no to 200,000,000 fr, ar 8,000,000, and the various amolunts due wnder the 
head of Loans and Arrears of Interest to 163,000,000 fe., oF 0,159,000, more, thus 
raising tho total cost of the Conal, exelusive of the large stuns contributed by the 
Bgyptian Government, to 53,000,000 fr. oF 14,150,000. 

fo the above total, in ease it should be considered advisable to free the Canal 
from all claims upon ‘ite revenues, there would have to be added 60,000,000 fr., or 
2,000,001, this being the sum at whieh the Khedive himself on a recent occasion 
compute the compensition due to him in Hien of the right he possesses under the 
18th clause of the Act of Concession to 15 per cent. of the net profit 

M. Beedther considers tht under no eireumstanees could the shareholders claim 
to bo compensated nt a higher rate per cent. ‘To secure them thew 8 per cent, 
per annum it would be necessary to mise a sum of 820,000,000 fr., ar 12,500,000 
paying interest at the mte of 5 per cent., since the capital invested by them in the 
Canal, a8 previously stated, amounts to 200,000,000 fr., or 8,000,001. 

‘hus hy adding together, frst, the 320,000,000 fr. oF 12:800,0001, required to 
pay off the sharehiollers: secondly, the 158,009,000 fr., OF 6,159,000, din for loans, 
Ker: ind, thinly, the 50,000,000 fe, or 2,000,000, he’ arrives at the rad foal of 
nearly 624,000,000 fr, of 20,000,0007., ax the sum required if the Canal wore to be nt 
‘once and completely feved from claims of all descriptions. In this calculation he, 
howover, fils to take into account the sam moprosented by the founders’ shares, some 
of whieh wee in private hand 

M. Havlther does not think it would be possible to raise such_an enormous sum, 
nor is he anxious to see the Canal duos suddenly suppressed, He is of opinion it 
would be quite sufficient if they wore gradually reduced ina direct ratio with the 
increase of traffic. 

He, therefore, pmconds to suggest that the sum the Powers should be called 
upon to raise amongt themselves, or to guarantee, should be limited to 184,000,000 fr., 
‘or 7,300,0001,, which would thus be about double the amount given for the resenptic 
of tho sound dues. ‘Thix num would sufice to pay off all the Company's debts, 

‘of which wore contracted on very onerous terms, and likewise all arrears of interest, 
the annual payments on this necount amounting to as much os 13,000,000 fr., or 
520,000, After deducting 7,000,000 fr., of 280,000, for working expenses, there 
‘would still bo left out of the netual gross income of 1,000,000 fr., or 1,240,0000., a 
sum of 21,000,000 fr., or 960,000, which could then be applied in ti 

intorvsts and sinking fund to the liquidation of the remaining balance (the share- 
holders’ capital, &e,) of 370,000,000 fr, or 14,800,000. ‘The sum to be annually 
dovoted to this purpose would not vary, as every increase Of revenue would be mot bj 
3 corresponding decrease in the amount of the dues charged on vessels passing through 
the Canal 

‘The Inst portion of M. Bosdther’s Report, though highly interesting, merely 
enters into a variety of details of secondary importance in connection with the plan 
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for redeeming the Canal dues, the main features of which have already been described 
at some length. 
Thave, &e. 
(Signed) * G. 1. GOULD. . 


Inclosure in No, 441. 
Report of Swedish and Norwegian Consul-Generat in Egypt on the Redemption of the Suez 


Canal Dues. 
(Translation.) 

DANS mes différents rapports relatifs au Canal de Sues j'ai toujours cherché & 
attirer l'attention de nos armateurs sur la haute importance que ce Canal est appolé i 
exereer sur Jo développement de notre navigation & vapenr, auquel développement 
spend sans douto le maintien de la position marquante que nous occupons actuelle 
‘ment parmi les nations maritimes, 

Jome permets de répéter ici ce que j'ai cherché A relever dans mes rapports 
antéricurs, & savoir a seulement en faisant trafiquer les vapeurs par la voie du Canal 
do Suc avec Jes Indes ct 'Asie Orientale durant les mois dhiver précisément. A 
époque oie trae y ot Je plas avantageur et important ct aillours pondant Io 
autres saisons comme par exemple dank Ia Haltique, Ia Mer Noite, la Mor Blanche et la 
Mer d'Avoff, le Danube et I' Amérique du Nord, qui on grande partie sont pris 
Bar Jes laces pendant Thiver, il serait posible diomployer tos bateatx vapeur 

rant toute Vannée, co qui eat la premiéxe des conditions pour qu'une grande 
navigation A vapeur puisse proxpérer, 

Voild précissment co quo font les Anglais. Ma manidro do voir au mujot de 
Vimportance du Canal de Suez pour notre navigation A vapour est stag par nos 
‘urmatears, ear presque tous nos bateaux A vapeur ont été employes dans lo trate volo 
du Canal de Suez, rose Je dernier hiver. 

Et ai notro traflo n'a pais été plus considérablo la cause on est dans ce fait-que nous 
no powsidons qu'un nombre tris restreint de biteanrx A vapeur nssex grands pour Otte 
emplayds A co traflo; tows coux que nous possidons y ont pris part. 

Ta stati trafic voie du Canal do Bue, pendant les dernidtes années, nous 
montro non seulement combien peu nous participans A cette navigation, maik’ aust 
ombien ce trate waceroit chaque année ot quol vast champ i ff dans favenir Ia 
navigation, 

‘Ti faut observer que le tonnage n'est pas indiqué en tonneau de wigistre @aprix 
equel le droit de tonnage est pergu ici eommo partout ailleurs, mais en tonneau 108, 
apex lequel la Compagnie se croyait avoir le droit Wimposer la navigation, co qui 
fait que lo tonnage figure & pou rte pour 40 pour cont (In différence entre le tonneau 
de régistre ot Jo gros) de plus quill n'est réallemont, 

De ce tableau statistique il résulte done qui n'y a qu'une nation—Ia nation 
Anslalse—quisur une tr grando bell, preane part at tribe volo du Canal de Suc, 
Rees Anglais formant i luiseul prqu 70 pour cent du tle total 

iu Canal. Angleterre vien nee, mais Jo trafic Francais n'est. pourtant 
que d'un dixiéme du trafic Anglais. — 

Le grand développement qu’on espérnit voir prendre & la navigation dos 
rivérains de In Méditerrance et de rAdeatique ue set dane. pa realise Loe nalatee 
Francais, Italiens et Autrichiens qui transitent Jo Canal appartieunent presque tous & 
de grandes Compaznies, subventionnées par leurs Gouvernements . De meme 
om le dbreloppeent do Ja navigation en général de ces pays Je Canal de Sucz n'a 

our jusqu present été que dune importance secondsive ot iusignifiant. 
vyade soi que toutes les nations maritimes ont le méme inténit dans In question 
diana de Suet A savoir: cela d'e fit le trae ety prendre une part sus 
large que possible. 

De prime abord on devait penser que I'Angleterre, en raison de la suprématic de 
13 navigation, vole da Canal, devrait désirer I continuation de V'tatactuel des choses 

Canal de Suez, 


résultat, A savoir, que Vintérit 


lus pris In question, nous arrivons & un tout autre 
el VAngleterre ne peut Gre contmire & celui des autres 
ations t que politique commerciale, qui chercha A Saiiterautant que possible La 
navigation et Je commerce en. ne manquerait se fire valoir également 
dans la question dn Canal de Sucz, eee, =— 
ee de Satz ne servant pas, comme la plupart des autres detroits et canaux, 
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‘comme moyen de communication entre un nombre limité de pays et de mers, mais 
Gtant créé pour faciliter Is communication entre des parties du monde entier (I’Europe 
et Amérique Wun ofté et I'Asio et TAustralie de Pautre), ce Canal deyient done 
dune tris grande importance pour le commerce du monde entier et, spécialement, 
pour In nation qui en prend Js plus large part, cest-d-dire pour Ia nation Anglaise. 
‘Aucun pays ne profiterait autant quo l'Angleterre, si on réussissait A surmonter les 
difficultés qui empéchent le développement du tratie par Ia voie du Canal de Suez. 

De mime que PAngleterre a trouvé nécessaire de traiter les navires étrangers 
arrivant cher elle sur lo méme pied que les navires Anglais et d’exempter la navigation 
des taxes superiiues, dautrofois, de mémo flserait dans son intérét A cause de la grande 

part qu'elle prend dans le commerce du monde entier que son commerce par la voie du 

‘anal soit facilité nutant que possible et cela sans prendre en considdration la question 
do savoir si Vexportation ow Vimportation do ses marehandises ont lien par navires 
‘Anglais ou par des navites étrangers, va que Je profit que x navigation obtiendrait en 
monopolisant Jo teafle par Ia vole du Canal soratt insignifinnt en comparaison de celui 
quo trouverait le commerce général Anglais dans les mesures prises pour faciliter ec 
tral. 

Creat aw point de vue élevé de Vinténtt du commerce en général que In question 
du Canal doit étro envisagée, jugée, ot résolne. 

Nous allons done examiner ai cotte grande couvre de Lassops a vraiment été 
gouvernée dans un esprit qui corresponde A von but élevé 

Crise dans Pintdrdt do la civdaation, du commerce et de In navigation, c'est 
surtout leurs inténtts qu'on doit avoir en vue, et iL ne sernit pas juste que cos intérdte 
imajours fuseent stcrfits Adon intérits toutehfait aecondalres quelle que sit dalleurs 
Jn forme dans laquelle ils #0 produinent.. 

a ects cantons eeeatelles sont néoetaires pour que le Ounal do, Sues répond 
won but :— 

1. Quo lo commoreo ot In navigation par Ia voie du Canal ne soient pas soumin & 
‘un droit nrbitraire. 

2. Quo la taxo soit considérablement néduite, 

Quant au promicr point, nous eroyons que les travaux do Ja Commission Tnters 
nationale de Tonnage & Constantinople dans l'année 1878 nous donnent uno garantie 
suflleante pour quo ln navigation, par la voie du Canal, dans avenir, ne puime plus 
tro traitéo d'une manidr arbitrairo. 

La Gouvernement Anglais pouddant maintenant presque Ie molt dew actions da 
Canal do Suez, il y a Th une garantic suffsante pour que les intérdts du Commorce et 
do la navigation sie soient pas sucefiés i coux dle Jo Compagnie, 

our co. qui regard fe second point, In réduction de In taxe, Hen n'a &6 tit 
jusqu’h présont dans V'inténit du commere contraire, car Ia taxo Kale de 10 fe. 
1b été provisoiromont dlevé 13 fr. ot ce n'ext que lorsque Ie trafle atteindra 2,100,000 
tonnes que la réduotion de la taxo dovra commencer, et lorsque lo trafic aura atteint 
2,600,000 tonnes qu‘ello devra de nouveau dtre ramenée & 10 fi 

Le Gouvernement Anglais et la Compasnio du Canal cherehent maintenant, avec 
Vasontiment den autres Puissancen, a Gtablir que toute la néduction sit effetude dane 
Jo courant de $ années, c'ostAedie au 1" Janvier, 1884, indépendamment de Ia propor- 
tion dans Iaquelle Vaugmentation du trafie aurait lieu. 

Pour montrer combien Ia taxe est exorbitante, il sullit de signaler qu'un navire de 
1,200 tonneaux do registre, tonnage moyen de navires transitant le Canal de Suez, 
doit malntenant payer pour un seul voyage (aller et retour) environ 34,000 fr., ¥ 
‘compris les droits de phares, pilotage, voie du Canal. 

‘Que le Canal avee des taxes si Gloves ne puisse jamais rendre au commerce les 
snd services qu'on rato dott attedre de otis grande ceuvre cel paratt hors 

je doute. 

Vopinion publique s'est prononege depuis longtemps contre toutes entraves 
inaponted aux res cuamunieations et Teutant plus, dans le eas présent, qu’il s'axit 
du passage d'un les détroits Wes plus importants du monde entier. Si cette taxe exor- 
Ditante continusit & exister elle ne manquerait certainement pas d'avoir un effet aussi 
nuisible sur le développement du commerce et de la navigation en général que si 
une, pale taxe Gait imposée & To navigation dans Tes dts de Gibraltar on 

iu Sund. 

‘Aveo In taxe Glevée d'anjount'hui, le trafic—par la voie du Canal de Suez—reste 
Timité an passage des marchandises dune certaine valeur et le Canal ne peut devenir 
ce gull devrait tren oie ln plus importante pour le transport des marchanaiss entre 

ieentes parties du moni 
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Les relations de commerce de I'Asio Orientale ot I'Australie aveo Europe sont 
dé considérables. Et quant A l'Afrique qui, jusqu’a présent, ena en si peu, on ne 
doit pos pourtant perre de vue de quelle importance pour Europe ete patie du 
monde sera sans doute dans V'avenir; et combien il est dans Vintérét général de nous 
eréer de nouveaux débouchés en Afrique et par conséquent de faciliter les comm. 
nications par la voie du Canal de Suez entre I'Eurvpe et la céte orientale de 
TAfrique. 

‘Quant & I'Ezypte méme le Canal devrait étre une des voies de communication les 
plos esentielles, co qui dans I’état actuel des choses avec la forte taxe devient 
impossible. 

Diapris ee que nous venons d'exposer, nous avons eru avoir prouvé que lo Canal 
de Suex no doit point étre une entreprise privée industrielle ou financidre, mais que ce 
Canal doit étre un détmit ouvert au commerce et & la navigation et soumis seulement 
la taxe nécessaire pour couvrir les frais d’Administration et d'entretien. 

‘Vidéo du rachat du péage du Canal de Suez commence de plus en plus a gagner 
des partisans, Bt cette question ne manquera pas de devenir bientét une question 
qui exigera une prompte solution, dont le retard ne ferait que porter atteinte aux 
intéréts du commerce du monde entier. 

Si le rachat dn péage n'a pas encore éé effectué, Is raison n'est eortainement ps 
que Ia somme Wargent exigéo serait trop élevée, mais plutot Ia erainte qu'il ne soit, 
fos posible abl uno tan éultabla et rationelle pour la réprtition do ls some 

payer par les diverses Puissances, 

‘ous pe comprenon yas pourjaci le racha du plagn du Canal do ace serait us 
difficile quo celui des Belts, du Schelde ot du Stade,” On a prétendu qu'il est impossible 
de faire une comparaison entre le rachat du piage des Bolts et cclui du Canal do Suoa, 
parce que lo page da Balt lat dito, dn nature politique tana quo o pag da 

1 de Sucx semnit d'une nature exclusivemont commerciale ¢t industrielle, Mais on 
oublie que ce ne fit jamais & cause de sa nature, mais uniquement en raison de son 
ceflot désastroux sur Te commerce que le péage des Belts ft racheté. La conséquenco 
funesto pour le commerce du droit de ‘sur lo Scholle ot Stade fit aussi la cause 
ge, com ol Sront rachotda, Et voll pouryuol il faudalt usa procédce au rechat 

iu droit du péage du Canal de Sues. 


Do plusicurs ebt6s on a prétenda que 1a somme A payer pour le rehat devrait étro 
partagé wate he dilfécenter nations en proportion da nombre de leurs navires qui 
tranaitent anntellement par le Canal, Mais une telle base pour le partage ne serait 
Tien mine que jate ot satiatalsanta of cela pour Len des mlsons 

i 


Ans il 'at pas suppose qué le tre Anglas par a volo du Canal do Sues con: 
tinve i dteo dans la proportion de 70 pour cent do tout lo trafic, et quo l'Angloterre soit, 
disposée A prendre part au rachat pour 70 pour cent do toute la somme, 

‘On » encore prétent que chaque Bat devralt consibuer au rachat en proportion 
du tonnage de In flotte marchande, ce qui est également inadmissible. es flottes 
marehandes de beaucoup de nations se composant en grando partic de bitiments & voile, 
ct les batewux A vapour tant los souls qui alent Jusquict profité de In eréation du 
Canal de Suczen tiranti eux To traflo dos voiliers qui faisnient le tour du Cap, il ne sornit 

justo do vouloir encore faire contribuor low navires i voilo ou les pays dont la flotte 
Fondste vurtont on btimente & voile au développement ‘ultésiour be la navigation § 
vapeur. 

Outre cela il fuut prendre en eonsidération que le nombre des navires d'une nation 
donnée qui passent Ie Canal de Sues ne présente nullement In quote part da gain réel 
‘que ferait cette nation par 'abolition de la taxe, eo qui est. facile & démontrer, 

‘Nous allons maintenant examiner de plus pres ce qui, conformément a Péquité et 
aero, devel servis da een pour Ia riparian’ do 4 vomme, née au 
achat. 

‘Nous partons de ee principe, que ta somme du mehiat doit frapper les différentes 
nations en proportion des avantages quielles en retireront. 

Ftablir avec tne exactitude strictement mathéenatique une base pour la répar- 
tin cnt les difrentes nations de a some nécesir pour le rachat et eetainement 
impossible. 

PT. bse propose no ferait naturellement que résoudre approximativement Ia 
juestion. La conséquence immédiate de In lourde taxe est que les nolis yoie du Canal 
F'Svee sont plus forts qu'ils n’aursient été si In taxe avait été petite. Les grands 
nolis augmentent par conséquent le prix des marchandises qui sont transportées voie du 


La lounle taxe a done une influence aussi vexatoire qu‘inégale pour le commerce. 
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Comme actuellement les marchandises les plus répandues telles que coton, soie, 
thé, les produits manufueturés, ot los denrées Coloniales passent par lo Canal de Suez, iL 
en résulte que cette forte taxe so fait sentir non-seulement sur une classe limitée de 
consommateurs et de productours, mais aussi sur le commereo en général. Lintérét 
du commerce en général exige done que les impéts dont il est chargé voie du Canal 
soient supprimgés on diminués. 

‘Comme il est & présumer quo la valeur des marchandises que les différents pays 
exportont ou importent, dimetement ou indirectement, voie du Canal, doivent étre plas 
‘ow moins en proportion avec Ia valeur de Vexportation et do Vimportation totales de 
chaque pays; ce serait done le montant de ces demiéres, qui devrait étee pris pour base 
ae la répartition & faire entre les différentes nations de la somme nécessaire & Yopération. 
du mchat. 

En adoptant cette base pour In répartition, le résultat serait sans aucun doute trés 
avantageux et satishhisunt, car les différents pays contribueraient ainsi selon leurs 
richesses, et par conséquent suivant leur capacité A payer. 

‘A peino y auraitil un Etat civilisé, maritime ou non, empéche de profiter du 
rachat, et qui la base indiquée acceptés, ne viendrait pas contribuer pour sa quote 
part nu dit rachat, Ainsi il serait injuste qu'un pays industriel, comme la Suisse, qui, 
par la voie du Conal do Sues, a tant de facilités pour importer ses matidres pretiéres, 
et qui, par ce Canal, fait exporter ses produits industriels jusqu’ l'extréme Orient, ne 
contribult pas au richat du péage. 

‘Ainsi {a Suisso par exemplo est plus intéressée dans cette question que la Gree, 
malgré la grande flotte marehande de ce dernier pays. 

Nous allons maintenant examiner quelle est a 
du péage dont il s’agit, 

Conformément aux comptes rendus de Vexercice 1875, le Canal cotitait A ta 
Compaguio la somme de 353,000,000 fr. (14,159,9000,), non compris la sommo con 
sidérable avee Inquelle V'Eeypte avait coutribud & sa création. 


somme nécessaire pour lo rachat 


Prunes, 


Seciah— 

0.000 netions A 00 fe. nye nsw nw 90000, 000, 
Conmtidaion feo 

‘Arid wets, 400,000 bons & 5 fr & amortir en 40 20%, 4 compter 

deVennte 1H ee ene ween BH, N08000 

Rmprunt do 1807-0 

43.93 obligntons dmlses& 000 fr Lamortic es $0 ane gs 90,909,000 
Amprunt do 1871 ru bans Urentenairee— 

120,000 Fanis& 100 fr, 80,000 Tirvde & 1,000 fr, amortr en 20 ane, 20,000,000 


Tolan te ne nny BRNO 


Pour pouvoir effectuer Ie rachat il fandrnit trouver une combinaison qui convint A 
touton lox parties intéressées, i savoir: les Puissances étrangéres, Is Sublime Porte, lo 
Khdive ot lox nctionnaires, 

Tl faudrait naturellement commencer par examinor Ja question au point de vue 
financier ot voir combien le Canal produit aujourd'hui aux actiounaires et eombien 
apni los lois do In probubilité il rendrait dans un certain laps de temps afin de pouvoir 
déterminer la xomme totale i payer pour le rachat. 

‘D'aprés les comptes de 1875, les recettes de lexercice de Vannée sélevaient & 
prs 31,000,000 fr» dont Ia part principal, les droits de transi, étaient de 
,000,000 fr. 

Lintérét ot Vamortissoment des différents emprunts, les frais d'udministration et 
du service dentretien da Canal et autres montant & peu prés A 19,500,000 fr., lo 
Poduitct de Vexereic 1875 était done denviron 11,400,000 fr, chifre qui corespond 

‘un intérét environ 5} pour cent du eapital social de 200,000,000 fr. 


1 est pourtant A remarquer que la taxe actuelle de 13 fr, nest que proviso, 
qu’ partir de Pannée 1884 elle doit étre ramené de nouveau & 10 fr. 

smme il n'est point présumable que les dépenses d'administration et dentretion 
is Canal puissent dtr considablement ruts t qui fant peu pets quarante-six 


‘ans avant que les emprunts qui pisent sur le soient amortis, ce ne serait dane 
uniquement que par une sénense augmentation du trafic qu’il serait possible aux 
actionnaires den tirer un plus grand profit. 
in outre i fant prendre en consideration quo la Compagnie du Canal sest en 
2 fire exécuter dans le cours de trente aunges des travaux pour améliorer le 
Pour une somme annuelle de 1,000,000 fr., indépendamment des sommes nécessaires 
entretien du Canal. 





Nous allons maintenant examiner s'il y a probabilité que le trafic augmente dans 
des proportions considérables. 

Pendant année 1869 le nombre des navires qui franchissait le Canal de Suez était 
tras restreint, 

Pendant les années suivantes :— 


1870 cee 485 anvires aveo 435,911 tonoeans de registre, 
71 a 765 7 

= 1083 

es 1178 

a tae 

oe 1494 


Penilant les premiers six mois de cotte année 1876 le tonnage était de 1,406,000 
tonneaux ct durant les six premiers mois de l'année 1875, il était 1,331,000 tonneaux, 
co qui consttue une augmentation di frac de 76,000 tonnes, 

De ces chiffres il sulte gue Vaugmentation du trafic était d’environ 74 pour cent 
ndant l'année 1871; dans Vannée 1872 d'envicon 50 pour cent de plus qu’en 1871. 
in 1873, 45 pour cent de plus qu’en 1872, En 1874, 11 pour cent de plus qu’en 

1873; ot’ enfin durant I'annés 1875 de 15 pour cent sur le rendement de lexercioe 
antéricar. 

‘Dans los six mois de cotte année augmentation n'est que de 6} pour cent de ee 
quelle était les six premiers mois de T'année écoulée, 

Las chiffres ci-dessus nous donnent Jo résultat tréssnnturel, & savote que Taugmane 
tation Ta plus forte se produit dans a seconde ot In totstine année apr Touverture 
du Canal, précisément dans les années nécessaines pour se procarer le nombre youl de 
bateanx-\-vapeur pour ce trafic. 

Liugmentation relativement moins élevéo du trafic pendant Jes nnnéos dernidres 
et pendant les six premiers mois de cote année démontre pourtant qu'il serait difficile 
dans Tayenir de compter sur une augmentation dans les mémes proportions que pendant, 
es promiéres années. 

Addmettons que le trafic, 4 In fin do Y'année 1884, lorsque ta taxe de 10 francs sera 
de nouveau remiso en vigueur, attoigne los 2,600,000 tonneanx (chiffro fix6 par Ia 
Commission du Tonnage & Constantinople pour In’ réduction do la taxe), les revenus 
bruts du Canal seraicnt alors d' pou prix 27,000,000 fi, ot commo les frais annuels, 

‘compris les 1,000,000 fr. que ln Compagnio du Canal’ s'est obligée 4 employor 
Fslargissement du Canal, atteignent A peu pris A 19,500,000 fr, lo. produit not serait 
environ 8,000,000 fr. 

Apri huit ans les actions du Canal donnoraient done & pou pris 4 pour cent, 

Pour pouvoir donner 6 pour cont lo traflo dovrait s'augmonter do 3,000,000 do 
tonneaux, chitte difficile A atteindse dans un xi court laps de temps (huit ans) avoo les 
taxes si Glevées de 10 fr. ot 13 fr, 

‘Lo trafie ira probablement toujours en augmentant pendant un grand nombre 
années, mais toujours dans des proportions tes. 

En admettant quo lo trafic, apr’ quarante-six ans, époque de Vamortissemont du 
grand emprunt de. 92,000,000’ fr., atteigne 4,000,000 de tonneau, les revenus bruts 
seraient alors d’environ 41,000,000 fr. 

Tes dépenses seraicnt pourtant un peu diminuées dans Vespace do ces quarantes 
années, par In raison quo les “bons trentenaires,” $0,000, sont remboursbles 
dans le cours de trente ans. 

En caloulant ensuite les dépenses vers a fin de quarante-six années A 18,000,000 fe, 
Je produit not serait done de 23,000,000 fr., eo qui donnerait un intérét d’environ 
12 pour cent du capital fourni par les actionnaires. 

Voila probablement le maximum des revenus pendant un laps de temps de 
Sree es a6 Glargir 10 Cans 

‘empranis amortis aprés quarante-six ans, ct \ses pour le 
faites, Administration, Tentretitn, ele service du Canal, scruent i peu pros de 
6,000,000 fr. & 7,000,000 fr. 

Avec un trailc de 4,000,000 de tonneaux tes recettes brutes seraient & pou pris de 
441,000,000 fr; le Canal donnerait done alors un produit net Wenviron 35,000,000 fr., 

mdant 4 un intérét approximatif de 17 pour cent du eapital des actionnaires. 

Ges caloals, basGe eur une augmentation tris-considérable du tral, présupposent 
nécessairement que le commeres du monde ne souffre point de grande interruption 
durant ce laps de temps de quarante-six ans. 

Eu co basant sur ce que le Canal pourrait rapporter aux actionnaires, ot en admet- 

(951 aA 
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tant que les actionnaires soient remboursés en argent, comptant, ou su moyen d’obli- 
tions produisant intértt & 5 pour cent, et ayancées on garanties par les différents 
tats, il agirait done de fixer pour quelle somme les actionnaires pourrajent eéder une 
‘entroprise qui colité 200,000,000 fr., dont les intértts pendant les six premitres 
années & compter d’anjount’hui seront d’} peu pris & pour cent, pendant les trente-deux 
années suivantes, ct par suite s'éleveront gmduellement 4 12 pour cent, et, apris 
{Quarante-cing ans, pourront méme atteindre le chiffre de 17 pour cent 

“Admettons que les aetionnaires secepteraient lo rachat & raison de § pour cent du 
capital déboursé, In somme & payer en obligations 4 5 pour cent serait done de 
820,000,000 fi : i 

En partageant cette somme entre les actionnaires, on devrait naturellemont prendre 
en considération eo fait que les intérdts des actions du Khédive (maintenant In 
propristé du Gouvernement Anglais) ont été oédées pour vingt-cing années, 

“A Ia somme do 320,000,000 fr. il fhudrait encore ajouter Ii yaluer des 15 pour 
cent du produit not des revenus du Canal, auxquels, conformément & I'Article 18 de la 
Concession, le Gouvernement Ezyptien a droit 

Dans fo temps il {At question de Vintention du Khédive de vendre ow edder co 
Aroit pour une somme do 2,000,000. Cest done d cette somme quit fhudrait évalner 
Je deoit en question, 

‘Ta sommic do 50,000,000. fr. aver la somme de 320,000,000 ct les emprunts qui 
ptont sur lo Canal s'élovent & 624,000,000 fe. A 

Tl est A prévoir quo cette somme nécewaire pour le rachat serait Ge comme 
beaucoup trop seve et que plusiours Gouvernements. rofuseraient de telles 
conditions i prenudee part au rachat, 

‘Nous cruyons néanmoins qu'il serait possible drriver au but proposé moyennant 
‘une womme beaucoup plus modénée, ERS 

Ta paiement une some do $3,000,000 suppose, la cowation imamate deta 
taxe, Mais ni une telle cessation ni mimo une réduetion considérablo ot immédiate 
nie wont nécossaires. Car il n'existe par oncoro.en ‘un nombey suffiaant de grands 
Ditennx A vapour pour pouvoir fire face Attn trafle double ou triple de celui qui se 
produit actucllement voto du Canal, et il fest pas b wupposer quo dans to courant de 
Juelques années Foncienne routo voi du Cap soit compldtement abandonnée ou que 


Tb commerce de VAsie, de TAfrique Orientalo ot do VAustealio soit déjh encore 
sufllammont développé pour donner liew A un teatle beaucoup plus considdrable voie 
iu Canal que celui qui existe actuellement aujourd'hui. ‘i 

‘Dans fintérit du commerce et de In navigation, il ext surtout nécosaire que Ia 
diminution de la taxe se produise successivement et qu'elle diminue en raison inverse 
de Tnugmontation du trafic, voild le point exsenticl. 

Tas evens bruts du Canal s@evant maintenant pou prt 2 $1,000,000 ot leg 


frais pour V'entretien du Canal is 6,000,000 & 7,000,000 lult not au cas od le 
Canal serait libre de tout emprunt serait done dienviron 24,000,000 fr. 

‘A un intérét de 5 pour cent, ces 24,000,000 seraient en état de faire fsco A un 
capital de 480,000,000. . 

‘Tes emprunts, 154,000,000 fr, que la Compagnie a contractés coitant 
beaucoup plus que & pour cent ct exiguant mémo wee les intérits des coupons 
consolidés une “somnte. do 19,000,000 fr, par an, los autres, 12,000,000 fr, 
seraient done suffisants pour paycr Vintérit et smortir ‘un capital (Fintérét compté & 
5 pour cent et Vamortissonient 1 pour cent) denviron 190,000,000 fr. des 
870,000,000 ff, A rembourser aux actionnaires ou A V'Egypte. Ainsi il ne 
resterait dono & payer qu'une somme de 184,000,000 fr. pour les différents Etats, 
A savoir, le double de ce qu'a eodté le rachat du péage des Belts. a 

La racket serait natmallement- tennooup ‘pla facile & effectuer si les lourds 
‘emprunts qui pdsent su le wajont tre Lev : 

Peake do cas ln sommes foudeien par los différents Gouvernements servraiont 
rer les omprunts, et les reventis du Canal serviraieut & rembourser les actionnaires, 
jujours sous ia garantio des Puissances. ; 

En réduisant chaqae année les taxes en proportion de Yaugmentation du trafic on 
pourrait certainement caleuler que le pete guarantee am atteindrait au 
moins 4,500,000 tonneaux. Si Ia taxe était de seulement 7 franes elle pro- 
duirait un rovenn brut denviron 30,000,000 fe. r 

‘Apris les quarante-six ans, les emprunts et une grande. partie des 130,000,000 fr. 
payds, tine taxo de quelques francs serait en état de couvrir les dépenses. 2 

“Au-dessous d'une taxe do 2 franes il n'y aurait pas Tien de descendre, spécialement 
si dans cette taxe pourait aussi dtre comprise celle des phares et du pilotage. 
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Comme une taxe de 2 franes (une fois les emprunts de 154,000,000 ct les 

180,000,000 A rembourser aux actionnaires amortis) donnerait un produit net de 
lusicurs millions de francs, il nous paralt juste, au moyen de nouveaux emprunts, 

jue par exemple les bons trentenaires seraient amortis et qu'on pourrait obtenir 
des emprunts 1 un prix bemcoup plus avantageux que les emprunts actuels, de 
solliciter la réduction de la taxe, de manidre qu'elle pnisse descendre, dans le courant 
de quarante-six ans, beaucoup plus bas que 7 francs. 

Tl ya de soi que Je Canal continuerait A servir de gage et de garantie des 
emprunts, 

‘Ta manidre indiquée, 2 savoir i Ja navigation devrait contribuer aussi pour sa. 
part, complétersit done le systéme de rachat. 

‘Tl ne faut pas perdre de vue que le Canal de Suez, d’aprés 'Article 16 de I'Acte de 
Concession, devient apr’s 99 ans, c'est-A-dire dans’ Yannée 1968, la propriété du 
Gouvernement Ezyptien. 

Comme il n'y'a pas Tien de eroire que lo Gouvernement Egyptien rononcerait sans 
d&dommazement au droit de prélever, aprés ce temps, une taxe sur Ia navigation, il 
faudrait Wavance décider In somme A payer par les Puissances & I'Egypte aprds les 
99 ans pour rendre I navigation du Canal libre et fixé pour toujours 

La quote part que le Gouvernement s'est réservée des béndflees nets de la 
Compagnie, si cette dernidre continuait lexploitation du Canal aprds les 99 ans, 

it servir de base pour fixer In somme A payer par les ts Etats au 
wernement Rgyptien. 

Tes négociationx A Voceasion du rachat du péage du Schelde, dos Belts, ot de 
Stade, devraient naturellement servis de guide pour los négociations du rachat du 

du Canal de Suez. 

‘Lo rachat du page n'apportera aucun changement dans la nature du Canal, 
attondy qu'il no #agit nullement d'un achat du Canal mimo, mais uniquement d'une 
Réduction de Ta taxe. 

Te Canal continuernit & étro Eegyption, 

L/Egypte a des Administrations aussi importantes quo eclles du Canal do Sues, 
Aind lle wun réscan de, chemin de fer considémble 8 administer, On ne volt pas 
pourquoi le Canal, qui sous Vadministeation d'une Compagnie privée ext xi blen 
Ramthiste, ne pourralt pas continuer h Tétre apets avoie été placé sous Fedministntion 
du Gouvernement Egypticn et une fois les garantics nécessaires données. 

Le Gouvernement Egyption a fait venir dans ces temps dernicrs plusicurs 
‘Européens pour Vorganisation de ses administrations financitres ot judicintres. Rien 
rhe #oppose A ce que ides Européens solent également employés pour l'administeation 
Lhe ‘et que les fonctionnaires actuels continuent leur service dans cette adminis- 

in. 

Tl coule de source qu'il faudrait établir un plan exact et détaillé pour Ie service 
du Canal, et concernant son administration et l'emploi des revenus, &c. 

‘Les Puissances ont lears Consuls en Egypte, ot sont donc en état de veiller h ce 
que les conditions stipalées aveo lo Gouvernement Egyptien au sujet du Canal soient 


ide que Ye Canal doive continuer A dtre Egyptien la plus naturelle, 

On a voulu faire une comparaison entre lo Canal de Suez et le Bus Danube, ob la 
navigation ost administrée par une Commission Internationale, Les circonstances 
sont pourtant tout-i-fait différentes. Ia Commission Internationale du Danube fut 
instituée pour enéer un passage entre le Danube et la Mer Noire, 

Des raisons politiques étaient peut tro aussi en jeu pour le choix de la branche 
du Bas Danube A rendre navigable. Le Danube a en outre ses sources Iain do son 
embouchure et parcourt plusieurs IE qui pent aussi donner liew A des compéti- 
= d'intéréts entre les différents Btats. en est tout autrement avec le Canal de 

jue, 

‘Tne Commision Tnteroatinale uurait done pee is comme dens Te Danube, 
pour but de ener un nouveau ou do faire exéenter quelques travaux 
présentant des difficultés techniques ; car tout cela a ét6 fhit fd ae 

Lo Canal de Suez ne traverse qu'un seal torritoir, "Egypte, ct il est par consé- 
quent une eau uniquement tienne. 

ae Commission Internationale avec ses grandes difficultés serait tout-i-fait 
superflue. 

‘Nous avons maintenant & envisager ls question au point de vue politique, question. 
qui dans ces derniers temps a été si souvent discutée. ees 

De ces discussions il ressort qu’en général cn ne s'est pas fait une idée bien exact 





de cette question, attenda qu’on méle toujours la question du rachat avec celle du 
caractire neutre et international dn Canal. 

Aussi peu que le mehet du péage des Belts, du Schelde, et de Stade, ont modifié 
les Jois internationales qui gouvernaient ees parages et aussi peu que le Danemark, Ia 
Belgique, ou I'Allemagne, ont e636 Ia juridiction qui leur revenait dans ces eaux 
selon les joi internationales, aussi pe Te rachet du page du Canal de Suex changerit 
es lois internationales qui régissent maintenant le Canal. 

‘Tes lois internationales no changent point A cause des Conventions ou ‘Traités de 
Commerce, établissant la rédaction d'une taxe sur la navigation, 

Les lois internationales existantes ot la concession donnée a la Compagnie par le 
Gouvernement Egyptien, nous paraissent suflire & toutes les éventualités. 

‘a concession stipule que lo Canal est neutre et par conséquent que des navies 
marchands de toute nationalité sont libres, en temps de guerre comme en temps de 
paix, de traverser le Canal. On no pourrait pas demander davantage dans l'intérét du 
Commerce ot de Ia navigation, Aueun autre Gouvernement n’a donné de telles 
garanties pour le libre passage do ses. détroits et eanaux. 

‘Quant au passage des navires do guerre il doit étre aussi libre que s'il s'agissait de 
Ventrée d'un navire de guerre dune Puissance amie soit dans le port d'Alexandrie soit 
dans eolui de Smyrne. 

Que lo Gouvernement Egyptien ait. le droit de statuer par exemple au sujet du 
nombre des navites de guerre qui i Ia fois pourraicnt traverser le Canal, rien de mieux. 
Cols n'est qu'une simplo question de police. 

Be quant au passage des navires de guerre appartenant A tune Puissance ennemie 
de la Sublime Porte ou de VEgypte, ces dernitres no pourraient pas plus y consentir 

io toute autre Puisanco ne pourrait consentir A ouvrir sow ports et son pays A des 
lottes ennemies. 

Pourquoi faire pour le Canal de Suc une lol internationale qui n'existo pour aucun 
autre détroit ? 

‘Crest du reste une question qui comme bien dautros n'est niglée que par la loi du 

us fort. 
Pi TLeemit pourtant 4 désirer iu los Puleanoes so mttent Asccont pour établir 
quien temps do guerre lo Canal dovrait dtr respects en ce sens que toutes les 


issanoos wobligoraicnt & ne pas déteuiro cotte grande cuvre de Ja civilisation, 
Un tol engagement ne serait probablement pas illaxoire, 


No, 642. 


Count Munster to the Earl of Derby-—(Received October 17.) 
(Teanslation.) 

My Lord, German Embassy, October 10, 197 
‘WITH roforenee to the Conferences that have taken place from time to ti 
Both at Berlin and here in London, between the Royal British and the Imperial 
German Governments, respecting the consent to be given on the part of Germany to 
the provisional ogreement between Colonel Stokes and M. de Lesseps for a further 
arrangement of the Suex Canal dues, I am now authorized and directed by my Govern- 

ment to make the following statement to your Excellency — 

‘The Imperlal Government ix ready to declare to the Porte its consent to a modi 
fication of the rwgulations for the lery of the Suez Canal dues, as settled by the 
Constantinople Conference, in accordance with the agreement between M. de Lesseps 
and Colonel Stokes, if the Turkish Government address an application to it to that 
effect. 

‘Whe Imperial Government herein presumes that, for the new regulations to eame 
into operation, they require the previous consent of all the naval Powers that took 
part in the Constantinople Conference, and that they will be published by the Porte 
a8 8 Sovoreign onder with foros of law for observance by the Suez Conal Company. 

ith, &e. 
(Signed) MUNSTER. 
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No, 443. 
Mr, Law to Lard Tenterden—(Received October 17.) 


My Lord. ‘Treasury Chambers, October 16, 1876. 

ADVERTING to your letter of tho rd instant, inclosing copy of the Report of 
the Legal Adviser to the British Embassy at Paris, respecting the alleged right of the 
Suez Canal Company to retain the capital of the shares of the British Government 
which have boon drawn for repayment, I am directed by the Lords Commissioners of 
‘Her Majesty's Treasury to request that you will moye the Parl of Derby to cause my 
Londs to be informed whether these several opinions and memoranda have been com- 
municated to the English Board of Directors of the Suez Canal Company in the 
‘manner intimated in the letler from this Department ofthe 28th ultimo. 

am, &e, 
‘WILLIAM LAW. 


Colonel Stokes to Lord Tenterden, 


My deor Lord Tenterden, Brompton Barracks, Chatham, October 16, 1870. 

I FIND that the only memoranda of Mr. Roilly which T havo aro dated Juno 26 
and July 26. T think that there is one, if not two, subsoquent onox on M, roitt's 
reports, Will you be kind enough to send them tomo, as I cannot vory wall roport 
‘on tho voting question without them ? 

T havo not yet written on the subject of the Surtax Convention, booatise T found 
that tho official assent of Germany has not yet beon received at the Forvign Oflon, T 
‘was under the impression that it had been. " I think that the next step can hardly bo 
taken till all the Great Powers have adhored to our proposal. 

Botiove me, ke. 
(Signed) ‘J, STOKES, 


No. 445. 
Mr, Law to Lorid Tenterden.—(Received October 18.) 


My Lord, Treasury Chambers, October 17, 1876, 
‘TILE Lords Commissioners of Her Majesty's Treasury havo had under considera 
tion your letce of the 2nd fostant, in which you again request that the authorty of 
this Hoard may be given fr the sou of ‘out allowance to Afr. Standen, the rocently 
ante Theat Diet in Pais of the Bnglsh Boao the Suex Canal Company, 

‘they have directed mo to request that you will convey to the Secretary of 
the expression of their regret that they are uiable to approve of an alowane® for outt 
expenses being granted to Mr. Standen, as recommended, 

‘A salary of 800. per annum, to include all expenses, has been assigned to that 
gentleman, and it would, in the judgment of my Lords, open the doce to grave difficul- 
Shes with regard to olberappoinmente fo claim wns now entertained far an adationat 
‘grant for outfit. 

Tam to add that the sanction of this Boant has never been given to allowances of 
such character to geutlemen going abroad under ssias conditions. 

Tam, &e. 
WILLIAM LAW. 


No, 446, 


Lord Tenterden to Mr. Lingen. 


Sir, Foreign Office, October 18, 1876, 
IN reply to your letter of yestentay’s date I am directed ‘by the Earl of Der 
request that you will inform the Lords of Her Majesty's ‘Treasury that all Mr. Rei 
Mende ox the question of the right of the Suez Canal Company to retain 
aB 





capital of shares of Her Majesty's Government, drawn for repayment, have been 
commiinicated to Colonel Stokes, with the exception of the Memorandum of August 14, 
which will go to him to-night; and Lond Derby is awaiting Colonel Stokes’ observations 
‘on the subject. 7 
Tam, &. 
(Signed) "TENTERDEN. 





No. 447. 


Lord Tenterden to Colonel Stokes. 
fom) 
a Foreign Office, October 18, 1876. 
WITH reference to previons correspondence, T aim Greta by tho Sarl ob Derby 
to transmit to. you, for any observations you may have to make, a copy of a further 
rt fom Mr. Reilly on the question of the right of the Sucx Canal Company to 
u the capital of shares of Her Majesty's Government drawn for repayment.* ~ 
Tam, te. 
(Signed) " TENTERDE! 


No. 448. 
‘The Earl of Derby to Count Minster. 
ME. l'Ambassadeur, Foreign Office, October 18, 1876. 
I HAVE the honour to acknowledge the receipt of your Exeellency's note of the 
20th instant, aequainting me that the German Goremment accept, upon cera 
fed coutitions, tho provisional agreement concluded between Colonel Stokes and 
le Lesseps for a new arrangemont of the Snes Canal dues, 
T have, &0. 


(Signed) ' DERBY. 


No, 440. 
Mr, Wyndham to the Barl of Derby.—(Received October 22) 


Ge 255.) 
iy Lon, Athens, October 14, 1876, 

T HAVE the honour to report to your Lordship that, in compliance with the 
orders which reached me this morning “by telegraph, I have requested the Grock 
Ministor for Foreign Affairs to he so good as to give a reply to Her Majesty's Govern- 
ment, a8 soon O48 ae to the proy ls rosy the Sucx Canal surtax, as set 

p's. des 


forth is your Lonis! teh No. 40 of the Sth of May last to Mr, Stuart, coy 
of whl despatch was placed Into M. Contostavoe’ hands by Mr. Stuart on the 220 
of that month. 

‘M. Contostavlos stoted to-day that hie had referred the question to the President 
of the Counell, nd’ that: be would tafe me how soon he Mhould’ be able to ive 
reply. 

‘L reminded M. Contostavlos about two months ago that the Greck Govern 
Sle not given an answer 10, the proposals of Her Majesty's Goverameat on this 
subject. 

Thave, ie. 
(Signed) HUGH WYNDHAM. 
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No. 450. 
Lord Tenteriden to Mr. Lave. 


Sir, Foreign Office, October 25, 1870. 

TAM directed by the Earl of Derby to request that you will state to the Lords 
Commissioners of the ‘Treasury that his Loniship regrets to be unable to acquiesce in 
the decision with regard to the grant of an outfit allowance to Mr. Standen, conveyed 
by your letter of the 17th instant. Lord Derby had hoped that the reasons for this 
grant sct forth in Colonel Stokes! letter of the 28rd. ultimo would have been deemed 
Fy the Lords of the Treasury to bo sulicient, but, as that does not appear to be tho 
cass, [nm to roquest that you will submit the following further considerations to thelr 
Lonishi 
‘The purchase of the Suez Canal shares, though matter essentially within the 
attributes of the Treasury, was frst proposed to Her Majesty's Government anid after- 
wands effected through the Forsign Office. The subsequent negotiations and arrange- 
Rents wero conducted through this Department, and, although the appointment of 
the English Directors to the Board was provided for in the ‘Treasury Minute of the 
17th of July, 1876, the letter actully appointing the Directors wns signed by the 
Secretary of Stato, and their official communications are addressed to him. 

‘The appointment of Afr, Standen ax tho Rexident Director at Paris cannot, there- 
fore, bo atherwise regarded than as Foruign Oflon appointment, ands, consequently, 
‘subject to the regulations appertaining to kuch appointments. 

‘One of thoso regulations, which ix of genoral application both in the Diplomatic 
and Cousular services, provides for the grant of outfit allowances on pormanent 
appointment abroxd, It is beyond dispute that the setting up of an establishment. in 
a Pervign corntry, rocy expan t9 thet s, and other unavoidable contingencies, 
entail upon Officers, Diplomatic or Consular, proceeding abroad preliminary outlays 
Which tho salary is not calculated to cover, and which, as tho latter is not issued until 
tho expiration of the quarter, must needs ‘be provided from some other source, ‘The 
regulation is, thereforo, essentially fair and just; it hax boon in existence from time 
{immemorial | and its operation lias on various occasions been explained to the Treasury. 
Talludo moro particularly to the lotters written by dircotion of Tonl Castloreagh on 
the 22nd of May, 1815, of Mr. Canning on the 28th of Soptember, 182%, and of ‘Lond 
‘Abericon on tho 25th of October, 1880. On the other hand, Lord Derby is glad to 
be able to appeal to the formal sanction of those regulations given by your Board in 
‘onder to meet tho requirements of the Exchequer id Aniit Departmonis Act 

‘Loni Derby trusts enough has been said to show that, so far fro a door bein 
opened to futuro difficulties by the issue of on outfit allowance to Mr, Standen, 
Youll inves. s departure from the invariable practice of this Office to rofuse it to 

It is stated in your lottor that the sanction of the Treasury hns never boen given 
to allowances of such » character to gentlemen going abroad undor similar conditions, 
tho particular condition referred to being, it would seem, that My, Standen's salary of 
S00 a-year was to include all expenses. But whatever may have heen the intention 
of the Treasury in imposing that condition, it is obvious that it could never have 
heen interpreted at the Foreign Office, neither could it be understood by Mr. Standen, 
as excluding him from the grant of an outfit. It appeared more logitimately to refer 
to thore contingent expense of varying amount which are incidental fo-overy foreign 
Mission, and which are charged for in Ministers@extraordinaries, while in the Consul 
service they are covered by the allowance for office expenses. 

If it be argued that Mr. Standen's appointment is neither Diplomatic nor 
Consular, but financial, it may be replied that his duties are_ political, in view of the 
high importance of the question which gave rise to it, and commercial, with reference 
to the commercial interests involved ; but be that as it may, Loni Derliy submits that 
Mr. Standen's claim should be governed by the rales of the office to whose orders and 
iasplno hi saect and his Lasip doo not believe iat on further consideration 
the Lonis of the Treasury will desire that Mz. Standen should. be excluded from the 
Denefit of a regulation which is common to every diplomatist from the rank of 
Ambassador to that of Secretary of Legation, and to every Consular officer down to, 
‘and including, the rank of Viee-Consul 


Tam, ke. 
(Signed) TENTERDEN. 
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No. 451. 
Lord A. Loftus to the Earl of Derby.—(Received October 30.) 


jo. 73. Commercial.) 
‘Lord, St. Petersburgh, October 20, 1876. 


‘ON ‘the receipt of your Loniship's telegram of the 13th instant, T addressed a 
note to M. de Giers, of which Thave the honour to incloso herewith a copy to your 
Lordship, with reference to the Suez Canal surtax. 

T have now the hionour to inclose copy of the rply which I haye received from 
his Excellency on this subj 

‘Your Lordship will see that the reply of M. de Giers confirms what I have 
previously reported to your Lordship: that the Imperial Government haye no objection 
fo the proposed surtax, but will reserve its official answer until the Porte has communi- 
cated tho proposed arrangement to tuo Powers, ia conformity with the stipulations of 
the International Commission of 1873. 

T have, &e. 
(Signed) AUGUSTUS LOFTUS. 


Tnclosure 1 in No. 451. 
Lord A. Loftus to M, de Giers, 


M. le Sonnteur, St, Petersburgh, October %, 1876. 

TIIAD the honour in May last to communicate to your Jxccllency, by ondor of 
amy Government, corsin. propels which bod rll trom negotiations between 
Ghent Me de ets om the sujet of tho wx 1 be leven the 
Suct Canal, 

‘Your Bixcellency then fuforrued mo that General Tgnatiow, the Imperial Ambase 
andor a¢ Gonstantineple, fo Whom these proposals lsd been submitted, had expressed 
tis approval of thea avd his opinion that tho arrangement therein proposod would. be 
scceptablo to all parties. 

‘our Excellency further gave we reason to suppose that the Tmperial Govenment 
would support the proposed agrecinent Detween Colonel Stokes and M, de Lewes 
‘when appented to hy the Porto, and you informed mo that when the Imperial Govers- 
tment had takon a final decision, it would he officially communicated to Her Sajesty’s 
Government through the Russian Atubassador in. London. 

T hive now tho honout to request your Excellency to communicate to me, for the 
information of Her Majesty's Governanent, tho decision of the Imperial Government 
on this question. an 

avail, &e. 


(Signed) "A. LOFTUS. 


Inclosure 2 in No, 451, 
Ma de Giers to Lord A. Loftus. 


M. Ambassadeur, St. Pétersbourg, le wg Octobre, 1870. 

TAL en Vhonneur de receyoir la note de votre Excellonee, en date du 7, de 
ce mois, rolativement au projet de surtaxe du Canal de Sues. 

‘Votre Excellence a exprimé dans cette note le désir du Gourernemont de Sa 
Majosté Britannique de connattre Vopinion défizitive du Ministre Impérial au sujet 
de l'armngement intervenu entre le Colonel Stokes et M, de Lessops. 

Je mempresse de vous informer aujourd'hui, M. ‘Ambassadeur, que le Ministre 

fal n'dleve pas objection eontre la surtaxe projetée, mais qu'il attendra pour 

‘50 promoncer officiellement que Ia Porte ait saisi les Puissances intéressées do 

otto question, conformément aux stipulations de Ix Commission Internationale de 

Constantinople de 1873, qui a réservé i Initiative du Gouvernement Ottoman toute 
proposition relative i la modification du. plage. i ee 
euiller, &c. 


(Signé)”GIERS. 
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No. 452, 


Colonel Stokes to the Earl of Derby.—(Receioed November 1.) 


(No. 66.) 
‘My Lord, Easthourne, October 31, 1876. 


IN obedience to the directions contained in your Londship's despatch No, 30 of the 
5th instant, I have the honour to report to your Lordship on the subject of the right of 
Her Majesty's Government to vote in the general meetings of the Suez Canal Company, 
by virtue of the shares purchased from the Khedive of Egypt. 

T have attentively considered the opinion of the Law Officers of the Crown, and 
Mr. Reilly's Memorandum of the 24th and 26th July on this subject, and with reference 
to the suggestion contained in paragraphs 52 and 63 of Mr. Reilly's Memorandum, 
have the honour to observe that T do not think that anything would be gained by 
reference to Cairo. 

When I was in Egypt last winter Twas unable to obtain any certain information 
‘on the voting question, beyond that which was in possession of Her Majesty's Govern 
ment, and I was positively assured that there were no papers in the Khedive’s archives 
bearing on thie question. 

"Ax to the documents which might be obtained from Her Majesty's Ambassador ia 
Paris, I suppose that Lord Lyons has already furnished your Lordship with all the 
information accessible to his Exeellenoy 

Lam, however, of opinion that Mr. Reilly's suggestion, that a Statement and Argue 
ment be prepared and presented to the Council of the Company, should bo acted upon, 
‘and would recommend that Mr. Reilly be instructed to prepare them. I'd not think that 
his Memorandum of the 24th and 26th July could bo presented in its present form, but 
it contains all the materials for the document. Many of its paragraphs can stand as the 
‘are, but some, such as 52 to 58, should be suppressed; whilst others, auch as 1 and 16, 
require modification. 

Mr. Reilly's proposal, in. paragraph 58, to deal with the two subjects—voting and 
repayment of capital— together, would be a feasible mode of arriving at un amicable under» 
standing with the Company, if the legal scruples of the Council could. be removed by the 
suggestions in paragraph 14 of the Memorandum ; but if, as is probable, the Council 
still maintain that a judicial verdict is necessary to cover theit responsibility in this pare 
ticular, an arrangement of the nature proposed would be impossible, 

T havo, therefore, the honour to recommend that the following course be pursivedl— 

‘That the Statement and Argument suggested by Mr. Reilly be propared, and submitted 
to the Suez Canal Council by the British members upon it ; that, shoutd it appear probable 
that the proposed compromise could be effected, these members should be authorized to 
Flops and ernclade it. faite this ation i wil be dere leo to proars 

tatement and Argument on the Repayment of Capital question, for which excollent data 
exist in Bs. Rails Memoranda of 2601 Jue ood {4th August. 

If this course is adopted, it ix very desirable that the caleolations recommended in 
paragraph 14 of Mr. Reilly's Memorandum of 14th August should be made by a competent 


person. 
‘Should the Council of the Company still insist on obtaining a judicial decision, it will 
be mx again to take the opinion of the Law Officers of the Crown as to the best 
mode of arriving at this decision, as they are at present decidedly opposed to arbitration, 
Thave, &e, 
(Signed) "J. STOKES, 


No. 458. 
Lord Tenterden to Mr. Lingen, 


Sir, Foreign Office, November 3, 1876, 

I AM directed by the Earl of Derby to request that you will move the Lords 
of the Treasury to favoar his Lordship with their opinion as to the date from 
which the salaries of the English Directors of the Sues Canal Company should be 
paid. The Secretary of State's letter appointing those gentlemen bore date the 
goth of July last, but it appears that te English Directors were elected by the 
General Meeting of Shareholders on the 27th of Juno, and. the Lords of the ‘Treasury 
may therefore cuusier that thei salaries ought to accrue from that date, 

am, &e. 
(Signed) TENTERDEN. 


4c 
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No, 454. 
Messrs. Rivers Wilson and Standen to the Berl of Derby-—(Received November 9.) 


(No.7. Confidential.) 
My Lord, Paris, Nocember 7, 1876. 

AT the meeting of the Finance Committee to-day a vote had to be taken for the 
fands necessary to meet the interest and dividends due on the Ist of January next on the 
shares and delegations of the Company, 

Included in the amount to be provided as due to the holders of the delegations was a 
‘sum of 1,750 franes, being 2 per cent. on the capital value of the 350 shares belonging to 
‘Her Majesty's Government that were drawn on the 15th June last, the capital amounts 
having beet retained by the Company and placed out with other moneys at the above 
me 

With reference to this item we took occasion to remark that we had reason to believe 
that Her Majesty's Government, the proprictor of the shares, was not satisfied as to the 
tight of the Conipany to withhold repayment of the capital of these shares when drawn. 

‘We refrained from giving any personal opioion oa the matter, being aware of the 
difference of the views expressed by Mr, Reilly and M, Treitt, and we therefore contented 
ourselves with recording the fact that Her Majesty's Government was not to be held as 
approving of the course pursued by the Company, 

M. Charles de bs explained that they were satisfied as to the logality of the 
trananction; that the bolders of the delegations would undoubtedly tako proceedings to 
fnforce the payment of what they considered part of the security on which they bad 
‘tdvanced thee money : bat that the Contpany would not object to pay over the capital of 
the drawn shares to fler Majesty's Goveenwent, provided the latter paid to the Company, 
Amy 5 por eet on the snout 

re subsequently returned to this subject in conversation with M. de ar 
‘son, and adverted, at the xame time, to the other undecided question of the tof Her 
Mujesty’s Governtnent to vote ut the Genoral Mectiogs, with the object of attempting to 
elicit ‘whether ‘a compromise between the two queations might not be effected. 

‘As rogards the retainer of capital of shares drawn, they were of opinion that the 
matter did not admit of arrangement, belng one in which the concurrence of third parties, 
viz», the délégataires," would be ncceasary, 

‘Upon the vote question they suggested a reference to arbitration, but without instruc 
tions from Her Majesty's Government we could express no opinion on tbat point, 

‘We pointed out, however, the strong reasons that appeared to exist entiing the 
holder of the 176,602 shares to be represented at the mevtings, notwithstanding the 
abstraction of the coupons, and the manifest injustice that so large an interest as that 
possessed by the bolder of these shares should be totall ‘unrepresented. 

M. de ‘coms very desirous of mecting the views of Her Majesty's Gorerne 
ment on this subject, and thought that a solution of the difficulty might be arrived at by 
submitting the question to the ‘ Conseil Judiciaire” on the part of the Company, and to a 

adviser of the Government on the other band, with the view of framing the reference 
to arbitration in terms which would admit of a satisfactory compromise ; such, for instance, 
ts would give the Gorermment the right of voting on all matters affecting the future 
management and the general interests of the Company, but excluding that of voting on 
question of dividends, 

M. de Lesseps further soggested that this point should at once be mised by Her 
‘Majesty's Government instructing us to hand in a formal claim on their part to vote at the 
General Meetings 

We have, &o. 


(Signed) C. RIVERS WILSON. 
EDWD. J. STANDEN. 


No. 455. 
‘Messrs, Ricers Wilson and Standen to the Berl of Derby.—(Received Nocember 9.) 
‘No. 8. Confidential.) 
fy Lard, Paris, November 7, 1876: 
M. DE LESSEPS expressed to us to-day a strong desire that Her Majesty’s Govera- 
sweat #oeld be able to eanouyes bs soon as pomible the acceptance, by the Powers 
interested, of the Convention entered into between Colonel Stokes und himself: 
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It was especially important that this question should be settled immediately, with a 
view to provision being made in the budget of the Company to be discussed next week, of 
the million francs stipulated by the Convention to be expended on works of improvement. 
in the Canal. 

Some members of the Finance Committee have expressed hesitation 06 to committing 
‘the Company to the expenditure until the Convention has been actually agreed to. 

But M. de Lesseps intimated that the non-settlement of this question before the 
conclasion of the present year would be attended with still more serious consequences. 

In that event even should the tontiage have reached the amount of 2,100,000 tons, at 
which point the first reduction of 50 c. stipulated by the International Tonnage Commission 
‘of Constantinople would take effect, he should maintain his protests, decline to recognize 
‘any deduction whatever on the full amount of the surtax, and would refuse the passage of 
‘the Canal to avy vessel that did ot pay the same. 

Ta reply to our ioquiry as to the form in which he expected that the announcement 
of the agreement of the Pawers should be made to the Company, M. de Lesseps said that 
immediate ect should bo given ou his prt and tat of che Company tothe terms of the 
Gonvewtion vpon the siaple receipt of-m letter from Colonel Stokes stating that the 
approval of the sevoral Goveroments had been signified. 

M. de Lesseps sketehed the annexed form of letter which he thought would mect the 
‘ease, and would satisfy him. 

We have, &e. 
(Signed) ' C. RIVERS WILSON. 
EDWD. J. STANDEN, 


Inclosure in No, 455. 
Draft of Letter to be addressed by Colonel Stokes to Count Ferdinand de Lesseps, 


JE suis autorisé par mon Gouvernement A vous informer que ln Convention conelue 
au Caire le 21. Février, 1876, peut étre mise & exécution a partir du 1” Janvier, 1877, 
réserves mentionnées A I'Article I concernant les ratifications & obtenir n'existant plus 
ar ralis de Papprubaton. dx dives Gouvernements qui avoient concouru a la décision 
la Commission Internationale & Constantinople, 


No, 456. 
Mr. Law to Lord Tenterden.—(Received November 10.) 


My Loni, Treasury Chambers, November 9, 1876. 

IN reply to your Loniship's lotter of the Srd instant, I'am directed by the Lords 
Commissioners of Her Majesty's Treasury to request t your Lordship to inform the 
Earl of Derby that my ve ple opinion, that the salaries of the English Directors 
‘of the Suez Canal Company should commence to be paid, as from the date of their 
election by the General Meeting of Shareholders on the 27th of June last, 

Tam, &e, 
(Signed) WILLIAM LAW. 





No. 467. 
‘The Secretary to the Admiralty to Lord Tenterien—(Recrived November 11.) 


” WITH reference to your letter of the 16th ulti eee cour ata 
noe to your ol imo, inelosis of a Memoran- 
dum from Colonel Stok, relative to the toll of 60 omtimes levied by the Buca 
Maritime Canal Company oa Her Majesty's Indian ships when escorted by the 
steam-tenders “Prompt” and Tasty," Tam cou by my Lords Commissioners 
of the Admiralty to transmit herewith, for the information of Lord Derby, copies of 
letters from the Principal Transport Officer and Agent for the Goverament of India in 
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Egypt to the Agent Superior Suez Maritime Canal Company, protesting against such 
payments during the prevent season of Indian troop service. 
am, &. 


Inclosure 1 in No. 457, 
Captain Willoughby, R.N., to the Director of Transport Services, Admiralty. 


Sir, British Transport Office, Suez, October 28, 1876. 

WITH reference to your letter of the 20th instant, relative to the toll of 50 cen- 
times lovied by the Suet Canal Company on Her Majesty's Indian troop-ships when 
cecorted by tho steametonders “Harty” and “Prompt,” and acquninting mo that I 
Should mako such payments under protest until I received orders to the contrary, 
I beg herewith to inclose a copy of my protest, together with an acknowledgment 
of its receipt by the Agent Superior Suez Maritime Canal Company, and my reply 


thereto, 
T have, &c. 
Signed)’ JAMES B. WILLOUGHBY, Captain R.N., 
Principal Transport Officer, end Agent for 
the Government of India in Egypt. 


Tnclosure 2 in No. 487. 
Captain Willoughby, RN. to M. Victor de Lesveps. 


Bir, British Transport Office, Sues, October 0, 1876. 

WITH reference to my letter of the Oth October, 1875, informing you that under 
instructions I protested against the payment of 50 centimes on the tonnage of Her 
‘Majesty's Indian troop-ahips for escort of the despatch vessels “ Hasty” and * Prompt,” 
tnd requesting bat should yout agenls, ace such tntization, demand payment above 
alluded to, that you would be pleased to consider this letter as & protest against such 

ment. 
PAST trooping season, 1876-77, having commenced, T have now to repeal, ia the 
same senso of that lottor, ty protest against auch payments 

‘An acknowledgment of ths letter, at your eonventnco, wil oblige. 

Vith, 
(Signed) JAMES B. WILLOUGHBY, Captain, R.N., 
Principal Transport Officer, ‘en 


Tnclosure $ in No. 457. 
M, Victor de Leaseps to Captain Willoughby, RN. 


M. le Commandant, Alesandrie, le 11. Octobre, 1878. 
J'AI Vhonncur de yous nocusce réception de votre lettre du 6 courant pat Inquelle 
yous m'informes que vous contre Ie paiement de 50 ¢, sur le tonnage 
des rumorqueurs “ Hasty” et “Prompt,” remorquant les transports de l'Amiranté 
Anglaise, 
% Je vous prie, &e, 
(Bigné) 


Inclosare 4 in No. 457. 
Captain Willoughby, RN, to M. Victor de Lesseps. 
Sir, British Transport Office, Suez, October 27, 1876. 


” WITH reference to your letter of the 1th instant, I would again point 
‘ont, as in a former letter, that it is not the 50 centimes on the tonnage of the steam. 
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tenders “Hasty” and “ Prompt” that. I protest against, but the 50 centimes levied as 
toll on the tonnage of Her Majesty's Indian troop-ships for escort of the steam-tenders 
which Tam instructed to protest against, 

T have to request you will be pleased to ‘acknowledgo the receipt of this letter at 


yur convenience. 
= With, &e. 


(Signed) “JAMES B. WILLOUGHBY, Captoin, R.N 
Principal Transport Officer, 8. 


No. 458, 
‘The Earl of Derby to Sir H. Eltiot, 


(Teles phe) Foreign Office, Noveniber 13, 
WITIL reference to your despatch No, 620, press Porte for the 
Colonel Stokes’ Convention with M. Lossops respecting Suez Canal dues, 


No, 459. 
Lord Tenterden to Mr. Lingen, 


Sir, Foreign Office, November 13, 1878, 

I AM directed by the Earl of Derby to transmit herewith, to be laid before the Lords 
Commissioners of the Treasury, copy of a despatch from Colonel Stokes,* together with 
the papers as marked in the margin, on the subject of the right of Her Majesty's Govern- 
ment to vote in the general meetings of the Suez Canal Company by virtue of the 
shares purchased from the Khedive; and Tam at the same time to state that Lord Derby 
Broposes, with their Lordships’ concurence to request Mr Reilly to draw up statements 
and argnments as suggested by Colonel Stokes, 

Tam, &c, 
(igned) ” TENTERDEN, 


No, 460, 
Lord Tengerden to Colonel Stokes, 


gos 


WITH reference to your despatch No, 66 of the 31st ultimo, on the subject of the 
right of Her Majesty's Government to vote at general meotings of the Suct Canal 
Company by virtue of the shares parchnsed from the Khedive, 1 am directed by the 
Earl of Derby to reqaest that you will inform his Lordship whetber Mr. Standen could 
undertake to make the calculations recommended in paragraph 14 of Mr. Reilly's 
Memorandum of the 14th of August. 


Foreign Office, November 14, 1878. 


Tam, &. 
(Signed) TENTERDEN, 


No, 461. 
Colonel Stokes to the Earl of Derby —(Received November 16.) 


(No, 67. Confidential.) 
My Lord, Pari, November 14, 1876. 

I HAVE the honour to report to your Lordship that have this day had a converaae 
tio with M. de Lesseps on the subject of the Convention which I signed with him on the 
‘22nd of February of this year with a view to putting an end to the differences between 
the Maritime Powers and the Suez Canal Company. M. Charles de Lesseps and 
‘M. Daubrée sere present and took part in the conversation. 

‘As M. de Lesseps went further to-day in. his observations than was reported fo your 

© No. 452. 1 Tocloare in No. 367, oad Now. 390 and 412, 
(95) 4D 
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ip in the despatch No. 8, Confidential, of the English Directors on the 7th instant, 
T think it right to address your Lordship directly on the same subject. 

M, de Lesseps presses for a settlement of this question before the Ist January, 1877, 
‘the date on which the new arrangement for the Suez Canal Surtax should come into 
operation. 

‘He maintains that, although no date was named for the ratification of our Convention, 
it lapses of itself if the results which it provides for are not obtained before the date at 
which it should become effective. He cannot but recognize that delays have inevitably 
arisen from the grave complications which have occupied the attention of all Europe, and 
from the revolutions and assassinations at Constantinople, but, on the other hand, he 
considers that as all the principal Powers have now concurred in the terms of the Con- 
yention except Turkey, and as those terms are eminently favourable to the Sublime Porte, 
inasmuch as they remove all difficulty between it and the Company, an urgent representa- 
tion to the Ottoman Government would, even under present circumstances, obtain the 
official expression of the Porte’s concurrence in the Convention. 

T have the honour to press upon your Lordship's attention the great inconveniences 
likely to arise if the Convention is allowed to lapse. M. de Lesseps desires that it shall 
bbe carried out, and he is prepared to perform bis part immediately on receipt of a com= 
munication of the concurrence of the Powers from Her Majesty's ment; bat he is 
firmly decided, should the Convention Inpse, to insist on what he contends to be the fall 
rights of the Company. He will in that case continue to ignore the decisions of the 
International Commission in 1873, and he will refuse to make any abatement of the 
surtas, oven if the tonnage for this year excceds the 2,100,000 tons fixed by the Con- 
stantinople arrangement for the first decrease of the surtax, 

‘He maintains that he was compelled by armed force to accept the surtax in 1874, and 
that be will not abate it in 1877 except under the same compulsion, which he believes ia 
the presont state of affairs the Porte will be unable to apply, 

‘Toe Convention of lst, February gives bio a egal bass with his shareholders on 
which to reduce the surtax, but ipses, his duty to them obliges him to resist the 
Constantinople Tariff, He ‘reposes his confideuce on the judicial decision in his favour 
in the French Coutts in 1873, and trusts to a similar decision before the new Egyptian 
‘Tribunals, should the ense come before them, 

If, therefore, the Convention lapses he will renew all his protests against the Porte, 
and revert to the state of antagonism with the Powers which existed from 1872 till the 
month of February last, 

T need not dwell on the inconveniences that would follow should M. de Lesseps take 
this course, and that he is quite capable of doing so past experience has shown. One 
result would probably be the necessity of withdrawing the English Directors from the 
Council of the Company, whit i would be taking desisions and sétng ia opposition to 

1 Powers. 

‘The continued inaction of the Porte in this matter is, therefore, to be strongly depre- 
cated, and, if possible, overcome, I earnestly recommend that a telegeam be sent to Sir 
Henry Elliot instructing bis Excellency to indicate to the Porte the additional troubles 
likely to follow upon its neglect to complete the new arrangement, and to press the 
Ottoman Goverament to give their official adhesion to it, which in view of the general 
agreement they have no grounds for refusing. 

‘The best mode of repairing the mischiet caused by their long delay would be for the 
Ottoman Government at once to address a communication to each of the Maritime 
Powers, inviting their assent to the terms of the Convention of 22nd February last. 

A telegraphic communication from Sir Henry Elliot of the written assent of the Porte 
will enable your Lordship to inform M. de Lesseps that the Powers have agreed to the 
terms of the Convention, and he will at once withdraw his protests and proceed on the 
Ist of January, 1877, to give effect to the new arrangement by making the first reduction 
in the surtax, 

Thave, &e. 


(Signed) "J, STOKES. 
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No. 462. 
‘The Earl of Derby to Sir H. ENit, 


(Telegraphic) Foreign Office, November V7, 1870, 8.30 r.ae, 
INFORM the Porte that it is urgent to notify its adhesion to the Stokes-Lesseps 

‘Convention of 22nd February, 1876. All the principal Maritime Powers have expressed 
their readiness to concur in any proposal emanating from the Porte for its adoption, 

According to the arrangement of 1873 the Porte must take the initiative in proposing 
to the Powers any change in the Suez Tariff. Move the Porte to address. a communication 
proposing the adoption of the Convention to each of the Powers. 

No time is to be lost in this matter as the Convention will lapse on the 31st December, 
if not first approved. 

M. de Lesseps declares that if the Convention lapses, he will not only renew all his 
protests, but refane to fire further efict to tho arrangement of 1873, except under 
compulsion. It is most desirable to avoid this further complication. 


No, 463. 
Colonel Stokes to the Barl of Derby.—(Received November 20.) 
jo. 68, 


y Lo __ Chatham, November 19, 1876, 
IN reply to your Lordship's despatch No. 92, inquiring whether Mr, Standen could 
‘undertake to make the calculations recommended in paragraph 14 of Mr. Reilly's Memox 
randum of the 14th of August, Ihave the honour to state that I have no doubt Me, Standen 
could make those calculations: but as they might have an important bearing on the 
question at issue with the Suez Canal Company, it ix desirable that they should be mado by 
person of undoubted competency whose results should be incontestible. For this reason 
T-venturo to recommend that the calculations should be made in the National Debt Office, 
Emanating from such high authority they ought to be free from any possibility of 

error, and would thus carry with them the required weight. 
T have, &, 
(Signed) "J, STOKES. 


No. 464, 
Mr. Stuart to the Earl of Derby—(Received November 28, 4°4 ¥.%.) 


(Telegraphic. Athens, November 28, 1876, 1°30 vat. 
of Hellenio Gororoment, respecting the Sues, Canal rurlax rocuived 
to-day entirely approves arrangement made by Hor Majesty's Government. 


No. 465. 
Mr, Stanhope to Lord Tenterden.—(Received November 25.) 


re Board of Trade, Whitehall Gardens, November 23, 1876. 
1 AM directed by the Board of Trade to acknowledge the receipt of your letier of 
the Sth ultimo, transmitting a despatch from Colonel Stokes containing suggestions for the 
settlement of the questions respecting Suez Canal Tonnage Dues, and requesting that 
Lord Derby might be favoured with the opinion of this Department on the proposal 
therein made for assembling the technical members of the Tonnage Commission of 1873 
in London, with a view to arriving at a general understanding on the whole of the 
questions of this nature still pending. 
Tn reply Tam to request you tobe good enough to inform this Lordship that, in their 
opinion, the present is not a good time for holding the Conference proposed by Colonel 


‘As regards the general settlement of the points referred to in Colonel Stokes’ letter, 
Lam to state that the Bourd of Trade are prepared to submit proposals to the Maritime 
Powers, but they think that this might be done by 


have, &e. 
(Signed) EDWARD STANHOPE. 





No. 466, 
Lord Tenterden to Mr. Lingen. 


Sir, Foreign Office, Noveniber 28, 1876, 
WITH reference to Colonel Stokes’ despatch No. 66 of the 31st ultimo, « copy of 
which was inclosed in my letter of the 18th instant, Tam directed by the Earl of Derby 
to state that, as the calculitions recommended in paragraph 14 of Mr. Reilly's Memo- 
randum of August 14 respecting the retainer by the Suez Canal Company of the capital 
of shares drawn may bave wn important bearing on the question at issue, his Lordship 
considers it desirable that they should be made by a person of undoubted competency. 

For this reason I'am to request that you will move the Lords Commissioners of Her 
Majesty's Treasury to give instructions that the ealculations be made in the 
Oftice, 

Emanating from such high authority they would be free from any possibility of error, 
their results would be incontestable, and they would thus carry with them the required 
weight, 
‘copy of Mr. Rell’s Memorsndem of the Ath of Angus is bereith incowd, 

am, &. 
TENTERDEN. 


No. 467. 
Colonel Stokes to the Earl of Derby —(Received November 29.) 
(No. 69, 


My Lord Chatham, November 20, 1878, 

WHEN I was last ia Paris M. Charles de Lasseps handed me the inclosed extract of 
«report from the principal Transit Offler of the Company, and drew my attention to the 
fren difereny between the tonnage of Her Majesty whip" Raleigh” as ascrained by 
the Boar! of Trade under the Constantinople Roles, and the tonnage stated on the 


certificate handed in by the captain when the ship passed through the Canal. As the 


effect of the Constantinople Rules is understood to be to inerease a ship's tonnage about 
G per eent., the Company's officers are struck by the fact that in the “ Raleigh's" case 
they reduce it by nearly 6 per eent. 

Without contesting the accursey of the figures, M. de Lesseps prefers the request that 
‘an explanation of tho decrease iven to him. 

T have, therefor, the honour to! submit thet the Lords of the Admiralty may be 
moved to give your Lordship such an explanation as can be transmitted to the 


Cor a 
ne Uhave, &o, 
(Signed) J. STOKES. 


Tnelosure in No. 487. 
M. de Rowville to M, de Lesseps, 


Ismailia, le & Octobre, 1876. 

jue ce papier (Suez Canal certificate) soit correctement établi, nous avons 

obscevé que Ie tonnage de registre rappelé en téte est de 2.95963 tonneaux pour le gros 

tonnago et de 1,417°95 tonneaux pour le net, tandis que dans le “ statement" remis par 

te eaitane, Tors de won pong, le gos tonnage dsit de 3,075 tonneaux ot le net de 

1,758 tonneaux. Dans le “Suez Canal Special Certifieate” Je gros est de 2.96848 

tonncaux et le not de 1,335'S2 tonneaux, ie: : 3 

‘Nous ne pouvons tous expliquer les différences qut existent entre les chilfres fournis 

par le Capitaine de la " Raleigh,” comme obtemms au Bareat du Contrdlear de la Marine et 
ceux donnés par le “ Suez Special Tonnage Certificate.” 
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No. 488. 


Colonel Stokes to the Earl of Derby.—(Received November 29.) 
(No. 70.) 
‘My Lord, Chatham, November 26, 1876. 

‘SINCE the year 1874 there has been a question in Aispate between Her Majesty's 
Government and the Suez Canal Company, relative to the toll payable by steam-tugs and 
tenders under the Regulations of the Company. This dispute has taken the name of the 
“Prompt” and “ Hasty" question. Its settlement was comprised in the Protocol which T 
signed with M. de Lesseps last February, and I have from time to time called upon him to 
give effect to the engagements which he then took with me, M. Charles de Lesseps, who 
is, in effect, the manager of the Company, has met my demands by pointing out the difi- 
culties under which the engagement taken by his futher bad laid the Company, and, whilst 
admitting that that ent must be fulfilled, ho has delayed doing 20 till he could 

‘a solution of the dificulty which he hopes will satisfy Her Majesty's Government, 
without exposing the Company to inconvesient elas from other shipowners. 

‘The inclosed letter from M. de Lesseps states the case of the Company. "They believe 
that although the existing regulation is disadvantageous to Her Majesty's Government, 
inasmuch as ther steam-tags are of small tonnage and small power, need not for towing, 
‘but merely as tenders to accompany the troop-ships, the tonnage of which is, on the other 
‘hand, very large, yet that it is in favour of the merchant, whose ship is smaller and whose 
steam-tug is larger and more powerfol, and is used asa tug. They therefore apprehend 
that, if they were to abrogate to present regulation, the private merchants and companies 
who derive benefit from it would bring actions against them in the new Egyptian Coutts; 
and as they are restrained by the Declaration of the Sublime Porte of 1873 from mal 15 
any change in any of their tariffs without the permission of the Sublime Porte, that the 
yerdict would be against the Company. M, Charles do Lesseps wed to me that Her 
Majesty's Government should guarantee the Company against any suit from these owners, 
‘but I declined to entertain any such idea. 

‘The Company tow urge that the Regulation objected to is not obligatory on shipowners, 
that they can sod thelr tug venee through as ordioary era, paying the dues oc Crem 
they do bot wish to take advantage of the Regulation ; that the option claimed for them 
in the Protocol signed by M. de Lesseps and myself in February does, therefore, really 
exist; and that Her Majesty's Government. will obtain all that it hus usked for by simply 
withdrawing the tenders “ Prompt” and “Hasty " from the list of tugs approved by the 
Company, and making them navigate like any other vessel, 

‘As this is what we have been seeking for sinco the spring of 1874, T think that Her 
Msjaty' Goverament may very well accept the solution propood. It i tobe regretted 
hat the Company did not admit earlice the interpretation of their regulation which they 
now put forward. It certainly did not appear to bear this interpretation, but as the Com: 
pany, in its present desire to live on good terms with Her jens Government, admit 
itis, I think, desirable to meet them balf way, and accept this solution, 

In the Protocol of 2ist February, 1876, M. de Lesseps sayy “that he willingly 
accepts that which concerns the Article of Rules of Navigation respecting vessels convoyed 
that ms this Article was ool ioptel fat the request of certain correspondents of English 
shipowners at Port Said, he will make the necessary arrangements to render this usage 
optional and not obligatory on those who do not desire it” 

By waking this arrangement consist in giving to the Roles an interpretation which 
sakes the payment optional M. de Leweps docs, in eet, ull his engagement. 

If the Lords of the Admiralty agree to this arrangement, it will a ‘be necessary to 
fake the “Prompt” and “Hasty off the list of veel p iting by pargraph 14 of 
Article 18 o! lations by making the notification mentioned in the last paragraph o 
the inclosed ia 7 = pe 

‘These vessels will then pay the usual transit dues on their own tonnage whenever th 
pass through the Canal = =f 

When speaking with M. Charles de ‘on_the subject, 1 said that J thought the 
‘operation of it should be made ive to last February. He did not admit this, but 
T might, perbaps, be able to obtain this from him, though the amount in question is uot 80 
large  oue as to make it very desirable to press the claim. i 

ve, fe, 


(Signed) J. STOKES, 
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Inclosure in No. 468. 
‘M. de Leeseps to Colonel Stokes. 


M. et cher. Colldgue, Paris, le 24 Novembre, 1876. 
‘VOUS aves bien voulu m'entretenir du désir qu'avait le Gouvernement Anglais de 
yoir modifier le mode de taxation actuellement appliqué en Egypte aux navires 
“Prompt "et Hasty," qui comvoyent, dans le Canal, les transports Aaglo-Indiens. 
“Aux termes de TArticle 13 de notre Raglement de Navigation, le “ Prompt” et 
THiasty ” ayant été agréés par Ia Compagnie, I taxation de conyoyage est caleulée 
apres fo tonnage du navire convoyé et non d’aprés le tonnage du convoyeur. 

Cotto réglementation spéciale a été faite, jndis, & la demande d’un armateur, ot i 
en risulte, en effet, un béndtice pour les armateurs. An contraire, ot, par exception, 
otto riglementation sernit onérouse A I'Amirauté lorsque le “Prompt” et I'Hasty " 

ent les teansports Anglo-Indiens, 

asi que Ie eanstate un. Protocole que nous avons signé vous et moi & Ismailia le 
8 Pévrior, 1876, vous aves, alors, exprimé le désir de voir ect 6iat de choses modifié, 
ot, de mon e6t6, jo m'étais proposé do faire prendre les dispositions nécessaires pour que 
ec traitement soit facultatif et non pas obligatoire. 

étude que nous avons faite de cette question, d'aillours peu importante relative- 
ment an produit de la. taxe, nous © convaineu de'Vimpossibilité dans Inquelle nous 
nous trouvons do modifier str ce point notre Raglement de Navigation. Cette partie 
du Raglement constitue un avantage néel pour Jes armatcurs ; ls supprimer ou la 
modifier co serait nous exposer a des poursuites judiciaires de leur part. En nous 
impouont sn décision, basée sur les recommandations de la Commission de Constanti- 
nople, Ia Sublime Porto, apris avoir visé les tarifs autres que celui de navigation 
inscrits dans note Tdglomont, a prétendi nous interdire de les modifier. F 

Bion que nous wayons subi quten protestant Pacte do violence qui nous a été fait, 
co serait netuellomont un fait grave que de changer notre Riglement, en eo qui touche 
lo tatif di convoyaue. s 

‘Mais, mana changer notre Raglement de Navigation ot en 'sppliquant d'une 
manidre simple, nous croyons que votro Gouvernement peut do lui-mémo obtenir la 
modification intéressanto pour 'Aminsuté dont yous m’aves entretenu. 

1a " Prompt” ot ‘l'asty” afentrfnent, lorgu'ls conroyent leg trneports 
Anglo-Indiens, une perception sur Jo tonnage dex navires convoyés, que pareo 

uo 'Amirwuté joult de binétiee des paragenphos 14 ot suivants de l'Article 133 do notre 
Higlemont; saris cola ils pourraiont, comme n'importo quel navire, passer dune mer 
Yautro pat io Canal, souls, ou accompagnant los trannports Anglo-Lndiens, et on payant 
‘nur lour propre tonnage Ta taxe ondinnire de transit ot les autres taxes prévues 
otro Rdylement, Ras ‘i 

"gn consdquience, pour résouidre cette question, je semis disposé & soumettre Is 
combinaison suivante au Conseil ai de votre c0té elle yous eonvenait -— 

‘Les Lords del'Amirouté nous notificraient officiellement la date’ partir de laquelle 
Jos remorqucars “ Prompt " ot “Hasty devraient cower d'étre considérés, par notre 
Compagnie, comme agréss, et notre service du transit, en Egypte, percevrait, A partir 
do cotte époqiue, les droits’ et taxes sur le tonnage du “Prompt” ot de “I'Hasty” 
lonsque oes stenmerssuraient & teaverser le Canal pour une cause qusleonque, 

euillet, &e. 
Le Président, 
(Sign) FERD. DE LESSEPS. 


No. 469. 
Colonel Stokes to the Bart of Derby. —(Received November 29.) 


0. 71, 
& I, Chatham, November 26, 1876. 
IT would be useful to the Suez Canal Comy SEE Ee ere 
const near Port Said by Lieutenant Millard, in Her Majesty's ship “Torch,” in. the 
beginning of 1875, together with the current, and other observations made by that officer. 
I fave, therefore ‘the honour to request that the Lords Commissioners of eae, 
may be moved to furnish such detailed ory ‘of Lieutenant Millard’s survey to your Lord- 
ship for communication to the Company. { understand that a farther survey of Port Said 
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hhas been made this year by one of Her Majesty's vessels. A copy of this survey would be 
‘useful to me to enable me to judge of the efficiency of the means used for keeping 
pen the harbour, fom soures independent of the surveys made by the Companys own 
officers. 
Thave, &e. 
(Signed) "J. STOKES. 


No. 470. 


Colonel Stokes to the Earl of Derby.—(Received November 29.) 
(No. 72.) 
My Lord, Chatham, November 27, 1876, 

1 HAVE the honour to return, herewith, Mr. Gould's despatch No. 44, Commercial, 
of the 11th ultimo, inclosing translation of a report by M. Boedther, Norwegian Consul- 
‘General in Egypt, in which a ndvocates the purchase of the Suez Canal by 
the Powers interested in the trade through the Canal. In this report M. Bankther takes 


very much the same line of argument as in the pamphilet on the sume subject which he 
published in 1874, copy of which T had the honour to lay before your Lordship at that 
‘time. 


"The principal objection to M. Banlther’s proposition, now as then, is the unwillingness 
of the Suez Canal Shareholders to part with biti property, an unwillingness still graitee 
now than then, as the shareholders see that their great work has passed through the 
advonve times of its infaney when all wax uncertain, and the prosperity of their work, 
whether from an engineering oF a financial point of view, was far from assured. ‘They: 
now Gnd that the depth of the Canal and its entrances is easily maintained, they have 
commenced to receive a dividend in excess of the 5 per cent. share interest, and, finally, 
the British Government has become a large holder of their shares, and, therefore, more 
than ever intorested in their success. 
After the conclusion of my negotiations with M, de Lesseps last spring, he waid to 
me, “I hope we shall hear no more of international interference in the Canal. Her 
Government and the Company are now equally interested in keeping it to 
ul we can manage it without any other Powers. 
feeling did not exist, if the Company were willing to exchange their future 
prospects, in which there always must be an clement of uncertainty, for the absolute 
certainty of a guaranteed rate of interest, I am now, as Twas in 1874, of opinion that it 
would be preferable to transfer the possession of the Canal from the hands of a private 
‘Company to the territorial Power, provided that such a transfer could be made without 
toa tious which would hamper the free passage of ships of war and troop-ships in time 
‘War. 
As M. Beedther has by 80 means over-rated the probable development of the Cunal 
trac inthe nat ity years during which time its expected that, tho shareholders. will 
ive on an per cent. on their money, and subsequently to that time 17 per 
is ovkdont that fow will be ready to part wily thelr abutce, extopt at prea wife 
‘will produce an income equal to or exceeding this rate, 
In the absence of any probability of M. Baxdthcr's scheme taking a practical shape, I 
‘think it ‘unnecessary to trouble your Iship with a detailed examination of his figures, 
= ee be time: ae ae ‘upon tl details when the Suez Canal \pany 
‘offers theit property for sale, or European Powers 
cee pean igre among themselves to take it out 
Thave, &e. 
(Signed) "J. STOKES, 


No. 471. 
Mesers. Burnese and Sons to the Earl of Derby—(Received November 30.) 


My Lord, 138, Leadenhall Street, London, November 29, 1876. 
WE havo been requested by Mess. Soha Warren sad Co, Lai toby bine 
ip lowing matter relating to 1 hav’ i 
— Set ee petting tthe do whic eon thee 
‘The steamship “ Atholl,” Official Number 62,292, having recently had new boilers 
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and other alterations in the engine-room and hull, was remeasured by the Board of 
Trade Surveyors at Glasgow, and the new measurement was endorsed on her Certificate 
of Registry by the Registrar at Glasgow on the 7th August last, the net register 
tonnage being 922°67 tons as per inclosed Certificate. 

‘The * Atholl,” proceeded from the Clyde to London and loaded here a general cargo for 
Bombay, and the focal Agents of the steamer at Port Said, Messrs, H. Worms and Co, 
were instructed to pay the Canal dues on the aforesaid net register tonnage of 
922:67 tons at 14 francs, say 19,917 fr. 38 c. On the arrival of the * Atholl” at Port 
Said, on the 21st September, Messrs. Worms tendered the Canal Company payment 
accordingly, bat the latter insisted on remeasuring the vessel, and on charging dues on a 
tonnage of 1074°94 tons at 13 francs, amounting to 13,974 fr, 22 ¢., the overcharge in 
dues thus amounting to 1,096 fr. 84 c. 

Messrs. Worms paid this charge under protest, and we inclose copies of their letter 
to the Canal Company, dated 21st September, and ‘of the Canal Company's reply, dated 
28nd idem. 

‘We ought to mention that without his owners' knowledge or authority the Cuptain 
of the “ Atholl” had asked the Board of Trude Surveyors, when remeasuring the ship, 
to giva him a Canal Certfeate, which was accordingly done, under date 7th August 
By this Certificate the net register tonnage by Danube Rule was brought out as 
104207 tons, which at 13 francs would have made the dues 13,546 ff. 91 c., but believing 
they were entitled to pay dues at 14 francs on the net register tonnage the owners 
instructed the Captain not to make use of the Special Certificate. 

Messrs. Jobn Warrack and Co,, Leith, have already represented the ease to the 
Board of Trade but the later have replied that they cant interfere, We have, there. 
fore, been requested by them to ny the matter before your Lordship in the hope of 
‘obtaining redress of the overcharge. 

We have, &. 


(Signed) “JAMES BURNESS axv SONS. 


Tnclosure 1 in No. 471. 
Messrs. Worms and Co. to M. Desarary. 


Port Said, Egypte, le 21. Septembre, 18; 

NOUS avons eu Thonneur de vous présenter aajourd’bai le  Certifieate of Registry ” 
du steamer Anglais “Athol,” acrivé A notre consignation pour transiter par le C 

Co docoment émis por le Board of Trade est sans aucun doute établi conformémeot 
‘aux préscriptions de la Commission Internationale pour le mesurage des navires & vapeur ; 
iTindique un tonnage brut de 1496°36 tonnes, et un tonnage net de 922-67 tonnes, 

Cé tonnage net Gant obtenu par Ia déduction de 32 pour cent du tonnage brot pour 
la machino, &e,, les droits de transit du steamship "Atholl" devraient, en conformité de la 
décision de Ia Commission Internationale, étre percus & raison de 14 fF. par tonne. 

‘Au licu de cela, vous nous réclamez Te paiement des droits de passage & raison de 
13 fr, sue un tonnage de 107494 tonnes. 

Ye tonnage a été obtenu par vos agents qui ont vérifié le tonnage du navire, et lont 
basd sur un ancien document qui se trouve annulé par les modifications importantes qu’a 
ssubies 1'Atholl.” 

‘Nous faisons verser A votre caisse la some de 14,869°72 fr., que vous nous réclamez 
pour droite de passage et pilotage, mais nous déclarons ne le faire que contraints et foreés, 
t pour ne pas retarder le navire; et nous déclarons en outre par Is présente faire au nom 
de Messiours John Warrack et Compagnie, de Leith, armateurs de “Atholl,” toutes 
réerves pour réclamer la différence, soit 1056°84 fe., qui est pergue en trop, par suite du 
mode de taxation adopté par votre Compagnie. 

Nous vous srons reconnaitsants de voulcr tien nove accuernéeetion de cette 
lettre, et vous prions d'ugreez, &e., 

- Pour H. Worms et Cie., 
(Signé) JAMES P. O'CONNOR, Agent. 
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Inclosure 2 in No, 471. 


M, Desarary to Messrs, Worms and Co, 


Messicurs, Port Sold, le 23 Septembre, 1876. 
TATThonneur de vous accuser réception de votre lettre de réserves relative & notre 
perception du 21° clause des droits de passage du steam-ship Anglais “ Atholl,” sur le 
tonnage de 1074-94. 
ermettez-toi de rectifier une assertion que vous mettez dans cette lettre. Vous 
Prétendez que nos agents se sont basé pour obtenir ee tonnage sur un ancien document qui 
S trouve annulé par suite des modifications qu’a subies “I' Athol,” ceci nest pas 
ezactement conforme bla vit, 
navire nous a produit le 21 clause un registro (“ Certificate of British Registry” 
Bortant en fet que des moilfeatons araeat été apportés A son tonna ards) 
dde In mention inscrite au verso de ce document ne nots ayant pas parus sufisants 
pour établir le bon de notre perception, nous avons di procéder i un mesurage complet 
conformément aux préscriptions de ls Commission de Constantinople, et, conséquenmment, 
In dite Commission " recotmandant la. suppression de tout systdane qui feroit dependre It 
détermination du tonnage net d'un navire & vapeur de Ta déduetion ‘d'un treutieme pour 
cent de la eapacité totale du navire,” nous avons dd mesurer Ia machine suivant la regle 
‘en rigueut aux bouches du Danube et appliquer Ia surtaxe de 3 fr. 
Veuillez, 
L’Agent Principale du Transit ot de la Ni 
(Signé) 


No. 472, 
Mr, Swonston to Lord Tenterden.—(Received Nooember 


‘Sir, Board of Trade, Whitehall Gardens, Not 29, 1871 

1AM directed by the Rosrd of Shwe fo era erowi Oe hay aon at 
Lord Derby may think fit to take thereun, copy of a letter which they have received. from 
Mears, James. Barness and Sons stating that the ‘Suex Canal Compaty ow make & 
Practice of measuring all vessels passing through the Canal, whether they are. provided 
with Suez Canal special tonnage certificates or not. 

T have, &e. 
Signed)” G. J. SWANSTON. 


Inclosure 1 in No. 472. 
Messrs. Burness and Sony to Sir C, Aditerley, 


Sir, 128, Leadenhall Stree, London, November 20, 1876, 
WITH reference to the recenily published correspondence respecting, the See Oca, 
wo Bod ia 4 despatch fn Colonel Stokes to the arl of Derby, dated 23nd Febraary, 
that M. de Lessepe had e ‘0 © 
1, tet. Lees he cose fo put an end at once 1 the remeunrenent of 
‘We have to-day received information from our Port Sald Correspondents that tho 
Canal Company bas reverted to the systom of remeasuring every vessel passing through 
the Canal, whether provided with the certificate refered t0 of not, and as this appears to 
Se sores caaty 10 the understanding “arved. at between Colonel. Stokes and 
|. de Lesseps, 10 submit the watter to i 
‘the letter we have received from our friends on Newent oe 
We have, &o, 
(Signe) "JAMES BURNESS ax SONS. 


Inclosure 2 in No. 472, 
Mesers, Worms and Co. to Mesers. Burness and Sons. 


(Extract. - Port Said, November 11, 1876, 
FOR some time past the Suez Canal Company have resumed their old system’ of 

en steamer arriving here or at Suse, before accepting payment of transit 

4F 
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ues, whether the vessels are provided with special tonnage certificates or not. Of course, 
in most cases, this new measurement results in an increase of the canal tonnage of 
the steamer, occasionally, however, a reduction is made. 


No. 473. 
Mr. Stuart to the Earl of Derby—(Received December 1.) 
(No. 276.) 


Lord, Athens, November 23, 1876. 

WITH reference to your Lordship's despatch No. 40 of the 5th of May last, respecting 
the arrangement which had been concluded between Colonel Stokes and M. de Lesseps, 
subject to the approval of the Maritime Powers, for the gradual diminution and extinction 
ff the Suez Canal surtax at fixed dates, I have the honour to inclose herewith a copy of a 
ote which T have this day received from M. Contostavlos, stating that the Hellenic 
Government, besides seeing no objection to the proposed arrangement, are grateful to 
Hier Majesty's Government br having settled the question in so practical aad satisfactory 
a manner. 

‘M. Contostaylos, moreover, reiterates the apologies which be had several times: made 
to me tinoffically for the delay which has occurred in sending the above answer, attri- 
buting this delay to his having mislaid the copy of your Lordship's despateh upon the 
subject, which 1 had communicated to him on the 22nd of May. 

Thad sent another copy of it to hien ax soon as he hod informed me that the first eopy 
could not be found. 

L have, &e. 


(Signed) ‘W. STUART. 
————————— 


Inclosure in No. 473, 
M. Contostavtos to Mr. Stuart, 


M, le Ministre, Athenee, le Yh Novembre, 1876. 

ME néférant & Ia lottre particulidre que j'ai eu I'honneur do vous adresser, en date du 
81 Octobre, pour vous informer que j'ai transmis au Ministiro de la Marine une tradue~ 
tion de 1s déptche do Lomi Derby, eoncemant Ia surtaxe de pavilloa sur les navines 
traversant le Canal de Suez, je m’etpresse de vous fairo savoir que mon colltgue au 
Département précité, qui a ec connaissance de la dite dépéche, non seulement n's soulevé 
‘aucune objection au sujet de Varrangement proposé avec la Compagnie dau Canal de Suez, 
mais de plus it me charge dadresser des remerelments au Gourernement de 1a Ring, qui 
‘a su régler cette question d'une maniére aussi pratique et aussi satisfrisante pour 
intérits do In navigation. 

‘A cette occasion j'éprouve le besoin de vous wiitérer mes excuses pour le retard 

‘a subi leavoi de notre réponse, retard qui est parvenu de ce que Ia dépéche de Lord 
Derby, que vous mavex préeédeminent communiqué en copie, avai 6 rt 

ville, &e. 
(Signs) CONTOSTAVLOS. 


No. 474. 
Lord Tenterden to the Secretary to the Admiralty. 


Foreign Office, December 2, V 

1 AM directed by the Earl of Derby to transmit to you, to be laid before the Lords of 

the Admiralty, a copy of a despatch from Colonel Stokes* relating to the subject of the 
tonnage of Hee Majesty's ship “Raleigh,” and ai to request that you will move their 
Lordships to favour Lord Derby with any observations they may wish to offer on the 


prints ase by the Principal Transit Ofer of the Sues © 1 Company, an extract of 
fos 


sure in Colonel Stokes’ above-mentioned despatch. 


whose Report forms an it 
Lam, &e. 
(Signed) "TENTERDEN. 
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No. 475. 
Sir H. Elliot to the Earl of Derby.—{Received December 2, 6°45 ¥-m.) 


(Telegraphic. Constantinople, December 2, 1876, 3°30 ¥.3t, 

T HAVE received the answer of the Porte to my note of the 12th of June respeeting 
‘the Suez Canal surtax. 

The Porte, whilst refusing to recognise the legality of the claims which, by the 

posed arrangement the Company waives, admit practical value of the system of 

Fecreasing the surtax proposed by M. de Lesseps and Colonel Stokes, and bave instructed 
their Representatives to obtain the opinion of the Governments which took part in the 
Tonnage Commission. 

‘On receiving favourable answers the Porte will take measures for giving the arrange~ 
ment the necessary sanction. 


No. 476. 


- Colonel Stokes to the Karl of Derby.—(Received December 4.) 
No. 73.) 
ty Lord, Chatham, December 2, 1876, 

T HAVE the honour to return, herewith, Messrs, Barnes and Sons’ letter of the 
29th ultimo and its inclosures, and to observe upon it that it docs not appear to justify 
‘any action on the part of Hee Majesty's Government with regard to the measurement of 
the steamer * Atholl ™ by the officers of the Suez Canal Company. 

According to the owners’ own showing neither the master nor agents did, when 
offering to pay the dues, produce the Special Suez Certificate issued to the ship, knowing 
that upon it she would pay heavier dues, As the tonnage shown upon that Certificate has 
been pronouneed by the International Tonnage Commission to be the tonnage on which 
tho Company can legally levy its dues, the withholding of the Certificate amounts to 
knowingly withbolding from the Company the amount legally due to it. 

‘The owners rely on the permission to pay I francs per ton on the old tonnage. 
‘That clause of the arrangement of 1873 was only a transitional one until vessels could: 
provided with a certificate of their tonnage under the Constantinople Rules, and was not 
Intended to romsin ia force, as is evidenced by the absence from that arrangement of any 
provision for the reduction of the 4 francs surtax. 


No. 476". 


aed Colonet Stokea fo the Earl of Derby—(Received December 4.) 
(No. 74), 
My Lond, Chatham, December 2, 1876. 

IN ‘returning the Board of ‘Trade letter of the 23rd ultimo, I have the 
honour to remark to your Lordship that the convening a portion of the International 
Tonnage Commission of 1873, which I proposed on the Ist of October, does not appear 
$0 practicable at the present moment as it did at that time. 

As it scems most desirable, however, to arrive at a settlement of the outstanding, 
tonnage questions with the Suez Canal Company as soon as possible, I think that in the 
absence of such a Conference as I proposed, an understanding with as many of the Powers 
‘as may be disposed to give their attention to it at present, might, though not so quickly, 
be arrived at by correspondence. 

"The course which I would recommend to your Lordship is this :— 

‘That the interpretation put upon the Constantinople Rules by Her Majesty's Govern 
rent should be explained, and that the proposal should bo Taade to concede to the Suez 
Canal Company certain powers of verification of the tonnage of vessels, as detailed i 
my despatch No. 63 of the Ist October. 

‘As Enzlish vessels furnish two-thirds at least of the tonnage passing through the 
‘Canal, itis open to consideration whether Her Majesty's Government should not cadeavour 
to settle these points for English vessels by direct negotiation with the Canal Company, 
without waiting for the concurrence of the other Powers; but I incline to think that it 
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would be better to state to them the views of Her Majesty's Government and to invite 
their concurrence, fixing a date at which direct action would be taken with the Company, 
should other Powers not be disposed to participate in it. 

T have, &c. 


(Signed) * J. STOKES. *} 


No. 47. 
Lord Tenteriden to the Secretary to the Admiralty, 


Sir, Foreign Office, December 4, 1876. 

1 AM directed by the Earl of Derby to transmit to you herewith a copy of a despatch 
from Colonel Stokes* relative to the question pending between Her Majesty's Government 
and the Suez Canal Company as to the toll payable by steam-tugs and tenders, under the 
regulations of the Company. . 

Tamm to request that, in laying the same before the Lords of the Admiralty, you will 

i i upon the proposal now 


entary Papers, as 
rmaried in the margio,t in which will be found the Protocol of February last, to which 
Colonel Stokes refers, 
Lam, te. 
(Signed) "TENTERDEN. 


No. 478. 
Lord Tenterden to the Secretary to the Admiralty. 


Foreign Office, December 4, 1878. 
AM directa bythe East of Derby to tranamit to you herewith. t be lnk before the 


Lords of the Admiralty, a copy of a despatch from Colonel Stokes requesting tu be 
furnished with detailed copies of certain surveys of Port Said, and of the coast near Port 
‘Said, which have been feoeihered by Her Majesty’s officers, and I am to add that Lord 
Derby would be glad if their Lordships would enable him to communicate copies of these 
surveys to Colonel Stokes. 
Jam, &e, 
(Signed) "TENTERDEN. 


No. 479. 
Mr. Lingen to Lord Tenterden,—(Received December 5.) 


My Lord, Treasury Chambers, Decenber 4, 1876. 
WITH reference to your letter of 13th ultimo, T am directed by the Lords ‘Commis- 
sionera of Her Majesty’ "Treasary to acquaint you that my Lords concur with the Earl of 
Derby in the proposal that Mr. Reilly should draw up a statement and argument sup- 
porting the right of Her Mijety's Government to vote at the meetings of the Suez Canal 
Eompany in respect ofthe heres held by the Crown. : 
am, &e 


(Signed) "RL R. W. LINGEN. 


No, 480, 
Lord Tenterden to Colonel Stokes. 
7 Foreign Office, December 5, 1876. 
1 AM directed by the Eatl of Derby to inform you that his Lordship has requested 
Mr, Reilly to draw up the stalemente and arguments respecting the right of Hee Slajaty's 
* No, 468 + “Eeypt No, 9 1876)" 2 No. 469 
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Government to vote at the general meetings of the Suez Canal Company by virtue of the 
shares purchased by them from the Khedive, as suggested in your despatch No, 66 of the 
Bist of October last. 

Tam, &e, 


(Signed) "TENTERDEN, 





No. 481. 
Lord Tenterden to Mr. Reilly. 


Sir, Foreign Office, December 5, 1876. 
WITH reference to Colonel Stoke's despatch No. 65 of the Bist of October last, a 
copy of which bas been communicated to you, respecting the right of Hler Majesty’s 
Government to vote in the general meetings of the Suez Canal Company by virtue of the 
shares purchased from the Khedive, { nm direeted by the Earl of Derby to request you to 
draw op the talements and arguments ax mggeted by Colonel Stokes, 
am, ko, 
(Signed) ‘TENTERDEN. 


No. 482, 
Mr. Reilly to the Earl of Derby.—(Received December 7.) 


My Lord, 21, Delahay Street, Westminster, December 7, 1876. 

I HAVE received Lord ‘Tenterden's lotior of the Sth instant, stating that, with 
reference to Colonel Stokes’ despatch No. 66 of the Bist of October last, a copy of which 
hhad been communicated to me, respecting the right of Her Majeaty's Government to vote 
in the General meetings of the Suez Canal Company by virtue of the shares purchased from 
the Khedive, be was directed by your Lordship to request me to draw up the statements 
‘and arguments os suggested by Colonel Stokes, i 

T have accordingly prepared Statement and Argument in support of the claim of Her 
Majesty's Goverument to be represcated and to vote at general meetings, which I inclose, 
and which I submit to your Lordship. 

Thave founded it, as recommended by Colonel Stokes, on my Memorandum of 24th 
and 26th July, 1876. ’ I have had regard to the terms of tho opinions of the Law Officers 
(12th September, 1876) and M. ‘Treitt (15th July, 1876), 

Tsuggest that it be referred for consideration to Lond Lyons, who would have an 
opportunity of farther consulting M. Treitt. 

1 beg to be allowed an opportunity of seeing any alterations or additions proposed to 


be made. 
per presented to the Council of the Company is accotnpanied or followed by 
a translation into French, I beg also to be allowed to see the translation before it ls pre- 
tented, as the matter is techaical. 
1 may be anticipated from what has passed that the answer of the Council will pro- 
(That Hee Majesty's Government shall be allowed tobe represented at meting, 
Pat shall be restricted ffom voting on qusstions immediately relating to dividend; 
(2) that this arrangement shall be embodied in an agreement; and (3) that the question 
at issue shall be submitted to arbitration, with a provious arrangement securing that the 
‘vac shall be in coaforaity with the agreement, 
1s, as appears not unlikely, the first two branches of this proposal can be accepted, 1 
suggest that the obvious objections to the third branch of it might be avoided, and the 
‘whole arrangement be put on a satisfactory footing by an amendment of the Statutes of the 
Company, to be agreed on between Her Majesty's Government and the Council, to be 
voted by a general meeting of the Company, and to be approved by the Egyptian 
we ofthe advantages 6f WSs pode of proceeding woald'bs USit Uke sleraton wosld 
‘One of the advantages of this mode of ing woul 6 
tbe expressed in general terms, and would Nave no special reference to the shares of Het 
‘Majesty's Government. - 
Ta conclusion, I suggest that it may be very advantageous for Her Mojentys Govern- 
seat to Save te to pending ution (Gg of vot ae pat of agi) 0 
95] 











24 August 1971. “ 


‘evolution’ deny! 
Vole. 
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presented to the Council of the Company as to be under their consideration contempo~ 
Faneously. 
Thave, &e. 


(Signed) PRANS. S. REILLY. 


Inclosure in No. 482. 


Statement and Argument in Support of the Claim of Her Britannic Majesty's Government 
va be Reprentd aad fo Vte at General Meetings 


Origin of Controversy. 


1, THIS controversy originated in the proceedings of the General Mceting of the 
Company of 24th August, 1871. That meeting adopted, subject necessarily and expresely 
to the approval of "the Egyptian Government, a Resolution with a preamble, as 

ws 
actions Egyptiennes ne pouvant pas étre représentées aux Assemblées Générales 
"€ pendant tout le ao qu'clles oe nee de leurs coupons, et d'un autre cbté les 

Aélégations des coupons ne pouvant pas non plus y etre admises; z 
"L’Assemblée décide quill y aura lieu, A Yaveoir, dadopter le vingtidme ou le dixidme 
des actions nécessaires pour valider les’ Assomblées Générales en. prenant po 
325,398 actions uu lieu de Ia base de 400,000 actions exigées par les 
67 (57) des Statuts. 
“Nora.—Conformément & VArticle 71 des Statuts, les résolutions concernant des 
ae des Statute ne sont exéoutoires qu'sprés Tapprobation du Goavernement 
en 
ara Egyptian Government rofused their approval of this Resolution on account of 
the terms of its preamble. é 
3, Tho controversy had not been determined at the timo of the purchase of the 
bares by Her Majesty's Government. 


Resolution without Preamble admissible, 


4. Her Majesty's Government do not question the expediency of an alteration of the 
Articles of the Statutes relating to the represeatation of one-twentieth or one-tenth of the 
pial at meating ‘They woul be prepared to concur in an aypliatio tothe Egyptian 
Government for approval of a Resolution properly framed for that purpose only, aid not 
expr ot by implication negativing any right connected with the shares of Her Majesty's 
Government, There is the more reason for the suppression of the preamble actually 
sorte ‘by the meeting, because the Statutes of the roar ort ‘ot extablised any. 
Iylation between the onetwenteth or one-tenth, on the aoe hand, and tho number of 
shares carrying, for the time being, representation at meetings, on the other. ‘The one- 
twentieth or one-tenth is absolute’ ‘The whole number of 400,000 shares having. beeu 
created and issued, the one-twontieth is now an absolute number of 20,000 abares; the 
one-tenth is an absolute number of 40,000 shares. ‘Theso numbers of 20,000 and 
40,000 are not subject to fluctuation according to the distribution of shares among. the 
stareioldes for tne to tine. Hor intane, it es it is pert oe bal of the whole 
numberof shares came to be held ta pee es oe 
‘would not carry any it to attend ‘vote at a yet tut a 
te provision in that Ge er ty akonion seapecog tbe one-twentieth or the one-tenth. 
‘The Statutes still, in that case, make the validity of a meeting depend on the fixed 
number of 20,000 or 40,000 shares being ented thereat. ‘To put an extreme case on 
the Statutes: it might follow from the mode of distribution of the shares at a given 
moment tha there would not bea number of shares carrying representation suficieat to 
make up tho requisite 20,000 or 40,000 shares ; and no Yalid meeting could be held 
except by adjournment. ‘The Statutes, therefore, afford no justification in principle for 
the Resolution of 24th August, 1871. wae 
§. It might sufice to present the foregoing considerations, with a view to a modifica 
tion in the form of the Resolution; but, in order that the loss of time may be avoided 
‘hich would esrue ia case of suck a modification not being agred oo, it etter to 
Procee at once to state shortly the course of events which has brought the matter into 
present position, aud then to consider such arguments as bave been, or may be, 
resented on the one side and the other. 
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History. 

6. On or about 23rd April, 1869, an Agreement, dated that day, was made between 
the Khedive and the Company. Tt provided for the surrender by the Company of lands 
and privileges, and for other matters. In consideration of the advantages accruing to the 
Egyptian Government under the Agreement, the Company were to receive from that 
Government 30,000,000 fr. Then the Agreement contains this Article :— 

“Art. 10.—Le payement des 30,000,000 fr, stipulés dans les Articles 6 et 7, 
s‘effectuera par le Gouvernement A la Compagnie du Canal de Suez par la remise 
immédiate d’sutant de coupons d'intéréts d'actions de la dite Compagnie quil en faudra 

mur acquitter cette somme, en capital et intéréts, A raison de 10 pour cent Tan, et 
Bétaohes des 176,002 actions de la ‘Compagnie du Canal de Suez dont le Gouvernemept est 
proprictaire, 
1970, 2% coupons A remettre seront coux qui commenceront & échoir Yo 1* Janvier, 
Moyennant cet abandon des coupons, ainsi qu'il vient d’étre exprimé, le Président- 
Directeur donne, des & présent, au nom de ‘la Compagnie, bonne et valable’quittance au 
Kheédive de Ia dite somme de 30,000,000 fr." 

7. The Report read at the General Meeting of the Company of 2nd August, 1869, 

says 


Kevenons a ta premitre Convention da 23 Avril en ce qui concerne le mode de 
pavement des 30,000,000 fr. stipulés dane les Articles 6 et 7- 

“Test dit dans I'Article 10 que ce payomeat seffectuern par la remise immédiate 
@autant de coupons d'uctions do Ia Compagnie quil en faudra pour acquitter cette somme, 
en capital et intéréta, A raison de 10 pour cent Ian, et détachés des 176,602 actions dont 16 
Gouvernement Egyptien est le proprétaire- 

I restait & limiter Je temps pendant lequel les coupons des actions Tgyptionnes 
devaient se trouser engagés, 

Paste 22 26 sis, 1862, nous adresstmes Ie lettre suivante A son Excellence Nobar 

Thonneur de vous informer quo, pour I'exéeution de la Convention du 23 Avril, 
relative au payement des 30,000,000 fr, die 
Hons da Khedive nous avons cru devoir noon arter"& fe enation te T2006 ta qui 
seraicnt émis & 270 fr., et remboursables & 600 fr. en vingt-cing années sut les prodults 
Féalisés de Son Altesse. 

* Au moyen de cette émission de titres, le payement do la somine de 30,000,000 ft 
stipolé dans I'Article 10 de la dite Convention, se troave effectué par un forfhit, en fixun 
és a présent, Ia limite du remboursement A vingt-cing années pendant lesquclios les 
riteurs de Ia somme due a la Compagnie auront 1a jouissance des intéréts ot 
affeotés aux coupons représentant les 176,602 actions du Gouvernement 
cinquante premiers couy A partir du 1 Janvier, 1870, seront détachés 
‘éposés dans les caisses de la Compagnie et annulés 

Votre je retnarquicra que 120,000 titres A 270 fr, produiront 32,400,000 fr, 
‘mais Lexofdant des 30,000,000 fr. représcnte = 
1. Un somone itirta payin Jo 1 Janvier 1870, malt... 1,80 
3 Lesa de nbgoion ode pli e Tpeation® ‘yma 


“* de prie votre Frcellence de soumettre notre projet & Son Altesse et de vouloir bien 
‘me faire connaltre son approbation, 


Pr. 


(Signé) 


&e. 
“*Fenoiwano oe Lessees.’ 


“Voici ln réponse du Ministre de Son Aitesse, en date du 14 Juillet, 1869 -— 
«Mle Prisident— 


26 Jain ragemmunigue & Son Altese le Kbédive i lettre que vous m'avox adresse le 


“«* Son Altesse m'a autorisé & vous ripondre qu’elle approuve le forlait que vous 


proposez pour fexécution da contrat da 23 Avril dernier. En conséqaence, Son Altesse 
‘va donner ordre de détacher cinguante coupons de chacune des 176,408 actions du Canal 


Maritime de Suez, appartenant ax Gouvernement Egyptien et ido les remettre aux mains 
de la Cony 


“+ © Moyennant cette remiae de coupons, la Compagnie reconnait que le Gouverne- 
* There war another Agreement ofthe same date, oot earag onthe preset qoeton, 


Ja Compagnie, et conformément aux inten- Proponl 


Agreement for 
aot of 


Gover Meat 
2 Angus, 18095) 


14 July, 1869, 
uber Pashs's 
leer ia saveer. 
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a : “M. le Directeur, 
sent Rgypten ext comptement bet du payement des somes intnts et capital, dues _ . . * 7 
en vertue de la Convention du 23 Avil dernier, et déclare Son ‘Altesse dégagée de toute ici Aliaesace ewueatlagen Slenik Beaea ‘ . 
tie et de to abilité A Végard des suites de cette opération. : mmuniquera bientSt sa décision sur la premitre des Résolutions 
snentie ot de toute eponsabt€ 2 Vz des suites de ete opin, des actionnaires, relative au nombre ductions nésesaire pour valider les Assombldes 
(Signe) **N. Numan? aoe Se 


“En vertu de Tscquiescement da Khédive au projet du Conseil d’Administration, nous * Baice gel conaerestal a ten Khel ema : 
Yous proposons de rialiser Ia some te 30,000,000 en émettant, Je 11 de ce mois, épourrus do leurs coupons sr Aasomblees Gentine et Herotien wayent texppon ot 
titres de délégation de coupons ati moyen d'une souscription qui sera exclusivement réservée ar admis Topinion du Conseil d'Administrtion, ct Iressa ae hae he eee ats 
‘cx eaticncalres § sabe ces xeactaaee GENS GOCRSNG. | ‘iii qui en était 1a conséquence, la question fat de nouveau soumise au Conseil Judiciaine de 22 Ue 1871 
“Ces titres donneront droit, pendant 25 ans, aux produits annuels réalisés an profit 1a Compagnie, qui s'auit dg prononcé A co snje, une: premibie fais went Pa 
des "176,602 actions appartenant au Gouvernement Egyptien, soit aux deux-cinquitmes <délégations, et une seconde fois avant Assemblée Générale du 20 Juillet dernier. Il se 
SRS See oR as 7 Féanit pour la troisiéme fois le 11 Décembre, 1871. Ses premigres décisions se trouvene 
“Les produits rGalisés seront répartis comme suit = confirmées dans les termes suivants :— cerca) 
sisal; Sout le ttre cinérts, juaqu'a concurence [06 25 f+. par, chaque, 120,000 “+ Considérant quo le droit dassister nux Assemblée Générales n'est atibué qu'aue 11 Dement 
suillidme. 3 associés propridtaires de 25 actions, o'oxt-b-di i " ms qu’at tuber 
sp 2, Sou etre damonissewent, au moyen dun remiboursement& 600 f. par Jl Aloud iaterde qui dit ere rerescatd sw Accent as PPIs etl ouisane, Hopi | 
tion, calculé cooformément aux usages. a Conese a ee as sax Anteablée Sea Legler of 
Pi. Boos la ttre de repartition com plémantare ou’ de dividende, parle payemont 38 sent pes I condition a nombre, que seus dt Hee Use ete ees gl te rena’ Ot 
tout Je surplus du revenus acquis aux 176,602 actions, aa : oat plus entions et ne représcotent que le capital ou la joul it Is quantite, me 
“ Ces distributions de produits auront liew pa poets, les ty a iS ue Juillet "an issance, ot non pas Pon ot 
de chaque année, par les soins et dans les bureaus de Ia Compaznie du Canal de Suez. “Pat ces motife, le Conseil Judicialre masationt 2 ees 
Thiaue aclonanir, wor Ye dept doses titres, nora deat une dégation sur deux **Cex conclusions ont 6 eomauniquses au Gotverndennt Reyrne Ney attend 
‘satlogs ces souscriptions veront ferédoctibles, oe 1m ponte pour nous mettre C'accord sur la maniire dont le difend sern vide nu evs ot 
“Le reliquat disponible des dAégations sera distribué au prorata des demandes des il persévérerait dans son opinion." dé au eas 0 
actionnaires, 12, The Re at eral Meeti ‘ 
can pormesiptiae induct ea nédctiben erat te scmrgnin den ‘ioe ‘port read at the General Meeting of the Company of 3} July, 1872, Sent Mew 
premier versement do 100 fi. le des 270 fr. nea vers6 du I an 5 Novembre. a Vous arti Gb forest Aisaahigs 7 
oun sous soumetirous whe relation spéciae A Tele toprouver les Conventions fait par le Khédive d'gypte,dascepte Ie aeRO rit 
du 23 Avni ot dastorser, votre Cons! TAdainstton & Te payement des Statute rolatf aa nombre des ies ndceasins pour valle, la promire convent wa 
,000,000 qui y est stipulé.’ : ssemblée Géaérale. Ci sae eal Brailes Ks promitee y 
8. The folowing Hevolation was pase at that meeting — as Bayplicance cépourracs Solan a pendant ving ie enn ser les ations 
a’ bAsemblde approure les Conventions eonclues avec te Khédive d’Egypte, les “Los Conclsdu Gouveruement Egil ont eldet ea ache par nou 
$3 Avril at 14 Jullot 1809, nna que T Ante Addiionnel® & ces Conventions dont went setae snse BPR & recevor les déldgations des coupons, aanongaient formelloment que. warrants 
lonné lecture. z les délégataires n'auraient point le droit d'ossister ‘ pero 
“ WAssenble approuve éealement a combinaton, propose dans le raport présente sent Soe popes de Omi iptaes i gd srcmnee nerran oor 
per ‘a1 Print de a Compa Hs = 2 0 Conse ‘'Administration, pour la réalisation lAibérations relatives i cette propriété, ile regardent le droit da proprigtalre ono 
8 30,000,000 stipal ventions” 7% Polat sujet & discussion. Une note da Gouremement i 
9. Instruments called délégations de coupons were issued for giving effect to this 4 invité son Commissaire priv la Compagni nt Reyptien, en date du 3 Juin, 1872, 
SORE Gant inet ae ties ; i Fadia” Commissaire prix ta Compagnie h soutnetire oes considérations & notre Conscil 
‘es titres étaut Ia repréentation cece aitedetion particle, ayant eu pour ae . . ‘ : i é 
Vacquisition & forfait du revenu des coupons des actions du Gouvernement Egy Nous mosttons sous 1 " F meh 2; 
Wéemirewe Ten perant Tes viogt-ing années A court, du 1* Juillet, 1869, au 30 Juin, 1894, be les deux questions® qui Yercnt, Gi Le proche acne onl Jace sur 
Sepa conf pn te deat ae Assembles Gadde Conjagnie Univeral da ouvelles négocatious avec le Gouvernement Exyptin pour ashen a Cnc obiet de 
asa, Os Tha Report red a tho Genézal Meng of the C f 24th August, 1871 we ad Ten Wome os 
Meet Masing, port ead at the General Mecting of the Company of ugust, 1871, “Voici Textrait du procde-verb . e é 
eee “y en date ay jeArat du procte-verbal de In séanco da Conseil Judicinire de tn Compagnie 
™ Maintenant, Messicurs, vous avez A ddlibérer et A voter sur les questions mises & “Sur In premitre question 
ordre du jour _ : ; “+ Eu présence da différend que ident. 3 ; 
Sar Antico 67 des Status reatif an nombre actions nécemires pour valider Générale des Actionnaices du 112) Se Ta nsloto oes Gareeaioey : re owed re o 
les résolutions des Assemblées.” 4 ‘ et sera préparée par les Conseils 2 sent, cherchée, i 
‘And the necount of the igs states that the Meeting voted on the Resolutions davse et de decider sen attendant la tolation, Porcher aa x co eMER I convient eee Ader of 
presented ty the Council, and that the onenow in question (set out in paragraph 1 above? tenne ool ae 48 pas lou d'admottre le Princo a Texertice de sos droite ae 
wwas adopted, : “°M. le President-Directew Tadic 7 
| yl Nein Le The Report read ot the General Mecting of the Company of 12th March, 1872, précéientes ddibératioos, cous des Ascolese 
Morel 1073 


Gonoral Meats 








says s— ‘ 1871, etdu 12 Mars, 1872, et 

7" Les déclaration fites A PAssemblée Générale du 24 Aoit, 1871, et les résolations da 31 Noreaibre, IGT ene ieee 
aqui y ont été adoptées, ont été transmises au Commissaire du Khédive prés de la Compagnie “Sur qual, 
pour obtenir approbation de Son Altesse. = Apres avoir entendu le rapport de M. Sénard, son Président, ot aprés en avoir 


“MM, le Commissaire du Khédive nous a adreseé, le 14 Octobre dervicr, Ia, communi ‘Atenda. quill ya 
cation suivante :— 


sur Ia question de savoir si ln déléeation faite par Son 


# Ta second question sa 
1 This related to the other agreerect sbore-mentioard. 95) ‘Geestion related to the Slisg op of racancies inthe Council — 
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Altesse le Vice-Roi des coupons détachés de ses actions a pour effet de porter atteinte & 
‘on droit de concourir et de voter avec ces mémes actions aux Assemblées Générales: 
**¢Que jusqu’a ce qu'on se soit entenda ou que la question ait été juzée, la provision 
est duc au titre et que, ds lors, le droit réolamé par le Viee-Roi doit provisoirement 
Slexereer 
Le Conseil Judiciaire, : 
“<En maintenant le principe de ses décisions des 3 Juillet, 1869, 20 Juin et 
20 Décembre, 1872, 
+B davis & Vunanimité: bs 
++ Qu'il y a lieu, en Pétat de litige existant, jusqu’a ce que le différend ait pu recevoir 
tune solution, dadmettre provisoirement les titres du Vice-Roi a Assemblée Générale da 
81 Juillet prochain,’ ” 


1, Argument from Unfruct. 


13, The reasoning of the Company's Legal Advisers, in their first Opinion, rests on 
the distinction betweon the property in a thing and. the enjoyment of it, with am implied 
reference to the doctrine of usufruct, a part of French law. The suggestion is that the 

tion relative to the detachment of coupons is in the nature of a constitution of 
of the revenue of the Khedive’s shnres in favour of the Company. But the force 
of the suggested analogy cannot be admitted, 


2. Arguments from Nature of Transaction. 


14, In truth, such a transaction as that between the Khedive and the Company stands, 
ss it were, in nce by ite Tt would bo dificult to point to any, kind of transaction, 
‘not identical in form, and yet #0 far like as to throw light on this. ‘The transaction is to 


be judged of on w consideration of the Statutes and other instruments end its own facts. 

15. There ls nothing in the transaction, as between the Company and the Khedive, 
showing an intention on the part of either party that the right of at 
meetings should be lat." Tk en fr presumption in suc & eae that 


with but what ie expressed to be #0, ‘The Legal Advisers of the Company 
‘Opinion, admit that presumption, Those who contend for the Tons of the right of repre- 
sentation have to rebut that presumption. ‘The Khedive always claimed the right. His 
Govornment carefully stipulated from the beginning against his being xubjected to any 
further onerous consequences whatever after detachment and delivery of the coupons. 

16, ‘There is nothing in the terms of the arrangement between the Company and the 
holders of délégations to affect the right of Her Majesty's Government to be re 
and to vote, Those holders aro themselves "jarred from attending. meetings. 
‘No adverse claim can be set up om their behalf, 


3. Arguments from Statutes, 


17, ‘The Statutes of the Company contain no expres provision applicable i the 

cqze, But in thei general re and Yenowr they sopport tho elim of Her Majesty's 
overnment. 

an tie bade deienated oe the Company consists of the proprietors of shares 

(Ae he share crtifat isthe evidence (Article 16) ofthe property iba share. The 

Company are concemed only with the bearer or holder of the share certificate. 

(Git) A share is indivisible; the Company recognize one ‘oly for each 
share (Article 19). ‘They have no concem with the separate interests into which the 
entire interest in the capital or in the annual proceeds of a share may be parcelled out. 

\iv.) The rights attached to a share follow the share certificate (Article 20), 

(©) A General Mesting onsets (Article 4) ofall shareholders who are propre 
of teste or more share, The proprietors of shares ee the holders of tho share 
certificates, 

(vi) The right to be present at a meeting depends on the production of the share 
certificates (Article 48). 

18, In other words, the right to attend and vote goes with the titre iteelf; that is, it 
is attached to the person of the holier of the titre, the titulsire, or proprietor. |The 
Khedive remained titulaire. His position in relation to the Company was in no dezree 
modified, as rights inherent in, oF attaching to, him as holder of his titres. 

19, ‘The right to attend and vote accompanies the titre, the instrument of evidence 
of ttle to the capital ; it therefore accompanies the capital. ‘The coupon, on the contrary, 
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relates to interest and dividends only. ‘The separation of the coupon, or other dealing 
with the coupon, can only affect rights connected with the coupon,—rights, that is, 
Recompanying the interest and dividends. It cannot affect rights connected with the 
titre,—rights, that is, accompanying the eapital and in the latter class of rights is included 
the right to attend and vote. 

‘30. The form of the share certificates is not prescribed by the Statutes. It is left to 
the Council. ‘There might have been no coupons attached to the certificates. Coupons 
are attached merely for convenience in payment of interest and dividends. One share 
bolder bas no right to inquire or take notice how another shareholder has doalt with his 
interest and dividends. In the present case the fellow-sharcholders know of the dealing, 
first, from the fact of the dealing of the shareholder having been with the other sha 
holders olicively, ot with the whole body; and, secondly, from there having been 
coupons attached to the share certificates, and the detachment’ thereof having been part 
of the dealing. But both these are non-essential cireamstances. They are accidents. In 
‘order to test the legal results, the ease must be looked at, first, as if there had been a 
dealing by a shareholder inl party, outside the Company (for instance, w money- 
Tender); 20d, secondly, ns if the share certificates had not had coupons attached. 

21. Or, taking tho caso as it it, the share certificates having coupons, suppose the 
Khedive, without detaching any coupons, had raised the 80,000,000 fr. on an assigameut 
by deed to a bank at Alexandria of the interest and dividends to accrue for twenty-five 
‘years on his shares, with arrangements for his retaining possession of the share certificates, 
Br for the temporary delivery back to him of the share certificates, when required for 
poss of meetings; the Company coud not have denies right, to be represented 

‘vote. Does that’ case intrinsically differ from the actual one? ‘The mere. physical 
‘severance of the coupons can make no difference in law or in reason, 

29. The Company cannot, under the Statutes, set up a right to investigate all tho 
dealings of every shareholder ‘with bis shares (by'marriago settlement, for instance, or 
otherwise) in onder to ascertain whether he retains both the proporty and tho enjoyment 
fn entirety ; yet the denial of the right of Hor Majesty's Government involves this axsurnp- 
tion on the part of the Company, 

23. Under the Statutes, shareholders whose capital hat been paid off keop their 
votes. It would be an unreasonable arrangement if  aharcholder were to lose his vote 
at a meeting because he had transferred his right to participate in the next coming 
payment. of interest and division of profits, while another shareholder retained his vote 
‘eho, besides having had his whole stake in the Company paid back to hin, had no further 
Fight toffee: aud this tw tno (as ¢ might Happen) when no dive pros d 
been earned, and therefore no dividend was possible, 


4. Arguments from Nature and Circumstances of Company, 


4. The holder of a share has a joint interest in. the property of the Company. 
‘The saic of a coupon does not deprive him of that interest; it merely postpones the 
further ion. by hinelf of some of the fruits of the property. “By the sale hig 
fiterest to the property has become in some degree less immediate, has to some extent, 
passed into a reversionary form, but as not become less real. 

25. It is not merely in pecuniary matters that a shareholder in the Suez Canal 
Company is able to be ‘by votes of General Mectings. The acts of such a body, 
may have moral, or even a political, aspect. A shareholder selling a coupon is not to be 
deprived of his voice in having this character, merely because his purse is, 
not concerned in the next coming distribution of the net earnings. 

26. Tt might be retorted, by way of reduction to audit, tha, seroding to thi 
view, older could part with all his coupons, that is, with his interest and dividends 
for the whole life of the Company, and yet claim to attend meetings and vote. But the 
rejoinder would be that there is no absurdity, beesuse such a shareholder would still have 
42 great pecuniary and other interest in the Company < 

(L) He would be entitled to repayment of his capital invested. 

(2) He would be entitled to have a proportionate part of the property of the 
Company, or ofits value, assigned or paid to him at the end of the term of the concession, 
cor on the earlier dissol the Company. 

(3) He would be atsted in all the preva sts of the Company afcting the 
capital undertaking, ‘any pecuniary benefit coming to him from the capi 
wall boa detored benef : = 

‘97. A shareholder who had sequired his shares on the faith of the Statutes entitling 
him to's coutinuing vote on his certificates, bat who was temporarily shat out from 
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‘Meetings by such a Resolution 8 that in question, might have to stand by and see things 
done during his exclusion, not only adverse to his individual interests; bk alee injurious, 
in his opinion, to the interests of his fellow-sharcholders, or even destructive for all time 
of the undertaking. Loans might be contracted, dues might be diminished or increased, 
the constitution of the Company might be altered, the concession might be surrendered, 
the Company might be dissolved, the works and property might be sold or abandoned, 
without his having a voice. It is contrary to reason that the mere fact of his havin 

Partially and for a time anticipated the enjoyment of the profits of his investment should 
Produce to him consequences so serious and so lasting. 


eS 


No 483. 
Lord Tenterden to Colonel Stokes, 


(So. 4) 
ry % Foreign Offee, December 7, 1876. 

TAM directed by the Eurl of Derby to transmit. to you eee anyingg papers, 
‘expressing the assent of the Porte to the Convention concladed by you with M. de 
fon the 22nd of February lnst;* and I am to request that you will be good enough to wake 
the necessary communication to M, de Lesseps with regard to the withdrawal of the 
protests of the Suez Canal Company. 

Tam, ke. 
(Signed) TENTERDE: 


ss eS et 


No. 484. 


‘The Earl of Derby to Sir H. Ei 
(Telegraphic) Forcign Office, December 7, 1876, 4°30 v.xt. 


H reference to your telegram of the 3nd instaat, tell tho Porte that acting on 
its assent given to the StokowLesseps’ Convention in answer to your Excellency’s note 
of 12th June, Her Majesty's Government are about to call on M. de Lesseps to with- 
dewr hs Deakin, on stipulated in that Convention, 

rge the Porte to complete the arrangement as soon as possible, by getting th 
already nssured assent of the Powers from its Representatives by Riepl? s 


No. 485. 


Colonel Stokes and Messrs. Rivers Wilson and Standen to the Earl of Derby.— 
(Reetived December 8.) 
(No. 9. Confidential.) 


My Lond, Paris, December 5, 1876. 

WE havo the honour to report that during the month of November we attended 
several meetings of the Finance Committes of the Sues Canal Company for the 
purrore of discusing tho estimated budget of the Company's expenditure for the 
year 1877. 

‘This budget ts prepared in v t detail and comprises 970 items, which 
clase under six prlaetpal heady so = 

1. ‘The Centeal Administration in Paris, 

2. ‘The Hewl Agency in Beypt. 

8. Tho Transit Service on the Canal. 

4. Works, sub-divided into— 

(a.) Works of maintenance ; 

(b) New works if the Convention of 22nd February, 1876, is carried into 

5. ‘The domain, 

6. Water supply. 

‘Tho grater part of the hudget of next yoar is a repetition of that for the 
year, with certain augmentations of salary io employés and some changes of detail 
which experience has shown to be advisable. 

‘We have not thought it desirable that we should propose any modifications fn 


© Now 475 and 434, 
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this general expenditure, and have confined our remarks to the proposals of the 
Committee of Management on the subject of works. 

‘These proposals may be broadly stated to be two :— 

1. To change the system hitherto pursued of estimating the cost of works and the 
cost of superintendence separately. a 

2. To vote provisionally the sums necessary to give effect to Article 3 of the 
Convention of 22nd February, 1876. 5 

‘The two proposals, as will be seen, had sn intimate connection, 

In former years the estimate for maintenance showed, in consecutive order, the 
cost of the ‘ personnel,” that of the fleet of steamers, dredgers, barges, &c., and that 
of the actual value of material and labour put into any kind of work necessary to 
maintain the Canal in order. 

‘Thus the item for dredging only represented the wages of the men employed, the 
fuel consumed, and the slight repairs to the machinery made during the work, but not 
the heavy expense of keeping the dredgers, barges, &¢., in general repair, nor the cost 
of the superintending staff of engineers, 

‘The Committoo, therefore, proposed that in future, although the detailed expendi« 
ture on the staff and on the plant should still be showa, its total should be distributed 
proportionately amongst the items for works, 

‘It was proposed to extend this distribution to the estimates for new works in 
proportion also to their amount. 

‘The proposal concerning those new works indicated the mole in which the 
stipalated 1,000,000 frs. for 1877 should be 9 

‘The Committee submitted vatimates, ax : 

Poe wilening wo carves seas ; sare Sa 
Yor snow aling sarees 30,105 4 
Vor enlarging tho mooring sation of Port Said = vega 37 
Paving the apes ef he Canad se ny a3;h00 94 


1,000,000 09 


On these two proposals we thought it our duty to: make the following 
obsorrations : 

When the terms of the Convention were discused, and a progrmme of the 
works to be executed under its Article LIT was demanded, the explanation was given 
that no confusion could arise between works of maintenance and new constructions, as 
French law provides for a very clear distinction betwoon tho two. 

‘We thought that in the present proposal tho line of demarcation was in danger of 
being obscured, and thatthe Ohjet defined forthe new works, namely, that they should 
‘be thou as most “ome navi ieee see sight ee i 

10 first place, by the peo transfor of the gen snses of supervision 
and mpair of plant tothe charge Of works, Uo amounts set apart forthe latte wil be 
sensibly diminished ; and secondly, the large propartion which it is proposed to devote 
to paving tho slopox of the canal tonds rather to reduce the future cost of maintenance 
‘than to concern the navigation, 

‘To this it was replied that the law in France, to which reference had been mndo, 
allowed of a still greater proportion of the general expenses of the Company being 
charged to works than is now proposed; that rnilway and other companies of like 
ature always coruprise in their estimate of new works not only the cost of enginoering 
aud supervision, Dut a share of the general administration of the Company; that, 
therefore, the Committee of Management in proposing only to charge to the works 
proportionate share of the general engineering expenses and ropair of plant, has acted 
quite within the limits of procedent. 

‘Te was argued that, supposing the Company had not a staff and plant for general 
Purposes, and works had to be executed, then competent persons must be engaged and 

lant purchased, which must be charged to the new works, which would thus be more 
Peavy bunlened than by taking a share of the existing expenses; or, if the work was 
done by contract, supervision and new plant would form an important element in the 
contractor's prices. 

That, as regards the paving of the Canal slopes, the now work must not be consi- 
dered only in the light of a diminution of future cost of maintenance; that the state 
of the Canal from the washing down of the banks has become so dangerous in many 
places as to require that, if this paving is not carried out, the speed of vessels passing 
through the Canal shall be diminished to such an extent as that no further erosion of 
the lanks should take place. 

[95] 41 
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‘That the Company cannot afford to make this paving from its unaided resources, 
and prefers rather to reduce the speed of the vessels than to make the outlay. 

‘The work has therefore been introduced into the budget of extraordinary works as 
most nearly concaming the navigation, since vesels always desire to get through as 

ible. 
it bound to admit the observations of the Committee as to the justice of 
certain proportion of the general expenses to the new works; but, before 
that so large a part of the 1,000,000 fr. for new works next year should be 
expended on paving the slopes of the Canal, we desired further explanations, which 
were given by the Resident Engineer in Egypt, who, being in Paris, was called. before 
the Committee to be examined. P = ree Bete: 

He gave the strongest reasons for proceeding rapidly with wing, and indi- 
cated that an equal sum to that demanded this ats vill bbe requis Reh ioe toe 
moro the iesced in the proposed expenditure f slopes, bi 

‘We therefore acquiesced in the proposed expenditure for paving the s, but we 

inted out that the widening of the dings mut ho considered of iar importance fo 

he navigation than the enlarging of the mooring station of Port Said, and we read to 
the Committee the Report of the Resident ‘Transport Oflcer of Her Majesty’ troop. 
ships in Egypt, dated 9th Marcb, 1876, in which the danger of collision at the 
lnumet siding is vividly depicted. 

In consequence of our remarks, the Committee decided to diminish, by 
79,552 fre, 71 c. the sum proposed for Port Said, and to add it to the amount for 
widening sidings, specifying that the additional sum ix to be applied to increasing the 
width of the Guillaumet Station by 2} mitres on each side of channel, 

In tho meeting of the Couneil this day, the Budget for 1877 thus amended, was 
submitted, and passed, without any observation. 

The total estimated expenditure for charges on loans, “ personnel,” works, &¢., 
amounts to 18,373,040 franes, 

Tt isto be observed that no provision is made for interest on the share capital ; 
this depends onthe amount of the receipt, which they donot atlompt to etimate. 

‘e havo, &e. 
(Signed) "J. STOKES. 
= C. RIVERS WILSON. 
EDWD. J. STANDEN. 


No, 486. 
Colonel Stokes and Messrs. Rivers Wilson and Standen to the Karl of Derby— 
(Received December 8.) 
8,20, Considential 
y Lor Paris, December 5, 1876. 


WITH reference to our No. 7, Confidential, of the 7th ultimo, and to what 

a recent interview with the Chancellor of the Exchequer on the subject of the 

voting power of Her Majesty's Government as holder of shares of the Suez Canal 

Company, we have the honour to report that according: to the authority given us by 

Bir Staford Northcote, wo have tuformed, ML de Losseps of the couse hich ft 

intended to pursue for the assertion of the rights of Her Majesty's Government, 

namely :—that we should address to the Ci a letter claiming those rights, 

by a statement of the grounds on which they rest. 

expressed his matisfeotion that the question is to be raised in this 

‘manner, and his hope that this communication may be received at an early date in 

ondor that he may consider it with the Legal Council of the Company his 
doparture for Bgypt on the 26th instant. 


©. RIVERS WILSON. 
EDWD. J. STANDEN, 
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No, 487, 
Lord Tenterden to Colonel Stokes.® 


Foreign Office, December 9, 1876. 
forwLORD TENTERDEN rseats bis compliments to olbnal Bei an begs to 
ward herewith the accompanyi mal Confidential print (pages 203-289, Ne 
341-174), relative to the affairs of the Suce Canal Company. : ie 


No. 488, 
Mr. Lister to Messrs, Burness and Sons, 


Gentlemen, Foreign Office, December 9, 1876, 
LORD DERBY has had under his considerntion your later of the 20th, altima 
respecting the claim of Messrs. Warrack and Co. of Leith, to recover certain dues which they 

consider have been overcharged on their vessel “ Atholl” by the Suez Canal authorities, 
sqytlis Lordship directs me to point out to you that, according to theit own showing, 
neither the master nor agents did whoa fering to pay the dacs on their veasl, produce 
the special Sues certificate issued to the ship, knowing that upon it she would be called 
‘upon to pay heavier dues, as the tonnage shown upon that certificate has been pronounced 
gs the Interoational ‘Poonage Con mision to be the tounage on which the Company oan 
ly levy its dues, in 1 certificate would amount to knowis - 
holding from the Company the amount legally dae to it, peices 
‘owners rely on the permission to pay 14 fr. per ton on the old tonnage, ‘That 
clause of the arrangement was oaly a transitions one until vessels could be provided with 
a coricats of de tonnage under the Constantinople, Rules, and was not intended to 

remain in foree, as is evidenced from the absence from that arta ovis 
for the reduction ofthe 4 fr. sua. ms See 

Inder these circumstances, Lord Derby regrets that Her Majesty's 
cant Sieh creumstane ny rege fer Majesty's Government 
Tam, &e. 
(Signed) T. V, LISTER, 


No, 489, 
‘Mr. Lister to Mr. Stanhope. 


Sir, Foreign Office, December 9, 1876. 
WITH reference to your letter of the 25th ultimo, Tan divest by the Earl of Derby 
to transmit to you, to be laid before the Lords of the Committee of Privy Couneil for 
Trade, the accompanying copy of a despatch from Colonel Stokes,t and Iam to request 
that you will move their Lordships to favour Lord Derby with their opinion as to the 
course which Colonel Stokes now recommends should be taken for setling the outstanding 
questions with the Suez Canal Company respecting tonnage dues, 
Tam, &. 
(Signed) T. V. LISTER, 


No. 490, 
Qxo.75) “ene Stee tothe Hor of Derty.—(Received December 9.) 


My Lord, Chatham, December 6, 1876. 

1 HAVE the honour to report, on the telegeam of the 2nd instant from his Excel= 
leocy Sir, Henry Elio, that 1 understand from it that the Sublime Porte accepts the 
Convention signed by me with M. de Lesseps on the 22nd February, 1876, under aoe 
of allits rights; and that, in sending instructions to the Representatives of His Majesty 
the Saltan at Courts to take the opinion of those Courts on the stid Convention, 
the Porte has acted sccording to the understanding of 1873, and in conformity with the 

* Sin ters wee avd Me ivr Wie Me Standen, ad Mr, Rly 





indications contained in Sir Henry Eliot's note of the 12th June, 1876, which reproduces 
the terms of your Lordship's instructions‘to his Excellency of the Sth May, 1876. 

‘This announcement from Sir Henry Elliot completes the general understanding in 
favour of the change of the Suez Canal surtax arrangement of 1873. I have, therefore, 
the honour to recommend that I may be authorized to inform M. de Lesseps of this 
general understanding and to invite him to carry out Article IV of the Convention of the 
52nd Febcoary, by which he engaged to withdraw all bis protests against the Ottoman 
Porte as soon ns Her Majesty's Government shall have made known to him the favourable 
result of the negotiations, 

T think that it would be also as well to remind M. de Lesseps of Article L of the 
Convention, that he may at onee take steps to procure the Company's acceptance of all 
that was done at Constantinople in 1873 bythe International Comision 

have, &e. 
(Signed) "J. STOKES. 


eee 
No. 491. 
Colonel Stokes to Lord Tenterden.—(Received December 11.) 


My dear Lord Tenterden, Brompton Barracks, Chathom, December §, 1876. 

T WROTE Inst night to Mr Standen, desiring him to acquaint M, de 
privately with the conourrence of the Porte in our Convention, and promising an official 
leticr by to-day's post, ‘This I have sent, and he will receive it to morrow morning. But 
the old mon how acted with is usual energy, for T have just received from bim the 
inclored telegeai 

I shall send you to-morrow copy of my letter to M. do Leseps 

‘Thedespatoh which T send to you by this post i that on which you have taken action 
alrealy, throogh my visit of yesterday. What M, do Lemeps has now done, anticipates 
amy last paragraph, . 

T cannot attend tomorrow's meeting of the Suez Council, as 1 may not quit the 
eountry without leave, which there js no time to get. Think that Mr. Standen can do 
and aay all that is’needful. 1 asked him to saggeat quietly to M. de Lesseps the 
importance of his deferring his journey to Egypt until after the general meeting. ‘This 
eaunot take place till 9th January, as the Council is bound to give a month's notice. 

 sond for the letter which I wrote to you on Saturday. 

Believe mo, &e. 
(Signed) J. STOKES. 


Inclosure in No, 491. 
M. de Lesaeps to Colonel Stoker. 


(Taégraphique.) Paris, le 8 Décembre, 1876, 
CONSEIL demain Samedi, deux heures, pour fixer assemblée qui doit ratifier 
Convention réglant question tonnage. 


SS eae 
No, 492. 


Colonel Stokes to the Eorl of Derby—(Received December 11.) 

(No. 76.) 
Sy bon, Chatham, December 8, 1876. 

WITH reference to the letter from the Board of Trade of the 20th ultimo, 
containing @ complaint that the Suez Canal officers have resumed the practice of 
re-measuring ships provided with special Suez certificates of tonnage issued by the Board 
of Trude, L have the honour to report to your Lordship that during my recent visit to 
Paris I called the attention of M. Charles de Lesseps to this infraction of the engage- 
‘ment entered into by his father last February, He informed me that he was not aware 
of the officers of the Company having resumed a practice which had been discontinued ; 
Hf they had done 60, it was not in consequence of any instructions from the Central 
Administration. 


He would repeat instructions to them not to re-measure vessels bearing the special 
Suez certificates. 
Ihave, &e, 
(Signed) "J. STOKES, 


No. 493. 
Colonel Stokes to the Earl of Derby—(Received December 1.) 
(No. 7.) 


My Lord, Chatham, December 8, 1876. 

T HAVE the honour to acknowledge the receipt of your Lordship's despatches 
‘Nos. 33 and 34 of the Sth and 7th instant, and to report to your Lordship that, in 
‘obedience to the instructions contained in the latter of these two despatches, I have 
addressed to M. de Lesseps a communication, of which I inclose a copy, with regard to 
the withdrawal of the protests of the Suez Canal Company. 

1 am to-day in recip of w telegram from M, do Lampe, annoancing a mecting of 
the Snex Canal Council for to-morrow, to take into consideration the assembling of an 

shareholders, to ratify the Surtax Convention of 


extriondinary general mecting of 
22nd February: 1876. nce 
‘As itis necessary to give a month's notice of a meeting, the Company's ratification 
of the Convention cannot take place before the Oth of January, 1877. 
have, &e. 
(Signed) "J, STOKES. 


Tnclosure in No, 493, 
Colonel Stokes to M. de Lesseps, 


M,lo Président, Chatham, le 8 Décembre, 1876. 

___ JE suis autorisé par mon Gouvernement de yous informer que la négociation dont 
il west chargé on exéeution de I'Article IL de Ia Convention que j'ai signée aveo vous le 
22 Févricr, 1876, ont eu pour réaultat un accord général des Puissanees Maritimes en 
favour du principe ot dea details inserite dans le dit Article, 

Test & observer que la Sublime Porte, en acceptant To nouvel arrangement, fait la 
réserve de tous ses droits. Elle a donné des instructions aux Représentants de Sa 
Maes Impérial le Satan aprenden Cour trang co quis constatent Yaris doe 
Puissances Maritimes sur la Convention, avis dont le sens favorable est déjd assuré par 
les négociations préliminaires du Gouvernement de Sa Majosté Britannique, 

eonséquence j'ai Thonneur de vous inviter, M. le Président, de donuer suite a 
Article 1V de la dite Convention, expliqué par le Protocole du 3 Février, 1876, ob il 
cet dit que “M. de Lesseps retirera formellement ses protestations contre’ la Sublime 
Porte ausit6t que lo Gouvernement de Sa Majesté V'informe que les Puissances sont 
accord, et avant qu’an instrument y relatif ait été conclu,” 

‘Je crois aussi, M. le Président, devoir vous observer quo le moment parait op 
par rapport A TArticle I de la dite ‘Convention, de prendre les mesures que vous juge 
ndcessaires afin que la Compagnie accepte “tout ce qui a été fait & Constuitinople 
relatirement & la question de tonnage pour le tarif de transit par le Canal de Suez, 
conformément au rapport final de ln Commission Internationale du 18 Décembre, 


1873." 
‘Veuillez, &e, 
Giggg “J, STOKES. 


No, 494, 
Mr. Reilly to the Earl of Derby.—(Received December 11.) 


My Lord, 21, Delahay Street, Westininster, December 11, 1876. 
WITH reference to the ts for the admission of three British Aduinis- 
‘trators on the Council of the Suez Canal Company, there is a matter which I think it my 
duty eae I refer to the approval by the Egyptian Government of the resolution of 
ak 
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the general meeting of the Company of 27th June 1876, as required by Article 71 
of the Statutes of the Company. 

‘Your Lordship hs not, ax far as I know, any official information of the approva, 
of the Egyptian Government having been obtained, if, in fact, it has been obtained. 
‘Annex 4 to'the Protocol of the Conference at Ismailia between Colonel Stokes and M. de 
Tesseps), is 0 letter addressed by M. de Lesseps to the Khedive, asking for the Khedive's 
consent beforehand, to  modifeation of the Statutes in the terms therein mentioned. The 
answer, if avy, of the Khedive does not appear. ‘The terms differ very materially trom 
those ‘of the resolution actually passed. Under the Statutes, the approval of the 
Egyptian Government should more properly be given after the passing of the 
resolution, 

‘Your Lordship may think fit to direct the British Administrators to give their 
attention to this matter. 

T have, &e. 
(Signed) FRANS. 8, REILLY. 


eS ee 
No, 495. 


Mr. W, H. Smith, M.P., to Lord Tenterden —{Received December 12.) 


My Lord, ‘Treasury Chambers, December 11, 1876. 

TAM directed by the Lords Commissioners of Her Majesty's Treasury to transmit 
to you herowith copy of « statement which bas been drawn up by Mr. Finlaison, the 
‘Acluary of the National Debt Otice, in reply to Mr. Reilly's queries on the question of 
the revainor by the Suez Canal Company of the capital of shares, the property of Her 
Majesty's Governinent, drawn for repayment, in compliance with the request signified in 
‘your letter of the 28th ultimo. 


Tam, &. 
(igned) "W.-H. SMITH. 


—— 
Inclosure in No. 495. 
Questions respecting Retainer by the Suex Canal Company of Capitol of drawn Shares. 


Question A.—ON figures alone (without reference to rights), is it necessary for the 
Company to have the use of the eapltal ofthe drawn, shares in order to be perfectly secure 
as regards the falilment of their contract with the délégataires = 
a.) On the seheme ax it stood originally ? 

1) On tho original rcheme, as supplamented by the creation of the Special Sinking 
Fund in 1874? 
‘And, if it is not necessary, how does that appear ? 


Reply to Question A-—The contract by the Company, as expressed in the “Titre” 
jawed to the déléeatatres, states that such “Titre " confers a tight during twenty-five 
years (0 the annual products * afferents” to the 170,602 shares bearing the Nos, 229,200 
to 400,000. 

"thmotically speaking, T think that the usufraet daring the period of the capital 
OP staan aa tho pera ix part ofthe annual produce afferent” to such sbare. 

Gonequently, it would seem that it is necessary for the Company to have the use of 
the capital of shares drawn in the course of the twenty-five years in question, in order to 
fulfl their contract with the déégataires, 3 

It follows from this view of the case that the contract is not affected by the supple 
mentary arrangements made in 1874 with regard to arrears of interest on seven 
coupons. 

Min Article 10, however, of the Agreement of the Khedive, dated 23rd April, 1869, 
by which ax many interest coupons of the shares held by him are to be set aside as would 
Te necessary for the repayment of 30,000,000 fr, with interest at the rate of 10 per cent. 
pot annum, and, further, when, on the faith of” representations that twenty-five, years 
Pinpons would be required to effect such repayment, the Rhedive agreed, on the 14th of 
Jul, 1869, to surrender forthe term of twenty-five years the benoit of the interest and 
Tivdends attaching to the coupons belonging to. his 176,002 shares, it is nowhere stipu- 
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lated that the Company are to have the use of the capital of any of such share 

be drawn for repayment daring the period in which the coupons mere to allrd means foF 

the redemption ofthe ‘sbore-mentioned advance, See ee 
he mere continuance of interest, irrespective of dividends, on the balance of 

176,602 shares, after allowing for sbares which may be drawn in the course of the term 

of knentr-Sv.year tse with th come eng fom, 170 90 debenture of 0 
ch for past arrears of interest, will more than repay the original Khedlive 

Mibsecee Mi tterlee ec cuue eee 


Question B.—Suppose Her Majesty's Government were to let the Company hav 
use of the whole eapital of their shares from time to time drawn: Pera 
(a.) What is the present pecuniary value in Franco of that concession ? 
(05) What is the present pecuniary value in England? 
(Present being taken to be January 1, 1877.) 


Reply to Question B—I.am of opinion that the value on the Ist January, 1877, of 
the usey until tbo Ist July, 1806, of ho capital of 350 shates slready drawn, abd ike 
use, vail the same date, of the capital of such others of the 176,602 English shares, ax 
ma from time to time bo drawn in the period, through a panciual adherence tothe 
fableas portissement refer 0 in Article 6 of the Statutes is— 
(2) In France, about 16,0001, oF 100,000. Hite Deore 
{b.) In England, about 13,0007. 
(Signed) NI 
Neiiel Das Opes ede CED. AIHE A. FINDATRON, ote 


No, 496, 
Mr. Lloyd to the Earl of Derby —(Recrived December 13.) 


Association of Chambers of Commerce of the United Kingdom, 
4, Great College Stree, Weatminater, 
December 12, 1870. 
VE the honour to inclose two Memorials which have been ado 
meeting of this Asociation altended by « large number of Delegates from ay Cheer 
of Commerce. Ono of the worials urges the desirability of resuming, in the intereate 
of trade and commerce, direct. diplomatic and consular relations with Mexico, and the 
other is in favour of the neutralization of the Suez Canal. Our Executive Council trust 
that your Lonlship will give to these important subjects your enrefal eousideration. 
Lhave, &. 
(Signed) "SAMPSON 8. LLOYD. 


Tnclosure in No, 496, 
Menoriat, 


‘To the Right Honourable the Earl of Derby, K.G., Hor Majesty's Seoretary of State for 


‘The Memoria of the Association of Chambers of C of ited Kis 
ol wiise tha loving Clanions of Ganson waniaictotccie oe 
Aberdeen, Batley, Blast, Kirmingham, Bradford, Bristol, Carli Coventry, Dainge 
ton, Derty, Dewsbury, Dover, Dublt, Dundes, Hacter, Falnouth, Gloucester, 
Gosle, Greenock, Hallas, ‘Heskmotdwke, “Holmrth, Huddersld, Hu 
Jersey, Kendal, Leds, Limerick, Macca Middlesboroygh-an-Tes, Morey, 
teat Leeds, Newcaste-on-Tyne, Newport, Monmouthshire; Northrupton, ‘North 
Sbieldt and ‘Tynemouth, North Stafordhire, Nottingham, Plymouth, Rochdale 
‘Sheffield, Shoreham, Southampton, South of Scotland, Stockton-on-Tees, ‘Sunder: 
, Swansea, The Hartlepools, Wakefield, Wolverhampton, Worcester:— 
Showetb— ; 
"That your Memorilists believe that the neutralization of the way to the Kas 


hh the Suez Canal would be of the 
ea of the greatest advantage to the trade, commerce, and 
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‘our Memorialists therefore pray that Her Majesty's Government will take measures 
for obisining this ject by plac the contol of the Canal under a Joint Commission of 
Europenn Powers, or by such other plan as Her Majesty's Government may think desirable 
for accomplishing the above object. ieee 

ai of the Association this 12th day of December, 1876. 

Give ur th common Selo the Assocation the 12 dey of Deeb, 1676 

1, Great College Street, Westminster, S.A 


No. 497. 


‘The Earl of Derby to Lord Lyons. 
(No. 1027.) 


a, Foreign Office, December 13, 1876. 
MY TANSMIT to your Excellency herewith a letter from Mr. Reilly,® inclosing a 
statement and argument’ in support of the claim of Her Majesty's Government to be 
represented and to vote at general meetings of the Suez Canal Company, which I had 
requested Mr, Reilly to prepare, and which document is founded upon the suggestions 
ccoutained in Colonel Stokes? despatch No, 6 of the 31st of October last, which is also 
annexed.t 4 
Your Excellency will perceive that Mr. Reilly states that, in drawing up the paper in 
uestion, he has kept in view the observations of M. ‘Treitt, ns contained ia bis report of 
the 15th of July last, a copy of which ix inclosed in your Bxcellency's despatch No. 551 
16th’ of that ‘month; and I should be glad to be furnished with M, Treitt's 


tions upon Mr. Reilly's paper. fee 


(Bigned) ' DERRY. 


PS. —Your Excellency will have the goodness to return Mr. Reilly's letter with your 
anawer to thi despateh, * 


Ee 
No. 498, 


Colonel Stokes to the Earl of Derby.—(Received December 14.) 


Siy tor are Chatham, December 13, 1876. 


IN iny despatch No. 77 of the Sth instant, I had the honour to forward to your 
Lordttip the saath a letter which Thad addressed to M, de Lesseps on the subject of 
the withdrawal of his protests against the Sublime Porte, in consequence of the general 
understanding arrived at with the Maritime Powers hy Her Majesty's Gorernment in 
favour of the adoption of the Convention of the 21st February. i 

T earn fro Me. Standen, and from M. Daubrée, the Company’ agent in London, 
hat this letter gave rise to certain apprehensions on the part of the Council of the 
Company, touching the resceve of the Porte, which was taken to imply an intention 
eventually not to ratify the Convention. I'was able to remove this wnsion by 
giving more exuctly the words of Sir Henry Elliot's telegram of the 2nd instant. At 
the mmo time, as { understood that it was M. de Lessops’ intention to submit the 
Convontion to the General Assembly for ratifieation before withdrawing his protests, I 
pointed out to him that I considered sach a courso would be contrary to the letter and 
the spirit of our agreement, and that I trusted to him to carry out on his part the 
conditions of our agreement a Het Majesty's Government had filed ite part in 

inging about the general understanding among the Powers. ; 
TERS Oi ea iootted Un imakond Sop. fa. BL do Lawoes, which holds out the 
renewed promise to withdraw his protests at onee, if I will assure him that there is no 
doubt of the final ratifiention of the Convention. 

Judging from the tenour of the replies reesived from the several Powers, I cannot 
conceive any possibility of failure in these final steps of the negotiations, bat T think 
that it is desirable to give M. de Lesseps the assurance that Her Majesty's Goverament 
will not cease to watch over the negotiations to the end, and to endeavour to bring about 


es Sle © No. 482 + No, 452. 


309 


Thave therefore the honour to submit the draft of a letter, which I propose to 
address to M. de Lesseps, for your Lordship's approval and authority to give such 
assurance. 

As delay in replying to M. de Lesseps might give rise to an unfavourable 
impression, T venture to request that I may be favoured with your Lordship's reply with 
as little delay as possible, 

Thave, &e, 
(Signet) "J. STOKES. 


Inclosure 1 in No. 498, 


de Lesseps to Colonel Stokes. 
(Confidentielle.} 
fon cher Colonel et Ami, Paris, le 12 Décembre, 1876, 

VOTRE lettre d'hier qui vient de re parvenir contient sur le sens des réscrves de la 
Porte des explications qui sont de nature & Garter les doutes que cos réserves avaent fat 
naitre dans lesprit du Conseil, 

‘Vous pensez, d'aprés ce que m’dlerit M. Daubrée, que, de son ot, Ia Compagnie doit 
retirer ses protestations sans formuler aucune réserve ; et ‘vous m'éerives vousememe que 
‘ous ne jages pas utile lntervention de Assemblée pour le reteait dox protestations, 

Au premier abord, le Conseil n’avait pas eru, et cela apts la lecture de votee lettre 
du 8 Décembre, que le nésultatfavarable de ln négociation fut assez elairement affirmé pour 
quill y cut liew de renoncer nos revendications éventucllos envers la Sublime Porto, sans 
avoir la certitude que In Convention du 21 Févrior dernier som exécutée. 

Si co point était ucidé, jo suis convaincu que le Conseil an'autoriserait A rotiner nos 
Pectestations tavance et ex préjugeront Ia ratifation do WAssemblie Genéral, dont 

intervention est dailleurs nécesaire pour engager Kgaloment la Compagmi 

Ti m'a done paru utile de w/adresser 3 vous ofin de préciver In signification de votre 
lettre da 8 Décembre, déviter touto objection de la part du Conseil et de me mettre en 
mesure de vous faire une réponse conforme A nos intentions communes, 


Liavantage d'une entente préalable sur la question m's as Vomporter sur tincon- 
‘ai 


véniont dun Iéger retard dans Venvoi de la réponse que 
8 Décembire, 

Voici les fits = 

Dans 'Article I de la Convention du 21 Février, je me suis engags a faire accepter 
@avance par la Compagnie ce qui a été fait A Constantinople, 

En passant j'observerai que j'étais autorisé par le Conseil a signer la Convention, et 
gee, a cette meme Convention, jo me suis engage fire aceepler quolque chose par la 

ipagnie, ce mot Compagnie ou est vide de sens ou signilic autre chose que le Conseil 
ow mats eite autre chose ext Asmilée dex Actionaies . 

Yapres VArticle Il, le Gouvernement Britannique s¢ charge des. négociations qui 
ssuroat pour résliat dee x pace 

A TArticle IV, il est dit que je retirerai mes protestations contre Ia Porte aussitOt que 
Je Gouvernement Britannique m‘aura fait connaitre le résultat favorable de ln négociation 
doot il sagit A Article 1, 

Suivant le Protocole du 3 Février, nos protestations seront retirées aussitdt que te 
Gouvernement de Ss Majesté nous aura informés que les Puissatices sont Waccord et avant 
qu'un instrument y relatif ait été cones, 

Lintitulé du Protooole ne laisse aucun doute sur Ie but que nous poursuivons Yun et 
Tout lorgu'il dit quil vagit d'an arrangement qui mettra in aux Alfrende entre les 
Puissances Maritimes et In Compagnie, 

Dans tous ces documents, il est question d'une solution définitive qui fera disparattre 
toute discussion sur Ia question da tonnage. 

Dans votre lettre du 8 Déceabte, il est dit que Tavis favorable des Puissances est 
ascuré par les négociations preliminair’s du Gouvernement de Sa Majesté Britannique. 

Ces mots de nézociations préliminsires, qui semblent indiquer qu'il dait encore y avoi 
une nézociation finale, ont fait penser au Conseil que nous n’en étions pas & la veille de la 
couclusion de Tinstrument dont jl est parlé dans le Protocole du 3 Férrier et, en présence 
de ce doute, le Conseil n'a pas era quil fat en droit dabandonnor sans réserve les 
tations de Ia Société en s'exposant & ce qui Ia négociation finale que suivra la négociation 
préliminaire du Gouvernement de Sa Majesté n‘auséne pus la ratification de Ia Convention 
du 21 Février. 

= ot St rous ne pouvier vous prononcer sar le résulst favorable de Is négon 
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faire A votre lettre du 





ciation prévue par I'Article TV de la Convention da 21 Févrior, c'est que ce résultat serait 
Gantend et je'ne penserais pas, dans ce cas, obtenir du Conseil quil réaonce pour la 
Compasuio £ toute revendication ultérieure en raison du risque quil y aurait pour la 
Socigue hse lever sans guranie aucune. 

26 a se Herre fame Sire tout me porte Ale crore, vous étes en situation de nous 
assure, que Ia ratifeation définitive de la Convention est certaine, les protestations seront 
Fetirceeformellemen 

C'est ainsi que Jravais compris votre lettre du 8 Décembre ; il me semblait évideat 
que vous ne nous aurtez pas demandé de retirer nos protestations, si vous faviez été con- 
se vont nésultat de Ia négociation, mais le Conseil ayant eu & cet égard, sur la portée de 
yainew dire du 8 Décembre, quelques hésitations, il vous appartient de confirmer mon 
impression, 

z Tout & vous, de. 
(Sign) FERD, DE LESSEPS. 


nd 


Inclosure 2 in No. 498. 


Draft of Letter from Colonel Stokes to M. de Lesveps 
M. le Président, 

“AT Phonneur, en réponse & votre lettre du 12 courant, de vous donner les explica- 
tions suivantes sur ma lettre du 8 Décembre. 

‘Chacuno dex Puissances Maritimes ayant répondu au Gouvernement de Sa Majesté 
Britannigue qoe, ur In demande de la Sublime Porte, Tinvitant A se prononcet st la 
Convention dguée par nous le 21 Février dernier elle donnerat son sssentiment au nouvel 
Srmngement’ pour ‘a déeroisance de Ia surtaxo, et la Porto ayant dG adressé cotte 
Jemntdde aux Puinaces, et en outre ayant promis qu'anssitdt leurs réponses favorables 
foouen elle prendea ves tesures pour donner aux arrangements 1a sanction nécesmire, 
fone saursis admettre le moindre dovte sur la ratifeation définitive de notre 
‘Convention. , 

Ea négocation du, Goavernement de Sa Majesté Britannique aves tes, Puisances 
quit nécomsirement prétiminaire, par ce que la déclaration de Sa Majesté le Sultan faite 
Gai A73, reservait A fa Sublime Porte V'aitiative en proposant tout changement du Tarif, 
{La Porte o maintenant pris cette initiative en consultant les Puissances. | Leur assentiment 
Mt asmurd, comme je Vai dit, mais le Gouvernement de Sa Majesté Britannique ne, cessera 
pus copondant de veiler & ce que le réultat final prévu par notre Convention sera 
obtenu. 


eee 
No, 499. 


‘The Secretary to the Admiralty Co Lord Tenterden—{Receieed December 14) 


My Lori, Admiralty, December 13, 1876. 
WITH. reforonce to your letter of the 4th instant, Poni ‘a communication from 
Colonel Stokes in which he requests to be supplied with copie 

recently been made of Port Said, 1 am commanded 

‘Admiralty to acquaint you, for t 

‘cannot be made from the manuscript by 

ca ce without a serious inconvenience to the current work; but they eould be copied 
aa cs LAL, which expense my Lords suggest, with the concurrence of the Secretary 
Of State, should be charged to Foreign Office votes. 


T have, &e. 
(Smed) "ROBERT HALL. 


SS SS 
No. 500. 
Lord Tenterden to Colonel Stoker. 
Wo, 36.) 


Sir, Foreign Office, December 14, 1876. 
TAM dlected by the Earl of Derby to inform you that his Loniship approves the 
letter adres by you to M. de Lesseps, with regard to the withdrawal of the protests of 
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the Suez Canal Company, a copy of which sincloned in your despatch No, 77 of the tn 
___Tam, &e, 
(Signed) TENTERDEN. 


No. 501, 
Lord Tenterden to Mr, Lingen, 


ir, Foreign Office, December 76. 
2 1AM directed by the Earl of Derby to transmit roa - ‘o laid Se 
aprerne of the Treasury, $m of « despatch from Colonel Stokes,® inclosing a 
cory of 8 Matter siren y Wo to M. do Lesseps with regard to the withdrawal of the 

4 ‘ompany, an i i 
rr Btobew’consmuntotion ta BE do es see el Ee bas see 
Tam, &. 
(igned) ' TENTERDEN. 


No, 502, 
Lord Tenterden to Mr. Farrer, 


Sir, i 
ae Foreign Office, December 14 
by LETH refrence ta your Inter of the 29th atin ‘a the subject of the oe 
yy Messrs. Burness and Sons, that the officers of the Sucz Canal have resumed the 
ice of remeanuring ship frovied with special Suez Certificates of Tonnage ised 
by the Boar of Trade, 1 am dred by the Barl of Derby to trananit to you, tobe laid 
he of , a copy of a despatch from Colonel Stokes;t reporting tha 
MC. de Lesepe was not aware of the ‘Company having resumed  pretice. wbich had 
teen dicoatinood, and tha instructions would bo repested not to remenare veel beating 


{ am, &o 
(Signed) "TENTERDEN. 


No. 503, 
Mr. Lister to Colonel Stokes. 


(Be. 36) 
ss 
iV 5 Foreign Office, Dee 5. 
tos Abt direct by the Har of Darky to sat, in ry i iron dematcn Nor 76 of 
TA ane you ar mint ne ak ees Shelter of rhc 
4 draft was inloned despateh, with the addition of a paragraph to the effect that 
Her Majesty's Government are of opinion that the Porte will not fail to ratify the 
_ Lam, &e, 
(Signed), V. LISTER. 


No. 504, 


0,180) Sir H. Elliot to the Earl of Derby. —(Received December 15.) 

My 

or a. Constantinople, December 2, . 

ee re reference to your Lordship's ee No. 760, of the te ian I ie 

hos to inne the copy ofa Soka sh ave, eo fm Sv Pasha, in answer 

to my nal 12th of Sane last, requesting the Porte to obtain the adhesion ofthe 

Mardin Powers eaveation of the int Februery, 1876, between M. Loweps and 
Thave, &c. 


(Signed) "HENRY ELLIOT. 
¥ Ne, 492, 
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Inclosure in No. 504. 
Safcet Pasha to Sir H. Elliot. 


M. l'Ambassadeur, Sublime Porte, le 30 Novembre, 1876. 

PAR sa note du 12 Juin, votre Excellence a bien voulu demander Yedhésion da 
Gouvernement Impérial A une ‘Convention provisoire passée le YI Février, 1876, entre 
M, Ferdinand de Lesseps, Président et fondé de pouvairs de ln Compagnie du Canal de 
Suet et M. fg Colonel Stokes, ayant pour bat dapporter certains imodieations la déison 
Pike, As sate da apport de Te Commindon, Internationale da, tonnage, ex date du 10 

bre, 1873. 

Par sa note du 19 Novembre, votre Excellence m'a fait aussi I'bonneur de m‘informer 
ue toutes les principales Puissances Maritimes se déclarent prétes & accepter ces modifica 
ions si Ia Sublime Porte les leur propose. 

‘Le Gouvernement Impérial regrette de se trouver dans Ia nécessité de déclarer qu'il 
ne snurait reconnaitre en principe la légalité de cette partie-de In Convention oit la Com- 
pagnie du Canal, en retour des avantages que cet acte Tui assure, prétend sacrifier sea 
réclamations contre la Sublime Porte & raison de arrangement précité. Le Gouvernement 
Tmnpérial nindmet pas que Ia Compagnie ait jamais eu aucune action A exercer valablement 
contre tui de ce chef et il ne saurait attacher ses protestations aucune valeur légale, 

Néonmoins, le Gouvernement Impérial reconnatt en fait que le systéme pro 
MM. de Lesseps et Stokes d'abaisser dabont et de fire cessce ensuite Ia surtaxe allouge en. 
1873, wax dpeques fides pr eu, présente des avantges ux marines de tous les pays ex 
tant qu'elles connuiteaient d'avance A quelles époques précises aurnient lieu les diminutions 
do In surtaxe.et A quelle époque la surtaxe cesseruit entigrement. 

Co aystime se recommande encore davantage i, ainsi que la Compagnie le déclare, it 
doit mettre celle-ci A meme d’exdouter des. travaux de construction reconnus nécossaires 
‘pour 'emélioration de ta navigation du Canal. 

Je viens en conséquence de donner i nos Représentants tes instructions nécessaires 
pour quills aient & auisie Jes Pulssances qui ont pris part & la Commision Internationale du 
tonnage de Farrangement interven entre M, Stokes et M. de Lesseps au sujet du mode 
dabaissement des droits et nuasitOt que leurs réponses confirmatives me seront parvenues 
le Gouvernement Impérial sempressera de prendre les mesures nécessaires pour donner & 
cet arrangement la. sanction réquise, en considérant toujours comme sans objet, en ce qui 
lo concerne, les énonciations de In Compagnie touchant Yabandon de ses protestations aux- 
aul, jelerépte, a Sublime Porte an jemas reonna de valeur legal, 

euillez, &e. 


No, 505. 
Lord Tenterden to Mr. Lloyd. 


Sir, Foreign Offce, December 18, 1870. 
I HAVE laid before the Earl of Derby your letter of the 12th instant, incosing 
‘two memorials which wero adopted at a general mecting of the Association of Chambers of 
Comaveree of the United Ringo, wing in the interests of trade and commer, (1), 
the renewal of diplomatic relations with Mexico; and (2), the neutralization of the Suez 
Canal. Ta reply, Tam to state to you that Her Majesty's Government will not love sight 
OF the important subject refered o in those toemorals but Iam at the same time to 
‘express to you Lord Derby's regret that at preseat there appears to be but little prospect 
fof any resumption of relations with Mexico, 
Tam, ee. 
Signed)" TENTERDEN. 


No. 506, 
Colonel Stokes to the Earl of Derby.—(Rectived December 18.) 


No. 79, 
Syiuae, Chatham, December 17, 1876. 

1 HAVE the honour to return herewith the Admiralty letter of the 13th instant, and 
to recommend that {the recent surveys of Port Said be copied at a cost of 14/. for 
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presentation to the Suez Canal Company, provided that among them the survey and 
current observations made by Lieutenant Millard, R.N., in the winter of 1874-75 be 
included. 





Mr. Welford to the Barl of Derby—(Received December 19.) 


North of England Steam Shipowners’ Association, 
88, Quaid, Neweatl-ypon- Tye, 
My Lord, Decenber 19, 1876. 

1 AM instructed by the Committee of Management of the North of England Steam 
‘Shipowners Association to invite your Lordship's attention to the following extenct from 
alleticr which a member of the Association has roccived from his Ageat at Port Sald, 
‘under date the 3rd instant -— 

the Cunal Company are now remensuting all steamers, and as you will obsctve by 
closed disbursements accounts we had to pay Canal ducs on 1,021 yly tone, being 
tops more than in the previous voyage. 

This difference muinly arises from the fact that the Canal Company's officials 
measured the engine-room and stokehole skylights, Of course all we could do was 
to pay under protest.” 

"The Comittee ae of opinion that w melbod of ascertaining the net tonnage of a 
steamer which excludes from the space to be deducted for propelling power the skylight 
Of the engine-room and stokebole 1s not in accordance with the recommendations of the 
International Commission, nor with any known adaptation of Mooroa’s system of 
measurewent. ‘They trust your Lordship will use your influence with the Canal wutho- 
rities in favour of the more usual ond equitable custom of considering the space required 
for light and ventilation, as indispensably necessary to the proper working of a steamer's 
machinery, and, therefore, not subject to taxation. 


Tam, 
(Signed) RICHD. WELFORD, Secretary. 
No, 508. 
Count Beust to the Earl of Derby.—(Received December 19.) 


Mle Comte, Belgrave Sysare, le 18 Désendre, 1876, 


SIR ANDREW BUCHANAN a communiqué & mon Gouvernement la déptche que 
votre Excellence lui avait adressé en date du $ Mai demier, au sujet de Yorrangemont 
conclu entre le Colonel Stokes et M. de Lesseps pour régler les droits a percevoir des 
nuvires passant par lo Canal de Suez, Par la note adresde en réponse & Ambassadeur 
Britannique en date du 27 Aodt dernier, le Cabinet Impérial et Royal a accepté Parra 
‘ment en question sous la condition que le Gouvernement de la Reine obtiendmit 6 
ment le consentement des autres Gouvernements intéressés, nommément de celui de Sa 
‘Majesté le Sultan, 

‘Mon Gouvernement. n’ayant jusqu'ict pas encore regu de communication ultérieure & 
ce mijet Jat Thonver de pier votre Excellence de vouloie bien, ausitdt que thre xe 

urna, ine mettre A méme de fournir les renseignements névesenires au Cabinet Impérial et 
Beyal. Il itaporerait surtout de euro flo nouveau Tart de droits eaters en viguent & 
In date da 1" Janvier prochain, comme V'indiquait la dépéche susmentionnée de votre 
Excellence en date da 5 Mai. 
Veuillez, &e. 
(Sign) " ‘BEUST. 





No, 509. 
Sir H, Elliot to the Earl of Derby—(Received December 19, 2°25 p.m.) 


Constantinople, December 19, 1870, 1°15 rx 
ert TE has telegraphed to its Representatives about Stokes-Lesseps' Convention, and 
has already received answers from Paris and Vienna. 


No. 510. 
The Earl of Derty fo Mr. Fenton. 


poe Foreign Office, December 20, 1810, 
* DHE note from M, de Villebois, copy of which was inclosed in Sir E. Harris 
10. 7, of the lth of July last, commenting upon the arrangement between 3 . de 
Lesseps and Colonel Stokes for the modification of the existing arrangements for 1 
gradual extinction of the Suez Canal surtax, and making some general ee ees 
respecting tho traffic through the Canal, was submitted to Colonel Stokes fie 
xamination, Tho remarks which he has’ mado upon them, in the despatch of whi 
A copy is inclosed* appear to Her Majesty's Government t9 be so much to the point 
that would be dificult to reply to M. de Villebois’ observations more satisfactorily than 
by communicating the substance of them. T have accordingly to direct you to —— 
cate them as expressing the views of Her Majesty's Government upon the points 
by the Netherland Government. 


Tam, &e. 

(Signed) DERBY. 
SS EEE 
No, 611, 

Mr. Standen to the Barl of Derby—(Receieed’ December 20.) 
Sy ‘von Paris, December 18, ioe 
T HAVE the honour to report to your Lordship that the second half-yearly drawis 
of shares of tho Suez Canal Company, for repayment of capital, took place on the 
15th instant. 


"216 shares drawn, 141 were among those belonging to Great Britain. 
A ‘ cxrtiled list in detail of the numbers of the 141 English shares above 


‘mentioned. 
T have, &c. 
(Signed) EDWD. J. STANDEN. 


Inclosare in No. 511. 


Detailed List of Shares belonging (o Great Britain, drawn for Repayment of Copital, 


‘December 15, 876. 


Numbroe 20705 425767 awe 1 2 
segs OG 8 
2 ma aos 8 
S.Moore 3r000 % 
7 wos soe ie 
2 seupor ames : F 


Toul 
Paris, le 18 Décembre, 1876, 


‘Actions. 
8 


Le Chef des Titres, 
(Signé)) «E. CHARPENTIER. 
Le Secrétaire-Général, 
(Signs) M. Fowrawe. 
6 
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No. 512, 
Lord Lyons to the Earl of Derby.—(Received December 20.) 
{No. 1050.) 


My Lord, Paris, December 19, 1876. 
WITH reference to your Lordship’s despatch No. 1097 of the 13th instant, T have 
the honour to transmit to you herewith a copy of a roport from M. Treitt on Mr. Reilly's 
statement in support of tho claim of Her Majesty's Government to vote at general meetings 
of the Suez Canal Company. 
Thave the honour to return herewith the papers which accompanied your Lordship's 
despatch. 


Tnclosure in No. 512. 


M. Treitt to Lord Lyons, 
Paris, e# 19 Décenibre, 1876, 

LES trois documents communiqués sont -— 

(2) La dépiche du Colonel Stokes Lord Derby a $1 Octobe, 1876, 

2.) La lettre de M. Reilly & Lord Derby du 7 Décembre, 1870, 

(3.) A statement and argument relatif nu droit de voter dans les assembles de la 
Compagnie, par Yo Gouvernement de la Reine. 

mes observations. 

2. Fn ce qui concerne le dernier document, il réume d'une fapon nette, précine, ot 
compléte, la question en ltige; les arguments tirés suceessivement de In tntute du contrat, 
des statuts sociaux et des clrconstances ambiantes sont péremptoires. 

La lumiére qui en jaillit doit frapper les plus avougles et ie je Vai dit dans mon 
rapport du 15 Juillet dernier, We droit, pour le Gouvernement Anglhis, de voter dans les 
assemblées générales do la Socidté de Suex ne peut étre Pobjet d'un doute. 

‘3. Fort de cette conviction, je ne saurnis admettre des concessions dont Widée se 
révile dans les deux premiers document 

4. Jo suis porsundé que In Com Vest pax moins convainoue que moi quo sa 
Prétention ne peut se soutenir, En effet, le premier avis do son Conseil Judiciaira du 
11 Décembre, 1871 (p. 7 du Statement) n'est ni juridique, ni fondé en droit,—puinqu'l 
résoud Ja question par la question, “Considéraat,” dit-il, “que le droit dassister aux 
assemblées générales n'est attsibué qu'aux nssociée, ayant & Tn fois Ia propridté 
et la jouissunce, double intérbt qui doit étre représenté aux assemblées générales.” 

Or Cest Ik justement In question en litige ; le Conseil Judiciniro no la résoud point s 
ise contente W'énoncer un principe sans donner la moindre justification Iégute appr de 
on dire. 

Le second avis da Conseil Judicinire de ta Compagnio du 2 Juillet, 1872 (p. 8 du 
Statement) exten. quelqve sorte le démenti de Vavis precedent; il admat qu'il y a tige et 
statue que “ Provision est due au titre," clest A dire qu'l faut commencer-par faire droit A 
Js réclamation de Taetionnaire qui se présente armé de ses titres, saul’ a les discuter 
oltériearement. 

A mes yeux, Vavis du Conseil Jadiciaire, qu'il faut provisoirement admettre au vote 
les actions du Khédive, doit entrainer pour elles le droit de vote définitivement ; car, si au 
moment de ladmission provisoire, on avait eu quelque bon argument & leur opposer, on 
n’eut pas manqué d’en user, mais alors comme ayjourd’hui, ce bon argument nexiste 


Si, avant In promitre assemblée générale, In question n'est pas résolue, les actions 
provenant du Kbédive doivent étre nécessairement sdmises it voter. 

5. Le Statement a bien raison de reponsser Tanalogie qu'on a cherché a établir entre 
les régles concernant Tusufruit et tn situation des actions appartenant ayjourd'hui au 
Gouvernement de la Reine; ce n'est nullement Ia méme matiere; j'sjoute méme que at 
Yon pressait un peu ts loi sur Tusufruit, il en sortirait plus d'arguments par analogie contre 
1s Compagnie de Suez qu’en sa faveur. 

6. Le Khédive n'a jamais acquiesoé & la solution que le Conseil d'Administration de la 
Compagnie a fait voter dans l'assemblée générale du 24 Aoft, 1871; autrement il 
sannulait complitement vis-A-vis de ln Société de Suez; celle- uvait dorénavant 

sans obstacle In doctrine tris commode “Sic volo, sic jubeo, sit pro ratione 
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Dans les contrats, il n’en est pas ainsi, on est & deux. 

Le Gouvernement de In Reine est substitué aux droits du Khédive, il doit maintenir 
ses droits intégralement. 

7. Le Conseil d’Administration déclare, paratt-l, qu’il veut mettre sa responsabilité & 
ouvert d’ane décision judiciaire. 

‘Selon moi, ce prétexte pour refuser le vote, n’est ni plausible ni acceptable. Ta 
résolution votée le 24 Aol, 1871, ne peut lier le Conseil d’Administration, car pour 
evenir valide, elle avait besoin de l'approbation du Khédive, approbation toujours refusée 
Gette ection est ‘one pas Jevenus une clause contractuelle qui oblige ls Direction du 

anal. 
‘Une nouvelle assemblée peut défiire une résolution prise par une assemblée 
précéidente. 

‘Diuilleurs, le Conseil Judiciaire de la Société a décidé que provisoirement il n'y avait 

i compte de cette résolution. 
‘ile Conseil d’Administration pense réellement avoir besoin d'un jugement 
pour couvrir sa responsabilité, rien n'est plus facile. 

Le Gouvernement Anglais citera la Compagnie devant le Tribunal Civil pour voir dire 
quit seen admis 2 voter aveo nex netions dans les assemblées générales ; la Compagnie 
Tmparata en declarant qu'elle won rapportera A ce que sera décidé par Tes Juges; it 
J surat alors un jugement qui mettrait fin au litige, Sila Compagnie ne voulait pas sen 
Tapporter & ‘on discuterait Ia question. 

Pour inon compte je préfere auesl une déeision do justice A.un arbitrage. 

8. Jo maintions done non sevloment fe droit absolu du Gouvernement de ta Ieine, 

He repousse encore toute concession partielle, surtout celle qui aurait pour objet la 
défanse de voter en co qui eoneerne directement le dividende. 

‘Re voiel pourquel le dividende dépend des revenuss es revenue dépendent dee 

rouse de tonto nature, telles que Tex travaux, toe tarifs, les salaires, les recettes, 8:0, 

ies votes particts Git au sein da Consell d'Administration, solt dans les assemblées 
générales) influent sur le dividende, 

‘Ne pourrait pas y avolr Ih wne source dventuello de dificultés et de conflts? Je 
soumets cette eonridération & qui de droit 

‘D. Enfin Jo terrais avec eine que Ton joignit les deux questions, cello du, droit de 
votor ot celle du remboursemont du capital des actions sorties aux tirages d'amortissoment. 
Elles sont parfaitement distinctes, La premiére est indiscutablo ; elle doit tre résola au 
profit du Gouvernement de la Reine. Mais ta deuxidie pourrait devenir Tobjet_ d'un 
Prrangement ; cnr, comme je Va dit dans mon rapport da, 17 Juillet dersier, ta Compagnie 
Ge Ster eat en droit de he pas xoufftie que la garantie donnée aux délégotaires soit 
seasces on pourmit cependant prendre accord des dspositious au moyen desquelles 
Io capital remboursable ne restorlt pas dans In cago de la Sociét, eans cependant que les 
délégations courent le moindre risque. : 

‘Coat sur ce dernier point seulewent qu'il y a lieu de transiger avec In Compagnie de 


Suez ot de faire quelque concession. 
(Siené) TRENT. 


Oe 
No. 513, 


Mr. Farrer to Lord Tenterden.—(Received December 20.) 


My Lord, Boord of Trade, Whitehall, December 18, 1876. 

{TAM directed by the Board of Tradle to acknowledge the receipt of your letter of 
12th jostant, inelosing, a despateh from the British Directors of the Suez Canal respecting 
the budget of the Company's expenditure for the year 1877. 

"The principal part of that despatch relates to the mode in which the Company 
propose to earry out for the coming year the stipulation in the recent agreement by whi 
The Company are bound to spend 1,000,000 ff. a year on new or extraordinary works; a 
Stipulation which, in making the agreement with the Company, was assumed to be one 
waRiable consideration for the additional powers of taxation thereby conceded to the 


Company. 

"Tihs Roard of Trade desire to refer to the observations on this stipulations contained 
in their letters of the 17th and 18th February, 1876, in which they pointed out that this 
Mipulation concerning new works (* des travaix extraordinaires de constraction en dehors 
Sar travaux d'entretien ordinaires””) would give rise to great doubts and differences, and 
that it was to be expected that little would be done under it which the Company would 
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not without it, be obliged ori i 
at that te obliged o indaed to do for thir own benef. 
Ic appears that the prine is stipulation i 
aperd afm that the princi! fects of this stipulation in this the Gt yar ofits 
1. To induce the Company to chs f 
, ay to charge to new works a lage a i 
Hast snd wuperiatendence Hich hes not hither tear to teat oe 
‘agrementthero was no reason to suppose would be charged; and— ce 
to 2 Retr asthe largest ofthe nw Works for the ear 1877, and, it would seem, for 
erder to prevent the bank from washing eee Se ee 
his is not a work of maintenance, 25- dist 
vowel tin not 48 distinguished from new works, it is di 
fo.sce what i and the Reply given by the Company to the Commalsees te tee 
ite not dove the sped of veslspasig through the Canal must be Fodnood, goon fib 
oes ich, i there had been Bo stipulation with respect to new works, 
the trafic ald Keeping up thet income from dus or he Porvoo maitening 


‘The present despatch 


slopes in 


__ T have, &e, 
(Signed) ‘T, H. FARRER. 


$$ Ke 
No, 514, 


The Seeretery to the Admiralty to Lord Tenterden.—(Received December 21.) 


Sir, 
tee, Admiralty, Decen 
foe bo, ependymal sabes of the Admiralty to eesti h 
con d ‘by, copy of a letter und inclosure from the in of 
Her Maj Inn opti * Coca rate to the mowsursucat of UePaaks st 
7 the Canal authorities, whereby a detention of three houre was occasioneds 
Tam, &e, = 
(Signed) ROBERT HALL 


Inclosure 1 in No, 514, 
Captain Sharpe to the Director of Transport Services. 


Sir, 

r. iat “Crocodile,” Portsmouth, De im 

the QRRIVING ot Suor at 1-15 nat on 21st Noviber,although oharmady te tole 

ie men PM. in consequence of the Canal authoriti 

aati? ‘the measurements of the ship, and to axcertain that there had been 3 
As the officer, Lieutenant. Aylon, wh i 

ween’ bis len, who went to enter the ship at the offic, h 

Tith him tho Board of Trade Certiente, which, recording 0 the tatie ofa Tiered 

= Serio rea aoe data from which the tolls ure to be calculated (vide 

Anticle 98 of Instrctn Yoop-shipa), 1 deemed it my duty in conference with th 

ees ey mo x icer at Suez, and in compliance with the above Article of bs 

Tnauctons to pts in wing ent ech & procoliog although auling every 

const my ker her, pce by authorities, to carry out his instructions. A 
q cer was most courteous, and received my verbal 

eat OR an met comrtoou, my verbal statement; but there 

the authorized documents called in oa ie eee 


__Thave, &e. 
(Signed) PHILIP R, SHARPE. 


Inclosure 2 in No. 614. 
Captain Sharpe to the Ayent of the Suez Maritime Canal Company. 


Sir, 
oe , “ Crocodile,” Sues, November 21, 187 
AN officer of your staff having to-day come on board to verify the cate, 
M f your a verify the 
oa dt ay ae Lae ere 
an 
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ing to the International Commission, is alone to be the data upoa which the 
(al dats axe Teena Tidcom i my duty, whilst affording every fait for him to carry 
ct his instructions, to’protest most earnestly upon a course which appears at variance with 
the aaid Convention. 
. Thave, &e. 
(Signed) ” PHILIP R. SHARPE, 
ee 
No. 515. 


Musurus Pasha to the Earl of Derby. —(Received December 21.) 


Lord, Ambassade Impériale Ottomane, Londres, le 20 Décembre, 1870. 
CONFORMEMENT aa désir que votre Excellence ma exprimé dans notre entrevue 
A'bier, jai Mhonneur de transmettre ci-joint & votre Excellence copie, avee annexes, de 1a 
Speetic de son Excellence Safvet Pacha, relative a la Convention provisoire le 21 
Ferrier, 1876, entre M. Ferdinand de Lesseps, Président de In Compagnie du Canal de 
Suez, et M, le Colonel Stokes. Bide 


(Sign) '-MUSURUS. 


——S———————___ 


Inclosure 1 in No. 515. 


My 


feet Pasha to Muswrus Pasha. 
M. Ambassadeur, os _ Le 6 Décembre, 1876. 
LE Gouvernement de Sa Majesté Britannique s'est adressé a la Sublime Porte pour 
Aomander son adhésion & une Convention, Provisoire le 21 Février, 1875, enteo 
MFordinand de Leaeps, Président et foadé de pouvoirs de la Compagnie du Cunal de 
Sueg, et M, lo Colonel ‘Stokes, ayant pour but d'spporter certaines modifications & ta 
a 


ion prise A la suite du rapport de la Commission Internationale du Tonnage du 18 
Dévembro, 1873. 3 x 

“A Ia auito de cette démarche jai cru devoir adresser aux Représentants des Puissances 
Etrungites h Constantinople la note eirculaire que je vous communique ei-jointe, pour votre 
information, avec une copie de la Convention dont il sagit. eis a 


(Signé) SAFVET. 
ee 


Inclosure 2 in No. 515. 


‘Safvet Pasha to the Foreign Representatices at Constantinople, 


Ted on 1876. 
Gouvernement de Sa Majesté Britannique s'est adressé & la Sublime Porte pour 
ieee son adbésion on ice Provisoire pasate le ‘21 Février, 1876, i 
M. Ferdinand de Leeps, Président ct fondé de pouvoir de la Compagnie. du Canal de 
Suez, et M. le Colonel Stokes, ayant pour but d'spporter certaines modifications & | 
Acison prise ute du Rapport de 1s Commision faternationale du ‘Tounage, en date 
du 18 Déoombre, 1873, ‘ Fa 
tAmbaseade de Sa Majesté la Reine me_prévient aussi que les Puissances Maritimes 
ui awe = or travaux de In ee Tnternationale du Tontiage en 1873, se 
Tctarent prétes & accepter ces modifications si Ia Sublime Porte le lear propose. 

‘J'ai Phonneur de transmettre, ci-jointe, & votre Excellence, une copie de la susdite 
Convention ct mempresse de lui déclarer que nous ne pouvons tenir aucun compte de 
Yabandon que M. de Lesseps entend faire dans cet acte de se protestations contre la 
Sublime Porte, et leqquelles wont jamais ét6 prises en considération comme étant cpour- 
‘yues de toute valeur légale. is 

dinéfice de cette déclaration, le Gouvernement Impérial reconnait on fait que 
te sane M. de Lesseps ct M. Stokes Wabuisser d'sbord, ot de faire cester 
ensinte, Ia surtaxe allouée en 1873 aux époques fixées par aux, présente des avantages 
‘marines de tous les pays en tant qu’ellesconnatraient e'avance &.quelies époques peécises 
Traient Lieu les diminutions de la surtaxe, et d quelle époque Ia surtaxe cesseruit 
entidrement. 
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Ce systeme se recommande encore davantage, si, ainsi que la Compagnie Ie déclare, il 
doit mettre celle-ci i méme dexéeuter des travaux de construction reconnus nécessaires 
pour Iamélioration de la navigation du Canal, 

Dis lors, tout en considérant comme sans objet, en ce qui concerne le Gouvernement 
Impérial, les énonciations de la Compagnie touchant Tabandon_de ses protestations contre 
Je Gouvernement Impérial, auxquelles, Jo le rte, il n'a jamais reson de valeur 
la Sublime Porte sanctionnera les moiifications proposées par MM. de Lesseps et Stokes, 
si elles sont agréés par le Gouvernement de . - - . et par les autres Puissances 
Maritimes qui ont été représentées dans la Commission de 1873. 

Je pric votre Excellence de vouloir bien communiquer ce qui précide au Gouverne. 
ment de Sa Majesté, et me faite connaitre sa décision, afin de procéder un moment plus 
tht au rdglement définitif de Varrmngement en question. 


Inclosure 3 in No, 515. 
Provisional Convention hetween M. de Lesseps and Colonet Stokes of February 21, 1876. 


ENTRE M. Ferdioand de Lesseps, Président Directour de In Compagnie Universelle 
da Canal Masititne de Suez ayant pleins pouvoirs du Conseil d’ Administration, d'une part, 
et_M. le Colonel John Stokes, C,B,, autorisé par le Gouvernement do Sa Majesté 
Brtaguigu, autre part, v @é coneen ce qui aut 

‘Article 1, M. de Lesseps s'engage & faire accepter d'avance par la dite Compagnie 
tout ce quia été fait 2 Constantinople relativement la question de tonnage our le tart 
de tran par le dt Canal de Sore, coalormément ai rapport final de fo Commlason 
Taternationale du 18 Décembre, 1873, et adopté par In Porte Ottomn 

Art. 2 Bn échange de cette déclaration, le Gouvernement Britannique se chargera des 
négocintions qui auront pour résultat de remplacer la disposition actuelle sur abaissement 
de In surtaxe par un arrangement en vertu. duquel lo premier absissement de 50 c, 
commencerait Jo 1 Janvier, 1877; le second abaissement do 50 c. le 1 Janvier, 1879 ; Io 
troisiéme le 1 Janvier, 1881 ; le quatriéme le 1 Janvicr, 1882; Ie cinquidme le'1 Janvier, 
1883; et le sixidme Je 1 Janvier, 1884, de sorte qu’d partir de cette dernidre date x 
surlate srt site ot le maximum de10 ft. par tonne du tonnage uot ofc eral seu 

‘Art. 3. M. de Lesseps prend Vengagement que la Compagnie exéoutora les travaux 
cextraondinaires de construction en dehors des travaux d'entretien ordinaire pour une somme 
de 1,000,000 fr. par an pendant trente ans. 

"Art. 4. AussitOt que le Gouvernement Britannique aura fait connaitre aM. de Lesseps 
le résultat favorable de In négociation dont il s‘agit 4 l'Article 2 ci-dessus, M. de Lesseps 
retirera toutes sex protestations eontre Is Porte Ottomane, 

Fait au Caire en double original le 21 Février, 1876, 

(Signs) FERD. DE. LESSEPS. 
J. STOKES. 


No. 516, 


Colonel Stokes and Mr. Ricers Wilson to the Earl of Derby—(Received December 21.) 


(No. 11. Confidential.) 
My Lon, London, December 20, 1876, 

‘THE Suez Canal Council has coovoked a general meeting of the shareholders for the 
10th January, 1877, to ratify the Convention signed ot Cairo on the 2lst Fobruary last, 
by Colonel Stokes and M. de Lessops, for the settlement of the long-vexed tonnage 

uestion. An opportunity is thus afforded for claiming the right of Her Majesty's. 
Uovemment to vote at general meetings. 

‘The preliminary formalities to be gone through nre the deposit of 250 shares in. the 
office of the Company, and the preparation of powers of attorney to two or more of the 
English Directors to vote for Her Majesty's Goverament. Each Director has four votes on. 
account of the shares qualifying him to act as such; and as ench person can only 
votes, whether on his own account or as proxy for others the two votes of Her 
Government must be distributed among the Directors. 

‘The shares ean be taken to Paris by one of us when we attend the meeting of the 
Council on the 2nd January ; but we think it important that no time should be lost. in 
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ating forward the statement and argument prepared by Mr. Ril in support of the 
claim of Her Majesty's Government, in order that, if possible, the Company may submit 
this Memorandum to their legal advisers. 

We have the honour to inclose the draft of a letter formally raising the claim on 
bebalf of Her Majesty’s Government with which we proposo to accompany Mr. Reilly's 
Memorandum, This fetter has been submitted to and approved by the Chancellor of the 
Chancellor. 

Tf the deposit of the shares is not accepted as a qualification, on account of the 
absence of the coupons, or in the event of a previous refusal having been intimated in 
reply to the above lettcr, we have the honour to request instructions as to the course 
which the English Directors should pursue. Are they to attend the General Meeting by 
virtue of their qualifying shares as Directors, or are they to absent themselves? 

‘As, on account of the short space of time intervening before the meeting, a decision 
on our claim is hardly possible, M. de Lesscps may propose that Her Majesty's Govern- 
ment should be permitted to exercise their reight of voting pending an investigation of the 
claim, ot n judicial decision opon it, as previously happoned when similar doubts were 
raised as to Khedive's claim. 

In this ease, would Her Majesty's Government accept auch position, and, if they 
would not, woul they still wish us to appear in our eapucity of Directors ? 

If the admission is made to depend reference fo arbitration, we should be 
{nctined to suggest that the Directors should not accept the position, if, as they presume, 
Her Majeaty's Goverment would bo unwilling to carry the matter before legal 
‘Tribunal. 

We further have the honour to submit that the Directors had better not at this 
juncture appear at the meeting, unless they ean at the same time exercise voting powers 
Oa ehalf of Hee Majesty's Government. 

We have the honour to press these pointe for an early decision, in order that the 
required formalities may be fulfilled within the prescribed period before the meeting of the 


shareholders. 
i a were TS rOKES, 
oe 3. RIVERS WILSON, 


Inclosure in No. 516. 
Draft of Letter to M. de Lesseps. 


NOUS réfirant aux communications antéricures concernant le droit de voter aux 
Asscmblées Générales de In Compagnie Universello du Canal Maritime de Suex découlant 
de In possession des actions nchetées par le Gouvernement de Sa Majesté Britannique de 
Son Altesse le Khédive d'Eeypte, nous sommes chargés par le Gouvernement de Sa Majesté 
de vous faire part des observations suivantes. 

‘Lo Gouvernetnent de Si Majesté ne peut pas admettre que son droit soit contestable, 
mais en conséquence des doutes soulevés il ervit devoie faire par notre entremise une 
déclarotion formelle constatant Fexistence de ce droit, qu'il no juge en aucune fagon 
Jnvalidé par le détachement d'une partie des coupons des actions doat il est propriétaire. 

‘A Vappui de cette manigre de voie nous avons Vhouncur de yous soumettre exposé 


cijoint, 


No. 517. 
Mr. Reilly to the Earl of Derby.—(Reecived December 21.) 


My Loni, 21, Delahay Street, Westminster, December 21, 1876. 
T'MAVE, recived Lord Tenterden’ letter of yesterday, satig that he was directed 


by your Lordship to transmit, for my consideration, a ich from Her Majesty's 
Ambassador at Paris, inclosing & copy of report from M. Treitt, respecting the claim of 
‘Her Majesty's Government to vote at general meetings of the Saez Canal Company. 

T have perused M. ‘Treitt’s report, and it is satisfactory to me to learn that he does 
not find occasion to propose any alteration of or addition to the Statement and Argument 


Prepared by me. 
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M. Treitt speaks with much confidence, not only of the strength of th 
Majesty's Government, but also of the weakness of the opposing case, "eof Her 
bran ne, is conidence, M. Treitt is averse ftom any compromise; but, on that 

ranch of the subject, other considerati ss im may weigh wit 
eee considerations than those presented by him may weigh with 

M., Treitt’s concluding remarks are directed against my suggestion that the two 
Pending questions, voting and repayment of the eapital of drawa shane, should be tough 
sa for discussion together. ‘This is @ matter of management, on’ which the British 
Administrators may be best able to advise. I do not attach great importance to. my 
suggestion. M. Treitt’s view, however, originated in the opinion which he entertain 
ngninnt dpe, Tight of Her Majesty's Government to claim immediate repayment of the 
apital of drawn shares. 1 am still unable to adopt his opicion, especally an | gather 
from his Reports that he is under the impression that, on shares being draco for 
repayment, the coupons become of no value; not noticing that, though the fixed interest 
of per cent. per annum ceases to be payable to the shareholder and passes to the sinkiny 
find, et the right to dividends remains in the sharebolder—a right which is represented 
by the coupons equally with the right to the fixed interest. 

_ T have, fe. 
(Signed) FRANS. S. REILLY. 


nC 


No, 618, 
Mr. Reilly to the Barl of Derby-—(Received December 21.) 


My Lord, 21, Delahay Street, Westminster, December 21, 18% 
Y R rect, Westminster, r 21, 1876, 

I RECEIVED Lord Teaterden’s letter of the Sth instant, stating that with ed 
te Colonel Stoke's despatch of Bist October, 1876, he was directed hy your Lordship to 
Tequest me to draw up the x ‘nts and arguments as suggested by Colonel Stokes. 

1 also received , rden's letter of the 16th instant, stating that he was 
directed by your Lordship to transmit to me a copy of a letter from the Treasury, inclosing 
scopy of a statement drawn up by Mr, Pi in reply to my queries respecting the 
retainer by the Suez Canal Company, of the capital of shares drawn for repayment. 

1 have accordingly prepared a Ststewont and Argument in su pport of the claim of 
Her Majesty's Government to immediate payment of the capital of their shares dense for 
rperment, wh h nce and which submit to your Lordship, 
a8 ‘our Lordship will observe that the Statement and Ary mnt is 
likely to elicit frot the Council of the Company such pest peal hae “ e 4 
‘on behalf of ‘the bolders of the securities called "' délogations de coupons,” for whi asa 
of persons the Council represent the Company to be acting ns trustees. 

2 shee tame time I should sats tut I remain of opiaion that the claim of Her 
the views of ML. Trett and Mr, Fialaga. = apisl i well founded, notwithstanding 

With respect to M. Treitt's views, I refer to m; letter of to-day, relating to his 
of the 190 instanton the voting question, i Wwhlat ba introduces subjoctof ee 

‘eapital. 

AAs regaris Mr, Finlsison’s construction of the contract between the Company and th 
‘dAlégataires, I think the answer to it is to be found i Mie tocowed 
en oak is found in paragraph 11 of the inclosed 

Your Lordship will perceive that the object ot question B, which I fr 
reference to Mr. Finlaison, was to ascertain, for the inforwtation of Hes Mujarys Ge 
ment, and especially of the Lords of the Treasury, and with a view particularly to a future 
somone, what ‘= the amount at stake. The effect of Mr. Finlaison's answer is, that 
cae angactaanal value to Her Majaty's Goverument of the money involved inthis 

T have, &. 


(Signed), FRANS, 8. REILLY, 


SS —<—___ 
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Inclosure in No. 518. 
‘Suz Caxan Compas. 


Statement and Argument in rupport of the Claim of Her Britannic Majesty's Government fo 
immediate payment of the Capital of their Shares drawn for Repayment. 


1. AT the drawing on “June 15, 1876, there were drawn for repayment 350 shares 
‘of Her Majesty's Government, representing a capital sum of 175,000 fr., or 7,000L 
sterling. 

2° On the one hand, the Council of the Company assert a right, a3 a consequence 
of the arrangements connected with the detachment of the coupons from the shares, to 
retain. the capital sum ropresented by the drawn shares, and to have the use, for the 
porposes of the Company of al the interest to be produced by that capital sum, 
Rarlng the residue of the period of twenty-five years from 1869. On the other hand, 
Her Majesty's Government clain the immediate payment to themselves of that capital sum. 

3, "The history of the transactions relative to the detachment of the coupons is given 
in the statement and argument respecting the right to be represented and vote at General 
Meetings ; and that history need not be repeated here. 

‘4. The Statutes of the Company amount to a contract with each shareholder that 
the capital of bis shares when drawn for repayment will be forthwith paid to him. 

tf there was any flaw in the financial arrangements of 1869, there is no reason 
why that flaw should be mended at the expense of the Khedive or his transferee. 

6. "The flouncial arrangements of 1869 could not put the Khedive in # worse position, 
with respect to return of capital, than other sharcholders, except by express stipulation or 
by necessary implication. 

7 tt cannot be ausgested that there is any express stipulation barring the Khedive 
right to an immediate return of his capital. ‘The expross stipulations all point in the 
other direction. For instance: 

(1) Article 10 of the Agrectent of April 23, 1869, concludes: 

* Moyennant eet abandon des coupons. .'. . le Président-Directeur donne dis 
A présent, au nom de la Compagnie, bonne et valable quittance au Khédive de In dite 
ssommne do 310,000,000 fr.” 

"That ix to say, on delivery of the coupons, and of the coupons merely, the Khedive 
was clear of liability. 

(2) Nubar Pashw's answer to the Company's proposal, which answor was accepted 
by the resolution of the General Meeting, says = 

‘ Moyennant cette remise de coupons, la Compagnie reconnait que le Gouvernement 
Egyptien est comnplétoment libéré da payment des sommes, intértts et capital, dues en vertu 
do la Convention.” 

'8, The only ground on which an implication could be founded would be that the 
30,000,000 fr could not be paid off, with the stipulated interest, within the stipulated 
period, unless the capital of drawn shares wns retained and sed by the Company. 

Counc of the Company rely on this argument, it will lie on them to prove the 
by calculations. And in thove caloulations there must be taken into account the dividends 
which shares continue to cary notwithstanding the repeyment of the capital, 

9. The question under discussion is to be determined entirely by reference to the 
arrangements made between the Company and the Khedive. Her Majesty's Government 
Gre in no way concerned with the arrangements made between the Company and the 
delégataires. To these the Khedive was not n party ; and he had disclaimed beforehand 
All responsibility in respect of tho consequences of the operation, as proposed to him by 
the Company and agteed to by him. ‘ 

10, If however, in opposition to the claim of Her Majesty's Government, reliance is 
placed on the arrangements made betwoen the Company and the délégataires, the reply 
will be as before, twofold. E 

Tl. There js no express stipalation securing to the délégataires, in any event, any 
benefit from the capital, as euch, of the Khedive’s shares. All that they are promised is a 
benefit from the profits on the shares. Those profits must be the profits accruing on the 
shares, in the ordinary course, under the Statates ; that is to say, the interest and divi- 
Sends secured by the coupons. Those profits cannot include a proGt to accrue from the 
feteation by the Company of money which the Statutes have not authorized to be 
Teinined; as to which, on the contrary, the Statutes have directed and contracted that it 
shall be pid back to the shareholder. 2 

12 Then, as regards any argument from implication, it will lie on the Council of the 
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‘Company to show affirmatively, by calculations, that it is necessary for the Com) 

have the use of the capital of the drawn shares, to enable them to fulfl their cont ite 

the delégntaires. | And in these ealeulatons there must be taken into account the special 
ing fond which was, in 1874 (onthe issue of titres for discharge of arrears of interest), 

created by means of the 56,000 titres allocated for that purpose. 


No. 519. 


Lord Tenterden to 
ear Colonel Stokes, 
Sir, i 

x : Foreign Office, December 21, 1876. 
SocziofM sleet by the Bal of Derby to inform you, for cmtoieat tothe Betis 
wuez Canal Directors, that a telegram has been received from Her Majesty's Ambassador 
* coer etoting that te Porte bas tlegrapbed to its Representatives brood 
‘on the subject of the Convention entered into wit ps, already receiv 
oa tho abject of the Cours ith M. Lesseps, and has already received 


Tam, &e 
(Signed) "TENTERDEN. 


No, 520. 


Colonet Stokes to the Berl of Derby —(Received December 
30) of Derby.—(Received December 22.) 
My Lord, Chatham, Dee 
4 ; iatham, December 21, 1876. 
Lordi BAVE te honour to report on Mr. Rely’s letter of the Lith instant or your 
hip's information, that I have ascertained from Mr, Standen that no official notificition 
athe coosent of His Highness the Khedive tothe alteration in the Statutes of the Suce 
Canal Company has teen rceved. When that alteration was made it wns ote tothe 
a Some observed at the time, that it is difficult to get replies from the 
think that whatever may be the difficulty, in a general way, in gett 
from the Egyptian Government, at inthis instance itis important that te Rhelives 
onsen should be noe, and havo therefore the honour to augiat that Her Majety’s 
eat and Consal-General in Egypt might be instructed to urge the Khe to give d 
written assent to the change ot cel 
necessary writen ament to the change of Statutes made a the gevral meeting of share 
__ L have, &e. 
(Signed) "J. STOKES. 


No, 621. 
Lorit Tenterden to Mr. Lingen, 


oe Foreign Office, December 2: 

WITH referee to your leter ofthe Sth stant, 1 ce ‘by the ar of Daly to 
traperit to You the accompanying copies of despatches® on the sabject of the right of Her 
Majesty's Goverameat to vote ihe general meetings of the Sues Canal Company, and I 
nae that, in laying the incl papers before the Lords Commissioners of Her 

ujesty's Treasury, you will move their Lordships to favour Lord Derby with their opixion 
‘as to the course which the English Directors should be instructed to pursue. , 
_ Tam, Se. 
ee et 


480, 512, 516, $17, and 318, 
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No, 522. 
Lord Tenterilen to Mr. Welford. 


it Foreign Office, December 23, 1876. 
Se 1 ant cireted by the atl of Derby to acknowledge the receipt of your letter of the 
19th instant, taking exeption fo the mode of measurement expressed by the Suz Canal 
Company on steam-vessels using the canal, and Iam to inform you that the remar 
contained fn your Its wil recive the attention of Her Majesty's Government, 

(Signed) TENTERDEN. 


No. 523. 


Lord Tenterden 40 Colonel Stokes.* 
(No. 38, 


Sir, Foreign Ofte, Decenbr 23, 18 
; irveted by the Earl of Derby to transmit to you, for the information of 1 
Beiish Beer Cr ‘rectors, a copy of a despatch from Her Majesty’ 's Ambassador at 
Constantinople, inclosing a copy of a letter from the Porte respecting the provisional 

Convention betwooa ML. de Leasops and yourself 


Tam, &. 
(Signed) ‘TENTERDEN. 


No, 524. 
Mr. Reilly to the Earl of Derby-—(Received December 23.) 


. Delahay Street, Westminster, December 22, 1876, 
MY TP THAVE, reecived Lord Tenterden’ let to-day, sending to me, by your Lordship's 
direction, u despatch from Mr. Standen respecting the balf-yearly drawing of Shares of 
the Suez Canal Company, for repayment of capital, on the 1th instant. 

‘As Mr. Standen reports that 141 of the shares of Her Majesty's Government were 
drawn on that oceasion, it will be necessary for me to alter, in details, the statement and 
sgument respectig the repayment of the capital of drawn shares which I submitted 
yesterday to your Lee, bee is presented to the Council of the Company 5 but 
the principle of it remains unaffected. ae 
(Signed) ’ FRANS. 8, REILLY, 


No. 525, 
Colonel Stokes to the Earl of Derby.—(Received December 25.) 
(Wo. 81) 


Chatham, December 22, 1876. 
wi, ip's directi bait ‘that the 
IN obedicnce to your Lordship's directions, T have the honour to submit’th 
sits oa hte ResMed Se Aion Rise; nih obered, tight revive Woe 

following reply — its 7 M 3 

ication made to the maritime Powers simultaneously with that addressed 
to the Government of Aust HTungay on th Oth May ls, having resulted in » general 
tpproval of the Convention signed. by Colooel Stokes und M. de Leseps at Cairo, on the 
2itt February, 1876, the Soblime Porte has recently sought frou these Powers the oficial 
expression of their concurrence in the said Convention of which they had assured Her 
Be aertn Reaet eens eed. Poon Tle Majesty Goverment tare. bern 
i telegra heir replies have been already received by the Porte. 
seers Leste has nao taker sepa Yor tho imuctiate wihdraval of bia protete 

inst the Porte. . 

arr mga the quetion whether the new Tarif wil take efect onthe Ist of January 


© A siilar letter was adresse to the Treasury. + Noo. 


325 


next, it is feared that the delay which has unfortunately occurred in bringing about a 
Beneral understanding on the subject, makes it almost impossible for the Porte to issue 
its directions on the subject in time to enable the Suez Canal Company to reduce its toll 
on the Int January. 

According to the returns of ships passing through the Canal, it scems unlikely that 
the limit of net tonnage will be reached this year, which would have led to the reduction 
of the toll under the arrangement of 1873. 

‘The question bas also been raised as to the legality of altering the toll without giving 
the three months’ notice required by the Statute of the Company before taking a chanxe 
in the Tariff, after the Porte’s directions shall have been received, 

‘This delay may be avoided, but the last information received from Paris indicates that 
the point will be raised. After the next meeting of the Council of Directors of the 

rernment will probably be able to give 
to the Government of Austria-Hungary. 
T have, &e. 
(Signed) "J, STOKES, 


— Se ee ae 
No, 526, 


Mr. Reilly to the Earl of Derby —(Received December 25.) 


My Loni, 21, Delahay Street, Westminster, December 26, 1876. 

1 HAVE received Lord Tenterden's letter of the 28rd instant, stating that he was 
directed by your Lordship to tranamit, for my consideration, a despatch from Colouel 
Stokes and Me. Rivers-Wilson respecting the right of Her Majesty's Government to vote 
‘ut General Meetings of the Suez Canal Compan} 

T have accordingly considered the despatch and the draft of a proposed letter to 
M. de Lesseps inclose 

Jam opinion that the proposed letter may properly be delivered, and T wubmit the 
following observations on the despatch, 

J appears to me to be expedient that the British Administrators should attend the 
General Mecting of 10th January, 1877, Theie intentional absence from the first General 
‘Meeting held after their appointment would have an unftiondly character, and there is 
nothing in the cireumstances to require such a step. It might have been otherwise if the 
bjection to the vote had been first raised after the acquisition of the shares by Her 
Majesty's Goverament. 

I think, bowever, that some precaution should be taken against the interests of Her 
‘Majesty's Government being prejudiced by the attendance of the British Administrators 
simply as such. |The nature of the precaution would depend on this, whether or not the 
Proposed letter is delivered before the General Mecting 

If,0n the one hand,the proposed letter is not delivered before the General Mccti 
think it will be proper for the British Administrators to write to M, de Lesseps immediately 
before the meeting to the effect that Her Majesty's Government had intended not to let x 
General Mecting pass without asserting their right to vote, but that, as this mecting had 
not been expected by them, they were not yet. prepared t0 thko the necessary steps kod 
that the attendance of the British Administrators, simply as such, was not to be taken as 
in any way prejudicing their claim, 

16 on the other band, the proposed letter is delivered before the General Meeting, 
then I think it will be enough for the British Administrators to explain their views of the 
position of the matter to M. de Lesseps in a confidential conversation. 

‘The proposed letter, when delivered, will be in itself a sufficient claim of right, for al 

And, ponding the discussion initiated by it, there will be no need for Her 
lajesty's Government to take any other step by way of ‘assertion of the right. 

‘Some embarrassment might no doubt arise, as indicated in the despatch, if an. answer 
to the proposed letter were received by the British Administrators before the General 
Meeting. To avoid this 1 recommend that the proposed letter be dated and formally 
delivered a short time only before the day of the Meeting, 
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No. 597. 
Lord Tenterden to Mr. Lingen. 


Sit, Foreign Office, December 2 
WITH reference to my letter of the 22nd instant, upon the question of the rig 

Her Majesty's Government to vote at the meetings of the Directors of the Suez Canal, 1 

am directed by the Earl of Derby to transmit to you a copy of a further Report from 

Mr. Reilly, ving his opinion a to time and manner in which the British Directors should 

assert the right of Her Majesty's Governmen 


1 am to request that you will move theie Lordships to cause Lord Derby to be 
informed whether they concur i the view taken by Mr. Reilly us to the instructions 
which should be given to the British Directors for the delivery of the proposed letter, 

am, Se, 


1 
(Signed) "TENTERDEN, 


No, 528. 
Mr, Standen to the Eart of Derby—(Received December 27.) 


(No. 18, Confidential.) 
My Lord, Paris, December 22, 1876. 

T HAVE the honour to report to your Lordship that an extraordinary meeting of the 
Council of Administration took place to-day, at which a resolution wax passed authorizing 
M, de Lesseps to withdraw the protests made against the Porte, according to the terms 
of Article LV of the Convention. 

‘This decision of the Council was not arrived at without much discussion, aa the 
following brief account will show. 

‘On the receipt of a dospatch from Colonel Stokes of the 8th instant, to the effect 
that the Porte approved the terms of the Convention, M. de Lemops at once summoned 
the Council, which met on the flowing day. ‘To prevent loss of time iastructions were 
issued convoking an Extrnondina ral M ‘of Shareholders for the 10th January, 
to submit the Conveotion for. tele approv ronth’s notion being necessary. ‘The 
Counell then proceeded to consider the terms of the despatch. 

While stating that the British Government had now fulfilled its part of the agreement, 
and calling on M, de Lesseps to withdraw his protests, it mentioned a certain reserve of 
rights made by ‘Turkey. 

To this rewrve several of the Administrators took exception, and declared that in 
such ease they could only sanction proposing to the General Meeting the withdrawal of 
the protests tinder the reserve of the Consention being ratified by the Porte, They feared 
that the protests once unconditionally withdrawn, the Porte might delay or hesitate to 
ratify it. 

Hh Ml. de Lemepe and his soo, 8 well as’ the othe members of the Managing 
Committee, including myself, took a different view of the ease} but as the majority was 
against ts, it wae agreed that the question should be adjourned until I could obtain some 
farther information from Colonel Stokes as to the nature of the Porte’s reserves ; and 
M, Daubeee, an Adininistrator, the Company's Agent in London, who was leaving for 
England the following day, was requested also to confer with hitn on the subject. 

‘The Council was again summoned for the 12th instant, by which time we were able 
to lay bofore the members satisfactory explanations as to these reserves. 

‘Tt bad been decided at the previous meeting that the withdrayal of the protests 
contd only be made by the General Assembly of the Shareholders, which could not take 
place tll the 10th January, but Colonel Stokes’ letter of the 11th December, which was 
ead to the Council, showed so clearly that M. de Lesseps had taken upon himself to make 
this formal withdrawal, that on further discussion it was unanimously agreed that be 
should be authorized to do so, provided that Colonel Stokes could assure them that the 
ratification of the Convention by Turkey would follow, and that the British Government 
‘would still continue to use ita influence to bring about a speedy and final settlement of the 
whole matter 

‘A letter in{this senso was written, and a reply to it, under date of the 15th instant, 
was received from Colonel Stokes. - 

M. de Lesseps expressed to me his fall and entire satisfaction at the contents of this 


© No. 526, 
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communication. He summoned the Committee of Manazement on Wednesday 
day earlier than usual, and a draft of the formal widhdrawal of protest nus premased, "Tt 
‘as submitted to the Council of Administrators to-day, and, in consequence of Colonel 
Stokes’ answer, received their unqualified sanction and approval, 
T have, &c. 
(Signed) EDWD. J. STANDEN. 


a eras re 
No. 529, 
‘The Earl of Derby to Count Wolkenstein. 


Sir, Foreign Office, December 27, 1876. 

IT was stated by Count Beust, in the note which Tie onclccey sere i bven 
to address to me on the 18th instant, that since the acceptance by the Austro-Hungarian 
Government, notified on the 27th ‘of August last, of the urrangement made between 
Colonel Stokes and M. de Lesseps for a modification of the conditions of the gradual 
abolition of the Suez Canal surtax, no further communication on the subject had been 
received ; and his Excellency adverted to the fact that the acceptance had been subjected 
to the condition that Her Majesty's Government should obtain the consent of the other 
Governments interested, and especially of the Government of the Sultan, 

It would appear, from a telegram since received from Het Majesty's Ambassador at 
Constantinople, that the situation to which Count Boust referred has ‘now been changed, 
ax he states that the Porte, having telegraphed to its Representatives, including their 
Ambasador at Vienna, on the subject of the Convention between Colonel Stokes and 
M. do Lessops, had received an answer from Vienna. If this information is eorreet, the 
Imperial Government has been made aware of the views of the Turkish Government, and 
tus the result of the communications made to the Maritime Powers on the bth of Ma 
lst has eon gene approval of the Convention, Her Majesty Goverment thi 

at they may assume conditions attached to t ptance a 
that they my a to the acceptance of Austria-Hungury 

‘As regards Count Beust’s inquiry, whether the new Tatiff will come into operation 
‘on the Ist of January next, I have to stato that itis to be feared that, owing principally 
to the delay which has taken place in bringing about general understanding, it will be 
impossible for the Porte to isu its directions in time for the Company to reduce its toll 
by at date, bt tat on this pot Her Majesty's Government wil probaly be able to 
ive mote definite information after the mecting of the Council of! Directors, which i 
ss more cea lero ig of the Council of Directors, which is 

Lam, &. 
(Signed) DERBY. 


No. 630. 


gs Golonel Stokes to the Earl of Derby—(Received December 28,) 
y Lard, Chatham, December 26, 1876. 
instal, WAVE the honour to retura herewith Mr. Reily's two Tete of the, Slat 
is 

‘The inclosed Statement and Argument in support of the claims of Her Majesty’ 
Government to the immediate payment of the capital of thee shares drawn foe repayment 
should, 1 think, be presented to the Suez Canal Company by the British members of the 
meet ‘at such moment as may appear to them best fitted for serving the interests of this 

It might enable these administrators to arrive at a final settlement of the voi 
question if they were authorized to waive the ciiim of Her Majesty's Government te 
immediate repayment of capital, taking proper security for its eventual repayment 
— is 

It is possible that we may effect our purpose without having this power in rese 
1 hetive that we can show the Couacilretote for granting ourdemaade, 

The calcolations by Mr. Finlaison, alluded to in Mr. Reilly's letter of the 21st 
December, do not appear to me to deal so fully as was intended with the financial arrange: 
ment made betmeen the Company and the Khedive, as was contemplated by the queries 
submitted to him. 
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If that arrangement is examined fully it will, I think, be found that far more onerous 
terms were imposed on the Khedive than the Convention of 23rd April, 1869, gave the 
Company a right to requi 

‘According to my calculations, from tables furnished to me by Mr. Finlaison, of the 
National Debt Office, in 1853, the arrangement of the Suez Canal Company with the 
Délégataires, instead of giving the latter the 10 per cent., which, under the above-named 
Convention, was all that the Khedive was bound to secure to them by the severance of his 
coupons, assured to these bondholders a return of 14 per cent. per annum as well as the 
repayment of their capital from the share interest alone, in addition to which the dividends 
accruing from the net profits of the Company would from time to time furnish a further 
per-centnge. 

"The subtraction of the interest of the whole of the shares that can be drawn up to the 
year 1894 would only reduce this interest to about 13 per cent,, and as the proportion due 
io the English shares would be only about two-fifths, the Délégataires would, if the capital 
were refunded to Her Majesty's Government, still reccive close upon 14 per cent., plus any 
amounts received from profits. 

‘According to the same tables the obligations of the Khedive to the Company would 
have been fulfiled by severing the coupons of his shares for a period of thirteen years, 
lieu of twenty-five years, taking thereby into account the refund of capital withdrawn in 
twolve years, if, us the Company proposes, the capital should be withheld. In fact, the 
Kbedive, trusting to the Company's calculations, consented to part with twice as many 
coupons as were necessary to enable him to pay the amount of 30,000,000 fr. due to the 
Company. 

If these calculations are correct the exhibition of them to the Company's Couneil 
‘ought to incline that body to listen to the demands of Her Majesty's Government. 

Before making we of thew Tsbould be glad to have them reried by the National 
Debt Office, and Ihave the honour to submit to your Lordship that euch examination 
should be made, 

Thave, tee. 


(Signed) STOKES. 


N 


Colonel Stokes (0 the Earl of Derby.—(Received December 28.) 
(No. 88.) 
My Lord, Chatham, December 26, 1876. 

T HAVE the honour to acknowledge the receipt of your Lordship's despatch No. 38, 
teansmitting for the information of the British Suez Canal Directors, a copy of a despateh 
from Her Majesty's Ambassador nt Constantinople, inclosing a copy of a letter from the 
Porte respecting the Provisional Convention of the 21st February 1876, between M. de 
Leasepe and tnyself, 

"Phese documents shall be communicated to my colleagues, but I think it may be 
‘usoful to Her Majesty's Government for me to offer to your Lordship some remarks on 
the said letter from tho Porte, and on Safvet Pasha's Cireular to the Ottoman 
Representatives ot Foreiga Courts, inoloxed in the note of his Excellency Musurus Pasha 
herowith returned. 

Both in this Cirolar and in the letter of Safvet Pasha to Sir Heory Elliot, the 
withdrawal of M. de Lesseys protests is considered of no importance, and is in a manner 
protested against as not bearing oa the question. I have the honoar to submit that it is 
Uesirable not to leave the Porte or the Maritime Powers generally, under the impression 
that Her Majesty's Government have in any sort ignored or sacrificed the rights of the 
Porte, whilst dealing with the Sues Canal Company and M. de Lesseps in this 
Convention, 

1 sist fo ren to mind tat the prelininary condition of any ation inthis matter by 
Her Majesty's Governiuent was the submission of the Company to the authority of the 
Porte, "The outward sign of that subimission was to be obtained in the withdrawal of the 

rotests, The Ist and Ind Articles of the Convention stipulated adoption of the 
‘onstastinople rales by the Company, and a certain concession to it in the alteration 
of the surtax arrangement; but the IVth Article stipulated for the outward sign of 
ubmission before the Porte should imue the new onder on the subject of the surtax. 

‘This submission is not made in return for advantages conceded, as is said in Safvet 
Pasha’s letter to Sie Henry Elliot, but is a prior act, without which, those concessions 
would not be recommended, 


329 


The long delay of the Porte in giving is subj 
5 ein giv pinion on this subject has, at the Inst 
moment, led o the intended order of proced glected, but jesty's 
Bongo eet onde of procedure bing neglected, but for that Her Majesty's 
1e Porte and all the Powers should recognize in the Convention that Her Majesty's 
Government loyally upheld the authority of the Porte, whilst secking to put cauoee 
unsecnly sf between the Company a the Powers. 

‘My despatch of the 4th February of this year, among the Iai 
Partament ‘clearly shows this, and that ‘les énonelations de la Compaguie eae 
as dan de os protestations conte Ie Gouvernement Imperial? are not altogether‘ sane 

igh of course, neither the jesty' 
seetiaad thr heel ume, pater the Porte vor Her Majesty's Government hav eer 
Thave, &e. 
(Signed) "J. STOKES, 


No. 032. 


(pe,s4 ‘Colonel Stoker to the Earl of Derby—(Received December 28.) 
ly Lord, ¥ Chatham, December 26, 1876, 
og ES fetoring the incloved leter from the Admiralty on the Taljet of th deletion 
rae ogestl a Crocodile” at Suez on the 2let ultimo, for the purpose of 
Yering her gupery | have the honour to refer to the infomation contained in my 
despatch No, 46 of the Sth instant to your Lordship, i which T reported that I elled tho 
attention of M. Charles de Lesseps resumption of tl i ing abi 
cncrying Spec a Sees Centifcates by the allers of the onary Tee 
ion of the “Crocodile” wrred befor tiot 
a pain el rene ae ae tho further instructions to repress 
ni ail continue to impress upon him the necowity of better contreling the zeal of 
T havo, &e, 
(Signed) "J. STOKES, 


No, 633, 


(s, 85) Colonel Stokes to the Earl of Derby.—(Received December 28.) 
iy Lond, Chatham, December 2 

IN returning to your Lordship the inclosed letter f caer cr te Nonh 
roel seg 0 you L b from the Secretary of the’ North of 
ret x ipowners’ Astociation, I have the honour to refer to my despatch, 

incident related in Mr. Welford's letter happened previously te 

with M, Charles de Lesseps on tho subject of re-messurenbat reported fe thee dacratahe 
which, howerer, may be interesting to the above Association. en 
__ On the ease reported by its Scoretary I have the honour to observe that 
important points ae omit, auc, the mane ofthe ship, helber che bad taken outa 
special Suer certicate, and whether, having oe, ber expt produced i o the Company's 


that, if the Company's officers included in the vessel's net tonnage the 
pac of the oom and Sahel sini, the Company is Table to refund the 
nage o space, which is not i is i 
down hy the Constantinople Rules” ‘The Owocrs should sue the Company i ao, Neg 
Ezyptian Courts if they are sure of their allegations on this point, 3 
T have, &. 


Point raised at the conclusion of Mr. Welford’s letter, I have the 
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No, 534. 


Colonel Stokes to the Barl of Derby-—(Received December 28.) 
(No. 86.) 
My Lord, Chatham, December 26, 1876. 

T HAVE the honour to return herewith the Memorial of the Association of Chambers: 
of Commerce of the United Kingdom, praying that Her Majesty's Government will take 
measures for obtaining the neutralization of the Suez Cana! by placing the control of ‘the 
Canal under a Joint Commission of European Powers, or by such other plan as Her 
‘Majesty's Goverament may think desimble for uecomplishing the above, 

‘Vhis Memorial is entitled to consideration by reason of the important commercial 
intrets which the Association represents; but {fave the honour to point out that there 
tare many practical difficulties ia the way of realizing the object in view, especially in the 
way indicated in the Memorial ; and secondly, to question the necessity for, or the 
advantage of, attaining the object sought for, namely the neutralizition of the Suez 
Canal. 

‘The project encounters at the outset powerful political difficulties ia the unwillingness 
of the Porte to allow international interference in such an_ important portion o! the 
Ottoman Empire, and in the opposition which the Khedive of Egypt would also make to 
stich interference, 

A wtill greater difficulty exists in the settled determination of the Suez Canal Share- 
holders to keep the management of their own property, which is guaranteed to them by 
chartor for n term of yours. 

‘A fow yenrs ago, when the financial success of the Canal appeared doubtful, and there 
wore fearr that great expenditure would be nocessary to keep it open, it might have been 

ible to buy up the shares at a low rate. At presont thew doubts and fears have been 
Femoved, the financial prospects of the country have brightened, and the prices of their 
shares and atocka are much above par, whilat a brilliant future seems to be dawning upon 
them ; the Shareholders therefore will not surrender their rights to aught but foree, ad I 
a ok spprebend that tha Chambers of Commerce would counsel such a means of obtaining 
their object. 

Girthe object itself I have the honour to remark that the concession to make the 
Canal declares it, and the ports dependent on it, for ever open, as neutral passages to every 
merchant vessel traversing ftom one sea to the other. During the Franco-German war 
this nevtrality was strictly observed, and merchant vessels will continue to enjoy the 
advantages of it without the intervention of Her Majesty's Government in a formal act of 
ngutralization. 

But if the Canal were taken wnder the control of European Powers, and formal 
conditions of neutralization laid down, it is most probable that ships of war would be 
‘excluded from making use of the Canal, 

1 ced hardly point out that the country which would most suffer from any such 
condition, would be great Britain, Whereas by our retaining the power to use the Canal 
tunshackled by Neutralization Treaties we can always ensure the passage from sex to sea 
for our own vessels—whether of war or tride—so long as we retain the eommand of the 
‘ea. From the moment that we lose such command, our merchants will have to look far 
sreater dangers in tho face, than the dificulty of pasting through the Suex Canal. 

ve, Se. 
(Signed) "J. STOKES. 


No, 535. 
Colonel Stokes to the Earl of Derby.—(Received December 28.) 


ly Chatham, December 27, 1876. 

THAVE the honour to transmit herewith a letter from M. de Lesseps, withdrawing, 
his protests against the Porte. 

T have privately inquired of him whether this letter is the accomplishment of his 
‘engagement under the IVth Article of our Convention, or simply @ notification of bis 
‘withdrawal of his protests; and have at the same time intimated that ia my opinion this 
Mithdrawal should be made through the Khedive, the authority with whom they were 
originally lodged. : 

“The concluding paragraph allodes to the date at which the New Tariff shall come into 
operation, a subject on which 1 have the honour to seek your Loniship's instructions 
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belore going over to Paris to attend the meeting of the Council on the 2nd January, as T 
learn this morning from Mr. Standen that M. de Lesseps hopes that we shall be able to 
settle this matter definitively on the 2nd, so that he may be able to announce the date to 
the General Meeting on the 10th. 

“According to Article XVII of the Company's Concession, three months" notice must 
be gen tothe publi before »ebange of Tui made. 

e Company claim to make this notification before the change of Tarif arranged bs 
the Convention shall come into operation. : 

‘As the nett tonnage for 1876 is not likely to reach the limit of 2,100,000 tons, at 
which the first reduction of the surtax was to have been made, and as the 
Vizirial letter of the Porte regulating the new Tariff cannot possibly be reosived in 
tine to authorize the change of "Tarif on the Ist January, 1877, a new date must be 
___ ‘As the public really receive under the Convention the benefit which it was anticipated 
in February last would accrue to the Company from that instrument, I think that we need 
not oppor the cain ofthe Company to give the three months’ notice. 

only objection to our giving way on this point that T can sce is, that the agree- 
ment of the Maritime Powers bas been to the new arrangement coming into force on the 
st January, 1877 ; but itis owing to the dilatory action of some of the Powers, and more 

ly of the Porte, that this date has become no longer possible, It is to be presumed, 
that within the next three months the Porte will have issued its instructions, 

‘There might be a certain convenience in the three months’ notice being given, as the 
Porte could then direct, that from the date thus arrived at tho new arrangement should 
take effect. 

If your Lordship should coinelde in this view, and think fit to instruct, the British 
Directors accordingly before the meeting of the 2nd January, we should be able to settle 
thie matter with the Council on that day. 

T have, &e. 


(Signed) J. STOKES, 


Inclosuro in No. 585. 
‘M, de Lesseps to Colonel Stokes, 


we erect de non petitions cont 1 tat gal nous 1a Inpond is ae 
nos jone contre le tarif qui nous a été imposé A ln suite des 
daivérations de Ia Comninsion de Coortastinople devut, aux termes de nos accords, vole 
lieu dés que le Gouvernement Britannique se serait nssuté de T'adhésion des Puissances & 
a Convention du 21 Féerier dernier. 
En des déclarations du Gouvernement do Sa Majesté, le Conseil. m'n charge 
de vous faire connaitre qu'il retire les protestations qui avaicnt été fhites. 
Les actionnaires de In Compagnie ont été convoqués on Assemblée Générale pour le 
10 Janvier prochain ; In Convention du 21 Février leur sera soumise, afin que nous n'ayons 
plus qu'd nous entendre pour fixer Ia date de application du nouveau tarif en rem 
Tent de celle du 1 Janvier, 1877, qui sera passée. 
Veuillez, &e. 
Le Président, 
(Sign) FERD. DE LESSEPS. 


No. 536. 
Lord Tenterden to Mr. Lingen. 


‘ Foreign Office, December 28, 1870, 
"1 AM directed by the Earl of Derby to transmit you a letter from Colonel Stokes, 
stating that the term fixed for the first change in the Suex Canal Tariff being likely to pass 
by withoat the Convention of 2ist February Inst between Colonel Stokes and M. de 
‘Lesseps receiring the necessary sanction of the Porte after consultation with the Maritime 
Powers, it is necessary to fix another date.* 

80.535. 
[95] 4n 





Accarding to the concession of the Company three months’ notice of the change 
should be given before carrying it out. 

Lord Derby concurs in Colonel Stokes proposal, and requests that you will move the 
Lords Commissioners of Her Majesty’s ‘Treasury to express their opinion upon it at their 
earliest convenience, in onder that if they coincide in giving the Company this delay, 
Colonel Stokes and Mr. Wilson may be authorized to make the necessary announce 
ment to the Council of the Company on the 2od proximo, when they will attend its 
meeting. 

Lam, &e. 
(Signed) | TENTERDEN. 


P.S.—Colonel Stokes’ despatch being sent in original it is juested that it may be 
returned to this office when dose with. = 4 


No. 537. 
Mr. Farrer to Lord Tenterden—(Received December 29.) 


My Lond, Board of Trade, Whitehall Gardens, December 28, 1876. 

T AM directed by the Boar of ‘Trade to acknowledge the receipt of your letter of 
the 9th instant, transtnitting, by dircetion of the Earl of Desby, copy of a despatch from 
Galena Stokes, caggenting that ec a Conférence of the Toniage Commision of 1078 
does not appear practicable at present, a settlement of the outstanding tonnage questions 
night bo. arrived at by correspondence, and requesting o be furnished with this Board's 
opinion thereon, 

Tn reply, I am to state, for Lord Derby's information, that the Board concur with 
Colonel Stokes in thinking that in order that a definite understanding may be arrived at 
gn the pola epecting which tere appears to bel unceraoty, ti dela that 
tho views of Her Majesty's Government respecting the interpretation ofthe Constantinople 
Rules should be communicated to the foreign Governments whose Delegutes signed 
Report in which those Rules were sanctioned. 

"These points may be classed under two heads, viz. :— 

1, The settlement of the question as to excluding certain spaces from, or including 
‘them in, the net register tonnage of shi 

2. ‘Tho circumstances, if any, under which vessels holding proper national certificates 
ef measurement may be Tenet, wboly or in pat by offers ofthe Suez Canal 

‘ompany. 
ith reference to the first of the above points, the Board understand that the 
following ate the only spaces respecting which at the prescat time any uncertainty may be 
deemed to exist, vit. :— 

1, The chfet-room, when used also as the captain's apartment or cabin. 

2. The surgeon's cabin. 

3. The pursr's cabi 

4. The officers’ mess-room. 

5. The engineers’ mess-room. 

6. The carpenters’ and boatswains' (or petty officers’) mess-room. 

7. The officers* bath-room. 

8, The engineers’ bath-room. 

9. The clerks’ room. 

10. The cook and baker's berths, 

11. The steward's cabin. 

12, The stewardess’ cabin. 

13, The galley, or kitchen, not used exclusively for the crew. 

Of these spnces, ‘the Board of Trade are of opinion that, under the existing arrange- 
mont, whereby the net resister trnnage is taken as the basis of taxation, the 5 
that ought to be included ia. that tonnage are:—(9) the clerk’s room ; (10) the cook 
‘and baker's berth; (11) the steward’s cabin ; (12) the stewardess’ cabin; and (13) any 
galley, or kitchen, not used exclusively for the crew. Any galley, or kitchen, used 
‘exclusively for the crew ought not to be included in the tonnage. 

reference to the second of these questions, the Board of Trade are of opinion 
that the Canal Company should accept, without reserve and iu full, the certificate of the 
ship’s tonnage issued by the Government of the country to which she belongs, and should, 
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therefore, accept the net register tonnage stated on it as the tonnage on which the ship is 
to pay dues. 

ile this should be insisted on as the rule, the Board of Trade would in no way 
wish to prevent the Canal authorities from taking steps to ascertain whether cargo or 
passengers are earried in any spaces, which, as shown by the certificate of tonnage, were 
not included in the gross measurements; or, which were allowed as deductions for the 
‘accommodation of the crew after measurement, or which, being within the engine, boiler, 
or bunker space, form no part of the net register tonnage as shown on the certificate. 
Beyond verification for such a purpose as is here referred to, the Board do not think that, 
the officers of the Company should in any case be allowed to measure or re-measure & 
ship which is provided with a Suez Canal certificate. 

hore remaius the question shether a ship which bas not a special Suez cestieate 
should be re-measured. 

‘As three years have now chipsed since the date of the Commissioner's Report, and 
since it was clearly their intention that all steamers should be measured according to the 
rules of the Commission, the Board of Trade are of opinion that it is not unreasonable to 
expect that all ships shall be provided with and produce Suez Canal certificates, and that 
all propor means shall be taken to induce and compel them to do so, 

Whilst, therefore, they are strongly of opinion that the measurements in the ship’ 
papers made by their own Governments should, in the absence of evasion, be accepted. 

ithout reservations by the Company, they feel that they cannot support the Bi 
wner, who, having obtained a “ Suez Certificate of Tonnage” from his Government, 
keeps it back snd pays on the register tonnage, nor would they be disposed to support a 
shipowner against re-measureinent by the Company, who, baving hud the means of 
procuring a special Suez certificate, wilfully neglects to do 80, 

‘The Bourd would suggest that these views should be submitted to the British Com- 
missioners, and should theo, if no objection arises, be submitted to foreign Governments 
interested, and that their concurrence should be invited. 


T have, &e. 
(Signed) T. H. FARRER. 


No, 538, 
The Berl of Derby to Mr. Vivian. 


Foreign Office, December 29, 1876, 

appears that no official notification of the consent of the Khodive to the modi 

the statutes of the Suez Canal Company for the admission of the three British 
‘ilmiistratrs on the Couocil has been received, Tinciose, for your information, a copy of 
fa report from Me. Reilly on the subject,® and I have to instruct you to urge His Highness 
to give the necessary written assent to tho change of the statutes mado nt the general 
meeting of the shareholders on the 27th of June last, 

Tam, &. 
(Signed) "DERBY. 


No. 539. 
Mr. Fenton to the Barl of Derby.—(Reevived December 31.) 
My Lord, ‘The Hague, December 28, 1876. 
L HAVE the honour to inclose herewith the copy of a note which, in pursuance of 
the instructions contained in your Lords! despatch No. 83 of the 20th instant, [ 


addressed to the Netherlands Minister for Foreign Affairs in reply to his note of the 13th 


ps and Colonel Stokes for the gradual extinction of the surtax on vessels passing 
hroogh the Suez Canal. 


._ AX of July last to Sir E, Harris, commenting on the agreement entered into between M. de 


Thave, &e. 
(Signed) 1H. P. FENTON. 
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Inclosure in No. 539. 
Mr. Fenton to M. de Willebois. 


M. le Ministre, ‘The Hague, December 26, 1876. 

HER Majesty's Government have had under their consideration the note which your 
Excellency addressed to Sir E. Harris on the 13th of July last, in which, in reply to his 
communication of the 10th of the previous month of May, your Excellency commented 
upon the arrangement entered into between M. de Lesseps and Colonel Stokes for the 
modification of the existing arrangements for the gradual extinction of the Suez Canal 
surtax, and made come general suggestions respecting the traffic through the Canal. 

Tn reply to that communication from your Excellency, Her Majesty's Secretary of 
State for Foreign Affairs bas instructed me to state, as follow: 

‘Your Excellency inquired, in the first place, whether the proposed arrangement 
respecting the surtax may be considered final, in answer to which Her Majesty's 
Government beg to point out that, as the arrangement in question, if carried into effect, 
will remove all existing grounds of difference between the Suez Canal Company and the 
Maritime Powers, and, us that arrangement is made purposely to fix definite periods for 
the extinction of the surtax, and thus enable the trading interest to calculate exuctly 
beforchand the charges to which it is liable, it is difficult to admit that this arrangement 
can be anything but final. If, unhappily, before the extinction of surtax, a general war 
should prevent the free use of the Canal, ‘and thus for a time seriously reduce the amount 
Sf the dues levied, there would undoubtedly be a strong reason for considering any 
representation of the Company ; but if peace is maintained and the Com y's affairs are 
thus allowed to thrive undisturbed, Her Majesty’s Government are ol opinion that no 
further change should be made in the surtax arrangements. 

Your Excellency further suggested that the moment is opportune for demanding from 
the Company some. concession in favour of vessels which, having paid dues, are obliged to 
Fetraverse the Canal for the sake of repairs, without having disposed of their cargo. Her 
Majesty’s Government have very ite doubt that such a proposal would be cordially 


accepted by the Company, and would be prepared to lay a proposition of this nature 
before its Council. 
On a further suggestion of your Excellency, Her Majesty’s Government cannot 
recommend any change. "The toll of 10 fr. per head on the troops conveyed through the 
a8 


Canal in troop-ships, has always been considered as payable under a force construction of 
the Company’s Charter; but its abolition would only benefit the Governments and increase 
feeling (an unfounded one, in the opinion of Her Majesty’s Government), that in dealing 
with the Company the Government have sought to protect their own interests, as such, 
rather than the interests of the trading comunity at large. As this feeling does exist, 
Tad would be incteased by a stipulation for a special advantage for troop-ships, which pay 
no surtax, in exchange for a provision which prolongs its operation on merchant ‘vessels ; 
and, as any interference with the passenger toll would cause great dissatisfiction among 
the shareholders, who derived from this source in 1875 more than 17,000/. sterling, Her 
Majesty’s Government think that it would be very inexpedient to raise the question. 

The note of your Excellency concludes with an earnest appeal to Her Majesty's 
Government in favour of the adoption of the rules for tonhage-measurement recommended 
by the International Commission of 1873. Her Majesty's Government feel that this 
appeal comes fittingly and with much force from a Government whose Representatives on 
that Commission were such staunch and valuable supporters to the British Delegates, and 
who so much contributed to the successful results of that Commission. 

Her Majesty's Government most heatily indorse the views expressed on the subject 
by your Excellency, and hope to be able to add to the merchant shipping legislation of 
last Session of Parliament a tonnage Jaw in the next, which will complete their labours in 
that direction. 

Lavail, &c. 
(Signed) H. P. FENTON. 





